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THIS MORTGAGE ("Securlty Instrument") Is givzivon March 31, 1998
The Montgagor s Christian M, Moisio, a dingle person

(“Borrower). This Securlty Instrument is given to
LaSalle Bank, F.S.B.

. which s

arganized and existing under the laws of the United States of America .and
whose addressis 4242 North Harlem Avenue, Norridge, L 60634
("Lender’). Borrower owes Lender the principal sum of
One Hundred Seventeen Thousand Eight Hundred Ninety Four Dollars and Zero
Cents Dollars (U.S. $ 117,894,00 ).
This debt Is evidenced by Borrower's note dated the same date as this Security instrument ("Note*), which
provides lor monthly payments, with the full debt, #f nol pald earler, due and payable on
April 1, 2028 This Securlty Instrument secures to Lender: (a) the repayment of the debt
evldencad by the Note, with Inlerast and all renewals, extenslons and modiiications of the Note; (b) the
payment of all other sums, with Intereal advanced under paragraph 7 to protect the security of this
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Securlty Instrument; and (c) the performance of Borrower's covenants and agresments under this Security
lnsteument and the Note. For this purpose, Barrower does hereby mortgage, grant and convey to the
Lender the following described property lacated in

Caok County, llinols:

LOT 27 IN S.S, KIMBELL’S SUBDIVISION OF LOT 9 IN KIMBELL'S SUBDIVISION OF THE
EAST 1/2 OF THE SQUTHWEST 1/4 AND THE WEST 1/2 OF THE SQUTHEST 1/4 OF SECTION
26, TOWMSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, (EXCEPT
25 ACRES 1% THE NORTHEAST CORNER THEREOF) IN COOK COUNTY, ILLINOIS.

13-26-412-016-385

which has the address of 3450 West Wrightwood Avenue,
Chicago |Streel, Chy],
lilnais 60647 [Zp Code] {‘Property Address”);

TOGETHER WITH ali the improvements now oi nareefter erected on the propenty, and all easements,
appurtenances and fixtures now or hereafier & part of<re property. Al replacements and additions shall
also be coverad by this Security Instrument. All of the foreg 0l is referred fa in this Security Instrument as
the "Property.”

BORRO{VEH COVENANTS that Borrower Is lawfully selzed c( the estate hereby conveyed and has the
right to mongage, grant and convey the Property and that ne Przpanty 18 unencumbered, except for
encumbrances of record. Borrower warrants and will defend generaliy iha title to the Property against all
clalms and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants fo:.iwiional use and non-uniform
covananis with limited varlations by Jurisdiction to constitute a unfform seci:#y instrument covering real
property.

Borrower and Lender covenant and agres as follows:

UNIFORM COVENANTS.

1. Paymem of Principal, Interest and Late Charge. Borrower shall pay when Uus o2 principal of,
and interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall Inciute In each
monthly payment, together with the principal and interest as set forth in the Note and any late cnarges, a
sum for (g) laxes and special assessments levied or 10 be levied against the Praperty, (b} leasehold
payments or ground rents on the Property, and {¢) premiums for Insurance required under paragraph 4. In
any year In which the Lender must pay a8 mortgage Insurance premium to the Secretary ol Housing and
Urban Development (*Secratary'}, or In any year In which such premium would have been required (f
Lender still held the Security Instrument, each monthly payment shall also Include aither: (1} a sum for the
annual mortgage insurance premium to be paid by Lender to tha Secretary, or (i} & monthly charge instead
of & mortgage insurance premium if this Securlty Instrument Is held by the Secretary, In a reasonable
amaount to be determined by the Secratary. Except for the monthly charge by tha Secrelary, these ltems
are called “Escrow Itams” and the sums pald to Lender are called "Escrow Funds.”

FHACaseNo. 131-9135232-729 'fl'nm‘.‘;.g MV\ ‘
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Lender may, at any time, collect and hold amounts for Escrow ltems in &n aggregate amount not 10
exceed the maximum amouni that may be raquired for Borrowar's escrow account under the Real Estate
Sattlemant Procedures Act of 1874, 12 U.5.C. Sactlon 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), except that the cushlon or reserve
permitted by RESPA for unanticlpated dishursements or disbursements before the Borrower's payments
are avallable in the account may not be based on amounts due for the mongage insurance premium,

If the amaunts held by Lender for Escrow Items exceed the amounts FPeu'mmeca' to be held by RESPA,
Lender shra-arcount ta Barrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender al #:1y time Is not sulficlent to pay the Escrow ltems whan dus, Lender may notify the Borrower
and raquire Bor,ov'er to make up the shortage as parmitted by RESPA.

The Escrow rn's are pledged as additional security for &ll sums secured by this Securlty Instrument,
|t Borrower tenders . Lander the full payment of all such sums, Borrower's account shall be credited with
the balanice remalning fur. gl Instaliment items (8), (b), and (c) and any morigage insurance premium
Installment that Lender has not bacome obligated to pay to the Secretary, and Lender shall promptly
refund any excess funde .o Borrower. Immedlately prior to a foreclosura sale of the Proporty or its
acc‘ulsltion by Lender, Borrowei's aceount shall be cradited with any balance remalining for all Instaliments
lor

tems (a}, (b), and (c).

ol 3, Application of Payments, Alnavments under paragraphs 1 and 2 shall be applied by Lender as
ollows:

Flrgt, to the mortgage Insurance prentip 0 be paid by Lender to the Secretary or to the monthly
charge by the Sacretary Instead of the murtniy mongage insurance premlum;

Secongd, to any taxes, speclal assessments, luaschold payments or ground rents, and flre, flood and
other hazard Insurance premiums, as requireo;

Third, to Interest due under the Note,

Equrth, to amortization of the pringipal of the Note; «or!

Elith, to late charges due under the Nota.

4, Fire, Flood and Other Hazard Insurance, Borrower shai insure all Improvements on the Property,
whather now in exlstence or subsequently erected, agalnst any hazards, caguslties, and contingencles,
Including fire, for which Lender requires Insurance, This insurance shiil & maintalned in the amounts and
for the perlods that Lender requires. Borrower shall also insure all Improvsraants on the Proparty, whether
now In existence or subsaquently eracted, against loss by floods to the exte:it raguired by the Secretary. All
insurance shall be carrled with companies approved by Lender. The insuranca policies and any renewals
Ehﬁﬂi be held by Lender and shall include loss payable clauses in favor of, anc in a form acceptable (o,

ender.

In the event of loss, Borrower shall give Lender immediate notice by mall. Lendor memake proof of
loss lf not made promptly by Borrower. Each insurance company concernad Is herery .uthorlzed and
directed to make paymen! for such loss direclly to Lender, instead of to Borrower and to Leozar Jointly. All
or any par of the Insurance proceeds may be applied by Lender, at its option, elther (a) to tha reguction of
the Indebtedness under the Note and this Security (nstrument, first to any delinquent amounts-applied in
the arder in paragraph 3, and then to prepayment of principal, or {b) to the restoratlon or repalr of the
damaged Property. Any application of the proceeds to the principal shall not extend or postpona the due
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceads over an amount required to pay all outstanding indebtednass
under the Note and this Securlty Instrument shall be palid to the entity legaily entitled thereto.

in the avent of foreclosurs of this Security Instrument or other transfer of title to the Property that
extinguishes the Indebtednaess, all right, title and interast of Borrower in and 1o Insurance policies in force
shall pass 10 the purchaser.

FMACase No. 131-9135232-729
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6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Propenty as Borrower's principal
residence within sixty days after the execution of this Securlty Instrument (or within slxtr days of a later sale
or transier of the Property} and shall continus to cccupy the Property as Borrower's princlpal residence for
at least one year after the date of occupancy, unless Lender determines that requirement wlll cause undue
hardship for Borrower, or unless extanualing circumstances exist which are beyond Borrower's control.
Borrower shall notity Lender of any extenuating clrcumstances. Borrower shall not commit waste or
destroy, de:nane or substantially change the Property or allow the Proparly {0 deterlorate, reasonable wear
and tear excep’ad, Lender may Inspect the Property If the Property Is vacant or abandoned or the loan Is In
default. Lender (ney take reasonable action to protect and preserve such vacant or abandoned Property.
Borrower shall aisn ©s In default if Borrower, during the loan application process, gave materially false or
Inaccurate informailon o statements to Lender (or failed to provide Lender with any materia! Information) in
connactlon with the lean-evidenced by the Note, Including, but not limited to, represeniatlons concernin
Borrower's occupancy of Yie PrOpenY as a principal residence. If this Securlty Instrument Is on a leasehold,
Borrower shall comply witk iiie provislons of the lease. |f Borrower acquires fee title to the Property, the
leasehald and fae tltle shall not %6 merged unless Lender agrass 1o the merger In writing.

6. Condemnation. The pracee~s of any award or claim for damages, direct or consequential, in
connactlon with any condemnation cr other taking of any part of the Property, or for conveyance In place
of condemnation, are hareby assigned tnc shall be paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under thie Nete and this Securlty Instrument, Lender shall apply such
proceeds to the reduction of the Indebtednes:under the Note and this Security Instrument, first to any
delinquent amounts appiied [n the order providud irsaragraph 3, and then to prapayment of princlpal. Any
application of the proceeds 1o the principal shall not extend or postpone the due date of the monthly
payments, which are referred to in paragraph 2, or cnange the amount of such payments, Any excess
proceeds over an amount required 1o pay all outslancing Indebtedness under the Note and this Securlty

Instrumant shall be paid to the entity fegally entitled thereic.

7. Charges to Borrower and Protection of Lender's Righ!s in the Property. Botrower shall pay all
governmental or municipal charges, fines and impositions that are roi-included In paragraph 2. Borrower
shall pa?/ these obligations on time directly to the entity which is owad the payment. If faliure to pay would
adversely affect Lender's Interest in the Property, upon Londer's requect Zurrower shall promptly furnish to
Lender recelpts evidencing these payments.

it Borrower falls to make these paymaents or the payments required by priagrmph 2, or falls 1o perform
any other covenants and agreaments contalned in this Sacurity Instrument, ov lee is a legal proceeding
that may significantly affect Lender's rights in the Property (such as a proceeding in bankruptey, for
condemnation or 10 enforce laws or regulations), then Lender may do and pay whe (ever Is necessary to
protect the value of the Property and Lender's rights in the Property, including paynicit i taxes, hazard
insurance and other ltems mentloned in paragraph 2.

Any amaunts dlsbursed by Lender under this paragraph shall become an addhiional detit ¢f Borrower
and be secured by this Security Instrument. These amounts shall bear interest from ' date of
dlisbursement, at the Nole rate, and al the option of Lender, shall be Immediately due and payable.

Borrawer shall promptly discharge any llen which has priority over this Security Instrument unless
Borrower: (a) agrees in writing 10 the anment of the obligation securad by the lien in a manner acceptable
to Lender; (b} contests In good falth the llen by, or defends against enforcement of the lien in, legal
proceedings which in the Lender's opinion operate to prevent the enforcemant of the lien; or {c) secures
from the holder of the llen an agreement satisfactory 1o Lender subordinating the lien 1o this Security
Instrument. If Lender determines that any part of the Propenty is subject to a llen which may attain priority
over this Security instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satlsty
the llen or lake one or more of the actions set forth above within 10 days of the glving of notice.

FHACase No. 131-9135232-729 . |
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8. Fees, Lender may collect fees and charges authorlzed by the Secretary.

9, Grounds for Acceleration of Debt.
(a) Default. Lender may, except as fimited by regulations issued by the Secretary, In the case of

Baymant defaults, requira immediate paymant In full of all sums secured by this Security instrument

(i Borrowsr defaulls by failing to pay In full any monthly payment required by this Security
Ipstiiment prior 1o or on the due date of the next monthly payment, or
() Sorrowsr defaults by falling, for & paried of thity days, to perform any other obligations
conialnad in this Securlty ngtrument.
(b) Sale Without Credit Approval. Lender shall, If permitted by applicable law (including Section
341(d) of *::e 3am.8t. Germain Depository Institutions Act ot 1982, 12 U.5.C. 1701)-3(d)) and with
the prior appravat of the Saecratary, require immediate payment in full of all sums secursd by this
Securlty Instrumant i
{I) All or pant of thu Property, or a beneflcial interest In a trust owning all or pan of the Property, is
sold or otharwise transiarred (other than by devise or descent), and
(i} The Praperty Is nctoozupled by the purchaser or graniee as his or her principal residencs, or
the purchaser or graniee fiz3s 80 occupy the Praperly but his or her credit has not been
approved In accordance wi h tha requirements of the Secretary.
(c) No Waiver. It clrcumstances ocsur that would permit Lender to require Immediate payment in
full, but Lender does not require suzn psyments, Lender does not waive its rights with respaect to
subsequent events.
Sd) Regulations of HUD Secretary. In raanv.circumstances regulations Issued by the Secretary will
Iimit Lender's rights, in the case of paymant defaults, to require Immediate payment in {ull and
foreciose it not pald. This Security Instrumerii Zuas not authorize acceleratlon or foreclosure If not
permitted by regulations of the Secretary,
{e) Mortgage Not Insured, Borrower agraes that.i tig Securlty instrument and the Note ara no!
determined to be aliglble for insurance under the Natleir: Housing Act within 60 days from the date
heraof, Lander may, al its option, require immedlate payment In full of all sums secured by this
Sacurtty Instrument. A written statement of any authorizeo agent of the Secretary dated subsequent
10 60 days from the date hereof, declining to insure this Security instrument and the Note, shall be
deemed conclusive proof of such Ineligibliity. Notwithetanding ws faregoing, this option may nat be
exercisad by Lender when the unavaliability of Insuranca is solely e to Lender's fallure to remit a
mortgage insurance premium to the Secretary.

10. Reinstatement, Borrower has a right lo be reinstated if Lendar has raguited immediate payment in
fuil because of Borrower's fallure to pay an amount due under the Note or this Securit Instrument. Thig
fight applies aven after foreclosure proceedings are instituted, To relnstate the Scculty Instrument,
Borrower shall tender In a lumnp sum all amounts required 1o bring Borrower's account currart including, to
the extent they are obligations of Borrower under this Security Instrument, foreclouive: costs and
reasonable and customary attorneys' fees and expenses properly assoclated with tha [uractogure
proceedln?. Upon reinstatement by Borrower, this Security Instrument and the obligations tha! it secures
ghall remaln in effect as if Lender had not required immaediate payment in full. However, Lender Is not
required to permit reinstatement if: () Lender has accepled reinstatement alter the commencament of
foraclosure procesdings within two years immediately preceding the commencement of & current
forectosure proceeding, (1) relnsiatemant will preclude fareclosure on different grounds In the futurs, or (iii}
reinstatement will adversely affect the priority of the ften created by this Securily instrument,

1. Borrower Not Released; Forbearance By Lender Not a Walver. Extenslion of the time of
payment or modHication of amartization of the sums secured by this Security Instrument ?rantad by Lender
to any successor In intarest of Borrowsr shalt not operate to release the llability of the original Borrower or

FHA Caso No. 131-9135232-729
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Borrower's successor In interest. Lender shall not be requlred to commence proceedings against any
successor In interest or refuse to extend time for payment or otherwise modify amonization of the sums
sacurad by this Sacurlty Instrument by reason of any demand made by the original Borrower or Borrower's
successors in Intarest. Any forbearance by Lender In exerclsing any right or remedy shalf not be a waiver of
or preciude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liabllity; Co-Signers. The covenants and
agreemantZ oi this Security Instrument shall bind and benefit the successors and assigns of Lendar and
Borrower, sudlzot to the provisions of paragraph B(b). Borrower's covenants and agreements shalf be joint
and several. Ary Sorrower who co-slgns this Security Instrument but does not execute the Note: (a) Is
co-signing thls Sezurlty Instrument only to monigage, grant and convey that Borrower's interest In the
Property under ine-vsims of this Securlty Instrument; (b) is not personally obligated to pay the sums
secured by thls Secuniv-Instrument; and (c} agrees that Lender and any olher Borrower may agree to
extand, madify, farbear or vake any accommodations with regard 1o the terms of this Security Instrument
or the Note without that Bor/zwer's consent.

13. Notlices. Any notice o Zorrower Frovlded for in this Securlty Instrumen! shall be given by
delivering It or by malling it by first cl=sc mail unless appiicable law requires use of another method. The
notice shall be directad to the Prapurty Address or any other address Borrower desighates by notlce to
Lender. Any notice to Lender shall be ¢ven by first class mall to Lender's address stated herein or any
address Lender designates by notice to Bosrower, Any notice provided for in this Securlty Instrument shall
be deemed to have been given to Borrower or 'ander whan glven as provided In this paragraph.

14. Governing Law; Severability. This Secuity Instrument shall be governed by Fedaral law and the
law of the jurlsdiction in which the Property is locaira. In the avent that any provision or clause of this
Security Instrument or the Nota conflicts with applicabila ‘aw, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be give:i zifact without the confilcting provislon. To this
and the provisions of this Securlty Instrument and the Note arz riaclared to be severable,

15, Borrower's Copy. Borrower shall be given one confurmed 2oy of the Note and of this Security
instrurment.

16, Hazardous Substances. Borrower shall not cause or permit the n.ezence, use, disposal, storage,
or release of any Hazardous Substances on or In the Property. Borrower shaflnot do, nor alfow anyone
else to do, anything affecting the Property that is In violation of any Environmenital Law. The preceding two
santences shall not apply ta the presence, use, or storage on the Property of smal quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses ard to malntenance
of the Property.

Borrowar ghall pramptly give Lender written notlce of any Investigation, claim, demard ‘ewsult or other
action by any governmenial or regulatory agency or private party involving the Prcpuiy and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. it Borrowor learns,
or fs notifled by any governmental of regulatory authority, that any removal or other remediation of any
Hazardous Substances affecting the Property I8 necessary, Borrower shall promptly take all necessary
remedial actions In accordance with Environmental Law.

As used In this paragraph 16, *Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gascline, kerosene, cther
flammabte or toxic petroleum products, toxlc pesticides and herbicides, volatile solvents, materlals
containing asbestos or formaldehyde, and racloactive materials. As used In this paragraph 16,
"Environmental Law" means federal laws and [aws of the jurisdiction whera the Property is located that
ralate to health, salsty or environmental protection.

FHA Case No. 131-9135232-729
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree &s follows:

17, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents. Howaver,
prior to Lender's notice 1o Borrower of Borrower's breach of any covenant or agreement in the Security
Instrument, Porrower shall collect and racelve all renls and revenues of the Propenr as trustee for the
benefit of ).encer and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for addltional security only.

It Lendar gjives notice of breach 1o Borrowsr: (a) all rents recelved by Borrower shall be held by
Borrower as iruste for benefit of Lender only, to be applied to the sums secured by the Securlt
tngtrument; (b) Lende: shall be entitled to collect and recaive all of the rents of the Property; and (c) eac
tenant of the Property-stait pay all rents due and unpaid to Lander or Lender's agent on Lender's written
demand to the tenant.

Borrower has not exewied any prior agsignment of the rents and has not and will not perform any act
that would prevent Lender from exareising i rights under this paragraph t7.

Lender shall nol be requirea ‘o enter upon, take control of or maintain the Property before or after
giving notice of breach to Borrawer. “1owever, Lender ar a [udiclally appolnted receiver may do so af any
time there Is a breach. Any applicaticn.of rants shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignmar: »f rents of the Property shall terminate when the debt secured

by the Securlty Instrument is paid In full,

18. Foreclosure Procedure. it Lender requ’res immediate payment in full under paragraph 9,
Lender may foreciose this Security Instrument by ludicial proceeding. Lender shall be entitled to
collect all expenses Incurred in pursuing the remedies provided in this paragraph 18, including, but
not limited to, reasonable attorneys’ fees and cosis of ('3 evidence.

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary
requires immediate payment In full under paragraph 9, tve Secretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foract gure Act of 1994 (*Act’) (12 U.8.C. 3761
ot seq.) by requesting a foreclosure commissioner designrea, under the Act to commence
foreclosure and to sell the Property as provided in the Act. Noth!ng 'a the preceding sentence shall
depﬁlveb:h? Secretary of any rights otherwise available to a Leicr under this peragraph 18 or
applicable law.

19, Relense. Upon payment of all sums secured by this Securlty Instrument, Lender shall release this
Securlty instrument without charge to Borrower. Borrower shall pay any recordation ¢octs.

20. Walver of Homestead. Borrower walves all right of homestead exemption In trio Froperty.

21, Riders to this Security Instrument. If one or more riders ars executed by Borrower and recorded
together with this Securlty Instrument, the cavenants of each such rider shall be Incorporated iric.and shall
amend and supplement the cavenants and agreements of this Security Instrument as If the rider(s) were a
part of this Seeurity Instrument.

{Check applicable box(es)).

DCondominium Rider [:]Growing Equity Rider FZf Other [specify]

PTUSTHALE RME
[Ipianned Unit Development Rider (] Graduated Payment Rider A1

FHACaso No. 131-9135232-729
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BY SIGNING BELOW, Borrower accepts and agrees 1o the lerms contalned In this Security instrument
and in any rider(s} executed by Borrower and recorded with

Wingsses:
R - == : {Seal)
5, ChristTan M. Moisio -\.4 -Borrower
________ - — {Seal)
Borrower
— =N {Seal) . {Seal)
Borrower -Borrower
- ~ +{Seal} {Seal)
Burawer -Borrawet
. {Seal) ... {Seal)
-Borrower -Botrowey
STATE OF ILLINOIS, Counly 8s:

[ ook

I, the undarsigned . 8 Notary Public In and for sald county 2:d state do heraby cartlfy that

Christian M. Meisto, a single person

personally known to ma to be the sama person(s) whose nama(s) subscribed to the foregcing instrument,
appeared befora me this day In person, and acknowledged that he/she signed and delive:ri *he sald
Instrumentas  his/her iree and voluntary act, for the uses and purposgs thereln set forth.

Glven under my hand and officlal seal, this } l day of ﬂL : '

My Commigsion Explres:

Fublle

FHA Caas No,

131-9135232-729
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JAMIE F. HOWARD
Nolay Public, State of tlinoi
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ADJUSTABLE RATE RIDER

THIS ADJUSTALE RATE RIDER Is madethis  31st day of March , 1998
and is Incorporated it and shall be deemed to amend and supplement the Morigage, Deed of Trust
or Security Deed (“Securiiy Instrument’) of the same date given by the undersigned (‘Borrower’} to
secure Borrowsr's Nota ("Meta") to  LaSalle Bank, f.S.8B.

(the “Lender’) of the same date‘and.zavering the Property described in the Securlty Instrument and
jocated at:

3450 West Wrighiwaod Avenue,Chicago, Il 60647

[Prupert; Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAY’4ENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAM CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addillon 1o the covenants an§ ag-eements made in the Secunty
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Date ‘

The interest rate may change on the first day of July , -i99¢ , and on
u;‘at day of each succeeding year. “Change Date" means each date on which the inlerast rate could
change.

(8) The index

Beglnning with the first Change Date, the Interest rate will be based on an Index. ‘Incex” means
the weekly average yleld on Unlted States Treasury Securities adjusted to a constant maturity-of one

ear, as made avallable by the Federal Reserve Board. "Current Index” means the most recent Index
lgure avallable 30 days belore the Change Date. If the Index (as defined above} Is no langer
available, Lender will use as a new Index any index prescribed by the Secretary. As used In this Rider,
“Security means the Secratary of Housing and Urban Development or his or her designee.” Lender
will glve Borrower notlce of the new Index.
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(C) Calculation of interest Rate Changes

Belore each Change Date, Lender will calculale a new interest rate by adding a margin of Two
and Three / Quarters percentage paint(s) ( 2.7500 %) to
the Current Index and rounding the sum to the nearast one-elghth of one percentage point (0.125%).
Subject to.ina limils stated In paragraph (D) of this Rider, this rounded amount will be the new interest

rate untii'the-next Change Date.

(D) Limits crinterest Rate Changes

The existing “tarast rate will naver Increase or decrease by more than one percentage point
1.0%) on any single-Criange Date. Tha Interest rate will never be more than five percentage polints
5.0%) higher ar lowsr thanthe Inltial Interest rate, as stated in Paragraph 2 of the Note.

{E) Calculation of Paymant Change

It the Interest rate changes on a Change Date, Lender wlll calculate the amount of monthly
payment of principal and interest w)ich would be necessary to repay the unpald principal balance in
full at the Maturlty Date at the new Iniarsast rate through substantlaily equal payments. |n making such
caleulation, Lender will use the unpald princinal balance which would be owed on the Change Dale if
there had been no default In payment or.-t1ie Nole, reduced by the amount of any prepayments to
prlgcilpal. The result of this calculation will b3 the.amount of the new monthly payment of principal
and interest.

(F} Notice of Changes
Lender will give notice to Borrower of any changa i the Interest rale and monthly payment
amount. The notica must be given at least 25 days before.inz new monthly payment amount s due,
and must set forth (i) the date of the notica, (I)) the Change Uate.-{ili) the old Iinterest rate, (Iv) the new
Interest rate, (vz1 the new monthly payment amount, (vl) the Current Index and the date it was
ublished, (vil) the method of calculating the change In monthly pavmerit amount, and (vil) any other
nfarmation which may be required by law from time to time.

{G) Effective Date of Changes

A new interest rate calculated In accordance with paragraphs (C) anc ‘0) of this Rider will
become eflective on the Change Date, Borrower shall make a payment In the nev monthly amount
baginning on the first payment date which occurs at least 25 days alter Lender has yive’s Rorrower the
notice of changes required by paragraph (F) of this Rider. Borrower shall have no okigssion 1o pay
any Increase In the monthly paymenl amount calculated in accordance with paragraph /=) of this
Rider for any payment date occurring less than 25 days after Lender has given the re?ulred noilce. If
the monthly payment amount calculated in accordance with paragraph ?E) of this Rider decreased,
but Lender falled to give timely notice of the decrease and Borrower made any monthly payment
amounts exceading the payment amount which should have been stated in a timely notice, then
Borrower has the option to elther (i) demand the return to Borrower of any excess payment, with
Intarest thereon at the Note rate (a rate equal 1o the Interest rate which should have been stated In a
timely notice), or (I} request that any excess payment, with interest thereon at the Note rate, be
applied as payment of principal. Lender's obligation to return any excess payment wilh interest on
demand Is not assignable even If the Note Is otherwise assigned before the demand for return is

made.
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8Y SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Ad|ustable Rate Rider. M\
— (Seaj}. J\' (Seal)

-Borrow. Chri -Borrower

{Seal) - {Seal)
-Barrower -Boirowet

(Seal) {Ssal)
-Borrower Borrower

(Seal) (Seal)

-Borrower -Bortowsr
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