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PROVIDENT MORTGAGE CORP.
1512 ARTAIUS PKWY, STE 101
LIBERTYVILLE, IL. 60043

770736y /AL
{SPACE ABOVE THIS LINE FOR RECORDING DATA)

5 oY d 4o MORTGAGE

THIS MORYGAGE (7 Security Instrument”) is given on April 2, 1998
The morigagoris R, TOTD TABACHKA and MICHELE L. TABACHKA, HUSBAND
AND WIFE

("Borrower”). This Security Instrument is given to

PROVIDENT MORTGAGE CORPORATION ’
which is organized and existing under G laws of  THE STATE OF LLINOIS , and whose address is
1512 ARTAIUS PARKWAY, SUITE 101, LIBERTYVILLE, ILLINOIS 60048

("Lender”). Borrower owes Lender the principal sum of
THREE HUNDRED TWENTY-FCUR THOUSAND EIGHT HUNDRED DOLLARS AND

88 arls'. QS.S.S 324,800.00 }. This debt is evigenced by Borrower's nole dated the same dawe as

this Security instrument ("Note"). which provides for mcntliay payments, with the full debt, if not paid

carlier, due and payable on May 1, 2028 . This Security Instrument secures

o Lender: (a) the repayment of the debt evidenced by the Now, with interest, angd all renewals, exiensions

and moditications of the Note; (b) the payment of all other sums, with Jawrest, advanced under paragroph 7

to protect the security of this Security [nstrument; and (¢) the performanes of Borrower's covenants and
agreements under this Security Instrument and the Note. For this purpose, ixa:rower does hereby morigage,

grant and convey o Lender the following described property located in

COOK County, Illinois:

LOT 35 IN RIDGEWOOD UNIT NO. 12, BEING A SUBDIVIEICUN IN THE EAST HALF

OF THE NORTHEAST QUARTER OF SECTION 18, TOWNSHIP 38 wORTH, RANGE 12,
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, /ILLINQIS.

PERMANENT INDEX NUMBER: 18-18-201-057-0000

which has the address of 5627 LAWN DRIVE WESTE{RN SPRINGS

|Street] Ciry)

lllinois 60558 ("Property Address™);
[Zip Code|
ILLINOIS-Single Fumily -Fannie Mae/Freddle Muc UNIFORM INSTRUMENT Farm 3014 950
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MI of tbc foregoing is referred to i this Security Instrument as the “Property."

copvey:the Propenty and that the Property ‘is unencumbersd, except for encumbrances of record. Bormwcr warrants and will
vamnons by Jurisdiction to congtitute a uniform secusity instrument covering real property

: ofjand interest an the debr evidenced by the Note and any prepayment and late charges due under the Note,

! provisions of paragrapa S, in lien of the payment of miortgage insurance premiums. These jems are called “Escrow fiems.”

11974 o amended from time (o ure, 12 U.5.C.5 2601 et seq. ("RESPA"), uniess another Iaw diat applies ¢o the Funds sets &
esimate - the amouat of Funds due 0= ot basis of current data and reasonable estimates of expenditures of furure Escrow liems

~Lender jn connection with this loan, unless applicable 18w provides otherwise. Unless an agreement is made or applicable law

' Lender may agree in writing, however, that interest shall be paid om the Funds. Lender shall give to Borrower, without charge, au

mc excess Funds in accordance with. the requirements of applicable law. If tic amount of the Funds held by Lender at any time;-

‘ lnonlhly payments, al Lender's sole discretion,

- and 2;shall be applied: first, 10 any prepayment charges due under the Note; second, to amounts peyahle under paragraph 2
: v obhgnnons in the manner provided in paragraph 2, or if not paid in that manoer, Borrower shall pay them on time directly to- ﬂu:
'\\}rmng to the payment of the obligation secured by the lien in a manner acccptable o Lender; (b) contests in good /aith the lien;.

| enforcement of the lien; or {c) secures from the holder of the lien an agreement satisfactory to Lender subordipating the lien lo

this Security Ingtrumem, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
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ﬁxtures‘naw or hereafter 2 part of the propertyi Al replacements and addmoas shall also be covr.red by thu Security. 1nsu-umem

" BORROWER COVENANTS that borrower s lawiully seised of the estate hereby couveyed aod has the fight 1o grant and

dcfend gcncrally the title to the Property agalnsi all ciaims and demands, subject to any encumbrances of record.
¢ 'THIS SECURITY INSTRUMENT combises uniform covemspis for nasionsl wse and nop-umiform covenants, with Jimited

UNIFORM COVENANT S. Borrower and Lender covenant and agree as follows:
1; Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompﬂy pay when dne the pnmnpnli

- 2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower -shall pay to-
Lender' on the day monthly Jpayments are due under the Note, unti] the Note is paid in full, a sum ("Funds™) for: (a) yearly taxes
and assessments which may‘atain priority over this Security Instrument as a lien on the Property; () yearly leasehold payments
or. ground rents on t.c. Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any, (e) - yearly moftglge | insurance premiums, if any; and (f) any sums paysble by Borrower 1o Lender, in accordance with the:

Lénder: may, at any time, rlect and hold Funds in an amount not to exceed the maximum amount a lender for a federally-
related. mortgage Joan mey wrsite for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of

lesser amount. If s0, Lender may, #7 eny time, coflect and hold Funds in an amount not to exceed the lesser amount, Lender may:- 3

or otherwise in accordance with apphcable aw,

- The Funds shall be held in an instiytio, whose deposits are insured by a federal agency, mslxumemnhty -OT entity (mcluding
Lender, if Lender is such an institition) or in/any Federal Home Loan Baak. Lender shail apply the Funds to pay the escrow:
items. . Lender may not charge Borrower for hu‘f:r, and applying the Funds, annvally analyzmg the escrow account, or verifying
the Estrow Mems, unless Lender pays Borrower imierest-on the Funds and appliceble law permits Lender to make such a charge.-
However, Lender may require Borrower to pay a onc-fime charge for an independent real estate (ax reporting service used by.

requires interest to be paid, Lender shall not be required 1o pay Borrower any interest or eammgs on the Funds. Borrower and

agnual. accounting of the Funds showing credits and debits to the-Zviads and the purpose for which each debit to the Funds was i
miade. . The Funds are pledged as additional security for ali sums secured Uv chis Security Instrument. '
-If thc Funds held by Lender exceed the amounts permitied t0 be held vy applicable law, Lender shall account to Borrower for

ig not sufficient to pay the Escrow liems when due, Lender may so notify Borriwe in writing, and, in such case Borrower shall.
pay 10' Lender the amount necessary to make up the deficiency. Borrower shali makc up the deficiency in no more than rwelve

Upon payment in full of all sumy secured by this Secunty Instrument, Lender shal' promptly refund to Borrower any Fumds:
held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender. prnr 1o the acquisition or sale of the :
Property, shall apply any Funds held by Lender at the Gme of acquisition or sale a5 a crediv against the sums secured by th:s* _

Secunty Instrument.
3. Application of Payments. Unless applicable law provides otherwise, all payments received &; finer under paragraphs 1

third, fo-interest due; fourth, to principal due; and last, to any late charges dug under the note.
o4 Chargea, Liens, Borrower shall pay all taxes, assessmenss, charges, fines and impositions anribuirs'e o the Pwperty

\Qﬁt:h may atiain priority over this Security Instrument, and leasebold payments or ground rents, if any, Bogrower shall pay thess i

person” owed payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph,

Borrower makes these payments direcdy, Borrowsr shall promptly furnish to Lender receipts evidencing the payojents.
* Borrower shall promplly discharge asy lien which has pnonty over this Security Instrument uniess Borrower: (a) agrees iy

by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate o prevent the:
this Security Instrument. If Lender determines that any part of the Property is subject to 2 lien which may. attain priority over:
more of the actions set forth above within [0 days of die giving of motice,

_ 5; Hazard' or Property Insurance, Borrower shall keep the improvements now e:usung or hereafter erected on the Propcrty

insured- again} Joss by fire, hazards included within the term “exiended coverage” and any other hazards, including floods or
ﬂooding. for which Lender requires insurance. This insurance shail be maintained in the amounts and for tie periods that Lunder :
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{(8) Borrower cuuses 1o be submitted to Lender information required by Lender (o evalunte the
intended transferec as if o new loan were being made to the transferee; and (b) Lender reusonubly
determines thut Lender's security will not be impaired by the loun ussumption and that the risk of o
breuch of any covenant or ugreement in this Security Instrument is nceeptable to Lender,

If Lender exercises the option to require immedinte payment in full, Lender shall give
Borrower notice of aceeleration. The notice shall provide a period of not less thun 30 days from
the date the notice is defivered or mailed within which Borrower must pay all sums secured by this
Sccurity Instrument. If Borrower fails to pay these sums prior to the expiration of this periad,
Lender may invoke any remedies permitted by this Sceurity Instrument without further notice or
demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages |
through 3 of thit, Fixed/Adjustuble Rute Rider.

N -
) \ tl,/lL-/ (Seal) WW/ f:'{’é’(‘"%jd“/z/%&n_/

R. TODD TABACHIA ‘Borower  MICHELE L., TABACHKA -Bomawer

(Seal) (Seal)

Borrower -Horrawer

2 (Senl) (Seal)

~arirower -Borowur

{Sign Original Only/

Form 1182 54
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(D) Limits on Interest Rate Changes

The interes rate § um required 1o pay at the first Change Dite will not be greater than 11.625 %
or less than 2.750  %. Thereafter, my adjustable interest rate will never be increased or decrensed
ot any single Change Dute by more than two percentage points (2.0%) from the rate of interest [ have been
paying for the preceding 12 months. My wterest rate will never be grealer than 11.625 %,

(1)) Effective Date of Changes

My new interest rute will become effective on cach Change Date, 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly puyment changes again.

(F) _Naotice of Changes
T Note Holder will defiver or mail 1o me @ notice of the change in my initial fixed interest rate 1o an

adjusinble iaierest rate and of sny changes in my adjustable interest rate before the effective dute of any
change, The nedee will include the amount of my monthly payment, any information required by law 1o be
given me and dlso the telephone number of o persan who will answer any question | muy have regarding
the natice.

B, TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1.  UNTIL BORROWLR’S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS
FOH.O“’S:

Transfer of the Property or a Benefiriar 'nterest in Borrower. [1 all or any punt of the
Property or any interest in it is sold or transfevred Lor il u beneficial interest in Borrower is sold or
transferred and Botrower is not s nntural person)svithout Lender's prior written consent, Lender
may, ab its option, require immediate puyment inoivtiof all sums secured by this Sccurity
Fastrument. However, this option shall not be exercised by, Lender if exercise is prohibited by
federal law as of the date of this Security Instrument,

If Lender exercises the option, Lender shall give Burrower jotice of nceelerstion, The notice
shull provide o period of not fcss thun 30 duys from the date the notice s delivered ar mailed within
which Borrower must pay &l sums secured by this Seeurity Instrument ! Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any deredies permiticd by this
Sccurity lastcument without further notice or demand on Borrower.

2. WHEN BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTICN a. ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT DESCRIBED IN SLCTION Bt
ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UMG'ORM
COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TG~ READ

AS FOLLOWS:

‘Transfer of the Property or a Beneficia) Interest in Borrower. 1f ull or any part of the
Property or nny interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender's prior writlen consent, Lender
may, at its option, require immediste payment in full of all sums secured by this Security
Instrumenl. Hawever, this option shall not be exercvised by Lender if exercise is prohibiled by
federal law as of the date of this Security fnstrument. Lender also shall not exercise this option if:

Form 3182 8/
GREATLAND B
ITEM 574512 (9612) {(Page 2 of 3 pages) ToOuer Can 18005209283 K 167901101
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FIXED/ADJ USTABLE RATE RIDER

{1 Year Treasury Index - Rate Caps}

- THIS FIXEDIADJUSTABLE RATE RIDER is made this 2nd : day of

April 1998 _ ,and is incorporated into and shall be deemed 1o amend and supplement

the Morigage, Deed of Trust or Security Deed (the "Security Instrument”) of the same date given by the
undersigned (the "Borrower") to secure Borrower's Fixed/Adjustable Rats Note (the "Note") 1o

PROVIDENT MORTGAGE CORPORATION
(the "Lender") of the same date and covering the property described in the Security Instrument and located at:

“.-‘_:;‘.\!.“r.:'-;‘_:";—‘.'-:_ N L e o

R oy
S RTINS

5627 LAWN DRIVE, WESTERN SPRINGS, ILLINOIS 60558

‘ [Property Address]

THE NOTE ¢XOVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE T0
AN ADJUSTASLS INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE YNSEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

'RATE THE BORRO'AT.R MUST PAY.

ADDITIONAL COVENA'TS. In addition {0 the covenanis and agreements made in the Security
Instrument, Borrower and Lender firiiner covenant and agree as follows:

A. ADJUSTABLE RATE AND MOW/ELY PAYMENT CHANGES
The Note provides for ap initial fixed-iutzrest rate of 6.625 %. The Note also pmvldes fora

change in the initial fixed rate to an adjustable ‘nterest rate, as follows:

4. ADJUSTABLE !NTEREST RATE AND MUNT/ILY PAYMENT CHANGES
{(A) Change Dates .
The initia! fixed interest rate 1 will pay will change 0 ~n adjustable interest rate on the first day of
May 2003 , and the adjustable interest «atz I will pay may change on that day every
12th month thereafier. The date on which my initial fixed inteicst rate changes to an adjustable interest rate,
and each date on which my adjustable interest rate could change, is caled a "Change Date.”
{B) The Index
Beginning with the first Change Date, my adjustable interest rate w'i b. based op an Index. The
“Index" is the weekly average yield on United States Treasury securitics adjusie to'a constant maturity of |
‘year, a8 made available by the Federal Reserve Board. The most recent Index figure available as of the date
45 days before each Change Date is called the “Current Index.”
: If the Index is no longer available, the Note Holder will choose a new index that ss.based upon
comparabie information. The Note Holder will giveme notice of this choice.
(C) Caleulation of Change -
Before each Change Date, the Note Holder will calculate my new intcrest rate by adding
TWO AND 3/4 .
percentage points (- 2. 750 %) to the Current Index, The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4{D) below, this rounded smount will be my new interest rate until the next Change Date. - '
- The Note Holder will then determine the amount of the monthly payment that would be sufficient to
- repay the unpaid principal that | am expected to owe at the Change Daie in full on the Maturity Date at my
new interast rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

* MULTISTATE PIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX - Single Family - .
> Funnle Mae Uniform [nstrument Form 3182 &/

) GREATLAND
TEM 574511 (9812) m (Page I of 3 pages) Ta Grder Calf: 1-800.530-530Y G B187M.1101
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24, Riders to this Security lostrument, If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

{Check applicable box(es)}
(] Adjustable Rate Rider () Condominium Rider [ 13-4 Family Rider
T ) Graduated Payment Rider (] planned Unit Development Rider [ Biweekly Paymem Rider
[ Balloon Rider [] Rate improvement Rider [ Second Home Rider
CHowerts) 1specity) FIXED/ADJUSTABLE RATE RIDER

BY SIGNING RELDW, Borrower accepts und ugrees to the terms and covenants contained in this Security lusirument and in
any rider(s} executed by Gorrower and recorded with i,

Witnesses: (‘L
X Ll : [Z\T)\/\Mﬁ (Seal)

R, TODD TABACHKA -Borrower

W / /C'W | jdgébﬂé Wetn (Seal)

MICHELE L, TABACHKA -Borrower

STATL OF ILLINOIS, F02K Couny ss:
I, Aured 4 cAdo0er , @ Notary Public in and for said county and state,
do hereby certify that R. TODD TABACHKA and MICHELE“L. TABACHKA

» personnlly known to me 1o be the same personfsy whose name(s) ALy
subseribed 1o the foregeing instrument, appeared before me this day in person, and acknowledgod-thut / Ae % signed
and delivered the said instrument as / Keor free and volutary aet, fur the nees and purposes therein set

forth.

Given under my hand and official sexl, this I~) Gyl A s /ERS

My Commission expires; # SEPXTE % ﬂ
" OFFISIAL BEAL e, S L

BRIAN D. LABUDDA Notary Public
NOTARY PUBLIC, 8TATE OF iLLINOIS
MY COMMISSION EXPIRES 9-5-2000

‘This instrument was prepared by

SUZANNE NEWBERG
(Name)

1512 ARTAIUS PARKWAY, SUITE 101
(Address)

LIBERTYVILLE, ILLINOIS 60048

Form 3014 9/90 (page 6 of 6 pages)




T ﬂ‘!" .wg? 01.11 et ] T

o UNOEFICIAL.COPY.

v entry of ﬁjudgment enforcing this Security Instrument, Those conditions are that Borrowes: (s) paya Lender

- would be: due: under this Security Instrument and' the Note as if no acceleration had’ occussad; (b). clires any

-, Govepants ‘or agreements; (c) pays all expenses mcurred in cnforcing this Security Instrument,  including

. repsopable anomeys’ fees; and (d) takes such action as Lender may reasonably require o assure ‘that the

4. . Instryment, Lender's rights in the Property and Borrower's. obligation to pay the sums secured by this Sen
i, . contloue unchanged. Upon reinsmtement by Borower, this Security Instrument and the ‘obligations- secured h
a1 fullye cffeutwe as if no acceleration had occurred. However, this right to reinstate shall not apply mthc cast of

© i maybe sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known- as the -"Loan
ti. .- Servicer”) that collects monthly payments due’ under the Note and this Security Instrument, There also may be ongOF Horé .
e changes ofthc Loan Servicer uorelated to a sale of the Note. Jf there is a change of the Loan Servicer, Borrower will.be given
written’ notice of the change in accordance with paragraph 14 above and spplicable law. The notice will stte the name and b
: address of the new Loan Servicer and the address to which payments should be made. The notice will also contain. any other
" information: required by applicable law,
R 20. Hazardous S.actances, Borrower shall not cause oF permit the presence, use, disposal, storage, or relense uf any'-
e Hazardoua Substances ‘u or in the Property. Borrower sball not do, nor allow anyone else to do, anything affecting the Propenty '
: "' that: is in violation of sny Eavironmental Law. The preceding two sentences shall not apply fo the presence. use, or storage on:
i the, Property of small quanutics of Hazardous Substances thal are generally recognized to be appropriate to normal rmdennal‘-
5 uses and 10 maintenance of tav-Traperty. o
R Borrower shal) promptly give Lender written nolice' of any investigation, claim, demand, lawsuit o7 other agtion by an) ‘
Gy governmental or regulstory agency ¢« rrivate party involving the Property and any Hazardous Substance or Environmemal Law of
~ which Borrower has actual knowledg., If Borfower learns, or is notified by any governmenmi or regulatory authority, that an)!g_.
i\ removal or other remediation of any Hazardow: Substance affecting the Property is necessary, Bosrower shall promptly talce al -
', i mecessary remedial actions in accordance with Znyironmental Law. i
i . s ised" in this paragraph 20, *Hazardous Substances® are those substances defined as foxic or hazardous substances by .
g Eavifonméntal Law and the following substances. asoline, kerosene, other flammable or toxie: petroleum produets, 0xif -
: ' pesticides ‘and herbicides, volatile solvents, materials connining ashestos or formaldehyde, and radioactive materials, As used i
i, this parsgraph 20, "Environmental Law" means federal ia*/=-and laws of the jurisdiction where the Property is Jocated that rchu?
1" to health, saféty or environmental protecton, ‘
. NON-UNIFORM COVENANTS. Borrower and Lender furdis covenant 2nd agree as follows:
. R Acceleration; Remedies, Lender shall give notice to Bororver prior to seceleration following Borrower’s breach :of an,v :
;' covenant or Agreement in this Security Instrument (but mot prior to- acceleration inder paragraph 17 unbess appliciible law -
5.t provides othorwhe) The notice shall.specify: (2) the default; (b) the acdo'. required to cure the defoult; (c) a date, not lexs than
i 30 days front the date the notice Is given to Borrower, by which thedefmﬂfmmbemimd{d}mmwmlhemu :
. on or before the date specified in the notice may result in accelerstio= of the sums secured by this Security Instrument, -
foreclvsure by judicial proceeding and sale of the Property, The notice shall further inlorm Borrower of the right to reinstate aftir
,mmmmmmtmmmmmrmammedmmnmmw default or any other defense of Borrower
" to acgeleration and foreclosure, If the default is not cured on or before the date speciticd in the notice, Lender at is option ouiy
* require Mediaupaymentinhmofaﬂummnedby&h&umtymmm\ﬁmm’mﬂwdmdandmyfoudmmh
‘Seurhylnsu'ument by judicial proceeding. Lender shall he entitled to collect all expenses ixcurred in pursuleg the remedics
" provided in.this paragraph 21, Inciuding, buy not limited to, attorueys’ fees and costs of title evioznce,
22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall rieare this Security lnsmmm
- withous charge to Borrower. Borrower shall pey any recordation costs, ‘ :
23 Waive of Homestead, Borrower waives all right of homestead exemption in the Property.

T P N AT ST KT Y R e T, s

U 5 EL | aBéd LBUESZS&

Form 3014 9/90 (page 5 of 6 pages)
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requires. Tlhe insursnce carrier providing the insurance shall be cliosen by Borrower subject 1o Lender’s approval which shall not
be unreasonably withheld, 1f Borrower fails to maintain coverage described above, Lender muy, at Lender's option, ebtain coverage
10 proteet Lender's rights in the Property in accordance with paragraph 7.

Al insurance policies and renewals shall be accepuble to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice w the insurance carrier and Lender. Lender
may mike proof of loss if net made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. §f the restoration or
repair is not economicully feasible or Lender's security wauld be lessened, the insurance proceeds shull be applied to te sums
secured by this Security [nstrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property,
or does ot answer within 30 days o nosice Jrom Lender that e insurance carrier has offered to settle a claim, then Lender may
collect the insuranc procesds. Lender miy use the proceeds o repair or resore the Property or (o pay sums secured by this
Seeurity Instrument, whieer or not then due. The 30-day period will begin when dw notice is given,

Unless Lender and Gorrower otherwise spree in wriling, any application of proceeds (o principal shall not extend or postpone
the due date of the montiiy payments referred 10 in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired—0; Lender, Borrower's right to any insurance policies and proceeds resulting from damage (0 the
Property prior o the acquisitivn =il pass o Lender to the extent of the sums secured by this Seeurity Instrument immediately
prior 1 the acquisitien.

6. Occupancy, Preservation, Melatenance and Protection of the Property; Borrower's Loan Application; Leaseholds, Borrower
shall occupy, establish, and use the Propeity ‘as-Borrower's principal cesidence within sixty days afier the execution of this Security
Instrument and shall continue 0 occupy ' Property as Borrower's principal residence for at least one year after the dae of
occupancy, unless Lender otherwise agrees in (writhig, which consent shall not be unreasonably wilhlield, or unless exienuating
circumstances exist which are beyond Borrower's-coiisol, Borrower shall nov destroy, damuge or impair ke Propeny, allow ihe
Property to deteriorate, or commit waste on the Fropoiy. Borrower shiall be in default i any forfeiwre action or proceeding,
whether civil or criminal, is begun that in Lender's gocaaith judgment could result in forfeiture of the Property or otherwise
materislly impair the lien created by this Security fnstrume st orlender's security interest. Borrower may cure such a default and
reinstate, as provided in paragruph 18, by causing the sction or proceeding 1o by dismissed with @ ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's imerest in o Draperty or other material impairment of the lien created by
this Security Instrument or Lender's security intevest. Borrower shiait-also be in defauit i Borrower, during the loan application
process, gave materially talse or inaccurate information or swtements 7 Londer (o fuiled w0 provide Lender with any material
information) in connection with the loan evidenced by the Note, tncluding, B2 pot limiled 10, represenstations concerning Borrower's
occupancy ol the Property as & principal residence. IF this Security Instrumene se-on a leasehold, Borrower shall comply with all the
provisiuris of the lease, If Borrower acquires fee thle to the Property, the leasehold am! the fee title shall not merge undess Lender
agrees lo the merger in writing.

7. Prolection of Lender's Rights in the Property. [f Borrower fails to perform the cavenanis and agreemens contained in this
Security Instrument, or there s a legal proceeding that may significantly affect Lender's righss in the Property (such as o proceeding
in bankruptey, probate, for condemnation or forfeiture or t enforee Jaws or regulations), thea Lerder may do and puy for whatever
is necessary (o protect the value of the Property and Lender’s rights in the Property. Lender's etions may iuclude paying any sunis
secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonablraitorneys’ fees and enering
o the Property (0 make repairs. Although Lender may take action under this paragraph 7, Lender does not have 25 20 5o,

Any winoums disbursed by Lender under this parsgraph 7 shull become additional debt of Borrowe: sicured by this Security
Instrument. Unless Borrower und Lender wgree (o other terms of payment, these amounts shall bear intrcesi, from the date of
dishursemest at the Note rate and shalt be payable, with interest, upon notice from Lender 1o Borsower requesting payers

K. Mortgage lasurance, If Lendes required mortgoge insurance as o condivion of meking the foun secured: oy this Security
Instrument, Borrower shall puy the premiums required © mainin the mongage insurance in effect, I, for any reason, the
morigage insurance coverage required by Lender lupses or ceases (0 be in effect, Borrower shall puy the premiums required o
oblain coverage substaniinlly equivalent to the mongage insuratiee previously in effect, at a cost substantially cquivalent to the cost
tw Borrower of the morgage insurance previously in effect, Srom an alternate morigage insurer approved by Lender. If substantially
equivaleat mortgage insurance coverage Is not available, Dorrower shall pay to Lender euch month a sum equai to one-twelfit of
the yearly morgnge insurunce premium belng paid by Borrower when the insurance coverage lapsed or ceused 10 be in effect,
Lender will aceept, use and relin these payments as a loss reserve in liew of morgage insurance, Loss reserve paymems may no
longer be required, at the optian of Lender, if worigage insurunice coverage (in the ameunt and for the period that Lender
tequives) provided by un insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required (0 maintain miorigage insurance in effect, of W provide a loss reserve, until the requiremens for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

9, Inspection. Lender or ils agent may make reasonable entries upon and inspections of e Propery. Lender shall give
Borrower notice at the time of or prior (o0 an inspection specifying reasonable cause fur the ispretion.

10. Condemaation, The proceeds of any award of claim for dumages, direct or consequentia), in connection with any
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_copdemination or other taking of any pars of the Property,-or for conveyance in lieu of condemnation, are hereby assigned and shall:
" bepaidio Lender, ‘ : ' e
* In;the event of & total taking of the Propenty, the proceeds shall be applicd 10 the suis secured by this Sccurity Instument,
whether of not then due, with any excess paid 10 Borrower, In the event of a panial iaking of the Property in whicly the fulr market .
~vajue- of the Property immediately before the taking is equal to or greater than the amount of the sums secured: by this Security .
Ingfrument : immediaizly before the 1sking, uniess Borrower and Lender otherwise agree in writing, dhe sums secured. by this Securlty
‘Igtrument shall be reduced by the amount of. the proceeds multiplied by the following fraction: (a). the total amount of e sums
‘secured: immedistely . before the saking, divided by (b) the fair market value of the Property immedinely before ‘the taking. Any
bafance  shall be paid to Borrower, In the event of a partial taking of the Property in which the fair mirket value of the Property .
imifiiediately before the taking is Jess than the amount of the sums secured immediately before - the saking, uniess Borrower - and
‘Lender oiherwise agree in writing or unless applicable law otherwise provides, the proceeds ghall be applied to the sums secured by

| this Security Instrument whether Or ot the sums are then due.

© |« If the: Property s nbandoned by Borrower, or if, aRer notice by Lender to Borrower that the condemmor offers tv make an
award or sewle a claim for damages, Borrower fails to respond 1o Lender within 30 days after the date the notice is given, Lender

is authofized 1o colléct ard apply the proceeds, af its option, either to restoration or sepair of the Propenty or lo the sums seeured

by this Security Insirument, whiher or not then due. '

. i Unless Lender and Buncwei otherwise agree in writing, any application of proceeds to principal shall not extend or posipone
the'due date of the monthly paymeats seferred o in paragraphs | and 2 or change the amount of such payments.

" 11 Borrower Not Released; For'searance by Lender Not 2 Waiver. Extension of the time for payment or modification of
amartization of the sums secured by wuis Sccurity Instrument granied by Lender to any successor in interest of Borrower shall not
operate to release the liability of the ocigiral Borrower or Borrower's successors in intevest. Lender shall ot be required to
commence proceedings against any suceessorun interest or refuse to extend time for payment or otherwise modify amorization of
the; sums secured by this Security Instrument by reascn of any demand made by the original Borrower or Borrower’s successors in
tnterest *Any forbearance by Lender in exercising auv right or remedy shall not be a waiver of or preciude the exercise of any right
or remedy, . - | | | - -
.. 7 12 Succesors pad Assigns Bound; Joint and Sevcis Liability; Co-signers, The covenants and agreements of this Security -
. Ingtrument shall bind and benefit the successors and assigrs of Lender and Borrower, subject w the provisions of paragraph 17.
. Bofrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security Instrument but does not
exscute the: Nole: (a) is co-signing this Security Instrument only .0 morigage, grant and convey that Borrower’s interest in the
Property under the terms of this Security Instrumens; (b). is not persopnlly obligated to pay the sums secured by this Security
Instryment; and (c) agrees that Lender and any other Borrower may agier 10 extend, modify, forbear or make any accommodations
with regard to the terms of this Security Instrument or the Note without that Borraver's conset.

13, Loan Charges, If the loan secured by this Secusity Instrument is subject +s a Jaw which sets maximum loan charges, and that
law- is finally interpreted so that the interest or other loan charges collecied or to ¢ collected in connection with the loan exceed
the permitted fimits, then: (a) any such loan charge shall be reduced by the amount necessary fo reduce the charge to the permitted
limit; and: (b) any sums already. collected from Borrower which exceeded permitted limate )i be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a it payment to Borrower. If a refund
rediices principal, the reduction will be treated as a partia) prepayment without any prepayment chaig : under the Note.

R 1 ) Notices, Any notice 10 Borrower provided for in this Security Instrument shall be given'b- delivering it or by mailing it by
first. class mail. unless spplicable law requires use of another method, The notice shall be directed o the Property Address or any
. other address Borrower designates by notice to Lender. Any notice 1o Lender shall be given by first 225 wail t0 Lender's address
| staied herein or any other address Lender designates by natice to Borrower. Any notice provided for in ins Security Instument

" shalf be deemed to have been given 1o Borrower or Lender when given 25 provided in this paragraph.
18, Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of thi jurisdiction in
- which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with

- applicable: law, sueh conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
* without the conflicting provision. To this end the provisions of this Securirty Instrument and the Note are declzred to be severable.

' ‘16, Borriwer's Copy, Borrower shall be given one conformed copy of the Note and of this Security Instrument,

- A7 Transfer of the Property or a Beneficial Interest in Borrower. I all or any part of tie Property or any interest in it is sold
* or transferred (or if a beneficial imerest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's

. prior writien ‘consent, Lender may, at its option, required immediate payment in full of all sums secured by this Security Instrument,

However, this option shall not be exercised by Lender If exercise is prohibited by federal law as of the date of this Security

: Insteument. :

: I Lender exercises this option, Lender shall give Borrower notice of scceleration. The notice sheil provide a period of pot Jess
_ than *30 daysffmm the date the' notice is delivered or mailed within which Borrower imust pay all sums secured by this Security
- Instriment; If Borrower fails (o pay these. sums prior o the expiration of this period, Lender may invoke any remedies permiited by
" this Security Instrument without further notice or demand on Borrower.

N 18. Borrower's Right to Reinstate, If Borrower meeis ceriain condions, Borrower shall have the right o hwve enforcement of

this Security Instrument discontinued at any time prior (o the earlier of:(a) 5 days (or such other period as applicable law may
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