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State of {Hlinols MORTGAGE 131-907740-6

THIS MORTGAGE (*Security lstrament”) is given oy Fobrvary 23, 1398

The Mortgagor is
JOSE ARRIAGA &

ONOPRE ARRIAGA &
JUAN ANTONIOQ ARRIAGA

(" Borrower"). This Security Instrument is given to
MORTGAGE SQUARE, INC,

which is organized and existing under the laws of THE STATE OF ILLINOIS , dnd

5618 W. MONTROSE AVENUE, CHICAGO, XL 60634
("Lender”), Borrower owes Lender £ principal sum of
ONE HUNDRED TWENTY THREE THOUSAND SEVEN HUNDRED SEVENTY THREE & 00/%03
Dollars (U.S, $ 1257203.00 ),
This debt i evidenced by Borrower's nole dated the same date as Hus Security Instrumeni ("Note"), which

provides for monthly pavments, with the full debr, if not paid earlicr, due and payable on
1, 2028 . “This Security Instrument secures to Lender: (z) the repayment of the debt evidenced by the

Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the sccurity of this Secunity Insirument; amd (€) the performasce
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of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does
hereby momgage, grant and convey to  the Lender (le  following described property locared i

Cock County, lllinois:
LOT 36 IN RESUBDIVISION OF THAT PART LYING WEST OF SOUTH MORGAN STREET

(LOTS 7 TO 12, INCLUSIVE, AND 49 TO 4, INCLUSIVE) OF M.L, DALLAM‘S SUBDIVISION
OF BLOCK 4 IN ASSESSOR’'S DIVISION, BEING A SUBDIVISION CFP THE NORTH 1/4 OF
SECTION 20, TOWNSHIP 39 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN,
AND A STRIP OF LAND 24,82 PEET WIDE ON WEST 16TH STREET AND 23.88 FEET WIDE ON
WEST 18TH STREET LYING WEST AND ADJOINING SAID M.L. DALLAM'S SUBDIVISION OF
BLOCK 4, IN COOK COUNTY, ILLINOIS.

Parce] ID 4: County: 17-20-403-044 Clity:
which has the address of 1720 ,N - MORGAN, CHICAGO {Street, City),
Hinois 00608 I2ip Code] ("Property Address™);

TOGETHER WITH all the uvprovements now or hereafter erected on the property, and all easements,
appurtenances and fixwres now or hereafter a part of the property. All repliicements and additions shall alse be covered
by this Security Instrument. All of the foreguing i referred to in this Security Instrument as the “Property.

BORROWER COVENANTS that Borrowee i Jawiully seized of the estate hereby conveyed and has the right lo
mortgage, grant amt convey the Property and thatibe Pruperty is unencumbered, except for encumbrances of record.
Burrower warrams and will defead generaily the title 10 thie Property against ali claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform coverars for national use and pon-uniformi covenants with
limited variations by jurisdiction ro constilue a uniform security instnapzat covering real property.

Borrower and Lentder cuvenant and agree as follows:
UNIFORM COVENANTS,

1, Payment of Principal, Interest and Late Charge. Borrower shall pay “wherndue the principal of, and interest
on, the debt evidenced by the Note and Lute charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall inchaue in each monthly payment,
together with the principal and interest as set forh in the Note and any late chiarges, a sum *or (a) taxes and special
assessmetits levied or o be levied against the Propetty, (b) leaschold payments or ground rents ob the Property, and {¢)
premiums for insurance required under paragraph 4, In any year in which the Lender must pay-a songage insurance
premium o the Secretary of Housing and Urban Development ("Secretary”), or in any yedr in wliel such premiun
would hiave been required if Lender still beld the Security Instrument, each monthly payment shall also gz either: (Q)
a sum for the antuwal mongage insurance premium o be paid by Lender to the Secretary, or (ii) 2 monthly charge instead
of & mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount to be
determined by the Secretary. Except for the monthly charge by the Secretury, these items are called "Escrow liems” and
the sums paid to Lender are called “Escrow Fumds,”

Lender may, al any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Bstate Settlement Procedures Act
of 1974, 12 U.5.C. Suction 2601 ¢f seq. and implementing regulations, 24 CFR Pant 3500, as they uay be amended
from time o time ("RESPA"), except tiutt the cushion or reserve permitied by RESPA for unanticipated disbursements
or disbursements before the Borrower's puyments are available in the account may not be based on amounts due for the
mortgage insurance prentiuim,
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If the amounts hekd by Lender for Escrow ltems exceed the amounts permitted o be held by RESPA, Lender shall
account to Borrower for the excess fumds as required by RESPA. If the amounts of funds held by Lender at any time
are not sufficient to pay the Escrow liems when due, Lender may notify the Borrower and require Borrower (0 make up
the shortage as penmitied by RESPA,

The Escrow Funds are pledged as adlitional security for all sums secured by this Security Instrument, If Botrower
teners to Lender the full payment of all such sums, Borrower's account shall be credited with ihe balance remaining for
all installment items ), (), and () and any morgage insurance premivm installment that Lender bas not become
obligated to pay (o the Secretary, and Lender shatl prompily refund iy excess funds w Borrower. lmmediately prior to
a foreclosure sale of the Propenty or its acquisition by Lender, Borrower’s account shall be credited with any balance
rewining for all installments for items (a), (b), and (c).

3, Application of Payments. Alf payments under paragraphs | and 2 shall be applied by Lender as follows:

Firgt, 1o \he mortgage insurance premium to be paid by Lender to the Seeretary or to the monthly charge by (he
Secretary instea! ot the monthly morigage insucance premiun;

Second, to aiv axes, special assessments, leasehold payments or ground rents, and fire, flood axl other hazard
insuratice premiueis, 28 cesuired;

Third, to interest dueuirier the Note;

Fourh, to amortization ei t'e principal of the Note; and

Eifily, to Late clutrges due-wider the Note,

4. Fire, Flood and Other Hezardd Mnsurance. Borrower shall insure ail improvements on the Property, whether
tow in existence or subsequently ereced, suainst any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shiali be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements ¢t the Property, whether now in existence or subsequently erecied, against
loss by floods to the extent required by the Secretary. Adl insurance shall be carried wilh compaies approved by Lender.
The insurance policies and any renewals shall be heid oy Lender and shall include loss payable clauses in favor of, ail
in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender inusszdiate notice by mail, Lender may muke proof of loss if not
made promptly by Borrower. Each insurance company concerzert s hereby authorized and directed to make payment for
such loss directly to Lender, instead of to Borrower and to Lendes wiinly, All or any part of the insurance proceeds niy
be applied by Lender, at its option, either (a) to the reduction of < idebtedness under the Note and this Security
Instrument, first to any dedinguent amounts applied in the order in paracrsph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the dawaged Property. Any application of the proceeds to the principal shall not extend
or postpone the due date of the monthly piayments which are referred o in pazagraoh 2, or change the amount of such
payments. Any excess insurtice proceeds over an amount required to pay all outstapding indebtedness under the Note
and this Security Instrument shall be paid 1o the entity legally entitled thereto.

[n the event of foreclosure of this Security Instrutient or other transter of title to tae Praperty that extinguishes the
itklebtedness, all right, title and interest of Borrower in and 1o insurance policies in force shals pass.ro the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds, Borrower shalt oceupy, establish, and use the Property as Borrower's principal residerce within sixty days
after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Pioperty) and shall
continue to oceupy the Property as Borrower’s principal residence for at least one year alter the date-¢” oceupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower’s control. Borrower shal) notify Lender of any extenuating circumistances. Borrower
shall not commit waste or destruy, damage or substantially change the Property or allow the Property to deferiorate,
reasomable wear and tear excepted. Lender nuy inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender nwy take reasonable action 1o protect and preserve such vacant or abandoned Property,
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Borrower shall also be in default it Borrower, during the loan application process, gave maierially false or inaccurate
nfarnution or stiatements to Lender (or failed 1o provide Lender with any niaterial information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. It this Security Instrument is on a leaseold, Botrower shall comply with the
provisions of the lease. if Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged
unless Lemder agrees (o the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conuection with
any condenmation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender o the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinguent amounts applied in the order provided in paragraph 3, and then to
prepaymient of orvicipal. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments;which are referred to i paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount recuir:d to pay all outstanding indebredness under the Note and this Security Instrument shall be paid 1o
the eutity legally entitl sl hereto,

7. Charges to Barimwer and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal Chiges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligatiuns on time directly to 1 emity which is owed the payment, If failure 1o pay would adversely atfect Lender's
interest in the Propenty, upon Lender’s request Borrower shall prompily furnish o Lender receipts evidencing these
PayIIEIts,

if Borrower fails to make these payuients or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contatued in this Secority Instrument, or there is a legal proceeding that may signiticantly
affect Lender’s rights i the Property (such as « proceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever4s necessary (o protect the value of the Propesty and Lender’s rights
in the Propecty, including payment of taxes, hazard insureice wixd other jtems mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragropi shall become an additional debt of Borrower and be
secured by tis Security [nstrument. These amounts shall bear pierest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately dug and payable:

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lier in-a manner acceptable to Lender; (b) contests in
goud faith the lien by, or defends against enforcement of the lien in, Jegal (proczedings which in the Lender's opinion
eperate to prevent the enforcement of the lien; or (¢) secures from the holder i the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument, t Lender detennines that wy past of the Property is subject to
a lien which may attain priority over thtis Security Instrumient, Lender may give Borrsiver.a notice identifying the lien.
Borrower shall satisty the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

8. Fees, Lemder may collect tees and charges awthorized by ihe Secretary,

9. Grounds for Acceleration of Debi.

(a} Default. Lender niay, except as limited by regulations issued by the Secretary, in‘ihe vase of payment
detaults, reyuire immediate payment in full of 4l sums secured by this Security Instrument if:
(i} Burrower defaults by failing to pay in full any monthly payment required by this Securiy Instrument
prior to or on the due date of the next monthly payment, or
{ii) Borrower deluults by failing, tor a perind of thirty days, to perform any other obligations contained in
this Security Instrunient.
(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law (including Section 341(d) of
the Gam-5t, Gerntain Depository Institutions Act of 1982, 12 U.5.C.1701j-3(d)) and with the prior approval of
the Secretary, require immediate payment in fall of all sums secured by this Security Instrument if:
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(i) All or part of the Property, or a beneficial interest in # trust owning all or part of the Propenty, is sold or
otherwise transterred (other thun by devise or descent}, and
[i1) The Property is not oceupied by the purchaser or grantee as bis o her principal residence, or the
purchaser or grantee does sv oceupy the Property but his or ter credit has not been approved in accordance
with the reyuiremetis of the Secretary.
(c} No Waiver, If circumsiances oceur that would permit Lender to require immediate payment in full, but
Lender does nut require such payments, Lender does not waive its rights with respect (o subsequent evenls,
(@) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose it nat paid.
This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the
Secretary,
(e) Miorigage Not Insured, Borrower agrees that if this Security Instrument and the Note are not determined to
be eligibic for insurance under the National Housing Act within 60 days from the date hercof, Lender may, at
its uptior, recuire immedinte paymewt in full of all sums secured by chis Security Instrument. A written
statenent o2y authorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
to insere this Security Instrument and the Note, shall be deemed couclusive proof of such ineligibiliry.
Notwithstanding e toregoing, this option may not be exercised by Lender when e unavailability of
insurance is solely due’y Lender’s failure to remit & morgage insurance prentium to the Secretary,

10. Reinstaterient, Burrower iy aright (o be reinstated it Lender has required immediate payment in full because
of Borrower's failure to pay an amovid due under the Note or tiis Security Instrument. This right applies even after
foreclosure proceedings are instituted, T reirstae the Security Instrumient, Borrower shall tender in a lump sum all
amounts required to bring Borrower’s accuurd carrent including, to the extent they are obligations of Borrower under
this Security lustrumicir, foreclosure costs din!” trasonable and customary attorneys’ fees and expenses properly
associated with the forectosure proceeding, Upes reinstatement by Borrower, this Security Instrument amd the
obligations that it secures shall remain in effect as of LunGer had not required inunediate payment in full. However,
Lender is not required to pennit reinstatement itt () Lender has aceepied reinstatement afier the commencemen of
foreclosure proceedings within two years inunediately procsding the commencement of a current foreclosure
proceeding, (i) reinstaement will preclude foreclosure on diifereps grounds in the future, or (iii) reinstatement will
adversely affect the priority of the lien created by this Security Instruriers.

i1. Borrower Not Relensed; Forbearance By Lender Not & AVaiver. Exteasion of the time of paymett or
modification of amortization of e sums secured by this Security Instrunyal granted by Lender 10 any successor in
interest of Borrower shall not operate to release the liability of the original Busrower or Borrower's suceessor in interest,
Lender shall not be required ¢ commence proceedings against any successor {1 nterest oF refuse to extend time for
payment or otherwise modity amortization of the sums secured by this Security lesteunent by reason of any demand
made by the original Borrower or Borruwer's successors in interest. Any forbearance by Lender in exercising any right
or remedy shall not be » waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The cov:nams and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and boirewes, subject to the
provisions of paragraph 9(h). Borrower's covenams and agreements shall be joim and several, Ary_Borrower who
co-signs this Security Instrument but does nat execue the Note: (a) is co-signing this Secunty Instrument only to
mortgage, grant and convey that Borrower’s interest i the Property under the tenms of this Security Insinuoent; (b) is
not personally obligated to pay the sums secured by this Security Iistrument; and (c) agrees that Lender and any other
Borrower may agree to extend, todify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s counsent,
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of anothier method, The notice shall be directed to the
Property Address or any othier address Borrower designates by notice to Lender, Any nolice 1o Lender shall be given by
firsi class mail to Lendder's aduress stated herein or any address Lender designates by notice to Berrower, Any notice
provided for in this Security Instrutent shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability, This Security nstrument shahi be governed by Federal law and the taw of the
jurisdiction in which the Property is located. 1o the event thiat any provision or clause of this Security Instrument or the
Note contlicts with applicable fw, such contlicr shall not aftect other provisions of this Security Instrument or the Nofe
which can be given effect without the contlicting provision. Ta this end the provisions of this Security Instrument and
the Note are declared to be severable,

18. Borrzwer*s Capy, Borrower shall be given one conformed copy of the Note and of this Security Instrumennt,

16. Hazardeis Substances. Borrower shall not cause or permit e presence. use, disposal, storage, or release of
any Hazardous Substaices on or in the Property. Borrower stiall not do, nor aflow anyone else to do, anything atfecting
the Property that is i-vioution of any Environmental Law, The preceding two sentences shall not apply to the presence,
use, or storage on the Cropaty of snall quantities of Hazardous Substances that are generally recognized to be
appropriate o normal residentiza wses and to inaintenance of the Propeny.

Borrower shall prompy ¢/ Lender written natice of any investigation, claim, demand, lawsuit or viber action by
any governmental vr regulitory ancticy or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrowers actual knowledge. 1f Borrower Jearns, or is notified by any governmemnal or
regulatory authority, thug any removal of other remediation of anv Hazardous Substances affecting the Property is
necessaty, Borrower shall prompily take all wenessary remedial actions in accordance with Environmental Law.

As used fn this paragraph 16, "Hazarions Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the followiiig substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pestivides and herbicides, volatile’ sob-cits, materials containing asbestos or formaldehyde, amd
radicactive materials. As used in this paragraph 16, "Environmental Law” means federad laws and laws of he
jurisdiction where the Property is Jocated that relate 1o health( sziety or envitonmental protection.

NON-UNIFORM COVENANTS, Borrower amd Lender funther coverar and agree as follows:

17, Assignment of Rents. Borrower upcotdlitionally assipns aud feansters to Lender ali die rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents to collect the sciis and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender’s agents. However, piior to Lender’s notice to Borrower of
Borrower's breach of any covenant o agresment in the Security Instrument, Boriewer shall collect and receive all rents
and revenues of the Propenty as trustee for the benefie of Lender and Bosrower, This 2asignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

if Lender gives notive of breach to Borrower: (a) all rents received by Borrower siall be held by Borrower as
trustee for benefit of Lender only, to be applied to e sums secured by the Security Instrunent) (b) Lender shall be
entitled to collect amd receive all of the rents of the Property; aikd (¢) each tenant of the Propeny siulipay all rents due
and unpaid 1 Lender or Lende: s agent on Lender's written demand 10 the tenant.

Borrower has not executed any prios assignment of the rents and has not aml will not perform any st that would
prevem Lender from exercising its rights under this paragraph 17,

Lender stall not be reguired to enter wpon, take conirol of or maittain the Property before or afier giving notice of
breach to Borrower, However, Lender or a judicially appointed receiver may do so at any tinee there is a breach. Any
application of rents shall not cure or waive any default or invalidate any ciber right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debe secured by the Security Instrument is paid in full,
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18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses Incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence,

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in [ull under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C, 3751 e seq.) by requesting a
foreciosure commissioner designated under the Act to commmence fareclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to n Lender under this Paragraph 18 or applicable law.

19. Reieass, Upon payment of all sums sccured by this Security Instrument, Lender shall release this Security
Insteurment withourCisrge to Borrower, Borrower shall pay any recordation costs.

20. Waiver of Humcsiead. Barrower waives alf right of homesiead exemption in the Property,

21, Riders to this Security Ipstrument, It one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covimms of each such rider shall be incorporated into and shall amend ad
supplement the covenants and agreeinents oi this Security Instrument as if the rider(s) were a pan of this Security
Instrument. [Check applicable box(es)). o

Condominium Rider L a Growing Equity Rider (] Ouer [specify[
] Pianned Unit Development Rider [ oratumed Payment Rider
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with it
Wilnesses:

zg it W (Seal)

VOSE ARRIAGA -Borrower

4,}*" N (Seal)
ONOFRE ARRIAGA -Borrower

n
! e

L] d'ﬂd’ PrLLT (A T d (Seal) {Sexrl)

JUAN ANTONIO A%R)AGA -Harrower -Borrower

L/,.

:?

o (Seal) (Seal)

-Hurrower -Borrower

V—&Q&L QM?@&(S%I) (Seal)
ur west -Borrower

STATE OF | IN019 e County ss:
I, \/2; (A “#/é , a Notary Public i and for said county atw] state do hereby centify

WAl yOSE ARRIAGA & ONOFRE ARRTAGA &

JUAN ANTONIO ARRIAGA

, personally knowss (o me to be the seme person(s) whose name(s)
subscribed (o the foregoing instrument, appeared before me this day in person, aml ackuow!edged that O i
signed and delivered the said instrument as VZ&'& ’ tn:c and voluntary a /q fog the (uses and purpoacs therein

set forth, /z.’aﬂu" Y /‘
e

Given under my hand and otticial seal, this g{ _} day of

, .
My Commission Expires: // N - f‘ P
— hadl N

Notary Public
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