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o) MORTGAGE
THIS MORTGAGE {“S2¢urity Instrument”) is given on Aprll Sth, 1998
The morigagor is KARL S. HENKZ, JR. AK/A KARL S. REINKE AND JENNIFER C. REINKE, HIS WIFE
{"Borrower"). This Security Instrument is given 1o

HARRIS TRUST AND SAVINGS BANK , which is organized
and existing under the laws of THE £34'1 OF ILLINOIS , and whose address is
111 W, MONROE STREET CHICAGO, ILLINOIS 60850 {"Lender).
Borrower owes Lender the principal sum cf- T Hundred Two Thousand Flve Hundred and 00/100

Dollars (U.S. $__202,500.00 \, “Tnis debt is evidenced by Borrower's nole dated the same date as

this Security Instrument ("Nota"), which provides far monthly payments, with the full debt, if not paid earlier, due
and payable on May 1st, 2028 — _ . Thig Security Instrument secures to Lender: (a) the
repayment of the debt evidenced by the Note, with inierest, and all renewals, extensions and medifications of the
Nate; (b) the payment of all other sums, with interast, advar.ced under paragraph 7 to protect the security of this
Security Instrument; and {c) the performance of Borrowdr's zovenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hesehy mortgage, grant and convey to Lender the fol-

towing described property located in COOK [ County, fllincis:
LOT 1 EXCEPT THE WESTERLY 138,36 FEET THEREOF, IN BLOCK 36 IN ARTnUR T, 2ACINTOSH

AND COMPANY'S PALATINE ESTATES UNIT NO, 3, BEING A SUBDIVISION OF PAR''S OF
SECTION 28 AND 27, TOWNSHIP 42 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPA).
MERIDIAN, IN COOK COUNTY, ILLINOIS.

PERMANENT TAX NUMBER: 02-27-408-002

which has the address ol 5201 EMERSON — PALATINE
traet
illinois soos7- ("Propenty Address”);
{2ip Code)
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- TOGETHER WITH &l the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing Is referred to in this Security Instrument as the “Property”.

~ BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
lo mortgage, grant and convay the Proparty and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands, sub-
Ject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering rea property.

UNIFORM COVENANTS. Borrowei and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and Interest on the debt evidenced by the Note and any prepayment and late charges
due under the Note. -

2, Funde for Taxes and [nsurance. Subject to applicable iaw or to a written waiver by Lender, Borrower
shall pay to Lencar on the day monthly payments are due under the Note, uniii the Note is paid in full, a sum
("Funds") for; {a) yearly taxes and assessmants which may attain priority over this Security instrument as a lien on
the Properly; (b) ya=: v leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property
insurance premiumg; (< vaarly flood insurance premiums, if any; (e) yearly morigage insurance premiums, if any;
and (f) any sums payabia st Sorrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the
payment of mortgage Insure;«cu premiums. These items are called "Escrow Items.” Lender may, at any time, col-
lect and hold: Funds in an amwunt not 1o exceed the maximum amount a lender for a federally related mortgage
loan may require for. Borrower's ecray-account under the federal Real Estale Settiement Procedures Act of 1974
as amended from time 1o time, 12 U:3.C.Section 2601 et seq. ("RESPA"), unless another law that applies to the
Funds sels a lesser amount, If 50, Lendir may, at any time, collect and hold Funds in an amount not {o exceed the
lesser amount. Lender may estimate the zmcunt of Funds due on the basis of current data and reasonable es-
timates of expendiures of future Escrow items or stherwise In accordance with applicable law.

- The Funds shall be held in an institution wtcse deposits are insured by a federal agency, instrumentality, or
entity (Including Lender, if Lender is such an institutior; or in any Federal Home Loan Bank. Lender shall apply the

- Funds lo pay the Escrow ltems. Lender may not charge Rorrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying.the Escrow Hemie, uniess Lender pays Borrower interest on the Funds
and applicable faw permits Lender to make such a charge. iiowaver, Lender may require Borrower to pay a one-
time charge for an independent real estate tax reparting service 1’avd by Lender in connection with this loan, un-

- less applicable law provides otherwise. Unless an agreement is ‘zade or applicable law requires interest 10 be

paid, Lender shall not be required to pay Borrowar any inferest or earringe on the Funds. Borrower and Lender

may agree In writing, however, that interest shall be paid on the Funds. Lender shall give fo Bosrower, without
charge, an annual accounting of the Funds, showing credits and debits 10 thu Funds and the purpose for which
each debit to the Funds was made. The Funds are pledged as additional sec. <ty for ali sums secured by this

Security Instrument.

if the Funds held by Lender exceed the amounts permitted to be held by applicatia law, Lender shall ac-
count to Borrower for the excess Funds in accordance with the requirements of applictble .aw. If the amount of
the Funds held by Lender at any time Is not sufficient to pay the Escrow Items when due, e.itiar may so notify
Borrower In writing, and, in such case Borrower shall pay to Lender the amount necessa.y i make up the
deficlency. Borrower shall make up the deficlency in no more than twelve monthly payments, £i Lender’s sole
discretion.

Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund to
Barrower any Funds held by Lender. 1, under paragraph 21, Lender shall acquire or sell the Propesty, Lender,
prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or
sale as a credit against the sums secured by this Securily Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Nole; second, to
amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and lxst, to any late charges
due under the Note.

. 4 Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions at-

Iributable to the Property which may attain priority over this Securily Instrument, and leasehold payments or

ground rents, if any. Borrower shall pay these cbiigations in the manner provided in paragraph 2, or if not paid in

Form 3014  6/90
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or remedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject lo the provislons of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any
Barrower who co-signs this Security Instrument but does not execule the Note: (a) is co-signing this Security
Instrument only to morigage, grant and convey that Borrower's interest in the Propery under the terms of this
Securily Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c)
agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations
with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges.  If the loan secured by this Security Instrument is subject to a faw which sets maxi-
mum loan charges, and that taw is finally interpreted so that the interest or other loan charges collected or to be
collected in connection with the loan exceed the permitted limits, then: (a) any such loan ¢charge shall be reduced
by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected from
Borrower which exceeded permitied limits will be refunded to Borrower. Laender may choose to make this refund
by reducing tha principal owed under the Nole or by making a direct payment to Borrower. If a refund reduces
principal, the recuztion will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notlces, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it
or by mailing it by firc( c'ass mall unless applicable faw requires use of another method. The notice shall be direc-
ted to the Property Add es; or any other address Borrower designates by nolice to Lender. Any notice to Lender
shall be given by first class rail to Lender's address stated herein or any other address Lender designales by
notice o Borrower. Any noiice provided for in this Security Instrumant shall be deemed to have been given 10
Borrower or Lender when given as pinvided in this paragraph.

15. Governing Law; Severaotuty.  This Security Instrument shall be governed by federal law and the law
of the jurisdiction in which the Property is located. in the event that any provision or clause of this Security
Instrument or the Note contlicts with appiisaiuie law, such conflict shall not affect other provisions of this Security
instrument or the Note which can be given er'ect without the conllicting provision. To this end the provisions of
this Security Instrument and the Note are declarer ' be severabie.

16. Borrower's Copy. Borrower shall be giveriane canlormed copy of the Note and of this Security
instrument.

17. Transfer of the Property or a Beneficial Intare st In Borrower. If all or any part of the Property or
any interest in it is sold or transterred (or if a beneficial inte-esi in Barrawer is sold or transferred and Barrower is
not a natural person) without Lender's prior wrilten consent, Lenue: may, at its option, require Immediate payment
in tull of all sums secured by this Security Instrument. Howaver, this sption shall not be exercised by Lender if ex-
ercise is prohibited by federal law as of the date of this Security Instrumeat.

if Lender exercises this option, Lender shall give Borrower notice of azceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mai'ed within which Borrower must pay all
sums sacured by this Security Instrument. If Borrower fails lo pay these sums priar lo the expiration of this peried,
Lender may invoke any remedies permitted by this Securily Instrument without further notice or demand on
Barrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borr(wer shall have the right to
have enforcement of this Security Instirument discontinued at any time prior 10 the earliar #i: {a} 5 days (or such
other period as applicable law may specify for reinstatement) befora sale of the Property pursizani to any power of
sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security nstiument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument
and the Note as it no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c)
pays all expenses incurred In entorcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security Inslrument,
Lender's rights In the Proparty and Borrower's abligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
heraby shall remain fully effectiva as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Sarvicer. The Note or a parial inlerest in the Note {together with this
Security Instrument) may be sold one or more times without prior notice 1o Borrower. A sale may result in a
chang® inthe entity {known as the “Loan Servicer") that collects monthly payments dus under the Note and this
Security Jistrument. There also may be one or more changss of the Loan Servicer unretated 1o a sale of the Note.
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It there is.a change of the Loan Servicer, Borrower will be given writien notice of the change in accordance with

paragraph 14 above and applicable law. The notice will stale the name and addrass of the new Loan Servicer and

the address to which payments should be made. The notice will also cortain any other information required by
- applicable faw.

20, Hazardous Substances.  Borrower shall not cause or permit the presance, use, disposal, storage,
or release of any Mazardous Substances on or in the Propenty. Borrower shall not do, nor aliow anyone else to do,
anything affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall
not apply 10 the presence, use, or storage on the Property of smail quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

. Borrower shali promptly give Lender written notice of any investigation, claim, demand, lawsulf or other ac-
tion by any governmental or regulalory agency or private party involving the Property and any Hazamous
‘Substance or Environmental Law of which Borrower has actual knowledge. If Borrowsr learns, or is notified by any
govenmantal or regulatory authority, that any removal ar other remediation of any Hazardous Substance affecting
the: Properly is necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmentei L=,

As used in.ini= paragraph 20, “Hazardous Substances” are those substances defined as foxic or hazardous
substances by Envirunmental Law and the following substances: gasoline, kerosene, other flammabie or toxic
petroleum products; ionv:-nesticides and herbicides, volatile solvents, materials containing asbestos or formal-
dehyde and radioactive rhaicials. As used in this paragraph 20, “Environmenial Law" means federal iaws and laws
of the jurisdiction where the Fiouerty Is located that relate 10 health, sajety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as folloiss:

21, Acceleration; Remetira ~Lender shall give notice to Borrower prior o acceleration follow-
ing Borrower's breach of any covenan: or agreement In this Secunity Instrument (but not prior to ac-
celeration under paragraph 17 unless.: spplicable law provides otherwise). The notice shall specify: (a)
the default; (b) the actlon required to cure the default; (c) a date, not less than 30 days from the date
the notice Is given to Borrower, by which tha default must be cured; and (d) that failure to cure the
default on or before tha date specified in the rotice may result In acceleration of the sums secured by
this Securlty Instrument, foreclosure by judicial piocveding and sale of the Property. The notice shail
further inform- Borrower of the right to reinstats- ~fisr acceleration and the right to assert in the
foreclosure proceeding the non-existence of a defaul; ur any other defense of Borrower to accelera-
tion and foreclosure. If the defauit is not cured on or beer. e the date specified in the notice, Lender at

- His option may require immediate payment In full of all #.4's secured by this Security instrument
“without further demand and may foreclose this Security Ineiument by judicial proceeding. Lender
shall.be entitied to collect all expenses Incurred !n pursuing the remsdies provided In this paragraph
*21, Including, but not fimited to, reasonable attorneys’ fees and cosid of title evidence.

22, Release. Upon payment of all sums secured by this Security tist-ument, Lender shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordaticn gnsts.

23. Waiver of Homestead. Borrower waives all right of homestead exeniptien in the Property.

- 24. Riders to this Security Instrument.  If one or more riders are exeCuied 2y Borrower and recor-
ded together with this Security Instrument, the covenants and agreements of each such r.der sball be incorporated
into and shall amend and supplement the covenants ang agreemenis of this Security Instrurae. s as if the rider(s)
‘were a part of this Securlty Instrument. [Check applicable box{es)]

Adjustable Rate Rider [J condominium Rider [ 1.4 Family Facer
[ Graduated Payment Rider [J Pianned Unit Deveiopment Rider O Biweeldy Payment Rider

] Balloon Rider [ ] Rate Improvement Rider ] second Home Rider
[J othess) [specity)

BY SIGNING BELOW, Borrower accepls and agrees io the terms vel contained in this Security
Instrument and In any rider(s) executed by Borrower and recorded w

Witnesses:

Seal
KAB( %/BE!NKE. ; -BorSD\Hez

SN o

JENN NKE -Borrower

Form 3014 8/90
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. Loan Number:
N (Seal)
X -Borrower
K, (Seal)
-Borrower
{Space Below This Line For Acknowledgment)
i
STATE OF ILLINOIS, Q pok_  Counlyss:

3 o Free— -
I O wed o, <3 h'r:‘cf‘lc"*"
a Notary Public in and ur £aid county and state, do hereby certily that
KARL S. REINKE, JR, A/K/A [(AF.L S, REINKE AND JENNIFER C. REINKE, HiS WIFE ,

personally known to me to be the same person(s) whase name(s} is/are subscribed to the foregoing instrument, appeared
belora ma this day in parson, and ackaovedged that he/sheithey signed and deliverad the said instrument as their
frea and voluntary act, for the uses and purposas therein set forth,

Given under my hand and official seal, this 9 day of Aprli, 1938 //
My Commission expiras: ()m L(_{JL /L T )

Notary Pu ke

lJ‘z_"':j‘Lo& '

OFFICIAL SEA
CYNTHIA FLOF;-IA

NOTARy PUBLIC, 5
TATE 0F
My COMMISSION EX TES 0'1!#;‘!?),19
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this  8th day of April, 1858
and is incorparated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Secumy
Deed (the "Security Instrument") of the same date given by the undersigned ({the "Borrower”) to secure Borrower's
Adjustable Rate Note {the "Note") to HARRIS TRUST AND SAVINGS BANK
(the "Lender") of the same date and covering the properly described in the Security Instrument and located at:

5201 EMERSON PALATINE, ILLINOIS §0067-
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORF.CWER MUST PAY,

ADDITIONAL COMENANTS. In addition to the covenants and agreements made in the Security Insirument,
Borrowar ang Lends; furiesr covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for 271 iriitial interest rate of  7.000 %. The Note provides for changes in the
interest rate and the monthiy payments, as follows:

4. INTEREST RATE AND MONTIALY PAYMENT CHANGES

(A) Change Daies

The interest rate | will pay may chai'qe on the first day of May, 2003 , and on that
day every 12th month thereafter. Each date an which my interest rate could change is called a "Change Date.”

(B) The index

Beginning with the first Change Date, my inierest rate will be based on an Index. The "Index" is the weekly
average yield on United States Treasury securities adjuste to a constant maturity of 1 year, as made availabte by
the Federal Reserve Board. The most recent Index figuir-available as of the date 45 days before each Change
Date Is called the "Current index."

It the Index is no longer avaitable, the Note Holder wili ciicuss a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

{C} Caiculation of Changes

Before each Change Date, the Note Holder will calculate my new irterest rate by adding Two and Three Quarters
percentage points { 2.750 %) 1o the Current Index. The Note Holder wi then round the resull of this addition
fo the nearest one-sighth of one percentage point {0.125%). Subject to the imiis stated in Section 4(D) below, this
rounded amount wiil be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment thal wouid be sufficient to repay the
unpaid principal that | am expected to owe at the Change Dale in full on the maturity date-av my new interest rate
in substantially equal payments. The resuit of this calgulation will be the new amount of m): marihly payment.

{D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 9.06¢" % of less than

5,000 %. Therealter, my interast rate will never be increased or decreased on any sirgle Change
Date by more than two percentage points (2.0%) from the rate of interest | have been paying for the preceding
twelve months. My interest rate will never be greater than 13.000  %.

(E) Effective Date of Changes

My new interest rate will become effective on sach Change Date. | will pay the amount of my new monthiy
payment beginning on the first manthly payment date after the Change Date until the amount of my monthly pay-
ment changes again.

(F) Notice of Changes

The Notie Holder wiil deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment betore the effective date of any change. The notice will include information required by law to be
given me and also the title and telaphone number of a person who will answer any question | may have regarding
the notice.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family - Fannie Mae/ Freddie Mac Uniform Instrument
GFS Form C003 Form3111 3/85 (Page 1 of 2 pages)
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended 1o read as follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER.if all or any part oi the
Property or any interest In it Is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower Is not a natural person) without Lender's prior written consent, Lender may, at its option, require im-
mediate payment In full of all sums securad by this Security Instrument. However, this option shall not be exer-
cised by Lender if exercise is prohibited by tederal law as of the date of this Security Instrument. Lender also shall
not exercise this option if: () Borrower causes to be submitled 1o Lender information raquired by Lender to

_ evaluate the intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be Impaired by the loan assumption and that the risk of a breach of any
covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicabie law, Lender may charge a reasonable fee as a condition 1o Lender's
consent to the lran assumption. Lender may also require the transferee 10 sign an assumption agreement that is
acceptable to Lenrer and that obligates the transferee to keep all the promises and agreements made in the Note
and in this Securiiv. hiztrument. Borrower will continue to be obligated under the Note and this Security Instrument
unless Lender releases Astrower inwriting.

If Lender exercises . nption lo require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice skdll provide a period of not less than 30 days from the date the notice is delivared or
malled within which Borrower inust nay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to. the expiration of this nar'cd, Lender may invoke any remedies permitted by this Security Insirument
without further notice or demand on‘dorrsuver. .

BY SIGNING BELOW, Borrower axcepts and agrees to the jerms and covenants contained in this Adjustabie
Rate Rider.
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