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ADJUSTABLE REVOLVING CREDIT MORTGAGE

THIS MORTGAGE ("Security Instziaent™ is given on APRIL 4, 1998, The Morigagor is GERALD E, WATZKE AND
BONNIE WATZKE, HIS WIFE ("Borrower"). Taw Security Instrument is given to A.J. SMITH FEDERAL SAVINGS BANK, which is organized
and existing under the laws of the United States o Zmerica, and whose address is 14757 South Cicero Avenue, Midlothian, Hlineis 60445
{"Lender™), Lender has agreed to loan 1o Borrower prursuont to the Adjustable Revolving Credit Note ("Note ") of even date the sum of
$75,000,00 {"Line of Credit Amount™), which Note providesfor monthly payments, with the full debt, if not paid earlier die and payabie on
APRIL 15, 2003. The Note evidences a “revolving credit” o dzfined in ilinois Revised Statites, Chapter 17, Paragraph 6405, This Security
Insteument secures not only the existing indebtedness, if any, bt olso futire aehvances, whether such advances are obligatory or are made at the
option of Lender, or otherwise, as are made within FIVE (5} years from the date hereof, to the same extemt as if such future advances were
made on the dare of the execution of this Security Instrument, althougs thece may be no advance made at the time of execution of thiy Security
Instrument and although there may be an indebtedness ontstanding af i Fae any advance is made.  This Security Instrument secures (o

all other sums, with interest, advanced under paragraph 7 to proteci the seciiiy <f.this Security Instrument; and {c) the performance of
Borrower's covenants and agreements under this Security histrument and the Note Fur this purpose, Borrower does hereby morigage, grant
and convey to Lender the foltowing described property locaied in COOK County, Hrinjis:

Lender: {aj the repayment of the debt evidenced by the Note, with imteresi-ard all renewals, extensions and modifications; (b} the payment of \X

LOT 5 IN BLOCK 19 IN ROBERT BARTLETT'S RESUBDIVISION OF BLOCKS 19 AND 20. i¥'A.G. BRIGGS AND COMPANY'S PALOS
VISTA SUBDIVISION OF THE SOUTHWEST 1/4 OF THE SOUTHEAST 144 OF SECTION 24,/AND THE WEST 1/2 OF THE NORTHEAST
14 OF SECTION 25, TOWNSHIP 37 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL sEriCIAN, IN COOK COUNTY, ILLINOIS.
23.25.223-032

which ias the address of 12243 HAROLD, PALOS HEIGHTS, Minois 60463, ("Property Address™);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights, appurtenauces, rents,
royalties, mineral, oil and gas rights and profits, water rights and stock and afl fictures aow or hereafter a part of Ve piaperty, Al
replacements and additions shall also be covered by this Security instrument, Al of the foregoing is referred to in this Secusity Instrument as
the “Property”.

BORROWER COVENANTS that Burrower is lawfully seized of the estate herely conveyed and has the right (o mortgage, grant and
convey the Property and that the Property is unencimbered, except for encumbrances of record, Borrower warrams and will defend generally
the title tn the Property against all claims and demands, subject to any encumbrances of record,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

l. Payment of Principal and Interest, Prepayment aned Late Charges. Borrawer shall prompily pay when due the principal of
and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taces. Subject to applicable law or 1o o writter waiver by Lender, Borrower shall pay to Lender, at Lender’s
election, an amount determined by Lender on the day monthly paymenis are due under the Note, until the Note is paid in fill, a sum ("Funds®)
equal to one-pvelfth of: (@) yearly taxes and assessments which may aitain priority over this Security Instrument; (b yearly teasehold payments
or ground reats on the Property, if any; {c) yearly hazard insurance premiums; and (d) yearly mortgage inswrance preminms, if any, These
items are cafled “escrow items”. Lender may estimate the Funds due on the basis of current duta and reasonable estimates of future escrow
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(including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow iiems. Lender may not charge Jor holding
and applying the Funds, analyzing ihe account or verifying the escrow items, unless Lender pays Borrawer iuterest on the Funds and upplicatle
law permits Lender 10 make such a charge. Borrower and Lender may agree in writing that interest shall be paied on the Funds. Unless an
agreement is made or appficable law required interest 1o be paid, Lender shall not be required to pay Borrower any interest or earnings on ihe
Funds, Lender shail give 1o Borrower, without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit (e the Funds was made. The Funds are pledged as additional securitv for the sums secured by this Security
Instrument,

Lender, may at any time, colfect and hold Funds in an amoiunt not 1o exceed the maximum amount a lender for @ federally relared
mortyage loan may reguire for Borrower’s escrow account under the federal Real Estale Senlement Procedures Act of 1974 ay amended from
time 1o time, 12 U.5.C. Section 2601 et seq. {"RESPA"), uniess another law thai applies 1o the Funds seis a lesser amount. If 5o, Lender may,
at any time, collect and hold Funds in an amount not to exceed the lesser amoun. If the amount of the Funds held by Lender is not sufficient to
pay the escrow items when due, Borrower shall pay to Lender any amount necessary to make up the deficientcy in ohe or more payments os
required by Lender.

Upon payment in full of ail sums secured by this Security Instrioment, Lender shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, ne later than immediately prior to the sale vf
the Praperty o its acquisition by Lender, any Funds held by Lender at the time of application as a credit against the sums secured by this
Security Instrument,

3. Applicatisn of Paymems. Unless applicable law provides otherwise, alf payments received by Lender under paragraphs !
and 2 shall be applied: first, (o 1.1z charges due under the Note: second, fo amounis payable under paragraph 2; third, 1o interest due: and
tast, to principal due.

4. Charges; Liens. (Borrower shall pay all taxes, assessments, charges, fines and impositions attributable 1o the Property which
may attain priority over this Securiry Instriivent, and leasehvld payments or grourd rems, if any. Borrower shail pay these obligation in the
manner provided in paragraph 2. or if noi paid in that manner, Borrower shail pay them on time direclly to the person awed pavment.
Borrower shall prompily furnish to Lender all netizes of amounis to be paid under this paragraph. If Borrower makes these payments directly,
Borrower shall prompily furnish to Lender receip’s e idencing the payments,

Borrower shall promptly discharge any lien w'ick has priority over the Security Instrument unless Borrower: (a} agrees in wriling to
the payment of the obligation secured by the lien in a wanner acceplable to Lender; (b) contesis in good faith the lien by, or defends againsi
enforcement of the fien in, legal proceedings which in the Lenler's opinion operate to prevent the enforcemens of the lien or forfeinire of any
part of the Property; or (c) secures from the holder of the lier_ar asreement satisfactory to Lender subordinating the fien fo this Securiey
Instrument. If Lender determines thar any part of the Propersy i’ suject (o a fien which may attain priority over this Security Instrument,
Lender may give Borrower a notice idemifying the fien. Borrower shut saisfy the lien or take one or more of the actions sei forth above within
10 days of the giving of natice.

3 Hazard Insurance. Borrower shall keep the improvements pow existing or hereufter erected on the Properiy insured against
loss by fire, hazards included within the lerm “exiended coverage” and any ache’ hazards, including floods or floading, Sfor which Lender
requires insurance. This insurance shall be maintained in the amounts and for e esiods that Lender requires. The insurance carrier
providing ihe insurance shall be chosen by Borrower subject to Lender's approval waicn_shall not be unreasonably withheld.

All insurance policies and renewals shall be acceptable t Lender and shaii includo- standard morigage clause. Lender shall have
the right to hold the policies and renewals. If Lender requires, Borrower shall prompily g ve 1o Lender all receipts of paid premiums and
renewals notices. In the event of loss, Rorrower shalf give prompt nofice 1o the insurance carrieccnd Lender. Lender may make proof of loss
if not made promply by Borrower,

Unless Lender and Borrower otherwise ugree in writing, insurance proceeds shall be applie« 1o r=storation or repair of the Property
damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. Iy the restoration or repair is tiol
economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied 10 12 sums secured by s Securiry
Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, Or duzs not answer within 30 days
a notice from the Lender that the inswrance carrier has offered tw seule a claim, the Lender may colleci the insucarce jwoceeds. Lender may
use ite proceeds to repair or restore the Property or jo pay sums secured by this Security Instrument, whether or et tien duie. The 30 day
period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in wriling, eny application of proceeds to principal shall not extend . posipone the due
date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the paymenis. If under paragrapi 19 the Property ts
acquired by Lender, Borrower's right 1o any insurance policies and proceeds resulting from damage io the Property prior 1o the acquisition
shall pass 10 Lender 1o the extent of the sums secired by this Security Instrument immediately prior io the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shail not destroy, damage or substantilly change the
Property, aliow the Property to deteriorate or commit waste, If this Security Instrument is on a leaschold. Borrower shall comply with the
provisions of the lease, and if Borrower acquires fee title 10 the Properry, the leasehold and fee title shall not merge unless Lender agrees to the
merger in writing.

7 Protection of Lender's Righis in the Property; Mortgage Insurance. If Borrower fails io perfornt the covenants and
agreements contained in this Security Insirument, or there is a legal pruceeding thai may significantly affect Lender's rights in the Property
{such as a proceeding in bankruptcy, probate, for condemnation or 1o enforce laws or regulations), the Lender may do and pey for whatever i
necessary 10 proiect the value of the Property and Lender's rights in the Property. Lender’s actions may include paying any sums secured by a
lien which has priority over this Security Instrument, appearing in court, paying reasonable attorney’'s fees and enicring on the Property to
make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument.  Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of disbursemeni ot
the Note rate and shall be payable, with interest, upon notice from Lender fo Borrower requesting pavines!.
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» [f Lender required mortgage insurance as « condition uf making the loan secured by this Security Instrument, Borrower shall pay the
prumt‘mrls required to maintain the insurance in effect wuil swch time as the requirement for the insurance termirates in accordance with
Horrower s and Lender's written agreement or applicable law,

- & fuspection, Lender or {'s agent may moke reasonable entries upon and inspections of the Property. Lender shall give
. _ Borrower notice af the time of o prior w0 an inspeciion specifying reasanable cause for the inspeciion.
i g. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in consection with any
i condemnation or other laking of any part of the Properry, or for conveyance in liew of condemnation, ure herepy assigned and shall be paid 1o
. Lender.
I*l. In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Securiry Instrument, whether
2 or not ther due, with any excess paid 1o Borrower, In the event of a partiaf waking of the Property, unless Borrower and Lender otherwise
§ ¥ agree in writing, the sums secured by this Security Instrument shalt be rediced by the amount of the proceeds muliplied by the following
Sraction: (a) the torl amount of the sums secured immediately before the laking, divided by {b) the fair market value of the Property
immedietely before the taking. Any balance shall be paid (0 Borrower,

I the Property is abandoned by Barrower, or i, after notice by Lender to Borrower that the condenmer offers to make an award or
setile a claim for damages, Borrower fuils to respond to Lender within 30 days after the date the notice is given, Lender ix authorized 1o collect
and apply the proceeds, af it's aption, either to restoration or repair of the Property or to the sums secwred by this Secierity Instrument, whedher
or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not extend or posipone the due
dute of the monthly payméntsreferred to in puragraphs | and 2 or change the amount of such payiments.

10, Borrower zatiicleased, Forbearance by Lencler Not a Waiver.  Extension of the time for payment or modification of
amortizuation of the sums secuied Ly iy Security Instrument gramted by Lender to any successor in interest of Borrower shall not operaie 1o
release the linbility of the original Borrciver or Boreower's successors in interesi. Lender shall not be reguired 1o commence proceedings
against ary siccessor in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrunient by reason of any demand mads' Uy the orlginal Borrower ar Borrawer s successors in interest, Any forbearance by Lender in
exercising any right or remedy shall not be a valv'r sr preclude the exercise of ony right or remedy.

1. Successors and Assigns Bournd:voint and Several Linbility; Co-Signers. The covenants and agreements of this Security
Instrument shall bind and benefic the swceessors and qisigns of Lender and Burrower, subject to the provisions of paragraph {7, Borrower's
covenants and agreements shall be joint and several. Any Sorrower who co-signs this Security Instrument bul does not execute the Note: (a} is
co-stgning ihis Secierity Instrument only 1o morigage, grant.cial-convey that Borrower's interest in the Property under the terms of this Security
Instrament; &) is not personnily obligated 1o pay the sums secured vy this Security Instrument; and {c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any acco nmodations with regard (o the terms of this Securily Instrument or the Nowe
without that Borrower's consent.

12, Loan Charges, If the loan secured by this Security Sastiament is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the imterest or other loan charges cavlzctid or lo be collected in connectian with the loan exceed the
peritted limits, then: (o) any such loan charge shall be reduced by the amenz! récessary 1o reduce the charge to the permitted linity and (b)
any sums already collecred from Borrower which exceed permitted limity will be ropied o Borrower. Lender may choose to make 1his refind
by reducing the principul owed under the Note or by making a direct payment to Borrover. If o refund reduces principal, the reduction witl be
treated a5 a partial prepayment without any prepayment charge under the Note,

13, Legistadion Affecting Leader's Rights. If enaciment or expiration of applicab’s laws has the effect of rendering any provision
of the Note or this Security fnstrament unenforcenble according to its terms, Lencler, at it's optioa, may require fmmediare payment in full of all
siems sectred by this Security Instrument and may invoke any remedies permitted by paragraph 15,75 Lender exercises this option, Lender shail
take the steps specified in the second paragraph of paragraph 17,

M. Notices. Any notice 1o Borrower pirovided for in this Security fnstrument shall be given &7 delivering it or by moiling it by
Sirst elass mail unless applicable faw requires use of another method,  The notice shall be directed o the Propoiry Address or any other address
Borrower designates by notice 1o Lender. Any notice to Lender shall be given by first cliss mail lo Lender's wddrrscstated herein or any otlher
adiress Lender designates by notice to Borrower, Any aotice provided fur in this Security Instrument shall be deesitec J-have been given to
Borrower or Lender when given as provided in this paragrapfi,

15, Governing Law; Severability. This Secarity Instrument sholl be governed by federal faw and the law-of e jurisdiction in
which the Property is located, {n the event that any peovision or clatise of this Security Instrument or the Note conflicts witll applicable taw,
siech conflict shali not affect other provisions of this Security Instrument or the Note which can be given effect withou! the conflicting provision,
To this end the provisions of thic Security Instrument oyl the Note are declared 10 be severable,

16, Boreower's Copy.  Borrower shall be given ane conformed copy of the Note and of this Security Instrment.

17 Transfer of the Properiy; Asswmption. If all or part of the Property or ar interest dherein is sold or ransferred by Borrower
without Lender's prior written consent, excliding (@) the creation of a ffen or encumbrance subordinate to this Morignge, ) the crewtion of u
puerchase money security interest for household appliances, (c) o transfer by devise, descent or by operation or lnw npon the death of a joint
tenans, (d) the grant of any leasehold interest of three years or less not containing an aption to purchase, () o transfer to g relative resulting
from the deaih of u Borrower, {f) a transfer where the spouse or children of the Borrower become an owner of the Properiy {g) o transfer
resuling from a decree of a dissolution of marriage, tegal separation agreemens, or from an incidental property seitlement agreemenl, by which
the spouse uf the Borrower becomes un owner of the Praperty, or (h) & transfer into an inter vivos trust in which the Borrower is and rzimains a
beneficiary and which does not relate to a transfer of rights of occupancy in the Property, Lender may, at Lender’s opion, declare alf the sums
sectired by this Mortgage o be immediately dre and payable.  Lender shall fiave waived such optien to accelerate if, prior ta the sale or
transfer, Lender and the person ta whom the Property is 1o be sold or iransferred reach agreement in writing that the credit of sich person is
satisfuctory 1o Lender and that the interes! payable on the swms secured by this Morigage shall be at such rate as Lender shall requess. If
Lender has waived the aplion 1o accelerale provided in this paragraph 17, and if Borrower's Successor in interest kas executed @ writen
assumption agreement necepted in writing by Lender, Lender shall refease Borrower from ofl abiigations wnder this Morigage ond the Note,

bty ale g U',-"r_-It"-h !




CIAL COPY

If Lender exercises such option to auQ!e Lender a!!ail mail Borrower notice of pccelerarion in accordance hierewith,  Such notice
shall provide u period of rtot less than 30 days from the date the notice is mailed within which Borrower may pay the sums declaréa due. fr
Borrower fails to pay such sums prior o the expiration of such period, Lender may, withaut further notice or demand on Berrower, invoke any
remedies permitted by this Mortgage.

18, Borrawer's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement of
this Security Instrument discontinied ar any time prior to the earliest of: {a} 5 days for such other period as applicable law may specify for
reinstatement) hefore sale of the Property pursuent to any power of sale contained in this Security Instrument; or () eniry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which would then be due under s Security
Iistrument and the Note had no acceleration eccurred; (b) cures any defauit of any ather covenams or agreements; (c} pays all expenses
incurred in eaforcing this Securiry Instrument, including, but not limited tw, reasonable attorney's fees: and {d) take such activn s Lender may
reasonably require to assure that the lien of this Security Insirumemt, Lender's rights in the Property and Borrower’s pbligations 1o pay the
sums secured by this Security Instrument shall continue unchonged. Upon reinstatement by Borrower, this Securfty fnstrument and the
obligations secured hereby shall remain fully effective as if no acceleration had eccurred. However, this right 1o reinsiate shatl nor apply in the
case of acceleration under paragraphs 13 or 17,

NON-UNIFORM COVENANTS. Borrower and Lender further cavenant and agree as follows:

19. Acceleration; Remedies, Lender shall give notice 1o Borrower prior to acceferation foflowing Borrower s breach of any
covenant or agreement ir’vis Security Instrument {but not prior 1o ucceleration under paragraphs 13 and 17 uniess applicable law provides
otherwise),

The notice shall specify: (o) the-defanli; () ine action reguired 1o cure the default; () a date, not less than 30 davs from the date the notice is
given to Barrower, by which th¢ dafault must be cured: and (d) that failure to cure the defoult on or before the date specified tn the notice may
result in acceleration of the suwn:.reruved by this Secarity Insirument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the righi o reinstate after acceleration and the right 1o assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrewer to acceleration and foreclosure. If the default is not cured on ur before the date specified in the
nafice, Lender at it’s apiion may require.ir.iediate payment in fill of ail sums secured by thiy Security Instrument withowd further demand and
may fareclose this Security Instrument by judicial proveeding. Lender shall be entitled 1o collect all expenses incurred in pursuing the remedies
provided in this paragraph 19, including but not drived io, reasonable attorniey’s fees and costs of title evidence.

20. Lender in Possession. Upon accele ativn under paragraph 19 or abandenmeni of the Property and at any lime prior to the
expiration of any period of redemption foflowing judici:t sale, Lender (in person, by agent or by judiciatiy appeinted receiver) shafl be entiled
1o enter upon, take possession of and manage the Property ard to collect the renis of the Property including those past due. Any rents collected
by Lender or the receiver shall be applied first to puymens of the crits of management of the Property and collection of rents, incinding, but not
limited 1o, receiver’s fees, premiums on receiver's bonds and reascnable attorney's fees, and then to the swms secred by this Security
Instrument,

21, Release, Upon payment of afl sums secured by this Sscuxity Instrumens, Lender shall refease ihis Secirny Insirument
without charge to Borrower. Borrower shail pay any recording costs.

22, Waiver of Homestead, Borrower waives aif right af homesteid zxemption in the Property.

BY SIGNING BELOW, Borrower accepty and agrees (o the terms and covenoyiscomlained in this Security Instrument and in any

rider(s) executed by Borrower and recorded with it.
/éd I/L( cl /;:Zf

GERALD E. WAT/M- o

jmw ///A ya

BONNIE WATZKE )

STATE OF ILLINOIS
COUNTY OF COO0K

I, the undersigned, a Notary Public in and for said county and state, do hereby certify that GERALD E. WATZKE AND
BONNIE WATZKE, personatly nppeared before me and is/are known or proved 1o me 1o be the persen(s) who, being informed of the contents of
the foregoing instrument, have execited same, and acknowledged said instrument t¢ be THEIR free ond voluntary act and deed and that THEY
execuied satd instriiment for the purposes and uses therein set forth,

Witness my hand and official seal this 4TH day of APRIL, 1998,
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Notary Public, State of Illinois
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My Commission Expires 12/5/2000
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