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RECORD AND RETURN TO:

BILTMORE FIMANCIAL BANCORP, INC,
1540 EAST DUNOER ROAD, #180
PALATINE, ILLIMUIS 60067

MORTGAGE Loan No, 6673888 ‘?I

THIS MORTGAGE ("Security lustrizinent™ is given on March 6, 1998 . The mortgagor is
JASON L. KRIGAS and AMANDA C. KUIGLS, HUSBAND AND WIFE

("Borrower™). This Security Instrument is given (o
BILTMORE FINANCIAL BANCORP, INC
r
which is organized and existing under the laws of  THE STATE-OF-ILLINCIS , and whose
wldress is 1540 EAST DUNDEE ROAD, #180, PALATINE, ILLINOIS 60067
(" Lender™). Borrower owes Lender the principal sum of
One Hundred Fifty Seven Theusand Six Hundred and
Dallars (U85, % 157,600,00 Y
This debt 15 evidenced by Borrower's note dated the same date as this Secuity Instrument ("Note"}, which provi.les for
monthly payments, with the full debt, if not paid earlier, due and payabie on April<l. 2028
This Security Instrument secures to Lender: (o) the repayment of the debt evidenced by the Nate, with intevest, and all renuwals
exiensions and modifications of the Note; (b) the payment of all other sums, with interest, advenced under paragraph 7 to
protect the security of this Security Instrument; and (¢} the performance of Borrower's covenaats pad agreements under this
Security lnstrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convsy 36 Lender the following
described property located in COOK County, [Hlinais:

LOT 76 IN MEADOWLAKE SUBDIVISION (A PLANNED UNIT DEVELOPMENT), BEING A
SUBDIVISION OF PART OF THE EAST 1/2 OF THE SOUTHWEST 1/4 OF SECTION 12,
TOWNSHIP 42 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COQK COUNTY, ILLINOIS,

PIN 02-12-314-029 .
which has the address of 1012 OLDE VIRGINIA DRIVE PALATINE {Strect, City],
Hinois 60067 iZip Code] ("Property Address™);
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this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the licn or take one or
mare of the setions set forth above within 10 days of the giving of nolice,

5. Hozard or Property Insurince, Borrower shall keep the improvements now existing ar hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage™ and any other hazards, including
Nloods os Nooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shal! be chosen by Borrower subject to Lender's approval
which shall aot be unreasonably withhelkl, 1t Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtnin coveruge to protect Lender's rights in the Property ih accordance with paragraph 7.

All insurance policies and renewals shall he acceptable to Lender and shadl include a standard mortgage cliuse. Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
pid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance corrier and Lender,
Lender muy make proot of loss if not mude promptly hy Borrower.

Unless Lender and Borrower othenwvise agree in wriling, inswrance proceeds shall be upplied 1o restorntion or repair of the
Propesty dumuges; 31 he restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economicaily feasible or Lender's security would be fessened, the insurance proceeds shall be applied to the sums
secured by this Security .pstrument, whether or ot then due, with any exeess paid to Borrower, 1f Borrower abandons the
Property, of does not arswr, within 30 days & notice from Lender that the insurance carrier has offered to seitle a claim, then
Lender may collect the insumice, proceeds. Lender may use (he proceeds Lo repair or testore the Property or o pay sums
secured by this Securily Instrumens, ahether or nol then due. The 30-day period will begin when the notice is given,

Unless Lender und Borrower “Gtherwise agree in wriling, any appfication of proceeds to prineipal shall not extend or
postpone the due date of the monthly puyments referred t0 in paragraphs 1 and 2 or change the amount of the payments, 1f
undler prragraph 20 the Property is acquirsd hy Lender, Borrower's right to any insurance policies and proceeds resulting from
dumage to the Property prior to the acquisitio’s shafl puss to Lender 1o the extent of (he sums secured by this Security Instrument
immediately prior to the acquisition.

6, Occupuney, Preservation, Muintenunce nnd Protection of the Property; Borrower’s Loan Application; Leaseholds.
Rorrower shall occupy, establish, and use the Property ai-Borower’s principal residence within sixty duys ulter the execution of
this Security Instrument snd shall continte to occupy the Property as Borrower's principal residence for at least one year after
the date of uecupancy, unless Lender otherwise sgrees in waiting, which consent shall not be unreasonably withheld, or unless
extenualing circumstances exist which nre beyond Borrower'szontrol, Borrower shall not dustroy, damage or impair the
Propesty, wllow the Property to deteriorale, or commil wasle onthe 2roperty. Borrower shalf be in default if any forfeiture
action or proceeding, whether civil or eriminal, is begun that in Lended s road faith jadgment conld result in forfeiture of the
Property or otherwise materinlly impair the lien created by this Security insteament or Lender’s security interest. Borrower may
cure such  default wnd reinstate, as provided in pacagraph 18, by causing the action or proceeding o be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeivre of the Borrower's interest in the Property or other material
impairment of the lien crealed by this Securily [pstrument or Lender's security interest, Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurale infornvition or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the, Note, including, bul not limited
to, representations concerning Borrower’s occupancy of the Property as a principal residence 1 thie Security Instrument is on a
lenschold, Borrower shall comply with all the provisions of the lease. 1f Borrower acquires few title w the Property, the
teaschold and the fee title shud) not merge unless Lender agrees to the merger 1 writing.

7, Protection of Lender’s Rights in the Property, If Borrower fails to perform the covensnts ndagivements contained in
this Securily Instrument, or there is o legal proceeding that may signiticantly affect Lender's rights in the Froperty (such as a
proceeding in bankruptey, probute, for condemnation or forteiture or to enforce aws or regulations), then Lender may do and
puy for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender's actions may
inchwle paying any sums secured by n lien which has priority over this Security Tnstrument, appearing in court, paying
rensonuble attomeys” fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
dute of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. ¥ Lender required mortgage insurunce as 4 condition of muking the loan secured by this Security
lnstrument, Borrower shull pay the premiums required 1o maintain the mortgsge insurance in effect, If, for uny reason, the
mortgage insurance coverage required by Lender lupses or ceases to be in effect, Borrower shall pay the premiums required to

M

@ -6RIIL) w6021 01 Page 3 01 6 Form 3014 9/90
(4




UNOFFICIAL COPY

06/6 plL0OE ulod g aby

Cira

T jvews sseio ISy AQ USAIS g ||BYS 38pus 0) 2010U AUY Japua] 0 20U AQ sajgudisap Jamoliog ssaippe Jayio {ue Jo
ssaippy Auadozq ayy 01 pajsalIp Aq |[HYS SOHOU ALY, ‘POUIAY Jayjoug Ju asn sasnba) muy aiqealidde ssajun [y ssugd iy g
Bunjtew £q Jo )1 Suteatap £q uaatd aq qrys Juawnasu] NS s1Yl U1 30 paptavyd tamoliog 0] 210U AUy 'SIINON “Fl

‘2j0 243 sapun afieyd juswiudaid
Aun jnoynm Juswdedasd [ented v ose pajean aq jpm uononpas ayy ‘qudiouud saonpas puryal e 3] Jamouog o) udwied
12eip B Junyewr £q 10 SioN ot tapun pamo jediounsd sy Sulonpar Aq pumya s1g Syew 03 3S00UD Avw 1apua tJamoLog
01 PApUNYaL 5q J{la SIWI] panuwiiad Popasaxa Yolym JOmOLOg WOy PRIda[[ed Aprasje swns Aue (g) pur mui} pantwaad 2y o)
aS2myd ay) sonpal o Alessacau junowe oY) &g paonpas oq (leys afieyo uvo| yons Aue (u) :usy) ‘spw] paniuad Ayl pRAdX ULO]
341 Yim UONOAULOD U Pajoe|[0d 8 O} Jo papoa|(0o $a818yd UBO| JoY10 10 Jsasatul syt ey os paardzajuy £jjeuy st me) ey pue
*5a5IBYD UO] WALIXBW $195 YDIYM ¥ 1 0) 1alyns s1 jusnnsu) A1unoes sty £4q painaas ueo] 3y §] ~AEIBYY UL ¢l
“JUBSUD § J5MOTOE 1BY] NOUITA AION ) J0 IUARNSU] KNG <H)) JO SWIM 3Y) 0) predes ynm suolupowuedse Aue ayew
10 J89QI0) ‘KJIpoWt 'puato 0) 318k v Jama0g 10510 fuB pug Japuay Jey) seasle (0) puw uBtUNIISU] ARG SIYL Ay paIndas
swins sy} And o) paredijqu A pruosaad jou st (g) huswnasy] A)Unsdg sigr Jo swsy sy Jopun Ajadold Ay Ut ISRV S JAMOLIOH
tey) A2av00 pue Jued ‘e8eTuc. 01 L)uo watinasy) A1Unoag syl Suludis-00 s1(8) 120N AU FIN0AXA 10U SA0P 1Ny JUAUIISYY
Aiunsag siyp sulis-00 oym Janelng Auy jmaaas pue juiof aq (s siwswaaSy pue suEusAce s Jamonog ] ydeilwed
Jo suoistaoid ay) 01 J00[YNS ‘JOAOLIGE PUE 1OPUST] JO SUTISSR PUR SJOSSAN0NS AU) JLAUAY PUB PUIG jjBYS UAWNISY) Apanoag
sIy) Jo sjustwaaide PUT SIUBUBA0D UL SIRUS-0D) AIPQUIT MARS put juiof fpunog SuBissy put S1ssINg ‘7|
Apawia) J0 Yl Ae Jo B¥I01aN8
ays apnjoasd 10 Jo Jaamm u oq 10U [[uys Apeaad 1o ydis Lur Suisioaxa w1 sapur] Aq doUwaesqIo) AUy ISRIIUL UL SI0SSRI0NS
$,J9M0M0Q 10 Jamostog [puiduo By Aq sprw pucwap Aue Jo UOSYar AQ JURWINISU] ANINOAG SIY) AQ PpRIndas swns oy Jo
UOHEZIMOWE AJIPOlU 2s1auayjo J0 Juatufed 10§ i SURIXA O] SIGAL JO 8L UL J08s200ns Aut sutfe sTuipassoid sauswwod
0 pa1inbal 5q JOU J[BYS JAPUAT] ISAIBIUL UL SIOSSI0INT SEIMOLIOY JO 1amoniog [vurduo Y Jo A)jigel| sy aseajar o awado 10U
[IBYS JAMOIO JO JSAIIUT U} 205522005 {UR 0} JAPURT Ay aUT Jualniisu] 4113035 S1) AG PRINDAR SIUNS 3Y) JO UONEZINOWE JO
UORUAIPOW £0 Juawwrdrd Jof sl AY) O UOISUAIXT “JIAIAL B Y90 JOPUY AY ADURIEIYIO (PISBIIY JON Jasodiog “[]
‘spuaufud yons jo Junowe ay) ~RuBY 10 7 pur | sydrieaud Uy 0; paitsjas siuawded Ajguow Sy Jo Mp anp sy uodysod
10 puajxo jou |jeys jedisund o) spaasosd jo vonrondde Auw Bunlm Ul AUTE SIMIBY0 JAMOLIOG PUB JApUX] sSajufy
"TAPAAAY) 10U JO Jaglaym JUSWTLISU} K1UN0AG SIYl AQ PRINDSS
swns ayy 0) Jo Suadolg aY) Jo Bedar so uoyEIo)sas 0) Jaya ‘vondo sit ¢ *op2a00id Ay Kjddu pue 1[0 OF PAZLOYING §) JApUA]
‘uaald s1 20000 oY) Aep Y1 Jaye sAEP O UIYNM Japua o) puodsas 0) GIr) 19m01I0g ‘saSBWED JO) Wie B 3RS 10 plume
UM SYEW 0} §19}}0 JOUWIAPUOD B4} JEY} JAMOLI0E ©) JopUaT AQ 9010 Jayw Y41 10 “Jmaollog £q pauopuegs st Auadold sy 1
"SNP U SJ1 SILNS 2§ J0U Ju JAYIYM JUBUNNSU] 410798 SIY) 4G painoas swns i o) patjdde aq
By spsasord 2y ‘saplaoad astauayio me] 2jqearjdde ssajun 2o Sunum U 213k asiniaGI0 S3PUF] PUB JIMOLOR SSA|un ‘uiym
s aJ0jaq [SIRIPAWL] PAINDSS SWINS AY} JO JUNOWE Jy7 UY) $53) S1 Suniy all a10jaq Afrietraunul Auadord Ayl Jo anjea 1
Jiey oy oy ur Apadoid ey go Sunyey jeiad B Jo Jusas Ayl Uj samouog o) pred aq Jleys adue|eg Auy Suiym Ay 220034
fempawuny fadosd sy Jo anfea 1exsuW ne} 3yt (4) £g papiaip ‘Sunpe) oY 230)aq AIRBIPTALLI PAINDAS SWINS Y JO junoWe
JeIon a1 (8) suonowly Suimopioy sy) £ pandninw spasocd Ay jo Junowe Ay} AQ PRONPA &G JEYS JUAWINSY) NSRS SIY)
&g palnoos stns sty 'Toipim U3 2235 esiMII0 J2apUST PUR Jamoadog ssafun ‘Suixe syl 0§aq A]TPWUTAI JUAITLISY) A1LNDRG
SIJ) £Q PaIndds Swng ay) Jo Junows 2y uey sareard Jo o) enba s) Juiyw g a10)eq APrepaunul Apinag sy jo anjea axEW
318} oy) Yorym ut £uadosd sy jo Juiyer Jenaed 1 JO U oY) Up Iamoatog of pred ssaoxe Lur yim Sap Uyl 10U 1o JAYaYM
uawinsu| Kjunoeg s14) £g paanaas swns ays o) patjdde aq jeys spassosd s *Apadold 241 Jo Ui (101 B §G 3032 1) U)
napuay 01 pred aq [jeys
pue paufisst £qaJal] 218 ‘UOIBULAPUGD JO 0L UL 2IUEAPALOD 10 30 ‘Kusdosg s jo wed Auv jo Sunjer 18410 10 volrUWRpUG?
Aug yyim UONBRUTIOD LT ‘[eNUanbasLed 10 19RIIp ‘saSmuEp Joj wWiRld Jo pieme Aut Jo spaestad By uenELWEPUOD (O]
“wondedsul ay) 20} 95nuo s[quueses Juikjioads uopoadsn ug 0) Joud Jo Jo AW AY) 1B AXNOU Jamoliog
om1¥ |[uys Japua] “Auredoid 21y jo suonoadsur pur vodn SaLUS jquUOsERl aXEW A JusE sit Jo Japua ‘uondadsug ‘g
'me] 2|gedljdde Jo J2puaT PUB Jam0J10g UAIMIAY JUAMUSRITR UaUM AUB Y)m 2OUEPIODOB UT SPUR ADUBINSUL
aSudiow Joj owaiinba ayy (un ‘eatasas sso| v aptaoad ot 10 132352 Ut soueinsul aBuduow urmuiag o pranba) swnnuad ey
Ked [[oys Jamonog "pauiqo st pue a|qe|iear swosaq ureSe Japua] £q paacsdde sansur us £g papiacid (saanbar sapua ey
pouad 9y 10} put undE St Bt} aRsa0d ssurmsi afeduow p2epua jo vonde ay: i painbay aq JaBuop ou Aew suawsed
aAtasal sso ‘oouminstl aduluow jo naip ul aaasas ssol v st siuatufed osay) WIBK puB asn Jda0k 1|im Japua] (1dag)a Ul A
0) pasead 10 pesdu] afuaa0o aduBInsy] Ay taya Jamoddog Aq pred Swisg wnnuaid asueinsu) oFeSuow A1aesd ays Jo Yyami-euo
0 [enbs wns e Yuow yows Japua of Aed [[pys Jamolog ‘RqelIEak J0u §1 afsea0d asurinsul afeRiow wwepeanba {jenuesgns
31 “sapus] Aq peacadde saanser ofuSuow spwa)e ur woll 19aya wt )snotaaid souwinsuy sfeSuow oy Jo temonog o 1s0d
ayy 03 yuapAinba £|[Enumsqus 03 v 11 001 Ul Asnotanid asurinsut afefow ayy o) wapuambs Ajenunsgns a§ea0s mmgo

@
wizossl {iue- €D

g a0 aley

-

LEZ 16286




UNOFFICIAL COR¥s1297

e 4 Pane §oof
Lender's address stated herein or any other nddress Lender designates by notice to Borrower. Any nofice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security tnstrument shall be governed by federal law and the law of the
jurisdigtion in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicls with applicable law, such conflict shull not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting proviston, To this end the provisions of this Security Instrument and the Note are declared
to be severnble,

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note snd of this Security Instrument.

17. Transfer of the Property or a Beneficinl Interest in Borrower, If all or any part of the Property or any interest in il
is sold or transferced (or if & beneficial interest in Borrower is sold or transferred and Borrower is not & natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federn! law as of the date
of this Security Instrument.

If Lender exéreises this option, Lender shull give Borrower notice of accelsrtion. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Securily Instrument. I Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security lmstrument without further notice or demand on Borrower.

18, Borrower’s Riglt fo. Reinstate, i Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Fastrament disconlinued al any time prior to the earlier of: (u) 5 duys (or such other period as
applicable law may specify for_revssmtement) before sale of the Property pursuant to any power of sule confained in this
Security Instrumenl; or {b) entry of a judgment enforcing this Security Instrument. Those conditions are thut Borrower: (a) pays
Lender all sums which then would be aus under this Seeurity [nstrument wnd the Note as i no scceleration had occurred; (b)
cures any default of any other covenants orfagrezments; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys” fees; and (d) takes such action as Lender may reasonably require o assure
that the lien of this Security Instrument, Lender’s pigh's in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. “pon reinstatement by Borrower, this Security Instrument and the
obligations secured herehy shall remain fully effective as ifao weceleration had occurred, However, this right to reinstate shall
not apply in the case of acceleration under puragraph 17,

19. Sule of Note; Change of Loun Servicer, The Nole sroa partinl inferest in the Note {together with this Security
Instrument) may be sold one or more times without prior notice 1o-Barzower. A sale may result in & change in the entity (known
ns the "Loan Servicer™) that collects monthly payments due under the Mot and this Security lastrument. There also may be one
or more changes of the Loan Servicer unreluted 1o n sale of the Note. §f twrz-is 1 change of the Loan Servicer, Borrower will be
given written nolice of the change in necordance with paragraph 14 above and zpplizable law. The notice will state the name and
address of the new Lonn Servicer and the address 1o which payments should b pitde. The notice will also contain any other
information required by applicable faw.

20. Hazardous Substances, Borrower shall not cause or permit the presence, uss _disposal, storage, or release of any
Huzardous Substances on or in the Property. Borrower shall not do, nor allow anyoae cise to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shali-aot 2poly to the presence, use, or
storage on the Praperty of small quantities of Huzardous Substances that are generally recognived to be uppropriste to normal
residential uses and 1o maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigntion, claim, demand, lawsuit o7 other action by any
povernmental o7 regulatory rgency or private panty involving the Property and any Hazawdous Substance or Znvironmental Law
of which Borrower hus actual knowledge. 1f Dorrower learns, or is notified by any governmenta) or reguliiory authority, that
ray removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessury remedial actions in accordance with Environmental Law.

As used tn this paragraph 20, *Hazardous Substances™ are those suhstunces defined as toxic or hazardous substances by
Environmentn! Law and the following substances: gasoline, kerossne, other Aammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materinls containing asbestos or foemaldehyde, and radionctive materials, As used in
this paragraph 20, "Environmental Law* means fedecal luws and faws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree s follows:
21, Accelerution; Remedies. Lender shutl give notice to Borrower prior to acceleration following Borrawer’s breach
of uny covenunt or ngreement in this Security Instrument (hut not prior o uceeleration under parigraph 17 unless
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Loan # 6673888

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 6th day of March
1998 ,and is incorporated into nnd shall be deemed 1o amend and supplement the Mortguge, Deed nf
Trust or Securily Deed (the *'Security Instrument') of the same date, given by the undersigned (the
“Barrower'’) to secure Borrower's Note to

BILTMORE FINANCIAL BANCORP, INC.
(the **Lender'’)
of the same date and covering the Property described in the Security Instrument and locited at:

1012 OLDE VIRGINIA ORIVE, PALATINE, ILLINGIS 60067

[Property Address)
The Property incluces, but is not limited 10, a parcel of land improved with 5 dwelling, together with other such
parcels and certain conamen arens and facilities, as described in

{the “Declaration®).

The Property is a part of 4 plardied unit development known as

MEADOWLAKE

!Name of Planned Unit Development)

(the "PUD"). The Property also includes Borrower's interest in the homeowners associption or equivalent
entity owning or managing the common aredeand facilities of the PUD (the " Owners Association””) and the uses,
benefits and proceeds of Borrower's interest.

PUD COVENANTS. in addition to (ke covenants and agreements made in the Security Instrument,
Berrower and Lender further covenant and agree as foliows:

A. PUD Obligations, Borrower shall perform ali of Borrower's obligations under the PUD's Constituent
Documents. The **Constituent Documents' wre the: (i) Daclpention; (1) aeticles of incorporation, trust instrument
or any equivident document which creales the Owners Assozistion; and (i) any by-laws ot other rules or
regulations of the Qwners Association. Borrower shall prompiiy pey, when due, oll dugs and assessments imposed
pursuant to the Constituent Documents.

B. Hozard Insurance. So long as the Owaers Association maintainss with a generally accepted insurance
carrier, # “master” or “*blanket'* policy insuring the Property which is suiis m,mry to Lender and which provides
insurunce coverage in the amounts, for the periods, and agarinst the hazards Mender requires, including fire and
hazards included within the term “extended coverage,”’ then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthiy 'payment to Lender of the
yearly premium instadlments for hazard insurance on the Property; and

(ii} Borrower's obligalion under Uniform Covenant 5 to maintain hazud insvianee coverage on
the Property is deemed satistied to the extent thut the required coverage is provided by the Gwners Associalion
policy.

Borrower shall give Lender prompt natice of any lapse in required hazard insurance coverage rrovided by
the master or blanket policy.

In the event of a distribution of hazard insurince proceeds in hew of restoration or repuir following & loss to
the Property, or to common areas and fucilities of the PUD, any proceeds payable to Borrower are herehy
assigned and shall be paid to Lender. Lender shall apply the proceds to the sums secured by the Security
Instrument, with any excess paid to Borrower,

C. Public Lishility Insurance, Borrower shall take such actions as may be rensonable to insure that the
Owners Associntion maintains & public liability insurance policy acceptable in form, amount, and extent of

coverage to Lender.

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddls Mac UNIFORM INSTRUMENT
Poge 1 of 2

& 7 wom o VAP MORTGAGE FORMS - (80016717201
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