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MORTGAGE

THIS MORTGAGE ("Security Instrument”) is iven on March 5, 1998 . The morigagor is
RAUL TORRES AND

MIGDALIA TORRES HUSBAND AND WIFE

("Borrower"). This Security Instrument is given to

Temple-Inland Mortgage Corporacion

, A Corporation ,
which is organized and cxisting under the laws of NEVADX , and whose
addressis = 1300 South Mopac Expresaway, Austin, TX © 78746

("Lcader"). Borrower owes Lender the principal sum of
ONE HUNDRED FORTY FIVE THOUSAND FIVE HUNDRED & 00/100
oz (US. 8 145,500.00 ),

This debt is evidenced by Borrower’s note dated the same date as this Security Instruzo: {"Notg"), which provides for monthly
payments, with the full debt, if not paid earlicr, due and payable on April 1, /4505 . This Sccurity
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, end all renewals, exiensions and
modifications of the Note; (b) the payment of all other sums, wilh interest, advanced under paragrarii 7 to protect the security of
this Security Instrument; and (c) the performance of Barrower's covenants and agreemenis under this Seovsity Instrument and the
Note. For this purpose, Borrower does hereby morigage, grant and convey to Lender the following descrived property locaied in

Cook County, Hiinois:
LOT 180 IN COBBLER'S CROSSING UNIT 10B, BEING A SUBDIVISION OF PART OF

SECTION 6, TOWNSHIP 41 NORTH, RANGE 9, EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINOIS.

Parcel ID #: 06-06-205-044
which has the addressof 1069 HURON COURT ELGIN (Street, City],
Hlinois 60120 {Zip Code) ("Property Address”);

ILLINOIS -Single Family - FNMA/FHLMC UNIFORM

INSTRUMENT Form 3014 9/90
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- TOGETHER WITH all the improvements now or hereafier erected on the property, and 2l easements, appurienances, and
fixtures now or hereafter a part of the property, All replacements and additions shall also be covered by this Securify Instrument.
All of the foregoing is referred 1o in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right o mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Bormower warrants aiﬁ
will- defend generally the title to the Property against all claims and demands, subject 1o any encumbrances of record. ' o

‘THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with l.umfed ""-Lr j
variations by jurisdiction o copstitute a uniform securily instrument covering real propesty.

'UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

- 1, Payment of Principal and Interest; Prepayment and Late Charges. Bosmrower shall promplly pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject o applicable law or 10 2 writien waiver by Lender, Borrower shall pay to

- Lender on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Funds”) for: (a) yearly taxes
and assessments “/:ic's may attain priorily over this Security Instrument as & lien on the Property; (b) yearly leaschold payments
or ground rents on ths Eraperty, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) yearly mortgage irzurance premiums, if any; and (f) any sums payable by Borrower w Lender, in accordance with the
provisions of paragraph t,ur-liew of the payment of morigage insurance pmnmms These items are called "Escrow Items.”
Lender may, at any time, collont 4 hold Funds in an amount not (0 exceed the maximum amount 8 lender for & federally related
morigage loan may require for Burrower's escrow account under the federal Real Estate Seitlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 ef seq, ("RESPA"}, unless another law that applics (o the Funds sets a lesser
amount. If so, Lender may, at any tims, ~c¥.oct and hold Funds in an amount not (0 exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of ~yrrent data and reasonable estimates of expenditures of futzire Escrow Jtems or
otherwise in accordance with applicable law.

‘The Funds shall be held in an institution whos2 diposits are insured by a federal agency, instrumentality, or entity (including -
Lender, if Lender is such an institution) or in any F:de s’ Home Loan Bank. Lender shail apply the Funds to pay the Escrow
Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or venifying
the Bscrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 1o make such a charge.
However, Lender may require Borrawer (o pay a one-time cizrps for an independent real esiate tax repomng service used by
Leader in connection with this Joan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required o pay Borsov< any interest or eamnings on the Funds, Bomower and
Lender may agree in writing, however, that inlerest shall be paid on the Fuzas. Lender shall give to Borrower, without charge, an:
annual accounting of the Funds, showing credits and debits Lo the Funds an-iae purpose for which each debit to the Funds was
made, The Funds are pledged as additional security for all sums secured by this S¢cunly Instrument.

: If the Funds held by Lender exceed the amounts permitied to be held by applicab’s 1aw, Lender shall account, io Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amouni of the Funds held by Lender at any time i
not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, 22d, in such case Borower shall pay
to Lender the amount necessary 10 make up the deficiency. Borrower shall make up the deliviency in no more than iwelve
monthly payments, a1 Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily rofuny, 1o Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior 10 the ae’uisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as 8 credit agginst ine’ sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1-and 2 shall be applied: first, 10 any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to-intesest due; fourth, to principal due; and last, (o any late charges due under the Note.

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, {ines and imposilions attributable 1o the Propesty
which may attain priority over this Security Instrument, and leasehold payments or ground reats, if any. Borrower shall pay these
obhgauons in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly (0 the
person owed payment. Borrower shall promptly furnish (o Lender all notices of amounts 1o be paid under this paragraph. If
Borower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priorily over this Security Instrument uniess Borrower: (a) agrees in
writing o the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operaie to prevent the

* enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfuctory (o Lender subordinating the lien 1o
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may atain priority over this
Security Instrument, Lender may give Borrower a nolice identifying the lien. Borrower shall satisfy the lien or take one or more

of the actions set forth above within 10 days of the giving of notice. itas: £EF7
~BR{IL) (90 Page20i6 Form 3014 9/30

@,
R (e ¥t =T




e IR YT AL 2 e e
] .

UNOFFICIAL COPY ™= s

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hercafter erected on the Property
insured against loss by fire, hazards included within the term "exiended coverage” and any other hazards, including floods or
flooding, for which Lender requises insurance, This insurance shall be maintsined in the amounts and for the periods that Lender
requites. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. If Borrower fails lo maintain coverage described above, Lender may, at Lender's option, obiain
coverage ta protect Lender’s rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and rencwals, If Lender requires, Borrower shall promptly give 1o Lender all receipts of paid
premiums and renewal nolices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptiy by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance praceeds shall be applied to restoration or repair of the
Property damaged, i{ the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid 1o Borrower, If Borrower abandons the
Property, or does st #nswer within 30 days a notice from Lender that the insurance carrier has offered to setle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or 1o pay sums secured
by this Security Instrument, vhether or nat then due. The 30-day period will begin when the notice is given,

Unless Lender and Beivovwer otherwise agree in writing, any application of proceeds 1o principal shall not extend or postpone
the due daie of the monthy paynients referred 1o in paragraphs 1 and 2 or change the amount of the payments, I under paragraph
21 the Property is acquired by Lendrr, Borrower's right 10 any insurance policies and proceeds resulting from damage 10 the
Property prior to the acquisition sheli pass lo Lender to the exient of the sums secured by this Security Instrument immediately
prior to the acquisition,

6. Occupancy, Preservation, Maintenunce »=d Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Fropeay as Borrower’s principal residence within sixty days after the execution of
this Security [nstrument and shall continue to occupyy fie Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extcnuating circumstances cxist which are beyond Borroveer’s control, Borrower shall not destroy, damage o impair the Property,
allow the Property (o deteriorate, or commit wasie on the Troporty. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's-goad faith judgment could result in forfeiture of the Property or
otherwisc malerially impair the lien created by this Security Instruiont or Lender’s security interest. Borrower may cure such a
default gnd reinstate, as provided in paragraph 18, by causing the uction or proceeding (o be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiturc of the Borrower’s inierest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest, Bor'swer shail also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statenients to Lender (or failed to provide Lender with
any macrial information) in connection with the loan evidenced by the Note, incinding, but not limited (o, represcntations
concerning Borrower’s occupancy of the Property as a principal residence. If this Sectriiy Instrument is on & leaschoid, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title o the Proper<y, the Jeaschold and the fee title shall
not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails 10 perform the coveiants znd agreements contained in
this Security Instrument, ot there is a legal proceeding that may significantly affect Lender's rigits it the Property (such as a
proceeding in bankrupicy, probete, for condemnation or forfeiture or to enforce laws or regulations), thei V.rder may do and pay
for whaiever is necessary to protect the value of the Property and Lender’s rights in the Praperty. Lende: = astions may include
paying any sums secured by a licn which has priority over this Security Instrument, appearing in couss, jWving reasonable
atiorneys' fees and entering on the Property to make repairs. Although Lender may ke action under this paragraph 7, Lender
does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additiona! debt of Borrower secured by this Security
Insoument. Unless Borrower and Lender agree o other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with inierest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurauce If Lender required mortgage insurance as a condition of making the loan secured by this Security
Insirument, Borrower shail pay the premiums required 1o maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance caverage required by Lender lapses or ceases to be in cffect, Borrower shall pay the premiums required {0
abtain coverage substantially cquivalent to the morigage insurance previously in effect, at a cost substantially equivalent o the
cost 1o Borrower of the mortgage insurance previously in effect, from an alternate morigage insurer approved by Lender, If
substantinlly cquivalent morigage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 1o
be in effect. Lender will accept, use and retain these payments as a Joss reserve in lieu of morigage insurance. Loss reserve

inlias: By~ #2H7
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payments may no longer be required, &t the option of Lender, if mortgage insurance coverage {in the amount and for the period
that Lender requires) provided by an ingurer approved by Lender again becomes available and is obained. Borrower shall pay the
premiums required {0 mainiain morigage insurance in effect, or (o provide 2 loss reserve, until the requirement for morigage
insurance ends in accordance with any written agreement besween Borrower and Lender or applicable law.

9, Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Leader shall give
Botrower notice at the time of or prior L0 an inspection specifying reasonable cause for the inspection,

10, Condemnmation, The proceeds of any award or claim for demages, direct or consequential, in connection with any
- condémnation or other taking of any part of the Property, or for conveyance in lisu of condemnation, are hereby assigned and
shatl be paid 0 Lender.

In the event of a total taking of the Property, the proceeds shall be applied o the sums secured by this Security Instrument,
wheshes or not then due, with any excess paid 10 Borrower. In the event of a partial taking of the Property in which the fair market
vajue of the Property immediately before the aking is equal 10 or greater than the amount of the sums secured by this Security
Ingtrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrumer.- sialf be reduced by the amount of the proceeds multiplied by the following fraction: {a) the foial amount of
the sums secured imp.cdintely before the izking, divided by (b) the fair market value of the Propesty immedizely before the
1aking. Any balance shal Ve paid 10 Borrower. In the event of & partial taking of the Propesty in which the fair market value of the.
Property immediately before the taking is less than the amount of the sums secured immediaiely before the taking, unless
Borrower and Lender otherw se aoree in writing or unless applicable law otheswise provides, ihe proceeds shall be applied to the
sums secured by this Security Instnuient whether or not the sums are then due,

If the Property is abandoned by Durrower, or if, after notice by Lender 1o Bosrower that the condemnor offers to make an
award or settle a claim for damages, Boriovrer fails 10 respond 10 Lender within 30 days after the date the notice is given, Lendes
is authorized to collect and apply the proce«ds, at its option, either (o restoration or repair of the Propesty or (o the sums secured
by this Security Instrument, whether or not ther due

Unless Lender and Borrower otherwise agree i writing, any application of proceeds (o principal shall not exiend or postpone
the due date of the monthly payments referred (o in paragraphs 1 and 2 or change the amount of such paymeants.

11, Borrower Not Released; Forbearance By Leuc:~Not 8 Waiver., Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrume~i granted by Lender 1o any successor if: interest of Borrower shall
not operate 1o release the liability of the originai Bomower o Bosrower's successors in interest. Lender shall not be required 1o
commence proceedings against any successor in interest or refuse o 2tend time for payment or otherwise modify amortization of
. the sums secured by this Security Instrument by reason of any demuns made by the original Borrower or Bomower's successors
in interest. Any forbearance by Lender in exercising any right or remeay <02 not be a waiver of or preclude the exercise of any
right or remedy.

" 12. Successors and Assigns Bound; Joint and Several Liability; Co-signer. The covenanms and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lencer ari Borrower, subject 1o the provisions of
paragraph 17. Borrowes’s covenants and agreements shall be joint and seversl“Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument o7y 20 morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is noc pessonally obligaied 10 pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may 2g'ee to extend, modify, forbear or
maks any accommodations with regard 10 the 1erms of this Security Instament or the Note without stat bamrower's consent.

13. Loan Charges.  If the loan socured by this Security Instrument is subject 0 a law which c2is aeximum Joan charges,
~ and that law s finally interpreted so that the interest or other Joan chasges coliecied or to be collecied in zoraection with the loan

exceed the permitied Limits, then: (a) any such Joan charge shall be reduced by the amount necessary to reCucc the charge io the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refumi.4 so Bomower,

Lender may choose to make this refund by reducing the principal owed under the Noie or by making a dircct payment

Borrower, If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge

under the Note,

14. Notices. Any notice 10 Barrower provided for in this Security Instrument shall be given by delivering # or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed (o the Property Address or
any other address Borrower designaizs by notice to Lender. Any aotice 10 Lender shall be given by first class mail 10 Lender’s

- address staled herein or any other address Lender designates by notice 1o Borrower. Any notice provided for in this Security

Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability, This Security Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is localed. In the event that any provision or clause of this Security Instrument or the Noie
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect withont the conflicting provision, To this end the provisions of this Securily Instrument and the Note are declared 10

be severable,
lnitllh:M
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16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument,

17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sald or transferred and Borrower is not a natural person) withoui
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums sccured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Sccurity Instrument.

[f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails (o pay these sums prior to the expiration of this period, Lender may invoke any remedies permitied
by this Security Instrument without further notice or demant on Borrower,

18. Borrower’s Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Sccurity Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstaiement) before sale of the Property pursuant to any power of sale contained in this Security
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then wouk! be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other coveaants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited 10, reasonabl at'arneys’ fees; and (d) takes such action as Lender may reasonably require 1o assure that the lien of this
Sccurity Instrument, Lend:r's rights in the Property and Borrower's obligation to pay the sums secured by this Security
Instrument shall continue uncisrged. Upon reinstaiement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as 1 no acceleration had occurred. However, this right to reinstate shalf not apply in the case of
acceleration under paragraph 17.

19, Sale of Note; Change of Loan Srrviter, The Note or a partial interest in the Note (together wilh this Security
Instrument) may be sold one or more times rthout prior notice to Borrower. A sale may resull in a change in the entity (known
as the "Loan Servicer”) that coliects monthly pas men's due under the Note and this Sccurity Instrument, There also may be one or
more changes of the Loan Servicer unrelated to asuie of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with pargraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to wrich-payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause o: permil the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do. 707 allow anyone else to do, anything affecting the Property
that is in viplation of any Environmental Law, The preceding two senierce2 shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally moegnized to be appropriate to normal residential uses
and 10 mainienance of the Property.

Borrower shall prompily give Lender writien notice of any investigation, clam, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hevardous Substance or Environmental Law
of which Borrower has actual knowledge. Il Borrower leamns, or is notified by any govamnental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all
necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances" are those substances defined as (wic or hazardous substances by
Environmenial Law and the following substances: gasoline, keroscne, other flammable or loxi; peiroleum producis, loxic
pesticides and herbicides, volatile solvents, materials containing asbeslos or formaldehyde, and radioacuve materials, As used in
this paragraph 20, "Environmental Law" means federat laws and laws of the jurisdiction where the Prope:iy-is located that relate
1o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrez as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the defauit must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreciose this Security Instrument by judicial proceeding, Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence.

|nmm:_KZ.'_zsz
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22, Release, Upon payment of all sums secured by this Security Instrument, Leader shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs. .
© 23, Walver of Homestead, Borrower waives ali right of homesicad exemption in the Property.

24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of Lhis Security Instrument.

[Check applicable box(es)}
Adjustable Rate Rider (] Condominium Rider (] 1-4 Family Rider
- [£] Graduated Payment Rider [} Planned Unit Development Rider ] Biweekly Payment Rider
] Balloon Rider [ Rate Improvement Rider (] Second Home Rider
(] VA Rider 1 Otherts) {specify)

_ BY SIGNING BELOW, Borrower ccepts and agrees (o the terms and covenants contained in this Security Instrument and in
gg rider(s) execuled by Borrower and recorded with it.
1nesses: '

(Seal)

-B et /
STATE OF ILLINOIS, u&w(\_ Coundy ss:

_ ‘ 3\%@ , & Nptary Publlp in and for 5 ~5yty and staig do hercby penify thas
wd 0@ Ol ved (r\
r afsonally\ known to me 10 be thelss L) n(s) pwhose name(s)
subscribed to the foregoing in appeardy is day in pers ‘2.‘5:3:0
I

signed and delivered the said instrument a3 MEDL s b SCE 40

8
G

My Commission Expires: : A l

VLALLM NS OMLSLSS
"OFFICIAL SEALY
JENNY L. HALLBERG

Notary Publc, Gtalo of linpig
g My Commissicn Expires 03/1¢/96 %
mmmmwmmwﬁ
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BALLOON RIDER s s

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this Sth day of March , 19 98,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed 1o Secure Debt
(the "Security Instrument”) of the same date given by the undersigned (the "Borrower™) to secure the Borrower's Nole fo

Temple-Inland Mortgage Corporation
. A Corporation the ("Lender")
of the same date and covering the property described in the Security Instrument and located at:

1069 HURON COURT
ELGIN, ILLINOIS 60120
[Property Address]

The imerst rate stated on the Note is called the *Note Rate.” The date of the Note is called the "Note Date.” |
understand the Lendzi may transfer the Note, Security Instrument and this Rider. The Lender or anyone who 1akes the
Note, the Security Insirurient and this Rider by transfer and who is entitled to receive payments under the Note is called the
“Note Holder.”

ADDITIONAL COVENAXTS, In addition to the covenants and agreements in the Security Instrument, Borrower
and Lender further covenant and agree as follows (despite anything to the contrary contained in the Security Instrument or
the Note):

L. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Security Instrimeis (the "Maturity Date™), | will be able to obtain a new loan
{("New Loan") with a new Maturity Date of april 1 ,20 28 , and with an

interest rate equal to the "New Note Rate” determined in accordunce with Section 3 below if all the conditions provided in
Sections 2 and § below are met (the "Conditional Refinancing Optiuon’y, If those conditions are not met, | understand ihat
the Note Holder is under no obligation to refinance ar modify the Not¢, o1 to extend the Maturity Date, and that I will have
to repay the Note from my own resources or find a lender willing to lend v the money to repay the Note.

2. CONDITIONS TO OPTION

If 1 want 1o exercise the Conditional Refinancing Option at maturity, ceriair ¢arditions must be met as of the
Maturity Date. These conditions are: (1) [ must stifl be the owner and occupant of the yroperty subject 1o the Security
Instrument (the "Property"); (2) | must be current in my monthly payments and cannot have veer-axore than 30 days late on
any of the 12 scheduled monthly payments immediately preceding the Maturity Date; (3) no licn against the Property
(except for taxes and special assessments not yet due and payable) other than that of the Security Instriment may exist; (4)
the New Note Rate cannot be more than 5 percentage points above the Note Rate; and (5) I must maké 4 written request to
the Note Holder as provided in Section 5 below.

3. CALCULATING THE NEW NOTE RATE

The New Noie Rate will be a fixed rate of interest equal to the Federal National Morigage Association's required
net yield for 30-year fixed rate mongages subject to a 60-day mandatory delivery commitment, plus one-half of one
percentage point (0.5%), rounded to the nearest one-eighth of one percentage poinit (0.125%) (the “New Note Raie™). The
required net yield shall be the applicable net yield in effect on the date and time of day that the Note Holder receives notice
of my election to exercise the Conditional Refinancing Option. If this is required net yield is not available, the Note Holder
will determine the New Note Rate by using comparable information.
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4, CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculated in Section 3 above is not greater than S percentage points above the Note
Rate and all other conditions requmed in Section 2 above are satisfied, the Note Holder will determine the amount of the
montbly payment that will be sufficient 1o repay in fuil (a) the unpaid principal, plus (b) accrued but unpaid interest, plus (c}
all other sums [ will owe under the Note and Security Instrument on the Maturity Date (assuming my monthly payments then
are current, as required under Section 2 above), over the term of the New Note at the New Note Rate in equal monthly
payments. The result of this calenlation will be the amount of my new principal and interest payment every month until the
New Note is fully paid.

5. EXERCISING THE CONDITIONAL REFINANCING OFTION

_ The Note Holder will notify me at least 60 calendar days in advance of the Maturity Date and advise me of the
principal, acerued but unpaid interest, and all other sums I am expected to owe on the Maturity Date. The Note Holder also
will advise me th= ! may exercise the Conditional Refinancing Option if the conditions in Section 2 above are met. The
Note Holder w:ll pravide my payment record information, together with the name, title, and address of the person
representing the Note Holder that I must notify in order to exercise the Conditional Refinancing Option. 1If I meet the
conditions of Section Z a%ave, 1 may exercise the Conditional Refinancing Opiion by notifying the Nole Holder no later than
45 calendar days prior v t.:¢ Maturity Date. The Note Holder will calculate the fixed New Note Rate based upon the
Federal Nationa! Mortgage Assosiation's applicable published required net yield in effect on the date and time of day
notification is received by the Newe Holder and as calculated in Section 3 above. I will then have 30 calendar days 50
pmv:de the Note Holder with acceptahic proof of my required ownership, occupancy and property lien status. Befose the
Maturity Date the Note Holder will advis~ me of the new interest rate {the New Note Rate), new monthly psyment amount
and a date, time and place at which I must 7ppear to sign any documents required to complete the required refinancing. 1
undérstand the Note Holder will charge me a $250 processing fee and the costs associated with updating tbe title insurance

- policy, if any,
6, SUBORDINATE FINANCING

Notwithstanding the third condition in Covepant 2 abcve. [no Jien against the Property (except for taxes and special
assessments not yet due and payable) other than that of the Security Instrument may exist], in some instances the Lender
and/or Noteholder may permit other liens on the Property. The Seluritv Instrument must maintain a first tien position. I
must cooperate however the Lender deems necessary, and Lender mas! take any and all actions necessary to keep the
Security Instrument in first lien position. Such actions may include but wot nes2=sarily be limited to (1) obtaining all junior
lienholder's execution of subordination agreements; (2) recording necessary wodification agreements; and (3) bringing the
record title current to date. ! may have to pay the coss associated with any of thesz ictions to preserve the first lien status.
If any of the actions are not taken, such as the Lender not receiving all of the ericused subordination agreements, ihe
Condition will not have been met, and I cannot exercise the Conditional Refinancing Opt on:

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contair.ca iu this Balloon Rider.

WQ&;\/ O-W (Seal)

MIGDALIA  TORRES -Borrower

[Sign Original Only}
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