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FHA Cuse No.

State of lllinols MORTGAGE 21 e151762.703

THIS MORTGAGE ("Security lnstrument™y e vivenon April 13, 1998
The Mortgagor is  Aleiandro Martinez mairied. to Carmen G Martinez

(*Borrower™), This Security Instrument is given to CNI National Mortgage Co.

which is organized and existing under the laws of State of Maryland , and
whose address is B,0. Box 3050, Columbia, MD 21045-605C
("Lender®). Borrower owes Lender the piincipal sum of
One Hundred Fifteen Thousand Fifty and 00/100
Dollars (1J.S, $115,050.00 ).
This debt is evidenced by Borrower's note dated the sume dute us this Security Enstrament ("Note"), which

provides for monthdy payments, with the full debt, if not paid eartier, due and payalife on May 1, 2028
. This Security Instrument secures (© Lender: (1) the repryment of the debit evidenced by the

Note, with interest, and all rerewals, extensions and modifications of the Note; (b) the paynient of all other sums,
with interest, advanced under puragraph 7 to protect the security of this Security Instrunsent; and (¢) the perfornince
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of Borrower's covenants and agreements ander this Security Instrument angd the Note. For this purpose, Borrower

does hereby mortgage, grant aod convey W the Lender the following deseribed  property located in
Cook County, Hlineis:

THE SOUTH 14 FEET OF LOT 26 AND THE NORTH 16 FEET OF LOT 27 IN BLOCK 2 IN
PHARE'S SUBDIVISION OF LOTS 4,5,6 AND 7 IN KERFOOT'S SUBDIVISION OF THE
NORTH 1/2 OF THE NORTHEAST 1/4 OF SECTION 1, TOWNSHIP 38 NORTH, RANGE 13,
EAST OF - THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Parcet ID# 19-01-203-407
wiltichy s the address of 3948 Rodewr il Cavenus, Chicage
Minois 60632 (Zip Coue) ("Property Address™);

[Steeel, City},

TOGETHER WITH all the improvenents now or hereafier erected on the property, and all easements,
wppurtenances i fixtures now or hereafter o part of the property, All replacements and additions shall also be
covered by this Security Instrument, AN of the Turraoing s referred 1o in this Security listrument us the "Property,”

BORROWER COVENANTS that Borrower is lavrtilly seized of the estae hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Froparly is unencumbered, except for encumnbrances of record,
Borrower warraiits and will defend genersdly the title 1o the Pronerty against all claims and demands, subject to any
encwmbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenan’s for wations] vse #ud non-unifomm covenants
with limited variations by jurisdiction 1o constitute a uniform security instrament covering redl property.

Rurrower md Lender covensnt and agree as follows:

UNIFORM COVENANTS.

1. Payment af Principnl, Interest und Late Charge. Borrower shall pay whan, due the principal of, amd
iterest on, the debt evidenced by the Note and fute chiarges due vider the Noe,

2. Monthiy Paymient of Taxes, Insurunce and Other Charges. Borrower shall linckude in each monibly
prymient, together whth the principal and interest ns set forth in the Note aml any late chiarges, a5ui for () mxes and
specinl assessments Jevied or to be levied agaiost the Propeny, (b) keasehold paymenes or gromil rents on the
Property, il {¢) premiums for insurance required under paragraph 4, T any year iu which the Leivien must pay #
mortgage insurance premium (o the Secretury of Housing and Urbun Development ("Secretary®), or i any year in
which such premiun would have been requited it Lender still held the Security Instrument, each monthly paymient
shall also include either: (i) & sum for e annual morigage insurgnee premivm (o be pait by Lender w the Secretary,
or (i) » monthly charge instend of a mortgage insurance premium if this Security Instrament is held by the Secretary,
it o reascnable amount to be detenmined by the Secretey, Except for the monthly clurge by the Secretary, these
dems are called "Escrow Hems® and the sums paid 1o Lender are called "Escrow Funds,”

Lender iy, at any time, collect and hold amounts for Escrow lems in an aggregate amount not 10 exceed ihe
maximum amount that miay be required for Borrower’s excrow account under the Real Estate Seulement Procedures
Act of 1974, 12 U.S.C. Seetion 2601 ef seq. and implementing regulutions, 24 CFR Part 3500, as they may be
amended from tine 1o time ("RESPA®), except that the cushion or reserve permitted by RESPA for unanticiputed
disbursements or disbursements before the Borrower's paywients ure available in the account muy not be based on

amous due for the mortgage Insurance premium,
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if the amounts held hy Lender for Escrow llems exceed the amounts permitted to be held by RESPA, Lender
shad] nccount to Borrower for the excess funds as required by RESPA, IF the amounts of funds held by Lender a1 any
time are not sufficient 1o pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower (o
make up the shortage as permitted by RESPA,

The Escrow Fumds are pledged as additional security for all sums secured by this Security Instrument, [f
Borrower tenders to Lender the full payment of gll such sums, Borrower's account shall be credited with the balance
remaining for all installment items (a), (b), and (¢) and any mortgage insurance premium instaliment e Lender has
not become obligated 1o pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower,
Immediately raer to a foreclosure sale of the Properly or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (¢).

3. Applicatica of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mosgage insurance premium 10 be paid by Lender to the Seeretary or w the monthly charge by the
Secretary instead of the aonthly morigage insurance premium;

Seeotd, to any taxes, specinl ussessments, leasehold payments or grownd rents, and fire, flood and other huzard
INSUFANCE PTEmiuImS, AS requited:

Third, to interest due under b= Note;

Eourth, to amortization of the goecipal of the Note; and

Fifth, to late charges due under the Mote

4. Fire, Floodt and Other Hazard hisirance, Borrower shall insure all improserients on the Property, whether
now in existence or subsequently evected, agaiserany hazards, casualties, and contingencies, including fire, for which
Lender requires insurance, This insurance shail ke amintained in the amounts and for the periods that Leoder
requires. Borrower shall also insuee all improvemenits o the Property, whether now in existence or subsequently
erected, ngainst loss by floods to the extent required by the Secretary, All insurance shall be carried with companies
approved by Lender, The insurance policies and any renes@als shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender inmediate aoriceby mail, Lender may make proof of loss if not
mude prompely by Borrower, Ench insurance company concerned is‘hereby authorized and direcled to make payment
for such loss direetly to Lender, instend of to Borrower and o Lewder jaitly. All or any part of the insurance
proceeds may e apphied by Lender, i its option, either (a) to the reduction ofihe indebtedness under the Note asd
this Security {nstrument, first w any delinguent amounts applied in the order 13 paragraph 3, and then to prepayment
of principat, or (b) to the restoration or repair of the damaged Property. Any application of the proceeds (o the
principal shall not extend or postpone the due date of the monthly payments which ate referred to in puragraph 2, or
change the amount of such payments, Any excess insurance proceeds over an amount rgiired (o pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid o the entity legally eratled thereto,

In the event of forectosure of this Security instrument or other iransfer of title o the Propercy that extinguishes
the indebtedness, atl right, title and fnterest of Boreower in and o insurance policies in foree spall pass to the
purchuser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Lonn Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrumient (or within sixty duys of 4 later sale or transfer of the Property)
and shiall continug to oceupy the Property us Borrower's principal residence for at least one year after the date of
occupancy, unless Lender determines (it requirement will cavse undue hardship for Burrower, or unless extenuating
circumstanees exist which are beyond Borrower's contral, Borrower shall notily Lender of any extenvating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Propenty to deteriorate, reasonable wenr and tear excepted, Lender may inspect the Property if the Propenty is vacant
ar abandonied or the loan is in default, Lender may take reasonable action o protect and preserve such vacant or
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shuidoned Property. Borrower shall alse be in default if Borrower, during the loan application process, gave
muterinlly fulse or itaecurate information of staemens o Lewder (or (uited o provide Lender with uny mnterial
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concersing Borrowet's occupsicy of the Property as a principal residence, I this Security {nstrument is on a
leaschold, Borrower shall comply with the provisions of the lease, If Borraower acquires fee title to the Property, the
Tensehold and fee title shall not be merged unless Lender agrees o the merger in writing.

6. Condemnation. The proceeds of any award or claim for dnmiages, direct or consequential, in connection with
any condemnation or other taking of wny purt of the Property, or for conveyanee in place ol condention, are
hereby nusigiens wnd shall be paid © Lender to the extent of the full amoum of the indebtedness thit remains unpaid
wnder the Note wil this Security Instrument. Lender shalt apply such proceds (o the reduction of the indebtedness
wiider the Note“ard this Security Instrument, first (o any delingueat amounts applied in the order provided in
paragraph 3, and thet o prepaytient of principal. Any application of e proceeds o the principal shall not extend or
pustpotie the due dite o mouthly payments, which are referred w in paragraph 2, or change (he amount of such
payments. Ay excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shall be paic (0 the entity legatly entitled thereto,

7. Charges to Borrower upsd Protection of Lender's Rights in the Property. Borrower shull puy all
governmental or wunicipal charges,-fees aid impositions that are not included in paragraph 2. Borrower shall pay
these obligntions on time directly to the ety which is owed the payment. I failure 0 pay would adversely affect
Lender's interest in the Property, upon. Lender's request Borrower shall promptly fumish o Lender receipts
evidencing these payments.

IF Borrower fails to make these piuyments oz e pryments reguired by paragraph 2, or fails to perform any other
covenants and agreements contained in (his Security istroment, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such us a procecding in bankrupicy, for condemnation or wo enforce laws or
regulations), then Lender may do and pay whatever is necessiry to protect the value of the Property and Lender’s
rights in the Property, including paymient of taxes, hazard insuranes and other items mentioned in paragraph 2.

Aty amounts disbursed by Lender under this parngraph sbatl become un wditionat debt of Borrower wad be
secured by this Security lnstrument, These amounts shabl bear imeies. from the date of disbursement, at the Note
rate, and at the option of Lender, shall be immediately due and payabic,

Barrower shali prompily discharge any lien which has priority vver this Sscurity Instrument unless Borrower:
(n) agrees in writing to the payment of the ebligation secured by the lien S nudnner aveeptable o Lender; ()
contests in good faith the lien by, or defends against enforcement of the livr-inglegal proceedings which in the
Lender's opinion operate o prevent the enforcement of the liew; or (¢) secures<ony the holder of the lien an
upreement satisfuctory to Lender subordinating the Yien to this Security Instrumen, 1 Lender determines that any pant
of the Property is subject o a lien which may wiin priority over this Security Instrupicnt, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the Hen or take one or more of e actions set forth
ubove within 10 days of the giving of notice.

8. Fees. Lender may colleet fees and chatges authorized by the Secretary,

9. Grounls for Acceleration of Debt.

(a) Defauli. Lender may, except as limited by regulations issued by (he Secretary, in the case of payment
defaults, require immedinte payment in full of abi sums secured by ihis Security Instrument if:
{i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(i) Borrower detaults by failing, for a period of thirty days, to pecform any other obligations contained
in this Security Instrument,
(b) Sale Without Credit Approval. Lender shalt, it permitted by applicable law (including Section 341(ch)
of the Garn-St. Germain Depository Instiutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument
it

@D 4Rii) iwsow Page 4 of 8 mnm{’é '4?{ ;




UNOFFICIAL COPY -




UNOFFICIAL COP*z7zdin .

(iy All or purt of the Property, or u beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transterred (other than by devise or descent), and

(i) The Property is not oceupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does sa aceupy the Property but his or her credic has not been approved in

accordunce with the requirements of the Secretary,
(¢) No Waiver, If circumstances oceur thist would permiit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events,
() Regulations of HUD Secretury. In many circumstances regulations issued by (he Secretary will limit
Lendzi's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. Tais Security [nstrument does oot authorize aceeleration or foreclosure 1 not permitted by regulations
of the Seeictary.
(e} Mortgupe Not Insured, Borrower agrees thay if this Security fnstrament and the Note are no( determined
to be eligibte on insurance under the Nutional Housing Act within 60 days from the date hereof, Lender
muy, At is option, i=quire immediae payment in full of all sums secured by (his Security Instrument, A
written statement of aay suthorized agem of the Secretury dated subsequent to 60 days from the date hereof,
declining 0 insure this Sscurity Instrument and the Note, shall be deemed conctusive proof of such
ineligibility. Nowwithsmndias the foregoing, this option may not be exercised by Lender when the
unavailabillty of insurance s selery, due o Lender's Fitlure 1o remil a mortgage insurance premium to (he
Secretury.

10, Reinstatement. Borrower has a riehieto be reinstated if Lender has required immediate payment in full
beciuse of Borcower's fuilure (o pay an amoustie under the Note or this Security Instrument, This right applies
even after foreclosure proceedings are instituted. To peinstate the Security Instrument, Borrower shall tender in a
funip sum all amouts cequired o bring Borrower's accouat cureent including, 1o the extent they are obligations of
Borrower under this Security Instrutient, foreelusure costs an) reasonable and customary attorneys” fees and expenses
properly associnted with the foreclosure proceeding. Upon ranzastement by Borrower, this Security Insirament and
the ohligations that it secures shall remain in eftect as if Lendor had not required immedinte payment in full,
Flowever, Lemler is not required to permit reinstatement it () /Lender has acoepted  reinstatement after the
commencement of foreclosure proceedings within two years immedintely seeceding the commencement of a current
fareclosure proceeding, (i) reinstatensent will preclude foreclosure on difisient grounds in the fure, or (iii)
reinstatement will adversely affect the priority of the lien created by this Securic; instrument,

11, Borrower Not Released; Forbearnnce By Lender Not a Walver, Evicnzion of the time of puyment or
modification of amortization of the sums secured by this Security lnstrument graned by Lender to any suecessor in
interest of Borrower shall not operate o relense the linbility of the original Borrowsr or Borrower's successor in
interest, Lender shall not be required to commence proceedings against any successor in jvwerest or refuse o extend
time for payment or otherwise modify amortization of the sums secured by this Security Instraneieby reason of any
demund made by the origingl Botrower or Borrower's successors in interest. Any forbearance by Leider in exercising
any right or remedy shialt not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenanis and agreements
of this Security 1nstrument shiatl bind aed benefit the successors and assigns of Lender and Borrower, subject to the
provisions of parugraph 9(b). Burrawer's covenuns and sgreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: () is co-signing this Security Instrument only 0
morgage, gram and convey thint Borrower's interest it the Property under tlie terms of this Security [nstrument; (b)
is ot personally oblignted o puy the sums secured by this Security lustrument; and (€) agrees that Lender and any
other Borrower may agree (o extend, modity, forbear or make any accommodations with regurd to the terms of this
Security Instrument or the Note without that Borrower's consent,
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13. Notices. Any notice to Barrower provided for in (this Security Instrument shall be given by delivering it or
by mailing it by first class nail unfess applicable Jaw requires use of another method. The notice shall be directed to
the Property Address or any other uddress Borrower designates by notice to Lender. Any notice to Lender shalt be
given by fiest class mail 10 Lender's address stated herein or any addresy Lender designates by notice o Borrower.
Any natice provided for in this Security Instrument shall be deemed o have beea given 10 Borrower or Lender when
given as provided in this paragraph,

14. Governing Law; Severahility, This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located, 1 the event that any provision or clause of this Security lnstrument
ar the Note canticts with applicable law, such conflic stisll not affect other provisions of this Security Instrunient or
the Note whicti zan be given effect without the contlicting provision. To this end the provisions of this Security
Fnstrumient and e Note are declared 1o be severable.

15. Borrower’s Copy. Borrower shall by given one conformed copy of the Nate and of this Sceurity
nstrument.

16. Hazurdous Subsarces. Borrower shall nat cruse or permit the presence, use, disposal, storage, or release
of auy Hazardous Substunces on-or in the Propenty. Borrawer shall not do, nor allow anyane else 10 do, anylhing
aftecting the Property that is in viekution of any Environmiental Law. The preceding two sentences shall not apply to
the presence, use, of storage vi—ins” Property of small quantities of Hazardous Substances ihat are generally
recognized to be appropriste to normal residential uses ad o maintenance of the Property.

Borrower shall promptly give Lendee written notice of any investigation, claim, demind, lawsutt or other action
by any governmental or regulstory agency urqivate party involving the Property and any Huzardous Substance or
Environmenta Law of which Borrower has actus! kvwledge. 1f Borrower Jears, or Is nutified by any governmiental
or regulatary authority, tht any removal or other temedistion of any Hezardous Substances affecting the Property is
nevessary, Borrower shall prompily take all necessaey (emedial actions in accordance vith Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances hy Environmental Law wid the following supsiances: gasoling, kerosene, other flammable or toxic
petroleunn products, toxic pesticides and herbicides, volatile Solvents, materials containing nsbestos or formaldehyde,
and radiosctive materials, As used in this paragraph 16, "Envirouantal Law” means federal Taws amdd faws of e
jurisdiction where the Propery is located that relate to health, safety-or envisonmenta) profection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant andazive as iollows:

17, Assignment of Rents, Borrower unconditionally assigns and trunsfirs v Lender all dhe rents and revenuey
of the Property. Borrower uuthorizes Lender or Lender's agems to collect the rents and revenues aud herehy directs
gacht temant of the Property to pay the remts o Lender or Lender's agents. However, prior (o Lender's notice (o
Barrower of Barrower's breach of any covenant or agreement in the Security Instrument, Barvower shall collect wad
receive afl rents and revenues of the Property us trustee for the benefit of Lender and Boriowrd, This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach o Borrower: (a) all rents yeceived by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied 1w the sums secured by ihe Security Instrument; (b) Lovder shall be
entitled 1o collect and receive il of the rents of the Property; and () each tenant of the Property shiall pay all rents
e andd unpaid o Lender or Lender's agent on Lender's writen demand (o the weoant,

Bosrower has 1ot executed atty prior assignmens of the rents and has not and will not perform any act thar would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall ot be required to enter upos, tike caatrol of or maintin the Property hefore or after giving notice
of breach ta Borrower. However, Lender or u judicially appointed receiver may do so st any time there is 4 breach.
Any application of rents shall not cure or wiive any defaull or invalidace any other right or remedy of Lender, This
assignmient of rents of the Property shall terminuie when the debt secured by the Security Justrument i paid in full.
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18, Foreclosure Procedure. If Lender requires immedinte payment in full under paragraph 9, Lender may
foreclose (his Security Instrument by Judichl proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, rensonable
attorneys’ Fees and costs of title evidence,

IF the Lender's interest in this Security Instrument Is held by the Secretary and the Secretary requires
Immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudiclal power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 U.S,C. 3751 et seq.) by requesting
a foreclosure commissloner designated under the Act o commence foreclosure and to sell the Property as
provided In the Act, Nothing In the preceding sentence shall deprive the Secretary of any rights otherwise
available {0 & Lender under this Paragraph 18 or applicable law,

19, Releasc.-Zran payment of al) sums secured by this Security Instrument, Lender shall refease this Security
Instrument withows charge o Borrower, Borrower shall pay any recordation costs,

20. Waiver of Homesten ). Borrower waives all right of homesiead exemption in the Property.

21. Riders to this Security Instruseeat, 11 one or more riders are executed by Borrower and recorded together
with this Secarity [nstrument, the covemants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements ¢f fhis Security Instrument as if the rider(s) were a part of this Security
fnstrument. {Check applicable box(es)].

{_] Condominium Ri (] Grawing Equity Ri [ other [speci
. andominium Rider Jrowing Eyuity Rider Other [specify}
(] Planned Unit Development Rider [ ] Gradsane Payuient Rider
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded wilh it

Witnesses:
, B
g// 1.k A (el
-Witneop A dro Marting Borrower

'
- Seal
-Witnoou C*-*— armmen G Martin ¥ fjti
** Signing Solely to wajve homés ead
rights

£, {Sual) {Seal)
~Horrower -Borrower

P (Seal) (Seal)

~Heerower Borrower

(Seal) (Seal)

~Hurrower Rorrower

@@ﬁ’ County ss:

STATE OF ILLINOIS,
I W’W & Notary Pubitic/in and for said county and state do hereby certify
Ale

thut jandro Martinez married to Carmen G Mariinez and Carmen G Martinez
married to Alejandro Martinez

, personally known to me to be the same peisen(s) whosg name(s)
subscribed to the foregoing insteument, prearc;}’h fore me this day in person, and acknowledged da ﬂ‘%‘z

signed and delivered the said instrument as free and voluntary act, for the uses saq purposesTherein

e )
set forth, N '
Given under my hand and official seal, this / /% dayof

My Commission Expires: //

"OFFICIAL SEAL" Notary Public
3 ERIC T. PERRY
(S Notary Public, State of iiincls &
§ My Commission Expiras 020700 @
LEBCHALLTONOLE0000000CT
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