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ADJUSTABLE RATE MORTOAGE
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NOTICE: This security iostrument secures & Note whith contains a provision allowing for changes in the interest
eate. Inereases In the niterert rate may roauit in higher payments, Decreases (n the intorest rate may resuit in
lower payments,

This mortgage (the “'Security Instrument™;, inide this STH day of APRIL, 1998, betwaen JON R, WALTERS AND
THERESE M. WALTERS HUSBAND 2D WIFE, horein called DORROWER, whose addrens is 7700
GULFSTREAM, MARATHON, FL 33080, an¢ :2OME SAVINGS OF AMERICA, FSB, A PEDERAL SAVINGS
BANK, herein calied LENDBR, whose address s 4300 i YERGRADE ROAD, IRWINDALL, CA 91706-1404.

NOW, THEREFORE, Borrower does hersby mortyese, grant und convey 1o Lender the following deseribed
proparty located in Town/Village/City of ELK GROVE VILLACYE, County of COOK, State of ILLINOIS:

LOT 937 IN ELK GROVE VILLAGE, SECTION 2, BRING A $7:25IVISION IN THE WEST {73 OF SECTION
29, TOWNSHIP 41 NORTH, RANGE 13, RAST OF THE THIRD PIINCIPAL MERIDIAN, ACCORDING TO
PLAT THEREOF, REGISTERED IN THE OFFICE OF THE REGISTPAR OF TITLE OF COOK COUNTY,
ILLINOIS, ON MAY 1, 1988, AS DOCUMENT NUMBER 1793823 IN CCOY SOUNTY, ILLINOIS,

O =Xy - \O¥ OO

TO HAVE AND TO HOLD this property unto Lender and Lender's sucoesors and masigy frrever, together with all
Interest which Borrowar now has or may heteafler asquite (n or 16 said property, and in and 1. /) ail ensements and
rights of way eppurtenant thereto; snd (b) all buildings, structures, improvements, fixtures and egruitenances now or
hersafter placed thereon, including, but not limited to, all apparatus and equipment, whether or nov iiviically affixed
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10 the land or any building, used to provide or supply alr-cooling, sir-conditioning, heat, grs, water, light, powsr,
refrigeration, ventllation, laundry, drying, dishwashing, garbage disposal or other services; and ali waste vent systems,
antennas, pool equipment, window coverings, drapes and drapery rods, carpeting and floor covering, awnings, ranges,
ovens, water heaters and attached cabinets; it being intended and agreed that such items be conclusively desmed 10 be
Affixed t0 and to be part of the real property that is conveyed hereby; and (¢) all water and water rights (whether or not
sppuntenant) and shares of stock, if any, pertaining to such water or water rights, ownership of which sffects said
property, SUBECT, HOWEVER, to the assignment to Lender of such rents, income, issues and profits hersinafter set
forth. Borrowr. agrees to executs and deliver, from tima to time, such further instruments as may be required by Lendor
10 confirm the llen Lf this Security Instrument on any such properties. The properties mortgaged, granted, and conveyed
to Lender hereundie o: 0 hersinafier refurred 10 as “such property.”

Borrowar abioiucely and irrevocably grants, transfers and assigns to Lender the rents, incoms, issues and profits
of such property.

FOR THE PURPOSE OF SB_URING:

(1) Payment of the prinvipal sum of $98,000,00 with intarest thereon, sccording to the terms of & promissory
note of even date herewith (herein ¢ “Note") and having a final maturity date of APRIL 10, 2028 made by Borrower,
payable to Lender or order, and all mocificetions, extansions or renowals thersof. (2) Payment of such additions! sums
with interest thereon: (a) 83 may be hetws’im borrowed from Lender by the then record owner of such property and
evidonced by & promissory nots or notes resitsig it or they are 30 sscured and all modifications, extensions or renewals
thereof: or (D) a3 may be {ncurred, paid out, or-«zvanced by Lender, or may otherwise be due to Lender, under any
provisions of this Security Instrument and al) modifications, extensions or renewals thereof. (3) Performance of each
agreamont of Borrower contained hereln or incorporst=d harein by referance or contained (n any papers excuted by
Borrower relating to the indebtedness secured heredy. (4, ‘z.formance, Il the indedtedness secured hereby or any part
thersof ia for the purposs of constructing improvements on suck property, of each provision ot agreement of Borrower
contained in any construction losn agreement, bullding loan egriement or other agreement between Borrower and
Lender relating to such property. (§) The performance and kacing by Borrower of esch of the sovenants and
agresments required to be kept and performed by Borrower pursuant t¢ the tarms of any lease and sny and all other
instruments creating Borrower's interest in or defining Borrower's right in rezp22t to such property. (6) Compliance by
Borrower, with esch and every monetary provision to be performed by Borrowvs: :nder any declaration of covenants or
conditions or restrictions partaining 1o such property, or any declaration of conde.:izh:m ownership and upan writen
request of Lender, the anfarcement by Borrower of any covenant to pay maintenance oi other charges, if same have not
been paid or valid legal steps taken to enforce such payment within 30 days after susa weiiten request is made. (7)
Performance of all agreements of Borrower to pay fees and charges to the Lendaer relating to e {ndebtedness secured
heredy whether or not hereln aet forth.

TO PROTECT THE SECURITY OF THIS SECURITY INSTRUMENT, BORROWER AGRBES:

(1) Payment of Debts; Ownership Interest. To pay all indebtednoss secuzed horedy, when from any cause
the same shall become due. Borrower shall kesp such property free from starutory and governmental liens of any kind,
is possessed of ownership of such property in the manner dessribed (n the title report delivered to Lender, and has good,
right and lawtul authority o convey such property in the manner and form hersin provided. Borrower covenants and
warrants that such property ls free fram liens of encumbrances exoept as indicsted in such title report ind thet Borrower
shell defend the same forever againat the claima and demands of all persons whomsoever, and that this covanant shall
not be extinguished by any foreslosure hereof but ahall run with the land,

(2) Construction of Improvements, To compiste in good and workmaniike manner any bullding or
Improvement or repair relating thersto which may be begun on such property or contemplated by the (ndebtedness
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sacured hereby, to pay when due all costs and liabilities incurred therefors, and not  permit sy mechanic's or
construction l{ien, materialmon's lien or other statutory lien against such property, nor any stop notice against any loan
proceeds. Borrowsr also agrems, anything (n this Security [nstrument to the contrary nctwithranding: (s) to promptly
commence work and to complats the proposed improvements pramptly; (3) to complels same in accordance with plans
and specifications that Lender at its option may approve; (c) to allow Lender to inspect such property at all times during
conutruction; /d) to replacs sny work or materials unsatisfectory to Lender, within fiftesn (15) days after written notice
from Loendsr o' such fact; and () to perform all other obligstions of Borrower undar any building loan agresment
relating to suek pranenty.

(3) Reys’s-and Maintenance of Property. To kesp such property in good condition and repalr, not to
substantially alter, Amevs or demolish any buildings therean, including any and all {ixtures attached to such property; o
rentors promptly and i §2d workemanlike manner sny buildings which may be damaged or destroyed, including, but
not limited to, damage from <o mites and earth movement; to pay when due all claims for labor performed and materialy
fumnished in connection wit such property and not lo permit any mechanic's er construction len, materialmen's lien, or
other stanutory lien againgt such pre6siy; to comply with all law affecting such property or requiring any alterstions or
improverents to be made therean; ot v~ sammit or permit waste thereon; ot to commit, suffer or permit any act upon
such property In violstion of law; to cullivate. irrigats, fertilize, famigate and pruns; and to do all other acts that from the
character or use of wuch property may be r(aspably necessary to keep such property {n the same candition (reasonable
wear and tear excepted) as at the date of this Siew: ¥, Instrument.

(4) Fire snd Casualty [nsurance. To ut all times keap the improvements now existing or hereafter erected on
such property insured against loss by fire, hazards ircluard within the term “special form coverage” and such other
hazards, including floods and flooding, with respect ic aush property for which Lender now or hersafter requires
insurance (collectively, “required insurance”). Bach requiier® insurance policy shall be in an amouat, for 8 term and in
form and conteat and by such companies, a8 may be setisfaciary i3 Lender, with loss payable to Lender, end shall be
delivered 10, aad remain in possession of, Lender as further serurty for the faithiul performance of this Security
Instrument. Borrower shall also fumish Lendar with written avider.ce showing payment of all premiuma therefor. At
least thirty (30) days prior to the expiration of any required insurance polisv, 8 policy renswing or extending such
expiring insurance shall be delivared to Lender with written evidencs showizy saymant of the premium therefor. If any
required (nsurance policy and evidence of payment of the premium are not dolivziod to Lender within the time period
required by Lender, Lender, but without obligation 50 to do, withou! notice to or-varizad upon Borrower and without
releasing Borrower from any obligation hereof, may, scting solely for its own interes.y and not as Borrower's sgent,
obtain such insurance through or fom any insurance agency or company acceptable 1o i, including sn affiliate of
Leader which will be entitled to recelve a commission for its services, and pay the premium Zisiafor. Lender shall be
under no obligation to retain in place any insurance policy previcusly purchased by Borrower. deirewaer agrees that any
insurance policy purchased by Lender may be “forced order” insursnoe, and ecknowledges that (i; the cost of any
insurance policy purchasod by Leader may be substentially mors then the cost of sny policy previos!s purchased or
thereafter avallable for purchase by Borrower, and (if) the coverage provided by such Insurance policy msy be different
from the coverage of any policy previously purchased ar thereafter avallable for purchass by Borrower. Lender shall not
be chargeable with obtaining or maintaining, or lisble for not obtaining or maintaining any required insurance or for the
collsstion of any such Insurance monies or for any insolvency of any insurer or insurance underwriter. Borrower hereby
assigns to Lender all unearned premiums on any required {nsurance policy, and agrees that any and all unexpired
:uum:: shall ioure to the benefit of, and pass to, the purchaser of the property conveyed at any judiciel sale held

ersunder.

In addition 10 the foregoing, Borrower agrees to cause any voluntary insurance policy (as heteafter defined)
covering earthquake, flood, windstorm or any other hazards to such property to names Lender as the loss payss thereof
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snd to contain or be subject to o clause providing that the procesds from any loss covered by any voluntary insurance
policy shall be payable, absolutely and immevocably, to Lender. For purposes of this Security Instrument, # “voluntary
insurance policy” shall mean and shall inelude any (nsurance policy that covers earthquake, flood, windsiorm or any
other hazards to such property but which {s aot tequired as 4 condition to the indediadness secured hereby, and any
amendment, endorsement or rider (or any other dosument by which such insurence coverage Is established) to any fire
and other insurance policy, which amendment, endorsement or rider (or such other document by which such insurance is
esablished] eoors sarthquake, flood, windstorm or any other hazards to such property but which is not required as 8
condition to th< indebtedness secured heredy, and regazdiess of whether any such (nsursnce policy, amendment,
endorsement, riCer ur other documant ia sstablished before, on or after the dats of this Security Instrument.

Lender, %0 time 10 time, may furnish 1o any Insurance agency or company, or any other persen, Any
information contained L, extracted from or relating to sny required insursnce policy therstofore dellvered to Lender
pursuant hereto or any veiuriay insurance policy, and any information concerning the indebtedness secured horedy.

(3) Assignment ar2-Waiver of Insursnce Procesds, Ete. Borrower hersby absolutely and irrevocably
asigns to Lender all of Borrower's rghts, title and interest L and to all proceeds from any required insucance policy and
sny voluntary insurance policy that re due, paid or paysble with respect to any damage to such property, regardless of
whether the required insurance policy v veluntary insurance policy is established befors, on or after the date of this
Security Instrument. By absolutely snd irrivosably assigning to Lender all of Borrower's rights 1o receive any and all
proceeds fom any required insurance policy o eny voluntary lnsurance policy, Borrower heraby waives, to the fll
extent allowed by law, all of Borrower's rights 10 vvive any and all of such insurance proceeds,

Borrower hereby absolutely and irrevocabiy e.s1gs to Lender all of Borrowsr's right, title and interest in and 10
(s) any and all claims, present and future, known or uane<vn, absoluts or contingent, (b) any and all causes of action,
(¢) my and all judgments and settlements (whether through it.igstion, medistion, arbitratian or otherwise), (d) any and
all funds sought against or from any party or parties whosvzvr:, and (o) any and all funds recelved or receivable in
connection with any demage to such property, resulting from any c%a’e or causes whatsoever, including but not limited
to, land subsidence, landslide, windstorm, earthquake, fire, flood or 07 other cause,

Borrower agrees to executs, acknowledge (f requested, and deli* er 0 Lender, and/or upan notice from Lender
shall request any insurance agency or company that has issued any requiieZ insurance policy or voluntary insurance
policy to executs and deliver to Lender, any additional instruments or documety ¢2aussted by Lender from time to time
to evidence Borrower's absolute and irrevocable assignments set forth in this parsgroak.

(6) Taxes and Other Sums Dus. To pay, satisfy and discharge: (a) before becming past dus, all genoral and
special taxes, and ol] assessmants on water stock, if any, affecting such property; (b) wiien A:o, all special asssssments
for public improvements, without parmitting sny improvement bond to lssue for any spicial aresment; and (¢) on
demand of Lender, but in no event later than the date such amounts become dus: (1) all encuitences, charges and
liens, with interest, on such property, or sny part thereof, which are, or appesr to Lender to be, prio- o superior bersto;
(2) all cots, fees and expenses of this Security lnstrument whether or not descrided herein; (3) fees, Li¢'uding but not
limited to attorneys’ fees, charges, costs or expenses to monilor bankruptey sctions directly of indirectly involving
Borrowaer; (4) fess, including but not lmited to attorneys' foes, costs or expenses incurred in connection with
amangements o cure any delinquency or bresch by Borrower; (3) such other charges as the Lender may deem
reasonable for services rendared by Lender and furnished at the request of Borrower, any sucoessor (n Interest t0
Borrowsr or sny agent of Borrower or any successor in Intecest to Borrower; and (6) all payments and monetary
obligations required of the owner of such property under any declaration of covenants or conditions or restrictions
pertaining to such property or any modification thereof. Should Borrower fail to make any such payment, Lender,
without contesting the validity or amount, may slect to make or advance such payment, together with any com,
expenses, foes or charges relating thereto. Borrower agrees to notify Lender immediately upon recoipt by Borrower of
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notice of any incrense in the stsessed value of such property and agrees that Lender, in the name of Borrowsr, may
contest by sppropriate proceedings such incresse {n nssessment. Borrowsr agrees to notify Lender and appropriste
taxing authorities immedistely upon the happening of any evant which does or msy affect the valus of such property, the
aasessed value of property Wx basts of such property, or the avallability of any exemption to which Borrower is or may
be entitled.

(1) Eserow/lmpounds. To pay to Lendar, if Lender ahall 0 request, (n addition to any other payments
required ieveunder, monthly advance instaliments, a9 estimated by Lender, for wxes, assessments, insurance premiums,
ground rentc or-other cbligations relating to sush propesty (hersinafler in this paragraph refurred to a8 “such
obligations”) fue a2 nurpose of establishing a fund to Lnauwre payment when dua, or befors delinquency, of any or sll of
such obligations 5vid 10 be paid as 10 such propery. If the amounts paid to Lender under the provisions of this

are insufficiar: ia dlacharge the obligations of Borrower to pay such obligations as the same become due or
delinquent, Borrowsr sha'i ray to Lender, upon its demand, such sdditional sums necessary to discharge Borrower's
obligation to pay such obiigations. All manies paid to Lender under this paragraph may be interningled with other
monies of Lender and shali no. k.e: interest, axeept as required by law. Lender may pay such obligations whether
before or after they become due und raysble. Amounts paid to Lender under the provisions of this paragraph shall
constitute additional security for the ii.dabiadness secured by this Security Instrument. In the event of & default i the
payment of any monies dus on the indedutidraas secured hareby, defhult of any obligation secured heroby, or default in
the performance of any of the covenants a4 »2'gations of this Security Inssument, then all monies paid to Lender
under the provisions of this paragraph may, at @) option of Lender, be applied to the payment of any indebtedness or
other obligations secured heredy in lieu of being epplied b) any of the purposes for which the escrow/impound account (s
established. Lendar will make such reports of escrows'ur.gounds as are required by law.

(8) Condemnation and Injury to Property. Ailaums due, paid or payable to Bomrower or any successor in
(ntarest to Borrower of such property, whether by way of judgrient, settiement or otherwise: (8) for injury or damage to
sush property; o (b) in connestion with any condemnation for uilic use of or injury to such property, or any pant
thereof, are hereby aasigned and shall be paid 1o Lender. All cxuees of sction of or belonging to Borrowet, whether
accrued before or after the date of this Security Instrurnent, for damage Or inju7y 10 such proparty, or any past thereof, o
in connection with the tranaaction financed in whole or in part by the 2228 loaned to Borrower by Lender, or in
connection with or affecting said property or any part thersof, including causoy <7 ration arising in tort or contrect and
causes of action for fraud or concealment of material fact, are heredy assigned to & mder, and the procesds thereof shall
be paid to Lender who, after deducting therefrom all its expenses, including reasonably uttorneys' fues, may epply such
proceeds to the indebtedness secured by this Security Instrument or to any deficieney und:r his Security Instrument of
may relense any monies 80 received by it or any part thereof, as Lender may elect. Landoe m.s:-at its option appear (n
and prosecuts In its own name any action or proceeding to enforce any such cause of sation and may make any
compromise or tettlement thereol. Barrowee agrees 0 execute any further assigaments and othe. fratruments s from
time to time may be necessary to offectuate the foregoing provisions and as Lender shall requast.

(9) Disposition of the Proseeds of any Insurance Polivies, Condemuation or Other Recovery, Any
amount recalved or recelvable by Lender pursuant to this Security Instrument and any smount received or recelvable by
Borrower (2) a8 proceeds of any required inaurance poliay or voluntary (nsurance policy relating to tuch property,
regardless of whether the required {nsurance poliey or voluntary insurance poliey ls established before, on or after the
dute of this Sacurity [nstrumant, (b) in eonnection with any full, partial or temporary condemnation for public use of or
injury to such property, (¢) for injury or damage to such property or in connection with the transaction flnanced by the
{ndebtedness secured hoeaby, without reducing the indedtedness secured hareby, shall be received and controlled solely
by Lender, and shall be used to repair, replace, restors, or reconstruet such proparty to s condition satisfactory to Lender
or, ot the sole optien of Lender, may be released [n whole a7 in part to Barrower, or any such amount may be
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apportioned and applied in any manner by Lender to any one or more of such uses. No such application, use or relense
thall cure or waive any default or notice of defsult hereunder ot invalidate any act done pursusnt to such notice.
Notwithstanding anything contained ia this paragraph to the contrary, (x) If the repsir, replacement, restoration or
recanstruction (s not feasible, (y) if Lender determines in good fhith that the value of its security intersst would remain
impaired despite such repaiz, replacement, restoration or reconstruction, or (2) if a full condemnation of such property
has ocoutred, *hen Lender, at its sole option, shall have the right to apply any such amount or any part thereof to any
{ndebtednets 2o-ured herady in such order as Lender may determine; and if there be any procesds remaining after all
indebtedness seur=d hereby is paid in full, then Lender shall distribute such proceeds to the perscn or persons legally
entitled thereto. i¢2urh proceeds are used for repalr, replacement, restoration or reconstruction of such property, Lender
ahall have the righi i2 raciodically inspect the woek done on such property. Lender does not make sny warmanty or
represeatation regarding, #7.3 sssumes no responsibility for, the work done on such property, and Borrower shall not
have any right to rely in any wry on any inspection(s) by or for Lander or its agent. Borrowsr shall be solely responsible
for determining that the woix s done in & good, thorough, efficient and workmanlike manner in socordance with all
applicable laws,

Unless Lender and Borrower o%.s-wise agree In writing, any spplication of proceeds to principal shail not
axtend or postpone the dus date of the monthly payments referved to in parageapha (1) and (7) hereof or change the
amount of the payments. 1f under paragiep’i (38) such property is acquired by Lender, Borrower's right to any
Insurance policies and proceeds resulting from deinige to such property prior to the acquisition shall pass o Lender to
the extant of the indebtedness secured by this Secur'ty Instrument immadiately prior to the acquisition.

(10) Litigetion. Borrower shall defend thit Secarity Instrument in any sction or proceeding pwyporting to
affect such proparty whether or not it affeets the lien hereo”, 6 purporting to afTect the lien hersof or purporting to affect
the rights or powers of Lender, and shall file and prosecute a1’ aezessary claims and actions 1o prevant of recover for any
damage to or destruction of such property; and Lender is hereby av'herised, without obligation so to do, to prosscute or
defend any such action, whether brought by or against Borrower o7 Lender, or with or without suit, to exercise or
enforce any other right, remedy, or powar available or conferred hiieunder, whether or not judgment be entered in any
action of proceeding; and Lander may appear or intervane in any action r procesding, and retain counsel therein, and
take such action therein, as sither may be deamoed necessary or advisabie, and sy sattle, compromise or pay the same or
any other claims and, in so doing, may expend and advance such sums of irun?y as either mey desm necsssary.
Whether o7 not Borrowar 40 appears or defends, Borrower on demand shall pay ail conts and expenses of Lender,
{noluding but not limited to reasonadle attorneys’ fees and costs of avidence of title, in'my such ectien or procesding in
which Lender may appear by virtue of being made & party defendant or otherwise, and irreipective of whether the
batecent of Lender in such property or its rights or powers hersunder tmay be affected by such-2eiar, Including, but not
limited to, any action for the condemnation or partition of such property and any sult brought by Lezder to forecloss this
Security Instrument.

(11) Loan on Leasehold Estate. If such property includes o lossehold estate, Borrower 2siem to comply
with all of the terms, conditions and provisions of the instrument or (nstruments creating such leasehold. Borrows? also
agrees not to amend, change or modify his leasehold interest, or the terms on which he has such lessehold interest, or 0
agres to do so, withou! the written consent of Lender being firet obtaitied.

(12) Prepayment Charge. Should any (ndebtedness secured heredy require Bamower 1o pay o fee in
connection with the prepayment of any of the indebtedness secured heredy, 10 pay such fes to the extent permitied by
spplicable law, notwithstanding the fuct that Borrower shall have dafaulted in sny obligation secured hereby and Lender,
by reascn thereof, shall have declared all indebtedaess secured hetoby immediately duo and paysble.

(13) Fallure of Rorrower to Comply with Seeurity Instrumant. Should Borrowet fall to make any payment,
or fall to do any set required by this Security Instrument, or fall to perform any obligation sacured dy this Security
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tnatrument, ot uil to perform any agreement of Borrowaer contained {n any papers executed by Borrower relating to the
indebtedness secured hersby, or, if the indebtedness secured heraby or any part thersof is for the purposs of construsting
improvements on such property, fall to perform each provision or agreement of Borrower contained in any construstion
loan agreement or other agreement between Borrower and Lender relating to such property, or fiil to perform all
agreemnents of Borrowsr 1o pay fees and charges to Lender, or do any act Borrower agreed not 10 do under this Security
Instrument, Borrower shall be in default under this Security Instrument. Lendser, but without obiigation 50 to do and
without not'ée ‘o or demand upon Borrower and without relessing Borrower from any obligation hersof, and without
contesting the validity or amount of the same, may: (s) pay or do the same in such manner and to such extent &1 it may
deem necessary o irotect the security hersof, Lender being authorized to enter upan such propesty for such purposes;
(%) pay, purchase, con.est or compromise any encumbesnce, charge or lien, which in ity judgment is or sppears to be
prior or superior here@,.and (¢) in exerclaing any such power, pay necessary expenses, including but not limited to
teasonable stiomeys’ fees. Porrower agress 1o repay any amount 80 expended on damand of Lender,

(14) Sums AdvanesZ to Besr Interest and To Be Added to Indedtedness. To pay immediately upon
demand any sums advenced, paid ot ineurred by Lender under any clause or provision of this Security [nstrument. Any
such sum, until 10 repaid, shall be seared heraby and bear Interest from the date it was advanced, paid or incurred at the
same (nterest rate, a3 may be adjusted &um time to time, as such indebedness and such sum and interent thereon shall be
secured by this Security Instrument,

(13) Application of Funds, Lencer anyll have the right at its sole discretion to direct the manner in which
payments or prooseds shall be applied upon or a/'<2ated among the various items constituting Borrower's indebtedness
or obligstions secured heredy.

(16) Obligations of Borrower Joint and Veveral If more than one person is named as Borower, each
obligation of Borrower shall be the joint and several obligutizo of sach such person.

(17) Accoloration Clause: Right of Lender 1o Dislar2 All Sums Dus on any Transfer, Etc. Londer shall
have the right, at lts option, to declare sy indebledness and obligziriis secured by this Security Inatrument, irrespective
of the maturity date speeified in the Note or any note or agresment ev.<cacing the same, dus and payable within 30 days
aftar such declarstion ift (a) Barrower or any sucoessor in laterest to Forrower of such propery sells, enters into &
contract of sale, conveys or alienstes such property or any part thereof) (b3-Burrower permits his title or any (nterest in
such property 10 be divested, whether voluntarily or involuntarily, or leases suh raparty (or any part of such property)
for o term of more than 3 years; () Berrower changes or parmits to be changed the ~2easter or use of such property; (d)
Borrowsr drills or extracts or entwrs (nto & lease for the drilling for or extracting of 0il, gas or other hydrocarbon
fudstances or any mineral of any kind or charaster in such property; (s) Borrower is 8 jartr=rehip and the intersst of
general partnor is assigned or transferred; (f) Borrowar (s o corporation and more than 25% of th, rarparate stock of that
corporation is sold, transferred or assigned during & 12.month period; (g) Borrawer [s & trust 27 ware is & change of
beneflcial interest with respect to more than 25% of the trust asssts; (h) Borrower Is o limited tisbii'ty company and
more than 25% of the limited liability company interests is sold, transferred or assigned during a 12-nivx< period; or (i)
Borrower has made any meterial misreprasentation or failed to disclose any materisl fact in those certain financial and
other written representations and disclosures made by Borrower in order to induce Lender to enter into the transaction
evidenced by the Nete or notes or agresments which this Security Instrument secures; and Lender may then or theresfter
axorcise any of the remadies provided by this Security Instrument following & default hereunder.

(18) No Waiver by Lender, No waiver by Lender of any right under this Security Instrument shall be
offective unless in writing. Waiver by Lender of any right granted to Lender under this Security Instrument or of any
provision of this Security Instrument as to any transaction or occurrence shall not be deemed s waiver as to any future
tansaction or oocurrence. By accopting payment of any indebtedness secured hereby after its due date, or by making
any payment or performing any act on behalf of Botrower that Borrower was obligated hereundsr, but falled, to make or
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perform, o by adding any payment 80 made by Lender to the indebtedness sacured heredy, Lendor does not waive its
Tight to require prompt payment when due of all other sums 80 secured or to require prompt performance of all other acts
requited hereundee, or to declare a default for fhilure 10 to pay such other sums ¢ to perform such other sets,

(19) Aceeloration Remedies. Bxcept as provided in paragraph (17) hereo!, upon Borrower's breach of any
covenant o¢ agreement of Borrowsr in thia Security Instrument, including the covenants to pay when dus any sums
secured by this Security lnatrument, Londer prior 10 acoeleration shall mail notice to Borrower as provided in paregraph
{34) hereo! roncifying: (s) the breach; (b) the action required to ¢ute such breach; (o) o date, not less than 30 days fom
the date the notios is maited to Borrowsr, by which such breach must be cured; and (d) that fullure o eure such breach
on or before the im) specified in the notice may result n acceleration of the sums secured by this Sesurity Instrument,
foreclosurs by Jusie’al yroceeding and sale of the propecty. (f the breach is not cured on or bafore the date apecifled in
the notice, Lander at L ax9ar's option may declare al) of the sums secured Dy this Security Instrument to be immediately
due and puysble withoui A.sher demand and may forecloss this Security Instrument by judieial proceeding in
scoordance with peragrsph (3/) Lareof.

(20) Modifteation in Woning, This Security Insrument cannot be changed or modifled except as otherwise
provided in this Security Insrumear or by agreemant in writing signed dy Borrower, or &ny sucsessor (n interest 10
Borrower, and Lender.

(21) Right to Collest and Reasivz Nonts and Profits, Notwithutanding any other provisions hereof, Lender
hereby grants permission to Borrower to eolive md retain the rents, income, issues and profits of such property as they
became due and payable, but Lender reserves the :“aht to revoke such permission &t any time with or without cause by
notice in writing to Barrowar. In any svant, such permiisiton to Borrower sutomatically shall be revoked upon default
by Borrower in payment of any indebtedness secured horsbv or in the performance of any agresment harsunder. On any
such default, Lender may at any time without notice, either i person, by agent, or by receiver to be appointed by the
oourt, and without regard lo the adequacy of any security i .2 indabtedness hereby secured, enter upen and take
possession of such proparty, or any part thereof; make, cancel, anfor.e or modify leases; obiain snd eject tenants; set or
modify rents; in Its own name sue for or otherwise collect the rents, 'asome, {ssuss and profits thersof, including those
past due and unpald; and apply the same, to payment of costa and axpense:, of vperation and collection, including but not
limited to receivar's feas, pramiums on receivar’s bond and reasonable :%ozaey's fees, and then to payment of any
indebtedness secured horeby and in such order as Lander may determine; and excont for such application, Lender shall
not be liable to any person for the collestion or non-collection of any rents, incorie. aruss and profits, nor the failure to
assert or enforce any of the foregoing rights. The entaring upon and taking possessioa of 2uich proparty, the collsction of
such rents, income, Lssues or profits, the doing of other acts herein authorized, and the cpplisation theesof as aforesald,
shall not cure or waive any default or notice of default hersunder or invalidate any act done [ursvant to such notice.

(22) Remedies. No remedy hezein provided shall be exclusive of any other remedy heies:; of now or heresfter
existing by law, but shall be cumulative. Bvery power or remedy heredy given 1o Lender ar = which it may be
otherwise entitled, may be exercised from time to time and a3 often a3 may be deerned expediont by i, ¢.a it may pursue
{nconsistent remedies. If Lender holds any additional security for any indebtedness sscured hareby, it may enforce the
aale thereof st its option, either befors, contemporaneously with, or after any exercise of Lender's remedies hereunder,
and on any default of Borrower, Lender may, at its option, offset against any indebtedness owing by it to Borrowae, the
whole or any part of the indebtedness secured herady, and the Lender [s heraby authorized and empowerad at its optien,
without any obligation 8o to do, and without affucting the obligations hereof, to apply toward the payment of any
indebtedness secured hereby, any and all sums or meney, or credits of or belonging to Borrower and which the Lender
may have {n its possession or under its control, including, among other things, any escrows/impounds held by Lendsr
urdar paragraph (7) hereof.
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(23) Appointment of Reeetver. Upon or at any time after the filing of a complaint to foreciose this Security
[nstrument the court in which such complaint is fTled shall appoint a receiver of such property or shail appolnt Lender s
mortgagee in possession. Such appointment may be made either before or after sale, without notics, without regard to
the solvency ar insolvency at the time of application for such receiver, of the person or persons, if any, liable for the
payment of the ladebtedness secured hersby and without regard (o the then value of such property whether the same
shall be then occupled as & homestead or not. Such receiver ar morigagee in possession shall have power to collect the
rents, fesuer <00 profits of the premises during the pendency of such foreclosure suit, as well as during any further times
when Borrower, s Successors or asigns, except for the intervention of such receiver, would be entitled to collect such
rents, issues and wrfits, and all other powers which may be necessary or are usual in such cases for the protection,
possession, contro!, mzseement and operation of such property during the whole sald pariod. The court from time to
time may authorize the mueiver or mortgages in possession 0 apply the net income held by either of them in payment
in whole or in part of the ip4e7tedness and other sums secured heraby, or in payment of any 1ax, special assessment or
other lien which may be o veoome auperior to the lien hereof or superior to a decres forecloding this Security
Instrument, provided such appliccio 2 mada prior to foreclosure sale. 1n case of a judicisl sale, such property, or so
much thereof as may then be affectec by this Security Inatrumant, may be sold in one parcel.

(34) Power of Lender. With(ut ailecting the ladllty of any person, including Borrower, for the payment of
any indebtedness secured hereby, or the liex of this Seeurity Instrument upon any remainder of such property for the full
amount of any indebtedness then or thereafte: wev:2ed hereby, or the rights or powers of Lender with respect to the
remainder of tuch property (other than any persir of property specifically reloased dy Lender), Lender from time to
time, without liability therefor, and without notios to "sonower, may do any one or more of the following: (a) release
any additional security for the (ndebtedness seoured hesdv; (b) extend the time or otherwise alter the terms of psyment
of such ndebtadness; () aceopt additional security; (d) subsiimate or release any property securing such (ndebtedness; (o)
consent to the making of any map, plat or subdivision thereos, /j 'oin in granting any sasement thereon; or (g) Join in
any extension agreement subordinating or otherwise affecting the iiza or charge thereof.

(25) Offeets. No indebtedness secured by this Security Inciument shall be offest o compensated or shail be
desmed to have been offsat or compensated by all or part of sny claim, cevse of action, counterciaim or part of any
elaim, cause of action, counterciaim or crosselaim, whether liquidated or unilqvidated, which Borrower now or hersafier
may have or may elaim 1o have against Lender and in respect to the indebizsaz2s now or Rereafter secured hereby.
Borrower waives to the ftllest extent parmitted by law, any and all rights of offset v/iich Borrower now or hereafier may
Save or claim to have In respect 1o all or part of the indedtedness secured heredy, and Arihier waives the benefits or any
applicable law, regulation or procedure which provides or substantially provides that, wher: svoss-demands for money
have existed between persons st any point (n time when neither demand wes berred 0y Yo spplicable statute of
lmitations, and an action is thereafter commenced by one such porson, e other person may 9°w% in his answer the
defense of payment in that the two demands are compensated 30 fur a9 thay equal each other, nuraithatanding that an
lnd:mdm action asserting his claim would at the time of filing his unswer be barred by the appuicable statute of
limitations.

(26) Misropresentation or Noadiselosurs. Borrower has made cortain written representations and disclosures
in order to (nduce Lender to make the loan evideaced by the Note or notes which this Security Instrument sacures, and In
the event that Borrower hat made any misrspresentation of material fact or failed 10 disclose any material fact, Lender,
at its option and without prior notice, shall have the right to declare the indebtedness secured by this Sscurity [nstrument,
irrespactive of the maturity date specified [n the Note or notes, immediately due and payadle snd Lender may then or
thereafter exercise any of the remedies provided by this Security Instrument following & default hereunder.

(27) Security Agreement. This Security Instrument shall also constitute and serve ss & “Security Agreement”
and & fixrure fling within the meaning of and shal) create a seourity interest under the Uniform Commersial Code of the
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state {n which such property is located, the secured party being hereln reforred to as “Lender” and Debtor bsing hereia
teforred 1o & “Borrowst”. The Borrower agress to and shall execute and daliver to the Lender such “Financing
Statements” and such further assurances as the Lender may, from time to time, consider Recessary o create, parfoct and
preserve the Leader's liens upon all rents, Insurance proceeds, condemnation awards, and other personal property hereln
described and all additions, substitutions, replacements and accessions thersto, and all procesds of its or their sale or
other disposition. 1f Lender 50 elects and if permitted by applicable law, this Security Instrument shall constitute
Pinancing Sixzment and Lender shall have the right at any time to file this Security lastrument as a Finencing
Statement, but‘ae Allure of Lender to do so shall not impair the validity and enforosablility of this Security Instrument in
a0y respect whatszerer, The Lender, at the expense of the Borrower, may cause such Financing Statsments and
assurences to be rocarie< and rerecorded, filed and refiled, and renewed or continued, at such times and places a2 may
be raquired or permitted i3 1aw 10 creste, perfect and presarve such liwms. In the avent the Borrower fails to promptly
exocute and retumn 1o the Leuidir such Flnancing Statements as the Lender may require to creats, preserve and perfect its
lien, the Borrower shall and oes heredy designate the Lander to act as the Borrower's agent for the sole and limited
purposs of executing such Financing 'atements and any such execution by the Lender pursuant to this Agreement shall
be effactive snd binding upon the Bumow=: as though executed originally by the Barrower. The Borrower's designation
09 agent hereunder shall not be subject (o revocation until the Note is paid in full and alt other Indebtedness fecured by
this Security Instrument has been satisfted in full. The Lender shall have all the rights, with respect to all property
ancumbered horaby, afforded to the Lender uiide: e Uniform Commaecial Code of the state in which the property s
located in addition to, but net in Limitation of, the nther rights, afforded to the Lender by the Security Instrument. Any
after-aoquired personal property or fixtures used in corasct'on with said property shall be encumbered by the lien of this
Security Instrument, and If approptiate or desired by the ).cuder, new Financing Statements covaring the same thall be
exeouted by the Borrowse and forwarded to the Lender witii ¢« cont of recording same.

(28) Hazavdous Substances. The terms "hasardous #%sid," “hazardous subsiance," "disposal,” “releass,” and
“threutened releass,” aa used in this Security Instrument, shall have 20 same meanings as sat forth in the Comprehensive
Baviroamental Response, Compensation, and Liebility Act of 1927 as amended, 42 U.S.C. Section 9601, ot seq.
(“CBRCLA"), the Superfund Amendments and Resuthorization Act c( 1936, Pub, L. No, 99499 (“SARA"), the
Hazardous Materlals Transportation Act, 49 U.S.C. Section 1801, ot seq., the Z22ource Conservation and Recovery Act,
49 U.$.C. Section 6901, #t 40q., or other applicable state ar faders! Laws, rules, ot r=zu'ations adopted pursuant o any of
the foregoing. The terows “hazardous waste” and “hazardous substance” shall also ki, without limitation, petroleum
and petroleum by:products o any fraction thereof snd ssbestos. Borrowar tepresanite (nd warrants to Lender that: (1)
During the period of Berrowar's ownership of such property, there has bean no use, genarziien, manufucture, storags,
treatment, diaposal, release or threatened release of any hazardous waste or substance by an, b7z~ on, under, about o
from such property; (b) Borrower has no knowledge of, of rsason to believe tht thers has been; vxoopt as previously
disclosed to and acknowledged by Lender in writing, (1) any use, generstion, manufactirs, sorage, restment, disposs),
releass, or threatoned reloase of sny hazardous waste or substance on, under, about or fom such propaty by any prior
owners or oscupants of such property or (il) any setual or threatened litigation or cleims of any kiad by sny peron
relating to such matters; and (c) except a4 provioualy disclosed to and by acknowledged by Lender in writing, (1) neither
Borrower nor any tenant, coatzactor, agent or other suthoriaed user of such property shall use, generate, manufecture,
store, treat, dispose of, or release any hasardous waste or substance on, under, sbout or from such property aad (i) any
such setivity shall be conducted in compliance with all applicable feders), suate, and local laws, regulstions and
ordlnances, including without limitation thoss lawa, regulations, and ordinences deseribed above. Borrower authorizes
Lender and ta agents to enter upon such property to make such inspections and tests, at Borrowar's expense, as Lender
may deem appropriate to determine compliance of sush property with this section of the Sscurity Instrument. Any
{nspections or tests mede by Lender shall be for Lender's purposes anly and shall not be construed to creste any
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responsibility or Liability on the part of Lender to Barrowar o to any other person. The representations and warranties
contained hetein are based on Borrowaer's dus diligence in lavestigating such property for hazardous waste and
hazardous substances. Borower horaby (a) releases and waives any future claims againat Lender for indemnity o
contribution in the event Borrower bacomes liable for cleanup or other costs under any such law, and (b) agrees o
indemnify and hold harmiess Landor againat any and all claims, lossas, liabilities, damages, penalties, and expenses
which Bomreiar may directly or indirectly sustain or suffer resulting from o breach of this section of the Security
Instrumeni o348 & consequence of any use, genorstion, manufacturs, storage, disposal, releass or threstened relesse
occurring price b-Serrower's ownership or interest in such property, whether or not the same was o7 should have been
known to Borrowar. The provisions of this section of the Security Instrument, including the obligation to indemnify,
shall survive the pagmisnt of the indebtedoess and the satisfaction and reconvayance of the lisn of this Security
ol;:w?m and shall nct k¢ aacted by Lendet's acquisition of any interest In such property, whether by foreclosure or
erwise.

(29) Further Assirances. At eny time, and from time to time, upon request of Lender, Borrower will maks,
axecute and deliver, or will cause ¢ be made, executed ot delivered, 1o Lender or to Lender's designes, and when
requested by Lender, cause to b filed ivoarded, reflied, or rerecorded, as the case may be, at such time and in such
offices and places as Lender may deem anproprinte, any and all such mortgages, deeds of wust, security deeds, security
agreementy, financing statements, continterion statements, instruments of further assurance, certificates, and other
documents as may, In the sole opinion of Lindsr, be necessary or desirable in order to effectuste, complets, perfect,
continus, or pressrve (s) the obligations of Borraver under the Nots or this Security Instrument, and (®) the llens and
security interests created by this Security Instrumen’ on Juch property, whether now owned or hersafter acquired by
Borrower. Unlena prohibited by law or agreed to the con:ar by Lender in writing, Borrower shall reimburse Lender for
all corts and expenses incurred in connection with the matwers refurred to in this paragraph.

(30) Documentation Correction. Borrower agree: % cooperate fully with Lender with respect to the
correction of any errors contained {n the Note, this Security Intivinent or any of the documentation relating to the
indebtedness secured hereby (altogether the “Documentation”) iuciudina, without limitation, the execution of any
documentation that Lender may request (a) to correct such errors or (b) t 2reste documentation in sudstirution for
Documentation that is affected by such errors. Borrowar also agrees to ex«r:iia substitute documentation in the event
that any of the original or previously substituted Documentation shall have vaez iect of destroyed at any time. If the
Borrowaer falls to executs any such documentation ar to take any other action reasar.uoly requested by Lender under this
parsgreph within fifteen days of such request, Lender may inatitute an action or proceslug against Borrowar to enforce
the provisions of this paragraph. In that event, Lender shall be entitied to recovar from Pamawer ts reasonable costs
and expenses of such action or procssding including, without limitation, court coste and anermzyr fses.

(31) Waiver of Statute of Limitations. Time is of the essence as to all Borrower's 6blipztions hersunder; and
to the extent parmitted by law, Borrower waives all present or future statutes of limitation (with. respect to any
indebtedness, demand or obligation secured heraby in any astion or procesding for the purpose of enforeing this
Security Instrument or any rights or remedies hereunder.

(32) Inapuction; Business Resords. Lendor st any time during the continuation of this Security Instrument
may enter and inapect such property ot any reasonable time. Borrower agrees that in the event that such property ls now
or hereafter used for commercial or residential income purposes, that when requested by Lender, Borrower will
promptly deliver to Lender such oertified financiel statemants and profit and loss statements of such types and at such
intorvals a3 may be required by Lender which will be in form and oontent prepared according to the generslly sccepted
sccounting principles and practices, which ststements shall cover the financisl operations relating to such property, and
Borrowar further agress, when requested by Lender, to promptly deliver, in writing, such further sdditional (nformation
82 required by lender relating to any such financlal statements.
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(33) Governing Law; Severabdility, The loan secured Dy this Security Instrumant Is made pursuant to, and
shall be construed and govermed by, the laws of the United States and the rules and regulations promulgated thereunder,
and, to the extent not {nconsistent therewith, the laws of the juriadiction in which such property is located. If any
paragraph, ¢lause or provision of this Security Instrument or the Noto or any other notes or cbligations secured by this
Security Instrument is dotermined by & court of competent jurisdiction to be vold, invalld or uneaforceadle, such
decision shall affect only those paragraphs, clauses or provisions so determined and shall not afTect the remaining
paragraphs. <inuses and provisions of this Security Instrumant or the Note or other notes or obligations secured by this
Securlty Instrur.ant,

(34) Notide to Borrower. Bxcept as otherwise required by upplicadle law, any notice to the Bomrower
provided for In e 40’ or this Security Instrument shall be deerned given when it iz deposited in the United States mail,
portage prepald, addrcaded to the Borrower at the sddress of the Borrowaer as it appests in Landar's records pertaining to
the indedtadness evidane<d P the Note at the time notice is given.

(33) Foreelosurs o Sceurity Instrument. Whan the indebtadness hereby secured shall decoms dus whether
by soceleration of otherwise, the Lender shall have the right 1o foreciose the lien hereof. In any ault to forecloss the lien
hereof, there ehall be allowed ana jariuded as additional indebtedaess in the dectee of sals all expendirures and sxpsnses
which may be paid or Incurred by or ori bebalf of Lender for attomeys’ fees, appraisers’ fass, outlays for documentary
and expert evidence, stenographer’s ehargar, publieation cost and costs of procuring all abatracts of title or commitments
for title insurance. Such fees, charges end s¢sinay be astimated as to (tems 10 be axpended after entry of the decres 52
Lender may deem ressonably necossary either i zsacute such suit or to evidence 1o bidders at any sale which may be
had pursuant to such decree the true condition of the *'2!s to or the valus of such property. All such expenditures and
expenses shall become 90 much edditiona! indebtedni s secured hereby and shall be immediately due and paysbie with
{nterest thereon at the rate spoeciflad (n the Nots. Such (xpurditires and expenses shall nclude expenditures made in
connection with (a) any procesding to which Lander shall be'a ey, either as plaintiff, claimant or defendant, by reason
of this Security Instrument or any indabtadness hareby secured; £} areparation for the commencement of any sult for
forsclosure hereof aftar sccrusl of such right to foreclose whethe: ¢/ not actually commenced; (c) preparation for the
defense of any threatened suit or proceeding which might affect such prapxty or the security hereof, whether or not
actually commenced; and (d) any efforts for collection of any past due frdabizdness secured hereby. Lender is entitled
to acoept any partial cure of any default by Borrower without jeopardizirg i requiring the postponement of any
forsclosure proceeding hereunder. The prooeeds of any forsclosure sale of sue’i property shall be distributed and
applied in the following order of priority; first, on sccount of all costs and e1percas incident to the forsclosure
proceedings, including all such items as are mentionsd in this peragraph hereof; second. all other items which undar the
mmn hareof conatitute indebredness secured by this Security nstrument; third, to the parsin ©) parsons legally entitled

ereto,

(36) Statement of Obligation. Lender may charge and collect & fee of $60.00 or such p=sater amount a8 is
allowed by law for furnishing any statement of obligation, bensflciary's statement, beneficlary's (om<ad or any other
statement regarding the condition of or balance owing under the Note or notes secured by this Security Istrument.

(37) Attorneys® Pees, As used in this Security Instrument and in the Note “attomeys’ fees™ shail include
attorneys’ fees throughout all eppeals.

(38) General Provistons. (a) This Security Instrument applies to, inures to the beneflt of, and binds all parties
hereto, their heics, legatees, devisees, administrators, axecutors, successors and assigns. (b) The term “Lender” shall
mean the owner and holder (including & pledges) of any note secured hersby, whether or not named as Lender hersin.
() Wherever the context 5o requires, the masculine gender includes the feminine and neuter, the singular number
includes the plural, and vice versa. (d) Captions and paragraph headings used herein are for convenience only, are not s
part of this Security Instrument and shall not be used in construing it.
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(39) Walver of Homestead. Borrower hereby walves alf right of homestend exemptian in such property.

(40) Adjustable Rate Mortgsge Provisions The Nots Which this Secutity Instrument secures contalns
provisions which permiit: (a) increases and docreases o the rate of (nterest provided in the Note on s monthly basis; ()
(nereases and dacreases to the monthly payment of principal and taterest on & yearly basis; (¢) 8 limitstion on increnses
and decrensns to said manthly psyment amount; and (d) ncreases in the outwanding principal amount dus on the losn,
Raferonce is mada to sald Note for & complete description of the adjustable rate terms of the indebtadness secuted by this
Security lraxwaent.

(41) Zuture Advanees. Upen request of Borrower, Lendsr at Lender’s option prior 1o release of thia Security
Inatrument, may m2rs Aiture advances to Borrower, Such future advances, with interest therean, shall be secured by this
Security Instramezi wiea evidenced by promissory notes stating that said notes are secured hereby. Atno time shall the
principa) amount of the {p2abtedness secured by this Security Instrument, not including sums advanced In accordance
Rerewith to protect the secv:ity of this Security tnswument, exceed the original amount of the Note plus SNONE,

(42) Arbitration. - ARBITRATION I8 USUALLY FINAL AND BINDING ON THE PARTIES AND
SUNXCT TO ONLY VERY 1M!TED REVIEW BY A COURT. BORROWER AND LENDER ARE
WAIVING THEIR RIGHT TO TQIAL &Y JURY.

(a)  Subject to the provisiona of ‘ubparagraph (b) below, Lender and Borrower agree to submit to binding
arbiration any and all claim, disputes and coitrevzesles betwean or among ua (and our respective employess, officens,
directors, artomneys, and other agents), arising frori ot related to any documents or instruments evidencing or securing
the Indebtedness evidemced by the Note including witsous limitation, this Security Instrument (“Loan Documents™), 8
wall a8 the negotiation, execution, coliateraliantion, suilriaivation, repayment, modification, extenslon or collestion of
such (ndebtedness, where the prevalling party under applicario law could be adequately compensated by sscertainable
money damages (“Claims"). Any Claim concerning whetiior s lasuo s arbitrstable shall be determined by the
arbirator(s). Such arbitration shall proceed in the largest ity of Uir atile whure the Property fa locsted, uniess otherwise
mutually agreed by Borrower and Lender, and shall be conducted [» 22cordance with the Commercial Plnancial Disputes
Rules of the American Arbication Assoclation (“AAA") &8 limited o/ aupmented by this Section 42, Subject to
subparsgraph (1) below, arbiteation, as provided for in this Section 42, shaii %#.the sole and excluaive procedure for the
retclution of s Claim,

()  Notwithstandlng the provisions of subparsgraph (s) above, not the siureise of any right to arbitzate
thersunder, nothlng contained (n this Section 42 shall limit the right of Borrower or Lender. S<fors, during or after any
arbitration proceeding: (1) to obtain provisiona! or ancillary remedios such a4 raplevin, injuastive sslief, attachment, or
sppolntment of a receivar from 8 court having jurisdiction; (2) to exercive self-help remedies suc %o ropossession; or (3)
to foreclose through Judiclal fareclosure against any real or personal property collateral undar any deed of trum,
mortgage, or other security agresment, or instrument, or to forecioss through non-judicial freclosurs by 1he exsrcise of
the power of sale. The (netitution and maintenance of any action or procesding aa permitted under this subparagraph (b)
shall not coastinute & waiver of the right or obligation of any party to submit any Clalm to arbitration.

(¢) Inany arbiwation proceeding between Borrower and Lender whors the aggregate of all claims plus
oounterciaims Is sn amount less than $300,000, the arbitration shall be before a single neutral arbitrator, who Is an
attorney who has practiced in the area of real estate law for at least ten yoars or & retired judge, 10 be selected in
scoordance with the Commercial Pinaneial Disputes Rules of the Amerioan Arbitration Assoclation and shall procesd
under the Bxpedited Procedures of said Rules. In an arbitration proceeding whare the aggragate of all claims plus all
countersiaime equals ar exceeds $500,000, the arbimation shall be befors a thressperson pans! of neviral arbitrators, of

$1200813 + 107097 (L) Loan No. 019802921
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which a2 least two are from the following categories: (1) an sttomey who has practiced in the ares of real ostate law for
at least ten yoars or & retired judge; or (2) a person with at least ten years experience in lending; provided, that at least
one of the arbitrators belongs to the first category.

(d) The statute of limitations, estoppel, walver, laches or similar doctrines which would otherwise be
applicable in an action brought by Borrower or Lender shall be applicable in any arbitration proceeding, and the
commence:aer t of an arbitration proceeding shall be deemed the commencement of an action for these purposes. In any
wbitation herzunder, Borrower and Lender shall sach have the right to take the deposition of one individual and any
sxpert witness der.pnatad by the other party. Additional discovery may be had only where the arbitrator(s) presiding
over the arbitativa Jraceeding so oeders, upon showing of substantis] need. The arbitrator(s) presiding over the
arbitration proceeding sta'! have the authority to entartain a motion to dismiss and/or a motion for summaery judgment
submitted by Borrower or Lrader. At least 30 days before the arbitration, Borrower and Lender must each exchange
lists of witnessas, includine 2y experts, and coples of all exhibits Intended to de used at the arbitration. Borrowet and
;md« agree that Lender is o fedrra’ savings bank, and as such, this Security Instrument affects and is affected by

teratate commerce.

(¢)  The arbizator(s) shall avian! costs and expenses of the azbitration proceeding In accordance with the
provisicns of the Loan Documents. NotwitastinZing the foregoing, in the event that the Claim is Initinted by the
Borrower, Lender shall advance to the AAA, ca Sorrower's behalf, one half of the arbitration flling fee required to
initiate arbitration. In the event the Claim is initinted Gy i ender, Londer shall pay the entire filing fee. In the event that
Borrower (s not found to be the prevailing party in arbiReiion, the filing fes advanced by Lender on bahaif of Borrower
shall be deemed to be (1) an advance made pursuant to au 2«cnsed by this Security Instrument if Lender has » security
{ntevest in the Property, or (ii) a cost for which Lender shall ba 2aiisied to reimbursement if the Property is not subject to
this Security Instrument. Judgment upon the award rendered 5y 10 arditrator(s) msy be entered In sny court having
Juriadiction. In the event of any conflict between the arbitrti<ii provisions of this Security Instrument and the
peovisions of any other Losn Document or agreement between Lends’ anc Borrowsr, the provision of this Security
Instrument shall control.

(0 This Section 42 shall survive the termination, satisfuction, ‘avaiidation or reconveyancs of this
Security Instrument.

Loan No. 019502921
1200914 « 1073097 (1L)
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NOTICE

Unless you provide us with evidence of the insurance coverage required by your agresment with us,
wo may purchase Insurance at your expense to protect our interests in your collatersl. This insurance
may, but need not, protect your interest. The coverage that we purchase may not pay any claim that
you ~aeke or any claim thet is made against you in connection with the coliatersl. You may later
caiics)-ony insurance purchased by us, but only after providing us with evidence that you heve
obtaired ‘asurance as required by our agreement. If we purchase insurance for the collatersl, you will
Do responzie’s for the costs of that insurance, (ncluding intersst and any other charges we may impose
in connecios *+i'h the placement of the insurance, until the effective date of the cancellation or
expirstion of the iz<ueance. The costs of the insurance may be added to your total outstanding balancs
or obligation. The<oits of the insurance may be more than the cost of insurance you may be able to
obtain on your ows.

IN WITNESS WHEREOF, BORROWEL' has axecuted this Security Instrument.

NOTICE: THE NAMES OF ALL PERSONS SI%MING SHOULD BE TYPEWRITTEN OR PRINTED BELOW THE
SIONATURE LINE.

Signature of Barrower.

-) Vel s S h . ‘ . ) ' .
-}m N W T porromar }SR.;{/ULML /A ./cfct.(él_ﬁ,m

JONR. WALTERS SI M. Y/ALTERS

81200918 « 103087 (IL) Loan No. 019802921
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(Spase Below This Line Por Ask newlsdgment!

STATE OF ILLINOIS }u.
COUNTY OF

L MARY R Ice . 4 aotary publie in and for sid county snd state, do herady certily that

wargs: M < Tew R&&Q.kx;

personally known to me to be the same person(s) whote mamels) LU ho  subscribed to the loregoing
insteument, sppeared before me this daf' iz, S4ieon, and scknowledged that +ha signed and deliverad the same
instrumentes b\ free and volunitey aet, for the ubes and purpoms therdin set forth,

CHven under my hand and olficial snl, tis Sn. dayot Lp wl199%

My commission expites;

W
g MANY | gy,

* * My Comvrussion CCMmunn, '
Urpbos May 04 1008 w
\.“, Qundud by ANT) ’\/k_a,«mL 0[ @(' &

800-088.807H
Notag Publie
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