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FHA Case No.

State of Hlinois MORTGAGE 1318158504

THIS MORTGAGE ("Sccurity Instrusana”) is given on April) 9, 1998
The Morigagor is PETER  MURAWSKI ARG, ANNA  MURANSK! HUSBAND + WIFE

("Bortower"). This Sccurity Instrument is given o FIRST UNION MORVGABZ COGRPORATION

r

which is organizcd and cxisting under the laws of  NORTH CAROLINA .and
whosc address is 1100 Corporate Center Dr., Raleigh, NC 27607~5066

("Lender”), Borrower owes Lender the rrincipal sum of
One Hundred Wineteen Thousand Six Hundred Thirty-Two and No/100

Dollars (U.S. $ 119,632,190
This debt is cvidenced by Borrower's nole dated the same datc as this Sccurity Instrument ("Note"), whi
provides for monthly payments, with the ful} debt, if not paid earlicr, duc and payable on April 1, 2028
. This Sccurity instrument secures to Lender: (a) the repayment of the debt evidenced by

Note, with interest, and all rencwals, cxtensions and modifications of the Note; (b) the payment of all other sums, wi
interest, advanced under paragraph 7 to protect the security of this Sccurity Instrument; and (c) the performancong
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of Borrower's covenants and agreements under this Sccu'r,ily Instriment and the Note. For this purpose, Borrower does
hereby mortgage, grant and convey lo the Lender the following described property located in
COOK County, [llinois:

SEE SCHEDULE A ATTACHED HERETO AND MADE A PART HEREOF

oAl KT < | Bis Bl

Parcel ID #:
which has the address of 40U23-NORTH CUMBERCLAND, CHICAGOD, {Sireen, Cityl,
Illinois 50634 [#ip Code] ("Property Address");

TOGETHER WITH ali the umprorements now or hercafter crected on the property, and ail cascments,
appurtcnances and fixtures now or hercafier a part of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the foregoing ‘s referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowei 1= fawfully scized of the estate hereby conveyed and has the right lo
mortgage, grant and convey the Property and that tic Propanty is uncncumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject 1o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform coveasuis for national use and non-uniform covenants with
limited variations by jurisdiction 1o constitule a uniform security instiurient covering real property,

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge, Borrower shall pay whea fuc the principal of, and intercst
on, the debi evidenced by the Note and Jate charges duc under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges, Borrower shall inclulc in cach monthly payment,
together with the principal and interest as set forth in the Note and any latc charges, a sum ior (a) laxes and special
assessments levied or 10 be levied against the Property, (b) leaschold payments or ground rents 5 18.2 Property, and (¢)
premiums for insurance required under paragraph 4, In any year in which the Lender must pay a4nnitgage insurance
premium to the Seerctary of Housing and Urban Development ("Secretary™), or in any year in whic sich premium
would have been required if Lender still held the Security Instrument, cach monthly payment shall also include either: (i)

a sum for the annual mortgage insurance premium to be paid by Lender 1o the Sccretary, or (i) a monthly charge instead ¢£D
of a mongage insurance premium if this Sccurity Instrument is held by the Sccretary, in a rcasonable amount o be ¢ o
determined by the Sccretary. Except for the monthly charge by the Secretary, these items are called "Escrow liems” and ™
the sums paid to Lender are called "Escrow Funds." I~

Lender may, at any time, collect and hold amounts for Escrow licms in an aggregate amount not to exceed the -
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act ﬁ
of 1974, 12 U.S.C. Scction 2601 ¢t seq. and implementing regulatons, 24 CFR Part 3500, as they may be amended (9%
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available in the account may not be based on amounts duc for the
morigage insurance premium.
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If the amounts held by Lender for Escrow Hems exceed the amounts permitted o be held by RESPA, Lender shall
account 1o Borrower for the excess funds as required by RESPA, If the amounts of funds held by Lender al any time
are not sufficicnt to pay the Escrow fteins when due, Lender may notily the Borrower and require Borrower o make up
the shortage as permitted by RESPA.

The Escrow Funds arc pledged as additional security for all sums secured by this Security Instrument. Il Borrower
tenders to Lender the full paymen of all such sums, Borrower's account shalt be credited with the balance remaining for
all installment items (a), (b), and (¢) and any mortgage insurance premium installment that Lender has not become
obligated 1o pay to the Sccretary, and Lender shall promptly refund any cxcess funds o Borrower. Immediately prior 10
a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for all instaltments for items (a), (b), and (c).

3. Appliration of Payments. All payments under paragraphs ! and 2 shall be applied by Lender as follows:

Firsh, o tic mortgage insurance premium to be paid by Lender to the Scerciary or to the monthly charge by the
Sccretary instead ol the monthly mortgage insurance premium;

Second, to any waxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiwms, &s reqoired;

Third, to imerest duc 1ader the Note:

Founth, 1o amortization Of the principal of the Nowe; and

Fifth, to late charges duc under-the Note,

4, Fire, Flood and Other Hoazurl Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently crected.against any hazards, casualtics, and conlingencics, including fire, for which
Lender requires insurance. This insurance shal? be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insurc all improvemenls ‘on/the Property, whether now in cxisicnce or subsequently crected, against
loss by [loads 1o the extent required by the Scerctary “All insurance shall be carried with companics approved by Lender,
The insurance policics and any renewals shadl be held by Lender and shall include loss payablc clauscs in favor of, and
in a form acceplable to, Lender.

In the cvent of loss, Borrower shall give Lender immedinie notice by mail. Lender may make proof of loss if nol
made prompUy by Borrower, Each insurance company concerred is hereby authorized and direcied to make payment lor
such loss dircctly to Lender, instead of (o Borrawer and to Lenderjoindy. All or any part of the insurance proceeds may
be applied by Lender, at its option, cither (8) to the reduction of *ie indebiedness under the Note and this Security
Instrument, fiest to any delinguent emounts applicd in the order in paragraph.3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property, Any applicalion of the proceeds (o the principal shall not exiend
or posiponce the due date of the monthly payments which are referred (o in pripgraph 2, or change the amount of such
payments. Any cxcess insurance proceeds over an amount required o pay all cutstzading indehicdness under the Noie
and this Sccurity Instrument shall be paid to the cnuity legaily cntitied thercto.

In the event of foreclosure of this Sccurity Instrument or other transfer of title to the Froperty that extinguishes the
indebledness, all right, title and interest of Borrower in and to insurance policics in force shall mass to the purchaser.

§. Occupancy, Preservition, Maintenance and Protection of the Property; Borrcwer's Loan Application;
Leaseholds. Borrawer shall occupy, establish, and use the Property as Borrower's principal resicerce within sixty days
after the exccution of this Sccurity Instrument {or within sixty days ol a later sale or transfer of thePioperty) and shall
continye 10 occupy the Property as Bommower’s principal residence for at least one year after the dair ai occupancy,
uniess Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circumsiances
exist which arc beyond Borrower's control, Borrower shall notify Lender of any cxtenuating circumslances. Borrower
shall nol commit wastc or desiroy, damage or substantially change the Property or allow the Property 1o detetioraie,
reasonable wear and tear excepled. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in defeull. Lender may take rcasonable action lo protect and preserve such vacant or abandoned Property.
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Borrower shall also be in default if Borrower, déring the loan application process, gave materially false or inaccuraie
information or statements to Lender (or failed (o provide Lender with any material information} in connection with the
loan cvidenced by the Note, including, but not limited (o, representations concerning Botrower's occupancy of the
Property as a principal residence. I this Sccurity Instrument is on a lcaschold, Borrower shall comply with the
provisions of the Jease. If Borrower acquires fee title to the Property, the lcaschold and fee title shall not be merged
unless Lender agroes to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, dircct or consequential, in conncclion wilh
any condemnation or other taking of any pant of the Property, or for conveyance in place of condermnation, are hereby
assigned and shall be paid (o Lender to the exient of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds 1o the reduction of the indebiedness under the Note
and this Sccvrity. Instrument, first 1o any delinquent amounts applied in the order provided in paragraph 3, and then (o
prepayment of priacipal. Any application of the proceeds to the principal shall not extend or postpone the due daie of the
monthly payments, which are referred 10 in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount requied o pay all outstanding indebtedness under the Note and this Sccurity Instrument shall be paid 1o
the entity legally entitied therelo.

7. Charges to Borrow:c and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal ciiarges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly o the exiity which is owed the payment. If failure to pay would adversely affect Lender’s
interest in the Property, upon Lendei’s request Borrower shall prompuly fumish to Lender receipts evidencing these
payments.

If Borrower fails to make thesc payiaenis-or the payments required by paragraph 2, or fails 1o perform any other
covenants and agreemenls contained in this Seonsity Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a-procecding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary 1o protect the value of the Property and Lender's rights
in the Property, including payment of axes, hazard insur ince 'and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrapb shall become an additional debt of Borrower and be
secured by this Security Instrument, These amounts shall bearntrrest from the date of disbursement, at the Nole rale,
and at the option of Lender, shall be immediately duc and payabie.

Borrower shall promptly discharge any licn which has priority over this Sccurity Instrument unless Borrower: {(a)
agrees in writing to the payment of the obligation sccured by the lick-iur 2 menner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the licn in, iegal procerdings which in the Lender's opinion
operate 1 prevenl the enforcement of the lien; or (¢) secures from the holder 0™ ithe lien an agreement satisfactory 1o
Lender subordinating the licn to this Security Instrument, If Lender determines that 9%y rart of the Property is subject to
a lien which may auain priority over this Sccurily Instrument, Lender may give Borraver-a notice identifying the lien.
Borrower shall satisfy the Jicn or take one or more of the actions sci forth above within 10, aays of the giving of notice.

8, Fees. Lender may collect fees and charges authorized by the Sccretary,

9. Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limiled by regulations issucd by the Secretary, in‘the rase of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if.
(i) Borrower defaults by failing 1o pay in (ull any monthly payment required by this Sccurity Instrument ¢ £
prior to or on the due date of the next monthly payment, or D
(ii) Borrower defaults by failing, for a period of thinty days, 10 perform any other obligations contained in l\é
Ny
[,
™)
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this Security Instrument,
(b) Sale Without Credit Approval. Lender shall, if permitied by applicable law (including Scction 341(d) of
the Gam-St. Germain Depository [nstitutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of

the Sccretary, require immediate payment in [ull of all sums sccured by this Security Instrument if:

mimu.EN. #-(’7 '
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwisc ransferred (other than by devise or descent), and
(i) The Property i1s not occupicd by the purchaser or granice as his or her principal residence, or the
purchascr or grantee does so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Sceretary.
{c) No Waiver, If circumstances oceur that would permit Lender 10 require immediate payment in full, but
Lenrder docs not require such payments, Lender does not waive its rights with respect to subsequent evenis,
(d) Repulations of HUD Secretary. In many circumsiances rcgulations issued by the Sccretary will Jimi
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security Instrument docs ot authorize acceleration or foreclosure if not permitied by regulations of the
Sericwry.
(e) Mortgage Not Insured. Borrower agrees that if this Sccurily Instrument and the Nole are not delermined o
be chgitie for insurance under the National Housing Act within 60 days from he dale hereol, Lender may, at
ils optiow. veiuire immediate payment in full of all sums secured by this Sccurity Instrument. A writien
statement of 2ay authorized agent of the Sccretary dated subsequeni (o 60 days from the date hercof, declining
to insurc this Sweusity Instrument and the Note, shall be deemed conclusive proof of such incligibility.
Nowwithstanding tac’ forcgoing, (his option may not be exercised by Lender when the unavailability of
insurance is solely due o Zender’s {atlure to remit a morigage insurance premium 1o the Secrelary.

10. Reinstatement. Borrowcrzs a right 1o be reinstated if Lender has required immediate payment in full becanse
of Borrower's failure to pay an amount-aue under the Noie or this Sccurity Instrument. This right applics even afier
foreclosure proceedings are instituted. w2 reinstate he Security instrument, Borrower shall tender in a tump sum all
amounts required (o bring Borrower's accour: current including, to the cxtent they are obligations of Borrower under
this Sccurity Instrumeni, foreclosure costs and’ rzasonable and customary attorneys’ foes and cxpenses properly
associated with the foreclosure procceding. Upen reinstatement by Borrower, this Security {nstrument and the
obligations that it sccures shall remain in effect as if Lender had not required immediate payment in full. However,
Lender is not required 1o permit reinstaternemt if; (i) Lerder has accepted reinstatement after the commencement of
forcclosure procecdings within two ycars immediately preceding the commencement of a cument foreclosure
proceeding, (ii) reinstatement will preclude forectosure on ditforert grounds in the future, or (i) reinstiatement will
adversely affect the priority of the lien created by this Security Instrvineat,

11. Borrower Not Released; Forbearance By Lender Noi-a Walver, Exiension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shadl not operate to release the lability of the original Boricwar or Borrower's successor in interest.
Lender shall not be required 10 commence proceedings against any successor in fiterest or refuse 1o exiend time for
payment or otherwise modify amortization of the sums sccurcd by this Security Inairuinent by reason of any demend
madc by the original Borrower or Borrower's successors in interest. Any forbearance by Cender in exercising any right
or remedy shall not be a waiver of or preclude the excreise of any right or remedy.,

12, Successors and Assigns Bound; Joint and Several Liability; Co-8igners. The covenunz and agreements of
this Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Barrower, subject o the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and scveral, @y Barrower who
co-signs this Security Instrument bul does not exccule the Note: () is co-signing (his Security Instenent only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Sccurity Insument: (b) i
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any mhc%
Borrower may agree to ¢xicnd, modify, forbear or make any accommodations with regard to the terms of this Sccurilyb;
Instrument or the Note without that Borrower's consent,

i Kt o T
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13. Notices. Any notice to Borrower providdd for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be dirccted to the
Property Address or any other address Borcower designates by notice to Lender, Any notice to Lender shall be given by
first class mail to Lender's address siated hercin or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be decmed Lo have been given to Borrower or Lender when given as
pravided in this paragraph.

14, Governing Law; Severability, This Sccurity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Sccurity Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Nole
which can be given cffect without the conflicting provision. To this end the provisions of this Sccurity Instrument and
the Note are declared to be severable.

15, Burcovcer's Copy. Borrower shall be given one conformed copy of the Noie and of this Security Instrument,

16. Haze.deus Substances. Borrower shall not cause or permil the presence, use, disposal, storage, or release of
any Hazardous Subsizces on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecting
the Property that iz in.velation of any Environmental Law. The preceding two sentences shall not apply to the presence,
usc, or storagc on the *Foperty of small quantities of Hazardous Substances that arc gencrally recognized 1o be
appropriate to rormal resideruai uses and to maintenance of the Property.

Borrower shall prompily give Lender writlen notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agrasy or privaie party involving the Property and any Hazardous Substance or
Environmenlal Law of which Borrower has-actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal ur otner remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shalt promptly take all recrssary remedial actions in accordance with Environmenial Law,

As uscd in this paragraph 16, "Hazardous Substances” are thosc substances delincd as toxic or hazardous
substances by Environmental Law and the followiig substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile sulverts, materials containing asbestos or formaldehyde, and
radioactive maicrials. As uscd in this paragraph 16, "Fxvironmental Law” mcans federal laws and laws of the
jurisdiction where the Property is located that relate to health; s»icty or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further coverart and agree as follows:
17, Assignment of Rents. Borrower unconditionally assigns and iransfers to Lender all the rents and revenucs of
the Property. Borrower authorizes Lender or Lender's agents to collect the renis and revenucs and hereby directs cach
tenant of the Property 1o pay the rents to Lender or Lender’s agents. However, prior to Lender's notice to Borower of
Borrower's breach of any covenan! or agreement in the Security Instrument, Borrowar shall collect and receive all rents
and revenues of the Property as trusice for the benefit of Lender and Borrower. Tais assignment of rents constitutes an
absolute assignment and not an assignment for additional security only,
If Lender gives notice of breach to Borrower: {a) all rents reccived by Borrower snall. b2 held by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrumen.; (b) Lender shall be
entitled to collect and reccive all of the rents of the Property; and (c) cach tenant of the Property.shiit pay all rents duc
and unpaid to Lender or Lender's agent on Lender’s writien demand Lo the tenant.
Borrower has not exccuted any prior assignment of the rents and has not and will not perform any «ct that would
prevent Lender lrom excrcising its rights under this paragraph 17. Je)
Lender shail not be required to enier upon, take control of or maintain the Property before or afler giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any %
application of rents shall not cure or waive any default or invalidatc any other right or remedy of Lender. This g
assignment of rents of the Property shall ierminate when the debt secured by the Sccurity [nstrument is paid in full. =
.
(~¢/
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18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shali be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secrefary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 e scq) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

i B T 8. oo | 4

19, keleass, Upon payment of all sums secured by this Security Instrument, Lender shall rclease this Security
Instrument wiwncat charge 1o Borrower. Borrower shall pay any recordation costs.

20. Waiver of hicivestead. Borrower waives all right of homestead cxemption in the Property.

21, Riders to this Security Yiztrument. If onc or more riders arc cxecuted by Borrower and recorded together
with this Sccurity Instrument, the-crvenanis of cach such rider shall be incorporaied into and shall amend and
supplement the covenants and agreemers of this Sccurity Instrument as if the rider(s) were a part of this Security
Instrument. {Check applicable box(es}).

Condominium Rider £ Growing Equity Rider (] Other [specify)
Planned Unit Development Rider [ Ciaduated Payment Rider

2
[\
2
3
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BY SIGNING BELOW, Borrower accepls and agrees (o the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with it.
Witnesses:

Z}:} @ ;ff(iﬂﬂéé' ' (Scal)

PETER MURAWSKI -Rorrawer

Cuwo, Murtda (Seal)

ANNA  MURAWSKI -Borrywer

(Scal) (Scal)

-Borrower -Borrower

(Scal) (Scal)

-Botrower -Borrower

= (Scal) (Scal}

Lorower -Borrewer

STATE OF ILLINOIS, Ceel County ss:
1, = l\C 6 S Q:_,reg,\ , a Notary Public in and [or said county and state do hereby certify

Q@—Ler Muooso P na Muravsk,

. personally known 1o me 1o be the same person(s) whose name(s)

subscribed to the foregoing instrument, appeared before me this day in person, and acknowled gea that -\- ]\e
signed and delivered the said instrumenl as free and volumiary act, for the zier and purposes therein

set forih, ‘
Given under my hand and official scal, this ' | ] ot %@? .

My Commission Expires:

Notary Public

%AH(IL} (0608 Page ol 8
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PROPERTY DESCRIPTION

Commitment Number: 500358
i

§
The fand rererred to in this Commitment Is described as follows:

LOT 28 IN BLOCK 5 IN FEUERBORN AND KLODE'S IRVINGWOOD SECOND ADDITION, BEING A
SUBDIVISION IN THE SOUTHWEST QUARTER OF THE SOUTHEAST QUARTER OF SECTION 14,
TOWNSHIP 40 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS, ACCORDING TO THE PLAT THEREOF RECORDED NOVEMBER 30, 1927 AS
DOCUMENT NUMBER 9856980, IN BOOK 255 OF PLATS, PAGE 17, IN COOK COUNTY, ILLINOIS,

4025 N, CUVBERLAND, CHICAGO, ILL. 60834

™ 12'—1*7'-4(10“0/}"@ Vol 31
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ADJUSTABLE RATE RIDER

THIS'ADJUSTABLE RATE RIDER is made this 18t dayof April , 1988
and is incorporzies-into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed ("Security 1nsimament”) of the same date given by the undersigned ("Borrower”) to secure Borrower's Note
("Note") 1o FIRST-UMION MORTGAGE CORPORATION

{the "Lender”) of the same date ar.d Zovering the property described in the Securily Instrument and located at;
4025 NORTH CUMBERLAND, CHICAGD, IL 60634

(Pioperty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERES T RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BOKFU'WER MUST PAY.

ADDITIONAL COVENANTS. In addition (o the coveraats and agreemenis made in the Security
Instrument, Borrowcer and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date
The intcrest rate may change on the first day of July ., 1940 , and on that day
of cach succeeding year. "Change Date” means cach daie on which the interest rate couid chaige.

{B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index” riesas the weekly
average victd on United States Treasury Sccuritics adjusied 1o a constant maturity of one year, as raade-available
by the Federal Reserve Board. "Current Index” mcans the most recent Index figure avaifable 30 days hefore the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Sccrclary, As used in this Rider, “Sccrclary means the Sccrelary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index,

FHA Multistate ARM Rider . 10/95
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{C) Calculation of Interest Rate Changes
Before cach Change Daie, Lender will calculate a new interest rate by adding a margin of
Two and Three-Fourths percentage poinifs) (  2.7500 %) 10
the Current Index and rounding the sum o the nearest ong-cighth of one percentage point (0.125%). Subject 10
the limits zwted in paragraph (D) of this Rider, this rounded amount will be the new interest ratc until the next

Change Datc.

(D) Limits ric interest Rate Changes

The existing in‘Crest raie will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. Tno intzrest rate will never be more than five percentage points {5.0%) higher or lower than
the initial intcrest rate, as stared-in Paragraph 2 of the Note,

(E) Calculation of Paymens Cuange

If the interest rate changes on 8 Cnange Date, Lender will calculate the amount of monthly payment of
principal and interest which would be neces=ary to repay the unpaid principal balance in full at the Matrity Dale
at the new interest raie through substantin!l; caual payments. In making such calculation, Lender will use the
unpaid principal balance which would be owed ou the Change Date if there had been no default in payment on
the Note, reduced by the amount of any prepaymente. to principal. The result of this calculation will be the
amount of the new monthly payment of principal and interest,

(F) Notice of Changes

Lender will give notice to Borrower of any change in th inierest rate and monthly payment amount. The
notice must be given at least 25 days belore the new monthly paymeat amount is due. and must sct forth (i) the
daie of the notice, (it} the Change Date, (iii) the old interest rate, {iv) the new interest rate, (v) the new monthly
paymcent amount, (vi} the Current Index and the daie it was published, (Vi) the'method of calculating the change
in monthly payment amount, and (viii) any other informalion which may be <czuired by faw from time (o time.

{G) Effective Date of Changes
A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower shall make a payment in the new monthly amount beginning onthe first payment
date which occurs a least 25 days afier Lender has given Borrower the notice of changes raqeices by paragraph
(F) of this Rider. Borrower shall have no obligation o pay any incrcase in the monthly pryment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring less than 25 days after
Lender has given the required notice, IT the monthly payment amount calculated in accordance with peragraph
(E) of this Rider decreased, but Lender failed to give timely notice of the decrcase and Borrower made any
monthly payment amounts excceding the payment amount which should have been stated in a imely notice, then
Bosrower has the aption to either (i) demand the return 1 Borrower of any cxcess payment, with interest thercon
at the Note raie {a rate equal to the interest ratc which shouid have been stated in a timely notice), or (ii) request
that any cxcess payment, with inicrest thercon at the Note rate, be applied as payment of principal. Lendcr'slp
obligation to return any excess payment with interest on demand is not assignable even if the Noig is omcrwisc%
assigned before the demand for return is made, e
e
o
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this

Adjustable Rate Rider.
(Scal) % -’%@ﬂ% ' (Seal)

-Borrower PETER MURAWSKI -Borrower

(Scal) Q LR AU LI/rleﬂ"ﬁ)' (Seal)

-Borrower ANNA MURAWSKI -Barrower

(Scal) (Scal)

-Borrower -Borrower

o ——(Scal) (Seal)

-Borrower -Borrower
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