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MORTGAGE
LOAN NO. 7810047185

THIS MORTGAGE (“Security Instrument”) is givenon APRIL 8, 1998 . The mongagor is
KENNETH S. ANDERSON AND ALiZIA L. ANDERSON, HUSBAND AND WIFE

("Bormower™).

This Security Ins:rument is given to

PRISM MORTGAGE COMPANY,

AN ILLINOIS CORPORATION ’
which is organized and existing under the laws of ILLINOIS . and whose address is

350 W, HUBBARD, STE #222

CHICAGO, IL 60610 (*Lender®).
Borrower owes Lender the principal sumof ONE HUNDRED SEVENTY-FGOl. THOUSAND FIVE
HUNDRED AND 00/100 Dollass (1..S. § 174,500.00 )
This debt is evidenced by Borrower's note dated the same date as this Security [nstrumen: ("Note®), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on MAY 1 2028 . This
Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
exiensions anx madifications of the Note; (b) the payment of all other sums, with interest, advacry v:ader paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and 7greements under this
Security Instrument and the Note. For this purpose, Bormrower does hereby morigage, grant and ceaves: to Lender the
following described property located in COOK Cuunty, Hlinois:
UNIT 327 IN TERRAMERE UNIT 1, BERING A SUBDIVISION OF THE BAST 1/2

OF SECTION 6, TOWNSHIP 42 NORTH, RANGE 11 EAST OF THE THIRD

PRINCIPAL MERIDIAN, RECORDED DECEMBER 15, 1978, AS DOCUMENT

24767313, IN COOK COUNTY, ILLINOIS.

TAX ID #:03-06-207-012
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which has the address of 4120 NORTH TBRRAME{IE"EN I»mr.mrs., ARLINGTON stcm'rs(c |
xy

(llinois 60004 ("Propenty Address”);
1Zsp Cadel

TOGETHER WITH ali the improvements now or hereafter erecied on the property, and ali casements, appurienances,
and fixtures now or hereafier a part of the property. All replacements and additions shall also be covered by this Security
[nstrument. All of the foregoing is referved 1o in this Security Instrument as the “Propeny.”

BORROWER COVENANTS that Borrower is lawluily scised of the estate hereby conveyed and has the right to
morigage, grant and convey the Propenty and that the Property is unencumbered, except for encumbrances of record
Borrower wasrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uaiform covenants for nasional usc and non-uniform covenanis with
fimited variatiors b’ jurisdiction (0 constitute a uniform security instrument covering real property.

UNIFORM COV EMANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when duc the
principal of and interest o 1lv. flebr evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and fn-urance. Subject to applicable law or 1o a written waiver by Lender, Borrower shall pay to
Lender on the day monthly paym zis are due under the Note, untif the Note is paid in full, 3 sum ("Funds®) for: (a) yearly
taxes and assessments which may atzia priority over this Security Instrament 2s a lien on the Propeny; (b) yearly leaschold
payments ot ground rents on the Propray, if any; (c) vearly hazazd or property insurance premiums; (d) yearly flood
insurance premiums, if any: (¢) yearly mongaye insurance premiums, if any. and (f) any sums payabic by Borrower to
Lender, in accordance with ihe provisions oi puagraph 8, in licu of the payment of morigage insurance premiums. These
iems are called "Escrow lients.” Lender may, & #4y time, collect and hold Funds in an amount pot 10 exceed the maximum
amount 2 lender for a federally relaied mortgage iu2:: may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended froai time to time, 12 U.S.C. § 2601 ¢ seg. ("RESPA®), unless
another {aw thai applics to the Funds sets a lexser amourt. ! <o, Lender may. at any lime, collect and hold Funds in an
amount not 10 exceed the lesser amount. Lender may estimate (s amount of Funds due on the basis of current data and
reasonable estimates of expendifures of future Escrow ltems or othe:wise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insv:ad by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal hors Loan Bank. Lender shall apply the Funds to pay
the Escrow ltems. Lender may not charge Borrower for holding and applyiag the Funds, annually analyzing the escrow
account, or verifying the Escrow liems, ualess Lender pays Borrower isteoest o the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower (o pay @ oxe-lime charge for an independent real
estate (ax reporting service used by Lender in connection with this loan, unless applicabls law provides otherwise. Unless an
agreement is made oc applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest
or eamings on the Funds. Borrower and Lender may agree in writing, however, that imer2si shali be paid on the Funds.
Lender shall give to Borrower, withour charge, an annual accounting of the Funds, showing creditt and debits to the Funds
and the purpose for which each debit to the Funds was made. The Funds are pledged as addiniozal security for all sums
secured by this Security Instrument.

if the Funds held by Lender exceed the amounts permitted 10 be held by applicable law, Levder shall account w
Borrower fof the excess Funds in accordance with the requirements of applicable Jaw. If the amount of \he Funds held by
Lender at any time is not sufficicent 10 pay the Escrow liems when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay 10 Lender the amount necessary 10 make up the deficiency. Borrowes shall make up the
deficiency in 0o more than iwelve monthiy payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Sccutity Instrument, Lender shall promptly scfund 1o Borrower any
Funds held by Lender. I(, under paragraph 21, Lender shall acquire or sell the Propenty, Lender, prior 1o the acquisition or
sale of the Propenty. shall apply any Funds held by Lender at the time of acquisition or sale as 3 credit againsi the sums
secured by this Security [nstrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2 third, 1o interest due; fourth, to principal due; and last, to any late charges due under the Note.
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B directly 19 the Person oweg Payment. Borrowe, shal} Prompily fumish 1o Lender aj notices of AMOUNtS 10 be pajd under this
o Paragraph. If Borrower mages these payments directly, Bomower shy) Promptly fumish to Lender receipis evidencing (he
Payments.

Borrower ghajy Prompily discharge any lien which has priority aver thig Security Instrumen unless Borrower: () agrees
in Witing (o the Payment of (he obligarion Secured by the lien in a mapger acceptable ta Lender: (®) contesis in good fajth
the tien by, of defends agains; enforcement of the tien jn, legal Proceedings which iy the Lender's opinion operge 1o prevem
the enforcemeny of the tien; or () Secures from the hotder of the lien an agreement satisfactory 1o Lender subordinating ihe
tien 1o ¢his Security Instrument, §f Lender determines that any part of the Propenty s subject 10 a lien which may attain
Priority over this Security lnstrumen;, Lender May give Rorrower 3 notice idemifying the lien. Borrower sha satisfy the
lien or take one 9 mare of the actions set forth above within 10 days of the Biving of notice.

5. Hazarg op Propeny Insurance, Borrower shall keep the impro\-cmems oW existing or hereafter trected on the
Propeny insurcy against loss by fire, hazards included within the term “exiended Coverage® and any other hazards, including
floods or Roodirg, \for which Lender requires insurance. This insurance shall be maintzipeq in the amoynyy and for the
Periods that | ender -Codires. The insurance carrier Providing the insurance shal} pe chosen by Borrower subject to Lender's

the Property damaged, if the restoration OF repusr e cconomically feasible ang Lender's secunty s poy lessened. If (e
restoration o repair is noy econonﬁcauy feasible o Leiiar's secunity would be lessened, (he insurance proceeds shall be
applied 10 the syms Secured by s Security Instryme,. Whether or nog then due, with Ay excess paid o Borrower, if

offered 10 seqije 4 claim, then Lender may Collect the insuran; pioceeds. Lender May use the proceeds 10 rTpair or resiope
MY Or {0 pay sums secured by this Security Insteumeny. vitvither or not then due. The 30-dzy periog will begin
when the notice is given,
Unless Lender and Borrower otherwise agree in writing, any applicition ~f proceeds 1o Principaj shafy ROt extend of
Postpone the dye date of the monthly Pyments referred {0in Paragraphs | ar g o change the amount of \he Payments, ir
- d Le o L

6. Occupancy, Prmngtion. .\»lainltm'nce and Protection of the Propenyy; Borro wae's Loan Application;
- Borrower shayy OCCUpy, establish, ang use the Propenty as Bomower's prncipal resid i within sixyy days afier
the execution of this Security Instrumeny apg shall continye (o occupy the Property a5 Borrowey's ¢rimipa} residence for

:
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7. Protection of Lender's Rights in the Property. If Borrower fails 1o petform the covenants and agreements comained
in this Security Insirument, of there is a Jegal proceeding that may significantly affect Lender's rights in the Propenty (such
5 2 proceeding in bankrupicy, probate, for condemnation or forfeiture or 1o enforce Jaws or regulations), then Lender may
do and pay for whatever is hecessary 10 protect the value of the Property and Lender's rights in the Property. Lender's
actions may include paying any sums secured by a lien which has priority over this Secusity Instrument, appearing in coun,
Paying reasonable axomeys’ fees and eniering on the Property 1o make repairs. Although Lender may take action under this
paragraph 7, Lender does not have to do so.

Any amounis disbursed by Lender under this paragraph 7 shall become additional detw of Borrower secured by this
Security lnstrement. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear interest from
the date of disbursement ai the Note rate and shall be payable. with interest, upon notice from Lender 1o Borrower
requesting payment.

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this
Security Instrurient, Borrower shail pay the premisms required 10 maintain the mofigage insurance in effect. If, for any
reason, the 10iigage insurance coverage required by Lender fapses or ceases 10 be in cffect, Borrower shall pay che
premiums roquired o, obtain coverage substantially equivalent (o the morigage insurance previously in effect, af a cost
substantially equivalzazio the cost 10 Borrower of the mongage insurance previously in effect, from an alternate morigage
tnsurer approved by wadir, If substantially equivalent monigage insurance coverage is not available, Borrower shall pay 10
Leader each month a sum <04l j0 one-twelfth of 1he yearly mongage insurance premium being paid by Borrower when the
insurance coverage lapsed or Cezsed 1o be in effect. Lender will accept, use and retain these payments as a loss reserve in
liev of mongage insurance. Loss rserve payments may no longer be required, at the option of Lender, if morngage
insurance coverage (in the amount an? f7s the period that Lender requires) provided by an insurer approved by Lender again
becomes available and is obtained. Borrow:¢ siall pay the premiums required to maintain mongage insurance in effect, or 1o
provide a foss reserve, until the requiremert fo- mortgage insurance ends in accordance with any wrillen agreement between
Borrower and Lender or applicabie law.

9. Inspection. Lender or its agent may make :7<onable entries upon and inspections of the Property. Lender shal) give
Borrower notice at the time of or Prior 10 an inspection spzcifying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
concemnation or other taking of any part of the Property. (r for conveyance in licu of condesnnation, are hereby assigned
and shall be paid (0 Lender.

In the event of a toial taking of the Property, the proceeds a:il be applied to the sums socured by this Security
lastrument, whether or not then due, with any excess paid to Borrowe.. !n the event of a partial taking of the Propeny in
which the fair market value of the Propenty immediately before the laking ir‘equal 1o or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, vnless Barrosver and Lender otherwise agree in writing,
the sums secured by this Security Insirament shall be reduced by the amouny ¢1 Ve Proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, dividat by (b) the fair market value of the
Property immediately vefore the taking. Any balance shall be paid 1o Borrower. In the-svent of 2 pania) taking of the
Propenty in which the fair market value of the Property immediately before the 12king is-iess than the amount of 1he sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in wr ting or unjess applicable law
atherwise provides, the proceeds shall be applied 10 the sums secured by this Security Instramen: v sether or not the sums
are thea due.

If the Property is abandoned by Borrower. or if, after notice by Lender to Borrower that the congerior offers 10 make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to colfect and apply the proceeds, at its option, cither 10 restoration of repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Uniess Lender and Borrower odverwise agree in writing, any application of proceeds to principal shall not extend or )
postpone the due date of the monthly payments referred to in paragraphs ! and 2 or Change the amount of such payments. oD
I1. Borrower Not Relezsed; Forbearance By Lender Not a Walver. Exiension of the fime for payment or T
modification of amortization of the sums secured by this Security Instrument granteg by Lender to any successor in interest 8
of Borrower shall not operate (o release the liability of the original Borrower or Borrower's successors in interest. Lender -
shal) not be required 10 commence proceedings against any successors in interest or refuse to exiend time for payment or -]
otherwise modify amonization of the sums secured by this Security Instrumens by reason of any demand made by the (3.,

original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall -,

R0t be a waiver of ar preclude the exercise of any right o remedy. ]
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12. Successors and Assigus Bound; Joint and Severable Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but docs not execute the note: (a) is co-signing this Security Instrumens only to mongage. grant and convey thal
Borrowet's interest in the Property under the terms of this Security Instrument; (b) is not personally obligaied to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Secunty Instrument of the Noie without (hat
Borrower's consent.

13. Loan Charges. !f the Joan secured by this Security Instrument is subject (0 a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other Joan charges collected or to be collected in connection with the
Joan exceed the permitted limits, ihen: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitied limits will be
refunded to Bor:ower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
a direct payment (o orrower. If a refund reduces principai, the reduction will be treated as a partial prepayment without any
prepayment chargs wide, she Note.

14. Notices. Any. (i~ 10 Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by fiest class man xnless applicable law requires use of another method. The notice shall be directed to the
Property Address of any other dress Borrower designates by notice to Lender. Any notice 1o Lender shall be given by first
class mail to Lender's address =iaed herein or any other address Lender designates by notice 10 Borrower. Any notice
provided for in this Security Instrumeat +h22! be deemed to have been given to Borrower of Lender when given as provided
in this paragraph.

IS. Governing Law; Severability. Tlis Security Insttument shall be govemned by federal law and the law of the
jurisdiction in which the Propenty is locaied. In ine event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall rot uffoct other provisions of this Security lnstrument or the Note which
can be given effect without the conflicting provision. % this end the provisions of this Security Instrument and the Note are
declared (0 be severable.

16. Borrower's Copy. Borrower shall be given one confor=ed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneflcial Interest in 2uriower. If all or any part of the Propenty or any interest in
it is sold or transferred (or if a beneficial intecest in Borrower is so'S-or transferred and Borrower is nov a natural person)
without Lender's prior written consent, Lender may, at its option, requize immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by ! zider if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceicr=nn. The notice shall provide a peried of
not fess than 30 days from the date the notice is delivered or mailed within whicx Torrower must pay all sums secured by
this Security Instrument. If Borrower fails (o pay these sums prior to the expiration of ‘ais neriod, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrowe.

I$. Borvower's Right (o Reinstate. If Borrower meets cenain conditions, Borrowcr sha!l have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carier of: (3) 5 cays (o such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power f .2 contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security instrument. Those conditions 4r-ihat Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if 7o axeleration had
occurred; () cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited (o, reasonable attomeys' fees: and (d) takes such action ay Lender may
reasonably require (0 assure that the lien of this Security lnstrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shal! continue unchanged. Upon reinstalement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fally effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be soid one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the *Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments Id be made. The no}q will
also contain any other information required by applicable law. N
ILLINOLS . Simgle Family Famsie Moo Freddie Mac UNIFURM INSTRUMENT 9% b4 Instials?
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20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage. or release of any
Hazardous Substances on or in the Propernty. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and to maimenance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
governmemal or regulatory agency or private party involving the Property and any Hazardous Substance or Environmenial
Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any govemmental or regulatory
authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower
shall prompuly take ail necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and bzcbiides, volatile solvents, maierials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragr,h 20, “Environmental Law® means federa! laws and laws of the jurisdiction where the Property is
located that refate to [sea'th, safety or environmenta! protection.

NON-UNIFORM CO\X EXNANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreemeat 'n this Security Instrument (but not prior to scceleration under paragraph 17
unless applicable law provides otherwize). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days (rom the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the defaurt on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument, (ure lrsure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right (o ref:ciuie after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any othe: defense of Borrower to acceleration and foreclosure. If the
default is not cured on or before the date specilled in tho aetice, Lender at its option may require immediate payment
in full of all sums secured by this Security Instrument =icout further demand and may foreciose this Security
Instrument by judicial proceeding. Lender shall be entitled (- oncisct all expenses incurred in pursuing the remedies
provided in this paragraph 21, including, but not limited to, reascazo’e attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Securi; instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs

23. Waiver of Homestead. Borrower waives all right of homestead exemgsiza ia the Propenty.

24. Riders to this Security Instrument. Il one or more riders are executed by bor. ey and recorded together with this
Security Instrument, the covenants and agreemems of ¢ach such rider shall be incorpccased into and shall amend and
supplement the covenants and agreements of this Secutity Instrument as if the ridenis) w=:2 a pan of this Security

Instrument. [Check applicable box(es))

Adjusiable Rate Rider Condominium Rider Planned Unit Development Rider

1§ Family Rider Graduated Payment Rider Biweekly Payment Rider

Balloon Rider Rate improvement Rider Second Home Ruder

Other(s) [specify)

‘e ;:
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

Witnesses: . / '
. Ve K ,‘/
-, MCQJL
; S oy LA e (Seal)

L%
P

- , xm'm s. msasou.w- e

- Botrower

)
(Seal)

- Bostower

{Scal)
+ Bofrower

(Seal)

- Bortowet

STATE OF ILLINOIS
P } ss.
Countyof ".n ) R
-‘r' N // : . .
1, v dend d !,(.54.7 Mg o , ‘a cvary Public in and for said county and state do
hercby certify that ) - - o '
. £ : 7 = Com’ -t
: 41_.&. ’—r.. N ‘.{/-,—z"‘\‘”r 7' £L e e (lpem €00 '
. personally kit to me to be the same person(s) whose
name(s) subscribed to the foregoing tns!rumcm appeared before me this day in persor;, 27 acknowledged that vhe ¢
signed and detivered the said instrument as (K¢ freeand voluntary act, l'or the uses ind purposes therein set fonth.

Given under my hand and official seal, this /£« dayof A . ST
/U o

.

/_.

My Commission expires: (~- . & / %(
~ " L "’Afiff/l/et

i £ Notary Public
_/
;

v

L0 G0AGNAG
“OFFICIAL SEAL”
TRACY CCHIENFELD
Noury P00 g ot emg's
Wlr il 9
o ATTEXREXFLR LI TIN
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 8TH  dayof APRIL ,1998
and is incorporated into and shall be deemed (0 amend and supplement the Mortgage. Deed of Trust or Security Deed (the
*Security Instrament”) of the same date given by the undersigned (the “Borrowe:*) to secure Borrower’s Noie to

PRISM MORTGAGE COMPANY, AN ILLINOIS CORPORATION (the "Lender®)
of the same date and covering the Propenty described in the Security Instrument and located at:
4120 NORTH TERRAMERE AVENUE
ARLINGTON HEIGHTS, IL 60004
{Property Address!
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels and
certain common areas and facilitics, as described in
COVENANTS, CONDITIONS, AND RESTRICTIONS
(the *Declaration”). The Property is a pan of a planned unit development known as
TERRAMERE
{Hama of Parrad Urvt Oevelopment|
(the “PUD"). The Zrepeny also includes Borrower’s interest in the homeowners association or equivalent entity owning of
managing the common-4rias and facilities of the PUD (the “Owners Association®) and the uses, benefits and proceeds of
Borrower's interest.
PUD COVENANTS. i ~iJition 1o the covenanis and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree 25 follows:

A. PUD Obligations.  Borrowe: £.3'C perform ali of Borrower's obligations under the PUD's Constituent Documents.
The “Constituent Documents® are the: ‘(i) Beclaration; (ii) articles of incorporation. trust instrument or any equivalent
document which creates the Owners Assocition; (iii) any by-laws or other rules or regulations of the Owners Associaiion.
Borrower shall prompily pay. when due, all dues ar] assessments imposed pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners #ssociation maintains, with a generally acvepted insurance carrier, a
*master” or “blanket” policy insuring the Property which s savisfactory to Lender and which provides insurance coverage in
the amounts, for the periods, and against the hazards Lendcr icquires, including fire and hazards included within the term
*extended coverage®, then:

(i) Lender waives the provision in Uniform Covenant 2 for i monthly payment to Lender of the yearly premium
instaliments for hazard insurance on the Property; and

(ii) Borrower's obligation under Uniform Covenant 5 10 maintain !.azard insurance coverage on the Property is deemed
satisfied to the extent that the required coverage is provided by the Owners As:ocia ion policy.

Borrower shall give Lender prompt notice of any lapse in requited hazara ipsprance coverage provided by the master or
blanket policy.

In the event of a distrubution of hazard insurance proceeds in lieu of restoration or :p2ir following a loss to the Property,
or to common areas and facilities of the PUD, any proceeds payable 10 Borrower are hery assigned and shall be paid to
Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, withi any <zcess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable 1o iisure thal the Owners
Association maintains a public liability insurance policy acceptable in form, amount, and extent of cove.?5c to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payavle to Borrower in
connection with any condemnation or other taking of all or any pan of the Property, or the common areas and facilities of the
PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall bl
applied by Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 10. a

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior written conscng
cither partition or subdivide the Propernty or consent to:
(i) the abandonment or termination of the PUD, excepi for abandonment or termination required by law in the case of_
substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain; -
(i) any amendment to any provision of the "Constituent Documents” if the provision is for the express benefit of Lender;
(iif) termination of professional management and assumption of sclf-management of the Owners Association; &
(iv) any action whick would have the effect of rendering the public liability insurance coverage maintained by (he
Owners Association unacceptable to Lender. o
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F. Remedies. I Borrower does not pay PUD dues and assessments when duc, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD Rider.

T e
(Seal) wﬁﬁ Ao
~KLICI

-Bomowsr A—1. ’ANDERSON
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