- UNOFFICIAL COPW.»..:..rs..u.

R A L TES I S A YL PN

B
ﬁ"'\.
. Prepared by:
o CHRISTINA 10
lff.\ MIDWEST EUNDING CORPORATION
W 1020 31S8T STRERT, SUITE 300
© ., DOWNERS GROVE.- TLLINGIS 60515
- o
State of (lfinois ! (

- FHA Case No, ] !
L~ LOANNO. 21742317 MORTGAGE 131:9138012 729 ‘7/?
A /
~

b
o
o~ THIS MORTGAGE (“Security Instrument”) is given or April 13, 1998
r The Mortgagor is JORGE AYALA and MARIA G. AYALA, HIS WIFE

("Borrower”). This Security Instrument is given to
MIDWEST FUNDING CORPORATION, AN TLLINQLIS CORPORATION

~which is

organized and existing under the laws of ILLINOIS .and

whose address is 1020 31ST STREET, SUITE 300, DOWNERS GROVE, IL 60515
("Lender"). Borrower owes Lender the principa! sum of

Ninety Eight Thousand Nine Hundred Fifty Dollars and Zero Cents

Dollars {U.S. $ 98,950.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument {"Note"}, which
provides for monthly payments, with the full debt, If not paid earlier, due and payable on
May 1, 2028 This Security Instrument secures to Lender: {a) the repayment of the debt
evidenced by the Note, with mterest and all renewals, extensions and madifications of the Note; (b) the
payment of all other sums, with Interesl advanced under paragraph 7 to protect the security of this
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Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to
exceed the maximum amount that may be required for Borrower's escraw account under the Real Estate
Settiement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time {"RESPA"), except that the cushion or raserve
permitted by RESPA for unanticipated disbureements or disbursements before the Borrower's payments
are available in the account may not be based on amounts due for the mortgage [nsurance premium.

If the amaunts held by Lender for Escrow items exceed the amounts permitted to be held by RESPA,
Lender shanar,count to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender at 20y time is not sufficient to pay the Escrow Items when due, Lender may notify the Borrower
and require Borrov/er to make up the shortage as permitted by RESPA.

The Escrow Func's are pledged as additional security for all sums secured by this Security Instrument.
If Borrower tenders 1 Liender the full payment of all such sums, Borrower's account shall be credited with
the balance remaining ot all Installment tems (a), (b), and (c) and any mortgage insurance premium
instaliment that Lender kas not become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds-i0 Borrower. Immediately prior to a foreclosure sale of the Property or ils
acquisition by Lender, Borrower's ascount shall be credited with any balance remaining for all installments

for items (a), (b}, and {¢).

3. Application of Payments. Al gayiments under paragraphs 1 and 2 shall be applied by Lender as
follows:
First, to the mortgage insurance premiuin’io be paid by Lender to the Secretary or to the maonthly
charge by the Secretary instead of the morithly mortgage insurance premium;
Second, to any taxes, special assessments, lzasehold payments or ground rents, and fire, flood and
other hazard insurance premiums, as requireq,
Third, 1o interest due under the Note,
Fourth, to amortizaticn of the principal of the Note; ens
Fifth, to iate charges due under the Note.

4, Fire, Flood and Other Hazard Insurance. Borrower siail Insisra afl iImprovements on the Property,

whether now in existence or subsequently erected, against any hizards, casualtles, and contingencies,
including fire, for which Lender requires insurance. This insurance shail o2 maintained in the amounts and
for the periods that Lender requires. Borrower shall also insure all Improeinanis on the Property, whether
now in existence or subsequently erected, against loss by floods to the extent.-equired by the Secretary. All
insurance shall be carried with companies approved by Lender. The Insurance pzticies and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and.in a form acceptable to,
Lender.
In the event of loss, Borrower shall give Lender immed|ate notice by mail. Lendsrri= make proof of
loss if not made promptly by Borrower. Each insurance company concerned Is herebv guthorized and
directed to make payment for such toss diractly to Lender, instead of to Borrower and to Lerider jointly. All
or any part of the insurance proceeds may be applied by Lender, al its option, gither (a) to the req.ction of
the Indebtedness under the Note and this Security Instrument, first to any delinquent amounls applied in
the order In paragraph 3, and then 1o prepaymeni of principal, or (b} to the restoration or repair of the
damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outslanding Indebtedness
under the Note and this Security Instrument shail be paid to the entity legally entitled thereto.

in the event of foreclosure of this Security instrument or other transfer of litle to the Property that
extinguishes the indebtedness, all right, tille and Interest of Borrower in and to Insurance policles In force

shall pass to the purchaser.
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8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,
(a) Default. Lender may, except as limited by requlations issued by the Secretary, in the case of

;.;:ayment defauits, require immediate payment in full of all sums secured by this Security Instrument
if;
(i) Barrower defaults by falling to pay in full any monthly payment required by this Security
Insweinent prior to or on the due date of the next monthly payment, or
(i) Bariower defaults by failing, for a perlod of thirty days, to perform any other obllgations
contaiiier in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law {including Sectlon
341(d) of the Carr-St. Garmain Deposttory Institutions Act of 1982, 12 U.8.C. 1701j-3(d)) and with
the prior approval‘oi:the Secretary, require immediate payment in full of ali sums secured by this
Security Instrumentaf:
(i) All or part of tive Property, or a beneficlal interest in & trust owning all or part of the Property, is
sold or otherwise trancfer;e2 (other than by devise or descent), and
(ii) The Property is not occupled by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee ioes so occupy the Property but his or her credit has not been
appraved in accordance with thevaquirements of the Secretary.
{c) No Waiver. If circumstances cecur that would permit Lender to require immediate payment in
full, but Lender does not require such-payments, Lender does not walve its rights with respect to
subsequent events.
(d) Regulations of HUD Secretary. (n many cirsumstances regulations issued by the Secretary wil
limit Lender's rights, in the case of payment c'elaults, to require Immediate payment in full and
foreclose if not paid. This Security Instrument doge not authorize acceleration or foreclosure If not
permitted by regulations of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that If this Gecurity Instrument and the Note are not
determined to ba eligible for insurance under the National Hrusing Act within 60 days from the date
heroof, Lender may, at lts option, require immediate payment-in full of all sums secured by this
Security Instrument. A written statement of any authorlzed agant of the Secretary dated subsequent
to 60 days from the date hereol, declining to insure this Securiry-iratrument and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the faieaning, this option may not be
exercised by Lender when the unavallabllity of insurance Is solely due *o>-Lender's fallure to remit a
mortgage insurance premium to the Secretary.

10, Reinstatement. Borrower has a right to be reinstated if Lender has required lrimediate payment in
full because of Borrower's failure to pay an amount due under the Note or this Securty istrument. This
right applies even after foreclosure proceedings are instituted. To seinstate the Sectrity Instrument,
Borrower shall tender in a lump sum all amounts required to bring Borrower's account curren including, to
the extent they are obligations of Borrower under this Security Instrument, foreclosure costs and
reasonable and customary attorneys' fees and expenses properly assoclated with the icreclosure
praceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not
required to permit reinstatement if: () Lender has accepted reinstatement after the commencement of
‘oreclosure proceedings within two years immediately preceding the commencement of a current
fareclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (il
reinstaternent will adversely affect the priority of the fien created by this Securlty Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Barrower shall not operate to release the liabiiity of the original Borrower or

FHA Case No. 131:9138012 729
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LOAN NO. 21742317
NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers 1o Lender ail the rents and
revenuss of the Praperty. Borrower authorizes Lender or Lender's agents to collect the rents and revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents. However,
prior to Lender's natice to Borrower of Borrower's breach of any covenant or agreament in the Security
Instrument, Sarrower shall collect and recelve all rents and revenues of the Property as trustee for the
benellt of Leinzer and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for addlitional security only.

if Lender gives-notice of breach to Borrower: (a) ail rents raceived by Borrower shall be held by
Borrower as trustee. ior benefit of Lender only, 1o be applied to the sums secured by the Security
Instrument; {b) Lender shail be entitled to coliect and receive all of the rents of the Property; and (¢} each
tenant of the Property shallpay all rents due and unpald to Lender or Lender's agent on Lender's written
demand 1o the tenant.

Borrower has not executed 2ny prior assignment of tha rents and has not and will not perform any act
that would prevent Lender from ‘avzrzising its rights under this paragraph 17.

Lender shall not be required <o ertar upon, lake controt of or malntain the Praoperty before or after
giving notice of breach to Borrower. t{owaver, Lender or a [udicially appolnted receiver may do so at any
time there is a breach. Any application of tents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignmeri of rents of the Property shall terminate when the debt secured

by the Security Instrument is paid in full.

18. Fereclosure Procedure, If Lender requires immediate payment In full under paragraph S,
Lender may fareciose this Security Instrument Ly judiclal proceeding. Lender shall be entitled to
colfect all expenses Incurred in pursuing the remeaics provided in this paragraph 18, inciuding, but
not limited to, reasonable attorneys’ fees and costs of iitle svidence.

if the Lender's interest In this Security Instrument is-1id by the Secrelary and the Secrstary
requires immediate payment in full under paragraph 9, the Sccretary may invoke the nonjudiciat
power of sale provided in the Single Family Morigage Foreciosure Act of 1894 {"Act) (12 U.8.C. 3751
et seq.) by requesting a foreclosure commissioner designaied under the Act to commence
foreciosure and to sell the Property as provided in the Act. Nothingir-the preceding sentence shall
deprive the Secretary of any rights otherwise available to a Lender unider this paragraph 18 or

applicable law.

19. Release. Upon payment of ali sums secured by this Security Instrument, Lznder shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation ¢osts.

20. Walver of Homestead. Borrower walves all right of homestead exemption in the Fropaiy.

21, Riders to this Security Insirument. 1f one or more riders are execuled by Borrower anc rasorded
together with this Security instrument, the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security instrument as If the rider(s) were a

part of this Security Instrument.
[Check appiicable box(es)).

[l condominium Rider _}Growing Equity Rider (XTother [specify) ARM

f”] Planned Unit Cevelopmart Rider fj Graduated Payment Rider

FHA Case No. 131:9138012 729
ELFAR{IL) 904 Bage T of 8
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ADJUSTABLE RATE RIDER

THIS ADJUSTA%LE RATE RIDER Is made this  13th day of April , 1998
and is incorporated wntu. 2nd shall be deemed to amend and supplement the Morlgage, Deed of Trust
or Security Deed ("Securty instrument’) of the same date given by the undersigned ("Borrower') to
secure Borrcwer's Note (Noie®) to MIDWEST FUNDING CORPORATION, AN TLLINOIS

CORPORATION

(the "Lender") of the same date and Covering the Property described In the Securlty instrument and
located at:
5228 W. 30T 7. ,CICERG, IL 60804

[Propert; Adi'tass}

THE NOTE CONTAINS PROVISIONS ALLCWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE C£N CHANGE AT ANY ONE TIME
AND THE MAX!MUM RATE THE BORROWER MUS" FAY,

ADDITIONAL COVENANTS. In addition to the covenants ang agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of July , 1993 , and on
that day of each succeeding year. "Change Date" means each date on which the inicies. rate could
change.

(B) The Indtex

Beginning with the first Change Date, the interast rate will be based on an Index. "Index" n.eans
the weekly average yleld on United State’s Treasury Securities adjusted to a constant maturity of ong
year, as made available by the Federal Reserve Board. "Current Index” means the most recent Index
figure available 30 days before the Change Date. If the Index (as defined above) is no longer
avallable, Lender will use as a new Index any Index prascribed by the Secretary. As used In this Rider,
"Security means the Secretary of Housing and Urban Develcpment or his or her designee.” Lender
will give Borrower notice of the new Index.

Page 1013 FHA Muitlstate ARM Rider - 10,/95

ELF-581 p6o1) MW D' /06 ELECTRONIC LASER FORMS, INC. - {800} 327 0545
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained In this
Adjustable Rate Rider.

/“” ori ‘“M sea) < Adavia. K. O [ ¢k (Seal)

JORGE AVALA Borower MARIA G. AYALA Borrowe:

S U (- - ) — , oo {5280

-Borrower -Boriower

: e e (SBED) — — (Seal)
A -Botroway -Borrower

e (S€BY . {(Seal)
-Borower -Borrower

ELF-591 eay Page J ol 3
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