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CHICAGU, 1L 60641

MORTGAGE

THIS MORTGAGE 1§ DATED APRIL 2, 1998, between MICHAEL B. JOANSTONE and LISA A. JOHNSTONE R
HUSBAND & WIFE, JOINT TENANCY, whose addres. s 55 W, DELAWARE #313, CHICAGO, 1L 60610
(rc!‘crred to below as "Grantor"); and LaSalle Bank, FSB, wlaose address is 4747 W. lrving Park Road,
Chicago, IL. 60641 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgapzs, warrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the following described real proprty, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; all” zasements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stock”in utilities with ditch or
frrigation rights); and all other rights, royalties, and profits relatmg lo the real property, mcludmg without limitation
all minerals, oil, gas, geothermal and similar matters, located in COOK County, Siaie of Illinois (the "Real

Property"):
UNIT 313 AND PARKING SPACE P-85 IN THE PARK NEWBERRY CONDOMINT:M AS DELINEATED ON
A SURVEY OF THE FOLLOWING PARCEL OF REAL ESTATE:

LOTS 1 TO 26, BOTH INCLUSIVE, IN THE RESUBDIVISION OF BLOCK 7 IN BUSHNELL'S ADDITION
TO CHICAGO IN THE EAST (/2 OF THE SOUTHEAST 1/4 OF SECTION 4, TOWNSHIP 39 NORTH,
RANGE 14, EAST OF THE THIRD. PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS, WHICH
SURVEY 18 ATTACHED AS EXHIBIT "A" TO THE DECLARATION OF CONDOMINIUM RECORDED
FEBRYARY 26, 1998 AS DOCUMENT NUMBER 98154431, AND AS AMENDED FROM TIME TO TIME
TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON ELEMENTS.

The Real Property or its address is commonly known as $§ W. DELAWARE #313, CHICAGO, IL 60610. The
Real Property tax identification number is 17-04-441-001, 17-04-441-002, 17 -04-441.003.

Grantor presemly assigns to Lender all.of Grantor's right, title, and mterest in and to all leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in

the Personal Property and Rents.

DEFINITIONS. The followmg words shall have the followmg meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings aitributed o such terms in the Uniform Commercial
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Code. All references to dollar amounts shall mean amoums in lawful money of the United States of America.

Credit Agreement. The words "Credit Agreement” mean the revolving line of credit agreement dated April 2,
1998, between Lender and Grantor with a credit limit of $100,000.00, together with all renewals of, extensions
of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreemem The
maturity date of this Monigage is April 2, 2005, The interest rate under the Credit Agreement is a variable
interest rate based upon an index. The index currently is 8.500% per annum. The interest rate 10 be applied.

to the outstanding account balance shall be at a rate equal to the index, subject however io the following
maximum rate. Under no circumstances shall the interest rate be more than the lesser of 21.000% per annum

or the maximum rate allowed by applicable law.

e LS L S LR TS =

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described below in the
Existing Indekicdness section of this Mortgage.

Grantor. The word "Grantor” means MICHAEL B. JOHNSTONE and LISA A. JOI'EISTONE , The Grantor is
the mortgagor uniler this Mortgage.

Guarantor. The ‘wuir, “Guarantor® means and includes without [imitation each and all of the guarantors,
sureties, and accommodaiird prrties in connection with the Indebtedness.

Improvements. The word “linprovements™ means and includes without limitation all existing and future
improvements, buildings, structures, mobile homes affixed on the Real Propery, facilities, additions,
replacements and other construction ¢i1 the Real Property.

Indebtedness. The word “Indebledness’ means ali principal and interest payable under the Credit Agreement

and any amounis expended or advanced by Teuder to discharge obligations of Grantor or expenses incurred

by Lender to enforce obligations of Grantor und.r-this Morigage, together with interest on such amounts as
provided in this Mortgage. Specifically, without 'imitation, this Mortgage secures a revolving line of credit
and shall secure not only the amount which Lende: has presently advanced to Grantor under the Credit
Agreement, but also any future amounts which L¢nd:r may sdvance to Grantor under the Credit
Agreement within twenty (20) ycars from the date of this Mirrigage to the same extent as if such future
advance were made as of the date of the execution of tnis plortgage. The nevolving line of credit
obligates Lender to make advances to Grantor so long as Gravtsy complies \wth all the terms of the
Credit Agreement and Related Documents. Such advances may be yiade, repaid, and remade from time
to time, subject to the limitation that the total outstandmg balance owizg at any one time, not mcluding
finance charges on such balance at a fixed or variable rate or sum as proviued in the Credit Agreement,
any temporary overages, other charges, and any amounts expended or adva: wod as provided in this
paragraph, shall not excced the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Mnrtgage secures the balance outstandtng under the Credit Agreement from

time to time from zero up to the Credit Limit as provided above and any intermediate taipice, At no time
shall the principal amount of Indebtedness secured. by the Mortgage, not including swne dvanced to
protect the security of the Mortgage, exceed $200,000,00.

Lender. The word "Lender” means LaSalle Bank, FSB, its successors and assigns. The Lender s the
mortgagee under this Mortgage.

Mortgage. The word "Morigage" means this Mortgage between Grantor and Lender, and includes without
{imitation al} assignhments and security interest provisions relating to the Personal Property and Rents.

Personal Property. The words “Personal Property” mean all equipment, fixtures, and other articles of
personal property now or hereafter owned by Grantor, and now or hereafter atached or affixed to the Real

Property; together with all accessions, parts, and additions o, all replacements of, and all subsmuuons for, any

of such property; and together with all _proceeds (mcludmg without limitation all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Propcrt'y. The word “Property” means collectively the Real Property and the Personal Property.

Real Property. The words “Real Property” mean the property, interests and rights described above in the
"Grant of Morigage” section,

Related Documents. The words “Related Documents” mean and include without limitation al} pronﬁssory
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notes, credit agreements, loan agreemenis, eavironmental agreements, guaraniies, sccurity agreements,
morigages, deeds of trust, and all other instruments, agreements and documents, whether now or hercafter
existing, exccuted in connection with the Indebtedness,

Rents. The word "Rents* means ail present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LSENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMuNTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PEQFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay te Lender ail

amounts. secured- by this' Mortgage as they become due, and shall strictly perform all of Grantor's obligations
under this Mortgage.

POSSESSION AND MAINTEN/NCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by tie following provisions;

Possession. and Use. Until in defavlt, Grantor may remain in possession and control of and operate and
manage the Property and collect the Reucs [rom the Property.

Doty to Maintain. Grantor shall maintaiii te Property in tenantable condition and promptly perform all repairs,
repiacements, and maintenance necessary to preserve its value,

Hazardous Substances. The terms "hazardous. waste,” "hazardous substance,” "disposal,” "release,” and
"threatened “release,” as used in this Morjag., ‘shall have the same meanings as set forth in the
Comprebensive Environmental Response, Comperasiion, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. ("CERCLA"), the Superfund Ameidments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("SARA™), the Hazardous Materials Transportziion Act, 49 U.S5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6531 ¢t seq., or other applicable state or Federal laws,
rules, or regulations adopted pursuant to any. of the foregoing, - The terms "hazardous waste” and "hazardous

substance" shall also include, without limitation, petrolenm gad petroleum b%-products or any fraction thereof

and asbestos. Grantor represents and warrants to Lender that: «a} During the period of Grantor's ownership
of the Property, there has been no use, generation, manufactuie siorage, -trealmeni, disposal, release or
threatened release of any hazardous waste or substance by any persen 2z, under, about or from the Property,
(b) Grantor has no knowledge of, or reason to believe that there has beer., uxcept as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, mant facturz, storage, treatment, disposal,
release, or threatened release.of any hazardous waste or substance on, under, about or from-the Property b{.
any prior owners or occupants of the Property or (i) any actual or threatene tigation or claims of any kind
by any person.relating to such matters; and (c) Excepl as previously disclos<d ‘o and acknowledged by
Lender in writing, (i) neither Grantor nor any lenant, contractor,-agent or other auuorized user of the Property
shall use, generate, manufacture, store, treal, dispose of, or release any hazardous wasie or substance on,
under, about or from the Property and (u) any such activity shall be conductea..n compliance with all
applicable federal, state, and local Jaws, regulations and ordinances, including without lirntation those laws,
regulations, and ordinances described above, Granlor authorizes Lender and its agents (v est>c upon the
Property. to make such inspections. and tests, at Grantor’s expense, as. Lender may deem sprigsriate to
determine compliance of the Property with this. section. of the Mortgage. Any inspections or lesic-made: by
Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility or lability
on the pant of Lender to Grantor or to any other person. The representations and warrantics cottained nerein
are based on Grantor's- due diligence in investigating the PropenY for hazardous waste and hazardous
substances, Grantor hereby (a) relcases and waives any future claims against Lender for indemnity or
contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b)
agrees to indemnify and hold harmless. Lender: against. any and all claims, losses,. liabilities, damages,
penalties, and expensés which Lender may directly or indirectly sustain or suffer. resulting from a breach_of
this section of the Mortgage or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened release occurring prior to Grantor’s ownership or interest in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Mortgage,
including the obligation to indemnify, shail survive the gﬂymem of the Indebtedness and the satisfaction and
reconveyance of the.lien of this Mortgage and shall not be affected by Lender’s acquisition of any interest in
the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping: of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant lo any other party the right to remove, any timber, minerals
(including oil and gas), soil, gravel or rock products without the prior writien consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Im]provemems from the Real Property
without the prior written consent of Lender, As a condition to the removal of any Improvements, Lender may
require Grantor to make arrangements satisfactory to Lender to replace such [mprovements with
Improvements of at least equal value,
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Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Prc;perly at all
reasonable times to attend to Lender’s inlerests and .to inspect the Property for purposes of Granfor's
compliance with the terms and conditions of this Mongage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
regulations, now or hereafter in.effect, of all governmental authorities-applicable ta the use or occugancy.— of the
Property. Granlor may contest.in good faith- any. such law, -ordinance, .or regulation and withhold compliance.
during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to
doing so and so long-as, in Lender’s sole opinion,.Lender’s interests in the Property are-not jeopardized.
Lender may regunire Grantor to post adequate security or a surety bond, reasonably satisfactary to”Lender, to
protect Lender’s interest.

Duty fo Protect, Grantor agrees neither (o abandon nor leave unattended: the Prop'crtg. Grantor: shall do ail
other.acts, in addition to those acts set. forth above in this section, which from ihe character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE . TONSENT BY LENDER. Lender may, at its option, declare immediaiely duc and payable all
sums secured. by this Mortgage upon the sale or transfer, without the Lender’s prior wrilten consent, of ail or any
part of the Reaf Proper.y, or any interest in the Real Property. A “sale or transfer” means the conveyance of Real
Property or any right, Gti> or interest therein; whelhe_f legal, beneficial or equitable; whether voluntary or
involuntary; whether by out’ight sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater they triee (3) years, ieag_e-optio_h'cdmract, or by sale, assignment, or transfer of any
beneficial interest in or to any laad trust holding title 1o the Real Property, or by any other method of conveyance,
of Real Property interest, If any Grarior is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of mor rlian twenty-five percent (25%) of the voting stack, partnership interests
or limited liability company interests, as the rase may be, of Grantor, However, this option shali not be exercised
by Lender if such exercise is prohibited by feceral.law or by [llinois law.
'&Ait{ES_AND LIENS. The following provisions riating to the taxes and liens on the Property are a part of this
ortgage.

Payment. Grantor shall pag.when due (and in all Gvente.nrior to delingu_éncy) all taxes, pa¥roll- taxes, special
taxes, assessments, water charges and sewer service ctarge; levied against or or account of the -Property,

and shall pgy when due all claims for work done on or for services rendered or material .furnished to the
r

Property, Grantor shall mainiain the Pro%ert?{ free_of all'firas having priority over or equal to the interest of
Lender under this Mon% e, except for the fien.of taxes ary: 2ssessments .not -due, excegl for the Existing
Indebtedness referred to below, and except as otherwise provided i ihe following paragraph.

Right To Contest. Granlor may witlthold payment of any tax, assrastaent, or claim in connection with a good
faith dispute over the obligation to-pay, so long as Lender’s interest ir tie Property is not jeopardized. If a'lien
arises or is filed as a result of nonpayment, Grantor shall within fifieen. /s>, days after.the lien arises or, if a
lien is filed, within fifteen (15) days. afler Grantor has' notice of the filing, secrie the discharge of the lien, or if
requested by Lender, deposit: with Lender. cash or -a sufficient corporate” urety -bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plug-any costs a7d atiorneys’ fees.or other.
charges that could accrue as a result of a foreclosurc or sale under the lier, I auv. contest, Grantor shall
defend itself and Lender and shall satisfy.any-adverse judgment before enforcement against the Property,
Grantoé_ shall name Lender as an additional obligee under any surety bond furnished in the confest
proceedings.

Evidence of Payment. Grantor shall. upon demand -furnish to Lender sali'sfac'toR( evidence of Zavment of the
laxes or assessments and shall authorize the-appropriate governmental official to deliver to Lendss 7 any time
a written statement of the taxes and assessments against the Property.

Notice of Construction,. Grantor shall notify Lender at least fifieen (15) days before any work is copmenced,
any services are furnished, or any materials are supplied to the Property, 1f afny mechanic’s lien, malerialiven’s
lien, or other lien could be assefted on account of the work, services, or.materials, Grantor will uporn request
of Lender furnish- to Lender advance assurances salisfaciory 1o Lender that Grantor can and will pay the cost
of such improvements,

&ROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property arc a part of this

ortgage.
Maintenance of Insurance. Grantor shall })r_ocure‘ and maintain policies of fire insurance with standard
extended coverage endorsements - on & replacement- basis for - the full insurable value covering all
Improvements-on-the Real Property in an amount sufficient to avmd--a%phcal.lonlof any coinsurance clause, and
with a standard mortgagee clause in favor of Lender. Policies shall be written by such insurance companies
and in such form as may be reasonably agce?table_;lo Lender. Grantor shall deliver to Lender certificates of
coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished without a
minimum of ten (10} days’ prior. written notice to Lender and not conlaining any disclaimer of the: insurer’s
liability for failure to give such notice. Each. iisurance policy also shall include an’endorsement providing that
coverage in favor of- Lender will not be impaired in any way by ?c?'_act. omission _or default of Grantor or any
other person. Should the Real Property at any time become located in an area designated by the Director of
the Federai Emergency Management gcncY ‘as a special. flopd hazard area, Grantor-agrees (o obtain and
maintain Federal Fiood Insurance for the full unpaid principal balance of the loan, upu;o, the maximum policy
limits set under the National-Flood Insurance Program, or as otherwise requiréd by Lender, and to maintain
such insurance for the term of the loan.
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Application of Proceeds. Grantor shall lpromptly notify Lender of any loss or damage to the. Property. - Lender
may make proof of loss if Grantor fails to do so within_fifteen SIS) days of the casualty. ether or not
Lender’s.- security s rm]r)axred, Lender may, at_its election, apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If
Lender elects to apply the proceeds to restoration. and repair, Grantor shall repair-or replace the damaged or
destroyed Improvements in a manner saisfaclory to. Lender. Lender shall, upon satisfactory proof of such
expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of: repair or restoration if
Grantor is not in default hereunder. Any. proceeds. which have not been disbursed within 180 days after their
receipt and which Lender has not.committed to the repair or restoration of the Property shall: be used. first 10
pay any amount owing to Lender under. this-Mortgage, then to prepay accrued interest, and the remainder, if
any, shall be apFIie to the principal balance of the Indebtedness. If Lender holds any proceeds after
payment in full of the Indebtedness, such proceeds shall be paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure o the benefit of, and pass to, the
purchaser of the Property covered b¥ this Morigage- at an% trustee’s sale or other sale held under the
provisions of this Mortgage, or at any loreclosure sale of such Property.

Compliancs with Existing. Indebtedness. During. the period: in which any Existing Indebiedness described
below is in effect, compliance with the insurance provisions contained- in the instrument evidencing such
Existing Indebiecness: shall: constitute compliance with the insurance provisions. under. this Mortgage, (o the

extent compliance il the terms of this Morigage would constitute-a dyplication of insurance reqwirement, 1f
any proceeds from the insurance become payable on loss, the provisions in this Morigage for division of
rgcgegg shall apply ‘on'y. to that portion of the proceeds not payable to the holder of the Existing
adebtedness.

EXPENDITURES -BY LENDEF. If. Grantor fails to comply with any provision of this Mortgage, including any
obligation to maintain: Existing indebtecness in good standing as rcgulred below, or if any. action or proceeding is
commenced that-would matenally aff:ct'L-ader’s interests in the Property, Lender on Grantor’s befialf may, but
shall-not be required to, take any action (hat_l.ender deems. appropriate. Any amount that: Lender expends in so
doing will bear interest at the rate provided fur ii; the Credit Agreemeny from the date incurred or paid-by Lender to
the date of repayment by Grantor. All such =xpenses, at Lender’s option, will (a) be payable on demand, (b) be
added to-the balance-of the credit line and be zoprriioned among.and be payable with any instaliment paymenis
to become due during either (i) the term of any apylicable insurance policy or. (if) the remaining term of the Credit
Agreement, or () be treated as a balloon paymeuc ahich will be due_and payable at the Credit Agreement’s
maturity, This Mortgage also will secure payment of these amounts. . The rights provided for in this paragraph
shall be in addition (0 any other.-rights or any remedies to /which Lender may be entitled on account of the default.
Any such action by Lender shall not be consirued as curingthe-default so as to bar Lender from any remedy that
it otherwise would have had.

HARRANTY; DEFENSE OF TITLE. The following provisiot.e celating to ownership of the Property are a pan of this
origage. _ :
Title. Grantor warrants that: (a) Grantor holds. good and. marierahle title of record to the Property in fee
simple, free and clear of all:[iens and encumbrances other than thosc set forth in the Real Property description- .
or in the Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connection-with.this Murgage, and (b} Grantor has the full
right, power, and authority to execute and deliver this Mortgage to Lender.

Defense of Title, Subject to the exception. in the;paragraph above, Grantor weitaris and will forever defend
the title to-the. Properfy against.the lawful claims. of all persons, In the eveni ;ny ‘action or proceeding -is
commenced that questions Grantor's tille.or. the interest of Lender under this Mortgaat. ‘Grantor shall defend
the action.at Grantor's exﬁense. Grantor may be the nominal party in such proceeding, bui-Lender shall be
entitled to dpanicipate in the proceeding and to be represented in the proceeding by counsc| of Lender's own
choice, and Grantor will deliver, or cause.lo be delivered, to Lender such instruments as Lenues may request
from time to lime to permit such participation, ‘

Compliance With: Laws.. Grantor warrants that-the Property and Grantor’s use of the Property complies with
all existing applicable laws, ordinances, and regulations of governmental authorities,

EXISTING. INDEBTEDNESS,  The following provisions concerning cxisting indebiedness (the "Existing
Indebtedness™) are a part of this Mortgage.

Existing Lien. The lien of .this Mortgage securing the Indebtedness may be secondary and inferior to an
existing -lien. - Grantor express! cqvenamsn_ran_d--_-,a%rees.‘to pay, or see to the payment.of, the Existing
Indebtedness and to prevent any.defauit-on such indebtedness, any. default-under the instruments evidencing
such indebtedness, or any default under any security documents for such indebtedness.

R .

No-Modification. Grantor shall not enter into-an a%\rdcement-. with the holder. of any mortgage, deed of trust, or
other security agreement which has priority over this Qn%aﬁb_ which that agreement is modified, amended,-
extended, or renewed without the prior. written consent’ of Lender.  Grantor -shall neither request nor accept
any future advances under any such sccurity agreement without the prior wrilten consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Application of Net Proceeds... If.all or any part of the Property is condemned by eminent domain proceedings
or by any proceeding or purchase in lieu of condemnation, Lender may. at its election- require that-all or any
ortion of the net proceeds of the award be applied. to-the Indebtednéss or the repair or restoration.of the
roperty. The net proceeds of the award shall: mean; the: award- after payment.of all reasonable costs,
expenses, and attorneys' fees incurred by Lender in connection with the condemnation.

Procecdings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
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] Grantor shall prompily take such steps as may be. necessary to defend the action and obtain the award,
L5 Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate. in the
S proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or
O cause to. be delivered to Lender such instrumenis as may be requested by it from time to time to permit such
participation. . o
3 IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
3 relaling 10 governmental taxes, fees and charges are a part of this Mortgage:
e Current Taxes, Fees. and Charges. Upon request by Lender, Grantor shall execute such documenis in

addition 1o this Mortgage and take whatever other action is requested by Lender (o perfect and -continue
Lender’s lien on the Real -Property. Grantor shall: reimburse- Lender.for all taxes, as described below, together
with all expenses incurred in recording, .perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (a) a sgeciﬁc tax upon this _type of
Mo_rtgaée or uran all or any part of the Indebtedness- secured. by this Morgage; (b) a specific tax on Grantor
which Grante: is authorized or required to deduct from:payments on the Indebiedness secured by this type of
Morigage; (¢) »tax on this type of Mortgage chargeable against the Lender or the holder of the-Credit
A%reer?enl;d a:tl)d é;q 3 specific tax on all or any portion of the Indebiedness or on payments of principal and
interest made by Crarsr,

Subsequent Taxes. if ay tax to which this section applies is enacted subsequent o the date of this
Mortgage, this event shall Fave the same effect as an Event of Default (as defined below), and Lender may
exercise any or all of its avpliwble remedies- for an Event of Default as provided below unless Grantor either
a) pays the tax before it beeemes delinquent, or  (b) contests the tax as provided above in the Taxes and

xelrjg raecuon and deposits wiin Lender cash or a sufficient corporate surety bond or other security satisfactory
to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgége as a
security agreement are a part of this Mortgag:. _’
Security Agreement. This instrument shal’ constitute a_securili agreement to the extent any of the Property

constitutes. fixtures or other personal proper?,. an¢ Lender shall have all of the rights of a secured party under
the Uniform Commercial Code as amended froni-{iree fo lime,

Security Interest. Upon request by Lender, Grantor.zhall execute-financing statements and take whatever
other action is requested by Lender to perf”ec;- and (continue Lender’s security interest in the Rents and
Personal ,Px:o[gerty. In. addition: to- recording this- Mongasc in the real property records, Lender may, at any
time and without further authorization from: Grantor,, file or<cuted: counterparts, copies or reproductions of this
Mortgage as a financing statement, Grantor shall reimburse ‘Leider for all expenses incurred in perfecting or
continuing this security interest, Upon defauit, Grantor shall acser.ble the Personal Property in a manner and
al a place reasonably convenient to Grantor and Lender and make it #vailable to Lender within three (3) days
after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender .(se:ured varty), from which inforjnation
concerning the security interest granted by this Monﬁ_age may- be obtaine-(rach as required by the Uniform
Commercial Code), are as stated on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage.

Further Assurances. At any lime, and from time to time, upon request of Lender, Grantor will make, execute
and deliver, or will cause to be made, executed -or delivered, to Lender or to Lender’s sesipnee, and when
re%ugsted by Lender, cause lo be filed, recorded, refiled, or rerecorded, as the case may be. 3’ such times
and in such offices and places as Lender may deem appropriate, any- and: all such mortgages, fées of trust,
security deeds, security agreements, financing statements, continuation- statements. instrumeris of further
assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary o/ dusirable
in order 1o effectuate, complete, perfect, continue, or preserve (a) the obli%alions of Grantor under e Credit
Agreement, this Mortgage, and the Related Documents, and: (b) the liens an sccunB/ interests createa-by this

ortgage on the Properr{l, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or
agreed 1o the contrary Lender in wrilgﬁ-.. Grantor shall reimburse Lender for all ‘costs and cxpenses
incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact, [If Grantor fails to do any of the things. referred to in the preceding paragraph, Lender may
do so for and in the name of Gramtor and. at Grantor’s expense. For such purposes, Grantor hereby
irrevocably -appoints Lender as Grantor’s. attorney-in-fact for the purpose of making, executing, delivering,
filing, recording;- and doing all other things as- may. be:necessary or desirable, in Lender’s sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays: all the Indebtedness when due, terminates the credit line account, and
otherwise performs all the ohliganops,.imfposed upon- Grantor under. this Mortgage, Lender- shall execuie:and
deliver to Grantor a suitable sansfaction of this Mortgage and suitable statements ol termination of any _ﬁnancm%
statement .on file evidencing Lender’s security interest-in-the Rents and the Personal Property. Grantor will pay, 1
rmitted by applicable law, any reasonable termination:fee as determined by Lender from time to time. If,
owever, payment is made by Grantor, whether voluniarily or otherwise, or by guarantor or by any-third party, on
the Indebtedness and thereafter Lender-is forced to remit the amount.of-that payment Fa) to Grantor's trustee in
bankruptcy or to any similar person under any: federal or state bankrupicy law. or law for the.relief of debtors, (b)

by reason of any judgment, decree or order of any court-or-administrative body having:jurisdiction over Lender or
any of Lender’s property, or (¢) by reason of any settlement or compromise of any claim made by Lender with any
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claimant- (including without- limitation Grantor), the Indebledness shall be. considered: unpaid for the purpose of
enforcement of this Mortgage and this, Mortgage shall continue to be effective or shall be reinstated, as the case
may be, notwithstanding; any cancellation -of this Mortgage or of any note.or other instrument or -agreement
evidencing the Indebtedness and the Property will.continue lo secure the amount repaid or recovered to-the same
extent as. if that amount never had -been. originally received by Lender, and Grantor shall-be bound by any
judgment, decree, order, settlement or compromise relating to the Indebtedness or to this Mortgage.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default™)
under this Mort%age: (a) Grantor commits. fraud or makes a material misrepresentation at any time in connection
with the credit Tine account. This can-include, for example, a false statement: about Grantor's. income, assets,
liabilities, or any other aspects of Grantor's financial.condition, (b? Grantor daes.not meel the repayment terms of
the credit line account. (c$ Grantor's action or inaction adversely. affects the collateral: for the credit fine account or
Lender’s- rights in the collateral. This can include, for example, faiture (o maintain required. insurance, waste or
destructive use of the dwelling, failure to pay. taxes, death of all; persons liable on, the account, transfer of title or
sale of the dwelling,. creation: of a lien on t e.dwelling -withoul Lender's permission, foreclosure by the holder of

another lien, or the nse of funds or the dwelling for prohibited purposes.

RIGHTS AND KEMEDIES ON. DEFAULT. Upon the occurrence of any. Event of Default and at any time thereafter,
Lender, at its option, niay exercise any one or more of the following rights and remedies, in addition to any other
rights or remedies provided by law:

Accelerate Indebtediies.. Lender shall-have the right al. its option without notice 1o Grantor to declare the
entire Indebtedness immadintely due and payable, including any prepayment penalty which Grantor would be
required to pay. .

UCC Remedies. With respect w0 all or any. part of the Personal Property, Lender shall have all the rights and
remedies of a secured party unaer the Uniform Commercial Code.

Collect Rents. Lender shall have the »'ght, without notice-to Grantor, to take possession of the Property and
collect the Rents, including. amounts” past due and unpaid, and apply the net proceeds, over and above

Lender's costs, against the Indebtedness. In yurtherance of this ri%ht. [ender may reguire any tenant or other

user of the Pr%perty- to make payments ¢f rent or use fees direct y 10 Lender. If the Rents are collected by
Lender, then Granior irrevocably designates: Lender as Grantor's altorney-in-fact 1o endorse instruments

received in payment thereof in the name of Graute: and (0 negotiale the same and collect the proceeds.

Payments by tenants or other users to Lender in resonse to Lender’s demand shall satisfy the obhfénions for.

which: the payments. are made, - whether or not any preper grounds for the demand . existed. nder may
exercise its rights under this subparagraph either int person, by agent, or through a receiver,

Mortgagee in Possession. Lender shall have the right 10 t¢ placed as morigagee in possession or to have a

receiver appointed to take possession. of all or anpr pant of e Promerty, wilh the power to protect and preserve
0

the Property, to operate the Property preceding foreclosure or s=ie; and 1o, coilect-the Rents from the Property
and apply ‘the proceeds, over and above the cost of the receivetship; against the Indebledness, The
mortgagee in posscssion or receiver may serve without bond ir pe'mitted by law. Lender’s right to the
appointment of a receiver. shall exist whether or not the appareai value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver,

J}:Jdi)c'ia! Foreclosure. Lender may oblain a judicial decree foreclosing Graricis interest in all or any part of
the Property.

Deficiency Judgment, 1f permitted by applicable Jaw, Lender may obtain a juJFmem for any deficiency
remaining in the Indebtedness due 1o Lender afier application of all amounts received [rom the exercise of the
righits provided in this section.

Other Remedices. - Lender shall have all other rights and remedies provided in this Mor.gags rr the Credit
Agreement or available at law or in equity.

Sale of the Property. To the exient permilted by applicable law, Grantor hereby waives any aru 4! right to
have the property marshailed, In exercising its rights and remedies, Lender shall be free 1o sell all urany part
of the Property together or separateiz. in one sale or by separate sales. Lender shall be entitled 10 bi¢ aiany
public sale on all or any portion of the Propeny.

Notice of Sale. Lender shall give Grantor reasonable notice of the iime_and lace of any public sale of the
Personal Property or of the time afier which any private sale or other intended disposition of the Personal
Praperty is 10 be made. Reasonable notice shall mean notice given at least ten (10} days before the time of

the sale or disposition,

Waiver; Election of Remedies. A waiver by any party.of a breach of a provision of this Morigage shall not
constitute a waiver of or prejudice the party’s rights otherwise 1o demand strict compliance with. that provision
or any other provision. Election by Lender 1o pursue any reme‘gfy shall not exclude pursuit of any other
remedy, and an election (o make expenditures or {ake action to perform an obligation of Grantor under this
Mortgage after fajlure of Grantor to perform shall not affect Lender’s right to declare a default and exercise its
remedies under this Mortgage.

Attorneys’ Fees; Expenses, If Lender institutes any suil or action to enforce any of the erms of this
Mornigage, Lender shall be entitled to recover such sum as the coyrt may adjudge reasonable as atiorneys’
fees at rial and on any agpeal. Whether or not any court action is involved, ail reasonable expenses incurred
by Lender that in Lender's opinion.are hecessary al ang'. time for the protection .of its interest or the
enforcement of its rights: shall become a part of the Indebtedness payable on demand and shall bear interest:
fram the date of expenditure tgnul‘.re‘s_axqal; the rate provided. for in the Credit Agréement. Expenses covered
by this paragraph include, withou! limitation, however subject to any limits under applicable law, Lender’s
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attorneys" fees and Lender’s legal expenses whether or not there is a lawsuit, including attorneys’ fees for
bankruptcy proceedings (including -efforts to modify or vacate any awtomatic stay .or ml;)uqct_lon), _alppeals and
any -anticipated . post-judgment.colection - services, the cost of “searching records, obtaining title reports

{including foreclosure - reports), Surveyors’ rePorls. and appraisal fees, and. title insurance, to- the .extent
Permme by applicable law. Grantor also wil
aw.

pay any court costs, in addition to all other sums provided by

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any
notice of default and any notice of sale to Grantor, shall be in writing, may be sent by telefacsimile (unless
otherwise required by law), and shall be effective when actually delivered, or’ when- deposited with-a nationally
recognized.overnight courier, or, if mailed, shall:be deemed effeciive when deposited in the United States mai! first
class, cenified or registered mail, postage prepaid, directed..to the addresses shown near. the beginning-of this.
Mortgage. Any party may change its address for notices under this-Mortgage by giving formal written notice to the
other parties, specifying that the purpose of the notice is to change the party's address. Al} copies of notices of
foreclosure from the holder of any lien which has priority over this Mortgage shall be sent to Lender’s address, as
shown near the beginning. of this Mortgage. For notice purposes, Grantor agrees (o keep Lender informed ar all
times of Grantor's current address, ‘

ASSOCIATION OF UNIT OWNERS. The following provisions apply if the Real Property-has been submitted to unit
ownership law or siiilar law for the establishment of condominiums or cooperative ownership of the Real Property:

Power of Attorney, ‘Giantor grants an jrrevocable power of attorney to Lender (o vole in its discretion on any

matter that mae/. cante veluis-the association of unit owners, Lender shall have the right to exercise this power
of attorney only after def=uithy Grantor; however, Lender may decline to exercise this power as it sees fit,

Insurance. The insurance &3 reauired above may be carried by the, association of unit owners on Grantor's
behalf, and the proceeds of suCii insurance may be paid to the association of unit owners for the purpose. of
rfepa&nng or reconstructing the Propeity. If not so used by the association, such proceeds shall be paid 1o
nder, - - »

Compliance with.Regulations. of Associtior. Grantor shall perform all of the obligations imposed on Grantor
by the declaration submitting -the-Real -Property. to unit_ownership, by the bylaws of the association of unit
owners, or by any rules or regulations therzurder. [If Grantor's interest in the Real Pro?crle( is a leasehold
interest and such. property has been submitted to-vnit ownership, Grantor shall perform all of the obligations
imposed on Grantor by the lease of the Real Propcr < from its owner. _

MISCELLANEOUS PROVISIONS. The following miscelluicous provisions are a part of this Morigage:
Amendments. This Mortgage, together with any Related: Drcuments, constitules the.entire understanding and-.
agreement of the parties. as to_the matters-set forift in thi« Mortgage. No alteration of or.amendment fo this

ortgage shall be effective unless. given in writing and signec bv the party or parties sought to be charged or
bound by the aiteration or amendment.

Applicablé Law. This Moﬁgage has been delivered to Lendes’ snd accepted by Lender in the State of
Lllinois, This Mortgage shall be governed by and construed in accordunce with the laws of the State of

Nlinois. . |
Caption Headings. Caption headings in this. Morigage are for convenience purtoses only and are not to be
used to interpret or define the provisions of this Mortgage.

Merger. There shall be no merger of the interest or eslate created by this Morigage witn any ather interest or
esiate in the Property at any time held by or for the benefit of Lender in any capac.ty, without the written
consent of Lender. o _ o
Multiple Parties. Al obli%ations of Grantor .under this Morigage shall be joint and severs!. m.d-all references
io Grantor. shall mean each.and every Grantor. This means that each of the persons signing below is
responsible for all ebligations in this Morigage, 4

Severability.. If a court of competent jurisdiction finds any provision of this Morigage 1o e Javalid or
unenforceable as to any person or circumstance,. such finding shall not render that provision in’aid or
unenforceable as to gcréy other persons or circumstances, If feasible, any such offending provision shall be
deemed (o be madified to be within the limits of enforceability or validity; however, if the offending provision
cannot be so: modified; it shall be stricken and all other provisions of this Mortgage in all other respects shall
remain valid and enforceable. _ .
Successors and Assigns, Subject to the limitations stated in this Mortgage on transfer of Grantor's jnterest,
this Mortgage shail be binding-upon and inure to the benefit of the parties, their successors and assigns, If
ownership of the Property becomes vested in a fperson- other than Grantor, Lender, without notice to Grantor
may deal with Grantor’s successors. with reference (o this Mortgage and the Indebiedness by wa of
forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the
Indebtedness. o o

Time Is of the Essence. Time is of the essence in the performance of this Mortgage.

Waiver of Homestead Exemptidn. Grantor . hereby releases and waives. all rights and benefits of the
homestead exemption laws of the State of Illinois as to all Indebledness secured by this Mortgage.

Waivers and Consents. Lender shall not be deemed: to. have waived any rights under this Mortgage (or under.
the Related Documents) unless such waives.is in writing and*signed by Lender. No delay or omission on the
part of Lender in exercising:any right. shalli-oPera(e as a waiver of such: right or.any: other right. A waiver. by
any party of a provision of this Mortgage shall not constitule a waiver of or prejudice the party’s right otherwise

sFEnd Ul Gt .6
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to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of
Grantor’s obh%auons as to any future transactions. Whenever consent by Lender is required in this Mortgage,
the granting of such consent by Lender in any instance shall not constitute conlinuing consent to subsequent
instances where such consent is required.

TOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GREES TO ITS TERMS.

GRANTOR 2

GRANTOR:

.....

LT

STO

X i i
LISA AAJOHNSTONE
INDIVIDUAL ACKNOWLEDGMENT
i < G
state oF 00, 11 o )

) 58
COUNTY OF @69’& )

On this day before me, the undersigned Notary Public, personaily appeared MICHAEL B, JOHNSTONE and LISA
A. JOHNSTONE, to me known (o be the individuals deseribed . in and: who zxecuted the Mortgage, and
acknowledged that they signed the Morigage as their free and voluntary act and deed, for the uses and purposes
therein mentioned.

. Lo _ j o
Given under my hand and official seal this ! ?) T day of , 19 28

2
By JDJZO}QILQ QLW Restding at M
: A %) o
Notary Public in and for the State of \,1001 A D

FFICIAL SEA

L " .
DEBBIE GARO
NOTARY PUBLIC STATE OF ILLINOIS

My Commission Expires 09/18/2000

My comimission expires

LASER PRO, Reg. U.S. Pat, & T.M. Off., Ver. 3.24a (c) 1998 CFI ProServices, Inc. All rights reserved,
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