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MORTGAGE

THIS MORTGAGE  ("Security fastrument") is given on Aprid y 1998, /\
The mortgager is Jumes Jdohnson and-Yivia D, Johnson |, his wife,
ot Iy tenancy in common, not in joint lezancy, but as tenants by the enlirety

("*Borrower").
This Security Instrument is given (0
Malone Mortgage Company America, 14d,
which is organized andt existing under the laws of Tenas
and whose address is 8214 Westchester Drive, Suite 606
Dallas, TX 75228 ("Lender"),
Borrower owes Lender the principal suni of
One Hundred ‘Twenty Thousand Eight Huadred Twenty Nine and ro/190 Dollars (U.S. $120,829.00 ),
This debt is cvidenced by Borrower's note dated the same date as nis Security Insirument ("Note"), which provides
for monthly payments, with the full debt, if not paid earlier, due anc-payablz on May 1 , 2028,
This Security Instrument secures o Lender: (a) the repayment of the deli evidenced by the Note, with interest, and
all renewals, exiensions and modifications of the Note; (D) the payment of all zher sums, with intesest, advanced under
paragraph 7 to protect the security of this Security Instrument; and (c) the pesforiapce of Borrower's covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrowzi deas hereby morigage, grant and
convey lo Lender the following deseribed property localed in Cook County, Ninois:

Lot 45 in North Hillside Manor, being a subdivision of part of the North 1/2 of the East 172 of the Southeast
Fractional 1/4 of Section 7, Township 39 North, Range 12, Enst of the Third Principal Meridlapsyiap the North
of the Right of Way of the Chicage Great Western Railvoad Company, according to the Plat tazred recorded
Apri) 19, 1955 In the Office of the Recorder of Deeds of Cook County, Nlinois as Document Numizes 15028701,
in Cook County, !ltinois, PERMANENT INDEX NUMBER: 15-07-421-003.

Lawiofs Title Tneifrinios Corbéfitor

which has the address of 4928 Cypress Drive
Hillside, lNlinois 60162
("Property Address”);
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TOGETHER WITH all the improvemenis now or hereafter erected on the property, and all ecasements,

« appurienances, and fixtures now or hereafter a part of the property. Al replacements and additions sha)l also be
£ covered by this Security Instrument. All of the foregoing is referred to in this Security Instrumemt as the "Property.” |
t} BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
wd mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. |

{ Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
b encumbrances  of record.

At THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenams with
{ limited variations by jurisdiction to constitute a wniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and interest on,
the <abt evidenced Ly the Note and late charges due under the Note.

2. Monthly payment of Taxes, Insurance, and Other Charges. Borrower shall include in each monthly payment,
together with the princizal Jand interest as ser forth in the Now and any late charges, a sum for () taxes and special
assessments levied or to b ievied against the Property, (b) leasehold payments or ground rents on the Property, und
(¢} premivms for insurance «eouired under Paragraph 4. o any year in which the Lender must pay a morigage
insurance premium (o the Secretarny-of Housing and Urban Devclopment ("Secretary”), or in any year in which such
premium would have been required ifZinder still held (he Security Instrument, each monthly payment shall also include
cither: (i) a sum for the annual mortgips insurance premivm to be paid by Lender to the Secretary, or (i) a monthly
charge instead of a mortgage insurance premium if this Security Instrument is hekd by the Secretary, in a reasonable
amount to be determined by the Secretary. - Facept for the monthly charge by the Scerctary, these items are called
"Escrow Items” and (he sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amoants -far Escrow liems in an aggrogate amoumt nol to exceed ihe
maximum amount that may be required (or Borrower's ‘escrow account under the Real Estaie Settemem Procedures
Act of 1974, 12 U.8.C.§ 2601 ¢t seq. and implementing regalo'ions, 24 CFR Part 3500, as they may be amended from
time to time ("RESPA"), except that the cushion or reserve penwitted by RESPA for unanticipated disbursements or
disbursements before the Borrower's payments are available in ile <ccount may not be based on amounts due for the
mortgage insurance premium.

If the amounts held by Lender for Escrow ltems exceed the amounts permiried 1o be held by RESPA, Lender shall
dccount to Borrower for (he excess funds as required by RESPA. Il the amedws, of funds held by Lender at any time
is not sufticient to pay the Escrow liems when due, Lender may notify the Borrowsr and require Borrower (0 make up
the deficiency as permittied by RESPA,

The Escrow Funds are pledged as additional security for atl sums secured by this Secwriy tnstrument.  1f Borrower
tenders 1o Lender the full payment of all such sums, Borrower’s account shali be credited swisivdie balance remaining
for all installment items (a), b, and (c) and any morgage insurance premium installment thai lerder has not become
obligated 1o pay to the Sccretary, and Lender shall prompily refund any excess funds to Borrowér. unmediately prior
to a foreclosure sale of the Propeny or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all installments for items (a), (b), and (c).

3. Applicatlon of Payments. All payments under Paragraphs | and 2 shall be applied by Lender as follows:

-.4':'
Eirst, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the :.Ej
Secretary insicad of the momhly morigage insurance premium; ,::,

LA
Second, te any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance 0
premiums, as required; =]

1
Third, to interest due under the Note; W

L.

m
Fourth, to amortization of the principal of the Note; and Pt

Fifth, to late charges due under the Note,
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4. Fire, Flood und Other LMﬂ ;n:sunﬁe.FBo!n@ SHall lkn%e a%pr;enasx the Property, whether now

in existence of subsequently erected, against apy hazards, casualiies, and contingencies, including fire, for which Lender
requires insurance. This insurance shall be maintained in the amoums and for the periods that Lepder requires,
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
loss by floods 1o the extent required by the Sceretary. All insurance shall be carried with companies approved by
Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor
of, and in a form acceptable 10, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and direcled to make payment
for such loss directly to Lender, instead of 10 Borrower and to Lender jointly. Al or any pan of the insurance proceeds
may be applied by Lender, at its opiion, either (a) 1o the reduction of the indebtedness under the Note and this Securily
Instrument, first to any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal,
or (b) to the restoration or repair of the damaged Properly. Any application of the praceeds to the principat shall not
extend or posipone the due date of the monthly payments which are referred to in Paragraph 2, or change the amount
of such payments, _ Any excess insurance proceeds over an amount required 1o pay afl outstanding indebiedness under
the Note and this Seezrily Instrument shall be paid to the entity legally entitled thereto.

In the event of forsclosure of this Security Instrument or other transfer of title 1w the Property that extinguishes
the indebtedness, all right, iitie and intercst of Borrower in and to insurance policies in force shall pass to the
purchaser.

5. Occupancy, Preservation, Maizivnance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and usc the Property as Borrower’s principal residence within sixly days after the
exceution of this Sccurity Instrument {or winin sixty days of a later sale or transfer of the Property) and shall continue
to occupy the Propenty as Borrower's principal-rosidence for at least one year after the date of occupancy, unless Lender
determines that requirement will cause undue Luiship for Borrower, or unless extenvating circumstances exist which
are beyond Borrower’s control,  Borrower shall notfv Lender of any exienualing circumsiances.  Borrower shall not
commit waste or destroy, damage or substantially charge the Property or allow the Property to deteriorate, reasonable
wear and tear excepted.  Lender may inspect the Propetty if the Property is vacant or abandoned or the loan is in
default, Lender may take reasonable action 1o protect and presesve such vacant or abandoned Property. Borrower shall
also be in default if Borrower, during the loan application process.. gave materially false or inaccurate information or
statements to Lender {or {ailed to provide Lender with any materici iafsrmation) in connection with the loan evidenced
by the Noie, including, bul net limited to, representations concerting Borrower's occupancy of the Property as a
principal restdence. 1f this Security Instrument is on a leaschold, Borrower il comply with the provisions of the leasc.
If Borrower acquires fec tille to the Property, the leaschold and fee title shall wot be merged unless Lender agrees to
the merger in writing.

6. Condemnation, The proceeds of any award or ¢laim for damages, direct.or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in Dlace of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtediess that remains unpaid under
the Note and this Security Instrument, Lender shall apply such proceeds to the reduction” of [he indebtedness under
the Note and this Security Instrument, first to any delinguent amounts applicd in the order—pravided in Paragraph 3,
and then to prepayment of principal.  Any application of the proceeds 1o the principab shall noi exiend or posipone
the due date of the monthly payments, which are referred 10 in Paragraph 2, or change the amoun:.ofsuch paymens.
Any excess proceeds over an amount required to pay ali owstanding indebtedness under the Note and this Security
Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on
time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the
Property, upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments.

I Borrower fails to make these paymenis or the paymenis required by Paragraph 2, or fails to perform any other
covenants and agreements comtained in this Sccurity Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as 2 proceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is nccessary to prolect the vaue of the Property and Lender's rights
in the Property, including payment of taxes, hazard insurance amd other items mentioned in Paragraph 2.
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secured by this Security Instrument.  These amounts shall bear imerest from the date of disbursement at the Nete rate,
and at the optien of Lendet shall be immediately due and payable.

ey
iR

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {(a)
agrees in writing (o the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests
in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which is in the Lender's
opinion operme to prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the
Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice
identifying the Hen, Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice,

-
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8. Fees, Lender may collect fees and charges authorized by the Secretary,
9. Grounds for Acceleration of Debt,

(w) Detuvt.) Lender may, except as limited by regulalions issued by the Sceretary in the case of payment
defaults, reguire immediate payment in full of all sums secured by this Security instrument if:

(i) Borrow<i defaults by failing to pay in full any monthly payment required by this Security
Instrument vrior 1o or on the due date of the next monthly payment, cr

(il) Borrower deipulis by failing, for a period of thirty days, to perform any other obligations
contained in this Secudity \nstrument.

(b} Sule Without Credit Approval.-Lrader shall, il permitted by applicable law (including section 34 1(d)
of the Garn-S5t. Germain Depository “ipctitutions  Act of 1982, 12 U.8,C. 1701j-3{d)) and with the prior
approval of the Secretary, require immedisic, payment in full of all sums secured by this Security
Instrument if:

(i) All or part of the Property, or a beneiicial interest in a trust owning all or pant of the
Property, is sold or otherwisc transferred (othsrchan by devise or descent), and

(ii) The Property is not cccupied by the purchaser o grantee as his or her principal residence,
or the purchaver or grantee does so occupy the Praperty, but his or her credit has not been
approved in acccrdance with the requirements of the Serratiry,

(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full,
but Lender does not require such payments, Lender does not waive its rights with respect to subsequent
events.

(d) Regulations of HUD Secretary, In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of pryment defaulls, to require immediate payment in full ‘ana foreclose if not
paid. This Security Instrumert does not authorize acceleration or foreclosure il not” permiticd by
reguiations of the Secretary,

(¢) Mortgage Not lusured, Borrower agrees that if this Sccurity Instrument and ihe Nowe are no
determined 10 be eligible for insurance under the National Housing Act within sixty (60) days from the
date hereof, Lender may, at its option require immediate payment in full of all sums secured by this
Security Instrument. A written statement ol any authorized agem of the Secretary dated subseguent to
sixty (60) days from the dae hereol, declining o insure this Security Instrument and the Note, shall be
deemed conclusive proof ol such ineligibility. Notwithstanding the foregoing, this oplion may nol be
exercised by Lender when the unavailability of insurance is solely due to Lender’s failure to remit a
tnortgage insurance premium to the Secretary.

10, Reinstatement, Borrower has a right to be reinstated if Lender has required hmumediate payment in full
because ol Borrower's failure to pay an amount due under the Note or this Security Instrument.  This right applies even
after foreclosure procecdings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum
all amounts required to bring Borrower’s account current including, to the extent they are
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obligations of Borrower under nmecurily Instrument, foreclosure costs and reasumblc and customary altorney’s fees
and expenses properly associzied with the foreclosure proceeding, Upon reinstatement by Borrower, this Security
[nstrument and the obligations that it secures shall remain in cfieet #s if Lender had sot required immediate payment
in full. However, Lender is not reguired 1o permit reinstatement il (1) Lender has accepted reinstatement  after the
commencerient  of foreclosure proceedings within two years immediately preceding the commencement of a current
fareclosure  proceeding, (i) reinslatement  will preclwde  foreclosure on different grounds in the future, or (i)
reinstalement will adversely affect the priority of the Jien created by this Security Instrument,
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11, Borrower Not Releused; Forbenrance By Lender Not u Walver. Extension of the time of payment or modification
of amonization of the sums secured by this Security Instrument gramed by Lender to any successor in interest of
Borrower shall not operate to release the liability of the original Borrower or Borrower's successor in interest,  Lender
shali not be required lo commence proceedings against any successor in interest or refuse to extend time for payment
or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by
the original Borrower or Borrower's successors in interest. Aay forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

- :)g’“ﬂ"r:";

12, Successors and Assigns Bound; Joimt and Severa) Liability; Co-signers. The covenants and agreements of lhis
Security Instrument shali bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions
of Paragraph 9(b). Borrow:t's covenants and agreements shall be joint and several. Any Borrower who co-signs this
Security Instrument bul dols et exccute the Note: {a) is co-signing this Security Instrument only to mortgage, grunt
and convey that Borrower's dueriit in the Property under the terms of this Security Instrument; (b) is not personally
obligated 1o pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may
agree 1o extend, modily, forbear or make any accommodations  with vegard to the term of this Security Instrument or
the Note withowt that Borrower's conscps,

13, Notices, Any notice lo Borrower nrevided for in this Security Instrument shall be given by delivering &t or
by mailing it by first class mail unless applicabietaw requires use of another method.  The notice shal) be directed to
the Property Address or any other address Borrower designates by notice to Lender.  Any notice to Lender shall be
given by first ¢lass mail te Lender’s address stated herzin orany address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be Ceemed to have been given to Borrower or Lender when given
as provided in this paragraph.

14. Governing Law; Severability, This Security Instrument ha.) be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the even that any pravision or clause of this Security Instrument or
the Note conflicts with applicable law, such conflict shall not affect winer pravisions of this Security Instrument or the
Note which can be given effect without the conflicting provision. To this end tiw provisions of this Sccurity Instrument
end the Note are declared to be severable.,

15. Borrower's Copy. Borrower shall be given one conformed copy of the Notz wid of this Securily Instrument.

16, Hazardous Substunces, Borrower shall not cause or permil the presence, use, dispusil, storage, or release of
any Hazardous Substatices on or in the Property. Borrower shall not do, nor allow anyone ¢iseto.Go, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences “shas! not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are gencraly recognized to
be appropriste to normal residential uses and 1o maintenance of the Property,

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit, or other acticn
by any governmemtal or regulatory agency er private party involving the Property and any Hazardous Substance or
Environmenmal Law of which Borrower has actual knowledge. I Borrower learns, or is notified by any governmenial
or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shail promptly take all necessary remedial aclions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
products, foxic pesticides and herbicides, volatile solvents, materials containing asbesios or formaldehyde, and radioactive
materials. As used in the paragraph 16, "Environmental Law" means federal laws and laws of the jurisdiction where
the Property is Jocated that relate 1o heaith, safety or environmental protection,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

, 17, Assignment of Rents. Borrower unconditionally assigns and transfers 1o Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents (o collect the rents and revenues and hereby directs each
tenans of the Property to pay the vems o Lender or Lender's agents. However, prior to Lender's notice to Borrower
of Borrower’s breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all
rents and revenucs of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents
constilutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all remts received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be
ertitled to collect and receive all of the remts of the Property: and (c) each tenant of the Property shall pay all rents
due and unpaid 10 Lender or Lender's agem on Lender's writlen demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act thw would
prevent Lender from exercising its rights under this Paragraph 17,

Lender shall not(be)required to enter upon, take control of or maintain the Property before or alter giving notice
of breach 10 Borrower. dorvever, Lender or a judicially appointed receiver may do so at any lime there is a breach,
Any application of rents shili a0t cure or waive any default of invalidate any other right or remedy of Lender. This
assigniment of tents of the Progerty, shall werminale when the debt secured by the Securily Instrument is paid in full.

18, Foreclosure Procedure. If Lerder requives Inunediate payment in full vnder paragraph 9, Lender maty invoke the
power of saie and any other remedies peiirided by applicable law, Lender shall be entitled to colleet all expenses incurred
in pursulng the remedies provided in this paragraph 17, including, but net limited to, reasonable attarney’s fees und costs
of title evidence,

It the Lender's interest in this Security Instrupiend is held by the Secretary aud the Secretary requires immediate
payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family
Mortgage Foreclosure Act of 1994 ("Act") (12 U.8.C.3751 et (eq.) by requesting 8 foreclosure cetmnissioner destgnated under
the Act to commence foreclosure and to sell the Property as pravided in the Act. Nothing in the preceding sentence shall
deprive the Secretary of any rights otherwise available to @ Lender” under this Paragraph 8 or applicable law.

{9, Release, Upon payment of ail sums secured by this Secudty Instrument, Lender shall release this Security
lnstrument without charge to Borrower, Borrower shall pay any recordion cosis.

20. Waiver of Homestead. Borrower waives all right of homesiead excmption in the Property.

21. Riders to this Securily Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrament, the covenants of each sueh rider shall be incorporated  into ‘and.-shall amend and supplement
the covenms und agreements of this Security Instrument as il the rider(s) were a part of s Security Insirument,
{Check applicable boxfes)).

( | Condominiwm Rider [ | Growing Equity Rider [ ] Adjuzovie Rale Rider
| ] Planned Unit Development Rider | ] Graduaied Payment Rider
[ ] Others)

FHA Hlinois Mongage
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BY SIGNING BELOWT Borrow aEplEu' g;es Acl'rﬂrms : UQ ntained in pages 1 thmugh

7 of this Security Instrument and in any rider(s) exccuted by Borrower and recorded with it

Wilnesses: ( ) C« /
/('/fa»w-r) ') Vo ) (Sealy

Jates Johnson 7 -Borrower

(Seal)
-Borrower

{Seal)
-Borrower

{Seal)
-Borrower

[Sprc BKlow This Line For Acknowlkdgrinend)

STATE OF ILLINOIS, Cook County ss:

1, ( / ] '\L(‘ S } ;f(’('.‘/ , 4 Notdry Fublic in and for said county and state,do hereby certify i
Jimes Jobnson and Myra D, Johnson, his wilfe, not in tesancy in cotnmon,
not ln jolnt tenancy, but as tenants by the entirety

peesenally known 10 me 1o be the same person(s) whuse name(s) are/ o subseribed  to the  foregoing  instrumen,
appeared before me Whis day in person, and acknowledged that they signed and delivered
the said instrument as Al > free snd volumary act, for the uses 1nd |ur)nm uu.rum set forth.

40
Given under my hand and official seal, this [:) )) of 72 .,L)"l(_ ¢ 19 /br

My Commission expires:

~
{ _ / //7 NN ey

P -}lnl( " \ b E"‘.’f\i"'a NDM!}' Fublic

This instrument was prepaced by

Peirson & Patterson, Attorneys st Law
L1E] West Arkansas Lane, Suite B
Arlington, Texas 76013-6328
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