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Prepared by: LINDA PENA

MCA MORTCAGE CORP

P.O. BOX 30i2

SOUTHFIELD, ) M[. 48086-9878

" FHA Case No
1

State of llimois MORTGAGE | 13:-9184194-703

THIS MORTGAGE ("Sccurity Insttuipini”) s given on APRIL 13,
The Mongagor is

MARRIED TO CHRIGTINT YARBRIUGH

{"Borrower™) This Secursy Instrument ts given 10
MTA MIRTGASE CCRPIORATICN

which is organized and existing under the laws of MICTHIZAN , and
whose address1s 17 X € BUTTERY RC. #3507
CA¥BRIC¥ TERRACE, L N t"Lender™y. Borrower owes Lenaer the principal sum of
CNE EUNTRED THIRTY ONE THOUSAND TWD HUNIZRED THISTY SEVIN AND NG/LEC

Dollars (US.$ 131,237.053 ).
This debt ts evidenced by Borrower's note dated the same date as this Securny lastrument (*Nete™), which

provides for monthly payments. with the full debt. if not pard carlicr, due and pavable on MAY 1, 2528
. This Security Instrument secures 10 Lender: a) the repay ment of the debt evidenced by the
Note, with interest. and all renewals. euensions and modificaiions of the Note: (b) the pavment of all other sums,
with interest. advanced under paragraph 7 1o protect the secunity of this Secunty Instrument; and (<) the performance
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of Botrower's covenants and agreements under this Securits Instrument and the Note  For this purposc Borrower
docs hereby mongage. grant and comvey (¢ the Lender the {ollowmg dexribed propeny located in
it County, lilinois:

[ T Y I Py A m Tt n e mIvee s pegv e T .
TR OIN BLICTV LT OLF LYNWIID TERRACE, UNIT ‘-1, A SUBRDT

JCUTH L0 P SEITICN 7, TOWNSHIP 13 NIRTH,

e LA TL R MMt Tz eyr s smasegameg T ags
VHIRD PRINCIPAL MERITIAN, IN TOTR COUNTY, TLLINCIS.

Parcel ID #.
which has the address of 2070¢_<Coudia, LYNOCD [Street, Cay],
iiiinois &04 11 [Zip Cade] ("Property Address®).

TOGETHER WITH all the unprosamemts now or hereafier crecied on the propenty, and all casements,
appurtenances and lixtures now ot hervafter a pan of the propenty. Ali replacements and additions shall also be
covered by this Security lastrument. Al of (ne foregoing 1s referred (o in this Secunty Instrument as the “Propeny.”

BORROWER COVENANTS that Borrowe: - lawfully seized of the estate hereby conveyved and has the nght 10
mortgage, grant and convey the Property and that the Piopenty is unencumbered. except for encumbrances of secord.
Borrower warrasits and will defend generally the title 'o the Propeny against ali claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform corenants for national use and non-uniform covenanis
with limited variations by jurisdiction to constitute a uniform securiy instrument covenng real propesty.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

I. Payment of Principal, Interest and Late Charge. Borrower shall zav when due the principal of, and
interest on, the debt evidenced by the Note and lite charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower bl include in cach monthly
payment, together with the principal and interest as set forth in the Note and any late charg?s. 2 sum for (a) taxes and
special assessments levied or to be levied against the Propenty, (b) leaschold payments or ground remts on the
Property, and (c) premiums for insurance required under paragraph 4. In any vear in which the Lender must pay a
mortgage insurance premium 10 the Secretary of Housing and Utban Development ("Sectetary™) or in any year in
which such premium would have been required if Lender still held the Secunty Instrument, each manihly payment
shall also include either: (i a sum for the annual mongage insurance premium to be paic by Lender to the Secretary,
or (ii} a monthly charge instead of a mortgage insurance premium if this Secunity instrument is held by the Secretary,
in a reasonable amount (o be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called “Escrow ltems” and the sums paid 10 Lender are called “Escrow Funds.”

Lender may. at any time, collect and hold amounts for Escrow ltems in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlenwnt Procedures
Act of 1974, 12 U.S.C. Section 2601 ¢r seq. and implementing regulations. M4 CFR Part 3500, as they may be
amended ffom *ime to time ("RESPAT), except that the cushion or resenve pecminted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may not be based on
amounts due for the mongage insurance premium.
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If the amounts held by Lender for Escrom ltems exceed the amounts permitied 1o be beld by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds beld by Lender at any
time are not sufficient to pay the Escrow fiems when due. Lender may nonfy the Borrower and require Botrower to
make up the shortage as permitted by RESPA

The Escrom Funds are pledged as additional secunty for all sums secuted by this Secunty dnstrument.  If
Borrower tenders 1o Lender the fuli payment of alt such sums. Borrower’s account shall be credited with the balarce
remaiming for all invtaliment items ¢as, ibe, and ico and any mortgage insurance peemium insiallment that Lender has
not become obligated to pay 1o the Secretary. and Lender shall prompthy refund any excess funds 10 Borrower.
Immediately pnior 10 a foreclosure sale of the Property o ws acquistion by Londer. Bortower's accoum shall be
credited with any halance remasming for all imstal!ments for sems a1, (b, and 100,

3. Apricavion of Payments. All payments under parageaphs | and 2 shall be applsed by Lender as folfows:

First. to thomontgage insurance premium 1o be pad  Lender to the Secretany o 10 the monthly charge by the
Secretary instead of “he monthly mortgage msurance premium,

Sccomd. to antaves, special assessments, feaschold pas ments or ground rents, and fire, flood amd other hazard
HISUTANCT premiums. al rogvared;

Third. 1o inierest duc warr the Note:

Eourth. to amorization «fine principal of the Note: and

Eifth. 10 late charges due uner the Note

4. Fire, Flood and Other Hazz.ad Insurance. Borrower shall insure all impeorements on the Propenty. whether
now in eustence or subsequently erected. aghmst any hazards. casualtics. and contingencics. including fire, for which
Lender requires ansurance. This insurance shall be maintained in the amoeunts and for the penods that Lender
requires. Borrower shail also insure all imyriovements on the Propenty. whether now 1 custence or subsequently
crected. aganst Joss by floods 10 the extent requr=2-by the Secretary . All :nsurance shall be carned with companies
approved by Lender The insurance policies and aiy tzixwals shall be held by Leader and shal! include loss payable
clauses iz favor of . and in a form acceptable to, Lender.

In the esent of loss, Borrower shall give Lender imnediy’e notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concurrmid 1s hereby authonized amd directed to make payment
for such loss directly to Lender. instead of to Borrower and to Binder jointly. All or any pant of the nsurance
proceeds may be applied by Lender. at its option, either (as te the rfucuion of the indebtedness under the Note and
this Securnity Instrument, first to any delinguent amounts applied in the o7acy in paragraph 3, amd then to prepavment
of pnncipal. or b 10 the resiotation or repar of the damaged Propeitr. Zny applicaiion of the proceeds 1o the
principal shall nt cutend of posipone the due daie of the monthly pay ments ahich are referred to in paragraph 2. or
change the amount of such payments. Any ¢ncess wnsurance proceeds over an aroeat required 10 pay all outstanding
indebtedness under the Note and this Secunty Instrument shall be paid to the entity [egally entitled thereto.

In the event of foreclosure of this Security Instrutnent or other transfer of utie 1 1he Propeny that extinguishes
the indeblednaess, all night, title and interest of Borrower i and 1o insurance policies (in fotce shall pass 1o the
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Properts: Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish. and use the Propeny as Borrower’s principal residencs within sixty
dayvs after the execution of this Security Instrument cor within sixty davs of a later sale or transfer of ihe Propeny)
and shali continuc to occupy the Property as Borrower's pniacipal residence for at keast one year after the date of
occupancy . unless Lender determincs that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances cuist which are bevond Borrower’s control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commut waste or destroy. damage or substannially change the Property or allow the
Propenty 1o detenorate, rcasonable wear and tear excepted. Lender may inspect the Property if the Property is vacam
or abandoned or the loan is in default. Lender may take reasonable action to prodect and preserve such vacant or
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abandoned Property  Borrower shall also be in default if Borrower. during the loan application process, gave
materially false or tnaccurate information or statements o Lender (or failed 10 provide Lender with any material
information) tn connection with the loan cvidenced by the Note. including, but not limited to. representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leaschold, Borrower shall comply with the provisions of the lease. If Borrower acquires fec title to the Propenty, the
leaschold and fee utle shall not be merged unless Lender agrees to the merger in wniting.

6. Condemnation. The proceeds of any award or claim for damages, direct of consequential, in connection with
any condemnpation or other taking of any pant of the Propenty. or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender tc the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apphy such proceeds to the reduction of the indebiedness
under the Nateand this Security Instrument, first 1o any delinquent amounts applied in the order provided in
paragraph 3, and then to prepavment of principal. Any appiication of the proceeds to the principal shall not extend or
postpone the due da'e of the monthly pavanents. which are referred 1o in paragraph 2. or change the amount of such
payments. Any ¢Xcss procesds over an amount required 10 pay all outstanding indebtedness under the Note and this
Security Instrument shats be paid to the entny Jegally entitled thereto.

7. Charges to Borcov.oe and Protection of Lender’s Rights in the Property. Borrower shall pay ali
governmental or municipal chazges, fines and impositions that arc not ikluded i paragraph 2. Borrower shalf pay
these oblizations on time ditectly (o the entity which is owed the payment. If faifure to pay would adversely affect
Lender’s mterest i the Property. upon Lender's request Borrower shall promptly fumish to Lender receipts
evidencing these pay ments.

{f Borrower fails (0 make these payiierss of the pavments required by paragraph 2. or {ads 10 perform any other
covenants and agreements contained 1n this Sorarity Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Propeny (such as « ;~ceeding tn bankrupicy. (or condemnation or to enforce laws or
regulationss. then Lender may do and pay whatever iswevessany 1o protect the value of the Property and Lender’s
rights in the Preperty . including payment of taxes. hazasd smsurance and other items mentioned 1 parageaph 2.

Any amounts disbursed by Lender under this paragrarh. shall become an additional debt of Borrower and be
secured by this Secunity Instrument. These amounts shall B=a7 interest from the daic of disbursement, at the Note
rate, and at the option of Lender. shall be immediatels due and parabic

Borrower shall prompiiy discharge any hien which has prioniy over this Securny Instrument unless Bofrower:
(a) agrees 1 wnung 1o the payment of the vhligation secured by the Yoo in a manner acceprable to Lender; 1y
contests 11 goad fath the lien by, or defends against enforcement of the Ién in. legal proceedings which in the
Lendet's opnion operate to prevent the enforcement of the lien: or «¢) savvres from the holder of the lien an
agreement satisfacions 10 Lender subordinating the lien 1o this Secunty Instrumera. ¢ Lender determines that any pan
of the Property 15 subject to a hen which may attamn pniorny over thrs Securtiy Instrument. Lender may give
Borrower a potice wenuiving the lien. Borrower shail satisfy the hen or take one ¢r more of the actons set forth
above within 10 davs of the giving of nolice

8. Fees. Lender may coliect fees and charges authonzed by the Sccretan.

9. Grounds for Acceleration of Debd.

() Default. Lender may, except as himued by regulations 1ssucd by the Sevretary, in the ¢z of payment
defaults. require immediate pasment an full of all sums secured by this Security Instrument of
11 Borrower defaults tn fathing 1o pay in full any monthly pavment required by this Secunity Instrument
prioz 1o o on the due date of the nett monthly payment. of
10 Bortower defaults by failing. for a penod of thinty davs, te periorm any other obligatons comtained
in this Secunty Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitied by applicabie law 1including Section 341(dy
of the Gamn-5t. Germain Depostions Institutions Act of 1982, 12 US.C. 17015-3¢dn and with the prior
approval of the Secretans . tequirs immediate payment in full of all sums secured by this Secunty Instrument
1
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(i) All or part of the Property. or a beneficial interest 1n a trust owning all or pan of the Property, 1s sold

or otherwise transferred (other than by devise or descent), and

(1) The Property is not occupied by the purchaser or grantee as his or her principal residence. or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

acvordance with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender (o require immediaie pavment in full, but
Lender does not require such payments, Lender docs not waive its rights with respect (o subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Sccretary will limit
Lender’s rights, in the case of paymenil defaults. 1o require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of 1th Socretary,
{¢) Morzage Not Insured. Borrower agrees that if this Security Insirement and the Note are not determined
to be elizibie for insurance under the National Housing Act within 60 days from the daie hereof, Lender
may. al its-Option. require immediate payment in full of all sums secured by this Security Instrument. A
written statemeai. of any authonized agent of the Sccretary dated subsequent to 60 days from the date hereof,
decliming to insuce nis Security Instrument and the Note. shall be deemed conclusive proof of such
ineligibility. Notwith<tuading the foregoing, this option may not be exercised by Lender when the
unavailability of insurancs 15 solely due to Lender's failure 1o remit a mortgage insurance premium to the
Secretary.

10. Reinstatement. Borrower has/a nizht 1o be reinstated if Lender has required immediate pavment in full
because of Borrower's fatlure to pay an a&nvunt due under the Note or this Security Instrument. This right applies
cven after foreclosure proceedings are mstived:, To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts required to bring Borrower s accoumt current including. to the extent they are obligations of
Borrower under this Sccurity Instrument, foreclosuie cosis.and reasonabie an 1 customary atiomeys’ fees and expenses
properly associated with the (oreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in cffect as if Lender had not required immediate payment in full.
However, Lender is not required io permit reinstatemen’ 7. (1) Lender has accepted reinsiatement afier the
commencement of foreclosure proceedings within two years imamedistely preceding the commencement of a current
foreclosure proceeding. (ii) reinstatement will preciude foreclosur. on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this $2carity Enstrument.

I1. Borrower Not Released: Forbearance By Lender Not a Waiver, Extension of the ime of payment or
modification of amortization of the sums secured by this Security Instrument sranted by Lender to any successor in
interest of Borrower shall not operaie to release the liability of the original Burrrwer or Borrower’s successor in
interest. Lender shall not be required 10 commence proceedings against any succes:or in interest or refuse to extend
time for pavment or otherwise modify amortization of the sums sccured by this Security, instrument by reason of any
demand made by the oniginal Borrower or Borrower's successors in interest. Any forbearan.c b Lender in exercising
any right or remedy shall not be a waiver of or prectude the excrcise of any right or remedy.

12. Successors and Assigns Bound: Joint and Several Liability; Co-Signers. The covenards and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, <ubject io the
provisions of paragraph 9b). Borrower's covenants and agreements shall be joint and several. Any borrower whe
co-signs this Secunty Instrument but does not execute the Note: (a) is co-sighing this Security Instrument only to
morigage, grant and comvey that Borrower’s interest in the Propenty under the terms of this Secunity Instrument; (b)
is not personally obligated o pay the sums secured by this Secunty Instrument: and () agrees that Lender and any
other Borrower may agree 1o extend, modify. forbear or make any accommodations with regard (o the terms of this
Security Instrument or the Note without that Borrower’s consent.

Q—“ﬂl) 2620
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13. Notices. Any nouce 10 Borrower prosided for in this Sccunty Instrument shall be given by delivering it or
by matling 1t by first class man) unless apphicabic law requires use of another method. The Rotice shall be directed to
the Propemy Address or any other address Borrower designales by notice 10 Lender  Any nottee to Lender shall be
given by first class masl 1o Lender’s addicss stated heren or any addres: Lender designates by notxe 1o Borrower.
Any notice provided for m this Security Insirument shall be deenxd (0 have been given to Borrower or Lender when
given as provided 1n thes patagraph.

4. Governing Law; Severability. This Security Instrument shall be governed by Federal 1aw and the law of
the junisdiction i1 which the Property 15 located. In the event that any provision or clause of this Secunity Instrument
of the Note conflicts with applicabic law. such conflict shall not affect other provisions of this Secunty Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrumeni 371k e Note are declared 1o be severable.

15. Borrorvir's Copy. Borrowmer shall be given one conformed copy of the Note and of this Security
Instrument.

16. Harardor: S.bstances. Borrower shali not cause or permit the presence. use, disposal, storage. or reiease
of any Harardous Subsiaises on or i the Property. Borrower shall not do. not allow anyone else to do. anything
affecitnp the Property that'ts ia violation of any Environmental Law. The preceding two sentences shall not apply 10
the presence. use. or stofagr-on the Propeny of small quantities of Hazardous Substances that are generally
tecognized 1o be appropriate 1o no'mil residential uses and e maintenance of the Propenty.

Borrower shall promptly give Londer written notice of any mvestigation, claim. demand. lawsuit o other aclion
by any gosemmental or regulatory agercy o7 private pany involving the Property and any Hazardous Substance of
Environmental Law of which Borrower has z<tval knowledge. 1f Borrower fearns. or is potified by any governmental
or regulatory authuiity. that any remawal of oter remediation of any Hazardous Substances affecting the Propenty is
necessary . Borrower shall prompils take all necessa remedial actions in accurdance with Environmental Law.

As used in this paragraph 16, “Hazardous Subsaices™ are those subsiances defined as toxic or hazardous
substances by Emvironmental Law and the followiny substances: gasoline. Kerosene, other flammable or roxic
petroleum products. toxic pesticides and herbicides, volatite solvents, materizls containing asbesios or formaldehvde.
and radivactive materiais. As used in this paragraph 16, "Exvironmental Law® means fodera) laws and laws of the
jurisdiction where the Property is located that relate o heaith, safers o environmental protection.

NON-UNIFORM COVENANTS. Borrower amd Lender funther covenant il agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers 1o Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collect tn; tents and revenucs and hereby directs
cach tenant of the Property to pay the rents 1o Lender or Lender's agents. Houwrver, prior to Lender's notice 1o
Borrower of Borrower's breach of any covenant or agreement in the Security Instrument. Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Porrower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach o Borrcwer: (2) all rents received by Borrower shaii-ue ue'd by Borrower as
trustee for benefit of Lender only. 1o be applied 1o the sums secured by the Security Instrumen?. (%) Lender shall be
entitled to collect and receive all of the rents of the Propeny: and (<} cach tenant of the Propeny shall pay all rents
due and unpaid 1o Lender or Lender's agent on Lender’s writien demand 1o the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act thar would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon. take control of or maintain the Propenty before or afier giving notice
of breach 1o Borrower. However, Lender or a judicially appointed receiver may do so at any iime there is a breach.
Any application of rents shall not cure or waive any default or invahdaie any other right or remedy of Lender. This
assignment of rents of the Propeny shall icrminate when the debt secured by the Security Instrument ts paid in full.

Q@;tmm 2531 .,,4

METL3212- 1296 1163078473

9TF90L86




UNOFFICIAL COPY

18. Foreclosure Procedure. Il Lender requires immediate payment in (ull under paragraph 9. Lender may
foreclose this Security Instrument by judicial proceeding. [.ender shall be entitled to collect all expenses

incurred in pursuing the remedies provided in this peragraph 18, including, but not limited to, reasonable
attorpevs” [ees and costs of title evidence.

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate pasment in {ull under Paragroph 9, the Secretary may invokic the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 L.S5.C. 3751 of seq.) by requesting
# foreclosure commissioner designated under the Act to commence [oreclosure and to sell the Property as

provided in the Act. Nothing in the preceding sentence shall deprive the Secretany of amy rights otherwise
available (o @ Lender under this Paragraph 13 or applicable taw.

19. Releas. Lpon pavment of all sums secured by this Secunty Instrument. Lender shali release this Securnity
Instrurment wahdut charge to Borrower. Borrower shall pas any revordation costs.

20. Waiver of Homigrad. Borrower wanves ali nght of homesiead exempuien :n the Propenty.

21. Riders 1o this Security insirmment. {1 onc of more riders are execuled by Borrower and revorded together
with this Secunty Instrument, the sovenants of cach such nder shall be incorporated 1o and shall amend and
supplement the covenants and agreemerts o) this Securty Instrument as 1f the 1idens) were a part of this Security
Instrument. {Check applicable boxiesi]. . .

tae: Condomensum Rider . (= Growmng Equny Rider . Other [specaiy)
. Planned Umit Deselopment Rider . Aiaduated Pavinent Rider

Wﬂ.) )
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BY SIGNING BELOW Borro“ er at.cepts and agrees fo the terms contained in this Secunty Instrument and in

Tl b/
Y , / 7
Lﬂx S\ AT N /M/ 7 l""\/(/\ (Seal)

£ YARBROUGH- WHO 1§57 SIN TIMOT Y mslcu?’ / ,’)
FOR THE SOQLE M‘EPOSE OF WAIVLING ANY
AND ALL MARITAL AND HOMESTEAD RIGHTS,

. {Seal)

-Borrower

{Scaly

-Bortowe!

il A Sealy

farcomer

County ss:
. & Notary Prdlic in and for said county and state do bereby certify

)
STATE OF JLLINOIS. Y, ek
g

L v N s ,{’_’ C AT

that

pop R

. personally known to me to be the Jane personts) whose namets)
subscribed to the foregoing instrument. appeared before me this day in person. and acknowlaged that
signed and delivered the sad instrument as -4 p, s Tree and voluntary act. for the sy ad pu
set forth.

s - : y
Given under my hand and official seal, thas - r day of ~’£f;"~‘-l A § '/'E,/ .

therein

9TL90C86
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