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State of Hlizois FHA Case No. | 31.9105299.952/255
9105299

e L/
ADJUSTABLERATE 42777 7Y
HOME ECUITY CONVERSION SECOND MORTGAGE

THIS MORTGAGE (“Secumty ‘nstrument” or “Second Secunty Instrument®) is given on
MARCH 26, 1998 . The mortj agoi is
MARIE SAUNDERS ,DIVORCED NOT SINCE REMARRIED.

»

whose address is 7739 SOUTH WOOD STREET,

CHICAGO, ILLINOIS 60620 ("Bomrower™). This Secunty Instrament
is given to the Secretary of Housing and Urban. Developmem, #asc address is 451 Seventh Street, SW.,
Washington, DC 20410 ("Lender” or "Secretary*). Borrower has agreed (0 i3pay to Lender amounts which Lender
is obligated to advance, including future advances, under the terms of 3yl Equity Conversion Loan Agreement
dated the same date as this Security [nstrument ("Loan Agreement®). The azrement to repay is evidenced by
Bomower's Noie dated the same date as this Security Instrurnent ("Second N-«e*). This Secusity instrument
secures o Lender: (a) the repayment of the debt evidenced by the Second Note, with interest, a1 a raie subject 1o
adjustment, and all rencwals, extensions and modifications of the Note, up to a maimum principal amount of
ONE HUNDRED FORTY TWO THOUSAND FIVE HUNDRED AND 00/100

(US. § 142,500.00 ) A (b}dlepa)memofallothcrm with mmst,ad\mdurdw"wuo
protect the security of this Security Instrument or otherwise due under the ferms of this Security (2 ument; and
(c) the performance of Bomower's coverants and agreements under this Security Instrument and the Second Nole.
The fuli debt, including amounts described in (a). (b), and (c) above, if not paid castier, is duc and payable on
MAY 18 . 2078 _ For this purposc. Borrower docs hereby morigage, grant and comvey to Lender the
following described propenty locatedin - COOK County, [llinois:
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LOT 27 IN BLOCK 22 IN ENGLEFIELD, BEING A SUBDIVISION IN THE
SOUTHEAST 1/4 OF SECTION 30, TOWNHIP 38 NORTH, RANGE 14, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOXK COUNTY, ILLINOIS

P1N#20-30-425-014-0000

which has the address of " 739 SOUTH WOOD STREET
(Sweeq

CHICAGO . ILLINOTS 60620 ("Property Address”);
| Suse Zip Codel

TOGETHER WITH all the improveranis now or hereafter erccied on the property, and all casements, rights,
appunerances, and fixtures now orhelw‘:cra.mohhcpmpcm All replacements and additions shall also be
covered by this Security Instrument. All o1 :c foregoing is referred to in this Sccusity Instrument as the
"Propenty.®

BORROWER COVENANTS that Borrower is liufudly seised of the estate hereby comveyed and has the nght
10 mongage, grant and convey the Propenty and tha! e Properiy is only encumbered by a First Secunty
instrument given by Borrower and dated the same date as this Security Instrument (CFirst Security Instrument”).
Bormower warrants and will defend gencally the title 1o the Prop.aty against alf claims and demands, subject lo
any encumbrances of record.

THIS SECURITY INSTRUMENT combines uufonn covenants 107 mtional use and non-unifotm covenams
with limited vaniations by jurisdiction to constituie a uniform secunify inctmpcnt covering real propeny.

UNIFORM COVENANTS. Borrower and Lender covenamt and agree as vV ows:

L Payment of Priacipal and Interest. Borrower shall pay when due (e pancipal of, and intcrest on, the
debt evidenced by the Second Note.

2. Paymeni of Property Charges. Borrower shail pay all property charges conct:ting of taxes, ground rents,
Mood and hazard issurance premiusms, and special assessments in a timely manner, and siall provide evidence of
payment to Lendcr, unless Lender pays propetty charges by aithholding funds from montisy e} ents due 10 the
Borrowet or by charging such payments (o a linc of credit as provided for in the Loan Agrecar.or. Lender may
require Borrower to pay specified property charges directly to the party owed pavment even thoueh Lender pays
other property charges as provided in this Paragraph

). Fire, Flood and Other Hazard Insursnce. Borrower shall insure all improvements on the Propenty,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencies, inchuding
fire. This insurance shall be maintained in the amoudnts, 10 the exient and for the periods required by Lender.
Bormmower shall also insure all improvements on the Property, whether now in existcace or subsequently erected,
against Joss by floods W the extent required by Lender. The insurance policies and any renewals shall be held by
Lender and shall include loss payable clauses in favpr of, and in a form acceptable 1o, Lender.

[n the event of foss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if
not made promptly by Borrower. Each insurance company concemed is hereby authorized and directed 10 make
peyment for such loss to Lender instead of 10 Borrower and Lendes joinly. Insurance proceeds shall be applied to
resworation or repair of the damaged Property, if the restoration or repair is economically feasibie and Lender's
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secunity is not lessened.  1f the restoralion or repair is nos economically feasible or Lender's secunly would be
lessened, the insurance proceeds shall be applied first (o the reduction of any indebtedness under the Second Note
and this Security Instrument. Any excess insurance proceeds over an amount required to pay all outstanding
indebtedness under the Second Note and this Secunty Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and (o insurance policies in force shall pass to the
purchaser.

4. Occupancy, Preservation, Maintesance and Protection of the Property: Borrower's Loan
Application: Leascholds. Bomower shall occupy, establish, and use the Property as Bomower's principal
residence e the execution of this Security Instrumem, and Borrower (or at lcast onc Borrower, if initially more
than onc peron are Bommowers) shall continue to occupy the Property as Bormower’s principal residence for the
term of the Securiiv Instrument. *Principal residence” shall kave the same meaning as in the Loan Agreement.

Borrower shaif 27 commit wasie or destroy, damage or substantially change the Property or allow the Property
10 deteriorate, reasomatle «ear and tcar excepled. Borrower shall also be in default if Borrower, during the loan
application process, gave (az.erially false or inaccurate information or staiements to Lender (or failed to provide
Lender with any material-iafonmation) in connection with the loen evidenced by the Note, including, but not
limited to, representations concerdns Bomower's occupancy of the Property as a principal residence. If this
Security Instrument is on a leasenold, Tomower shall comply with the provisions of the lease. If Borrower
acquires fee title o the Propenty, the lexsehold and {ee title shall not be merged unless Lender agrees (o the merger
inwriling.

5. Chbarges to Borrower and Protectiap of Lender’s Rights in the Property. Borrower shall pay all
governmental o municipal charges, fines and inip ysitions that are not included in Paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is oved the payment. If failure to pay would adversely affect
Lender’s interest in the Property, upon Lender's reques Sorower shall promptly furnish (o Lender receipts
evidencing these payments.  Bomower shall prompily disc’arse any lien which has prionity over this Security
Iroirument in the manner provided in Paragraph 12(c).

If Borrower fails to make these pavments or the property char¢t required by Paragraph 2, or fails to perform
any other covenants and agreements contained in this Secunity Instzumentor there is a legal proceeding that may
significantly affect Lender's nghts in the Property (such as a proceedii'g in bankrupicy, for condemnation or to
coforce laws or regulations), then Lender may do and pay whalevs: is renossary to prolect the value of the
Property and Lender’s rights in the Property, including payment of taxes. he.ar! insurance and other items
mentioned in Paragraph 2.

To protect Lender's security in the Propenty, Lender shall advance and charge to Bunower all amounts due 1o
the Secretary for the Mortgage Insurance Premium as defined in the Loan Agreement as v.ci} as all sums due 1o
the loan servicer for serviciag activities as defined in the Loan Agreement. Any amouns distarsed by Lender
under this Paragraph shall become an additional debi of Borrower as provided for in the Loan Agzcrment and shall
be secured by this Security Instrament. '

6. laspection. Lender or its agent may enter on, inspect or make appraisals of the Property in (« ~asonable
manncr and at reasonable times provided that Lender shall give the Borrower notice pror [0 any inspection of
appruisal specifying » purpose for the inspection or appraisal which must be related 10 Lender's interest in the
Property. If U propenty is vacant or abandoned or the loan is i default, Lender may take reasonable action to
protect and preserve such vacant or abandoned Property without notice to the Borrower.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnaticn or othes taking of any pant of the Property. of for conveyance in place of condemmation
shall be paid 1o Lender. The proceeds shall be applied first to the reduction of any indebiedness under a Second
Notc and this Security Instrumeal Any excess proceeds over an amount required (0 pay all outstanding
indebiedness under the Second Note and this Security Instrument shal! be paid (o the entity legally entitied thereto.
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8. Fees. Lender may collect fees and charges authorized by the Secretary for the Home Equity Conversion
Morgage Insurance Program.

2. Grounds for Acceleration of Debt.

(2) Due and Fayable. Lender may require immediate payment in full of all sums secured by this Security
Instrument if:
(i) A Borrower dies and the Property is not the principal residence of at least one surviving Borrower, of
(i) Al of a Borrower's title in the Property (or his or her beneficial inkerest in a trust owning ail or part of
the Propenty) is sold or otherwise transferred and no other Borrower retains title 1o the Property in fee
simp'e or retains a leaschold under a lease for less than 99 years which is renewable or a lease having a
rezaNiring period of not less than 50 years bevond the date of the 100th binthday of the youngest Borrower
or retzins 3 life estale {or retaining a beneficial interest in a brust with such an interest in the Propenty); or
(ifi) Tie Feperty ccases to be the principal residence of a Borrower for reasons other than death and the
Property ‘s o0 the principal residence of at icast onc other Borrower, or
(iv) For a pavioad of longer than elve (12) consecutive months, a Borrower fails io occupy the Propenty
because of physica’ 00 mental iliness and the Propeny is not the principal residence of al keast onc other
Bomower, or
(v) An obligation of the "sormr~er under this Security Instrument is not performed.
(b) Notice 0 Lender. Bciower shall notify Lender whenever any of the events lisied in Paragraph
Ha)u)<v) ocour.
(¢) Notice to Borrower. Lender siatl nolify Borrower whenever the loan becomes due and payable under
Paragraph 9 (a)ii)<(v). Lender shall not ‘v the right to commence foreclosure until Borrower has had thirty
(30) days after notice o cither:
(i) Correct the matter which resulied in the Seramy Instrument coming due and payabic, or
(i) Pay the balance in full; of
(iit) Sell the Property for the iesser of the balance o7 7% of the appraised value and apply the net proceeds
of the sale toward the balance; or
{(iv) Provide the Lender with a deed in lieu of foreclosure.
(d) Trusts. Conveyance of Borrower's interest in the Propeny ‘o -a trust which meets the requirements of the
Secretary, or comveyance of a tust’s interests in the Property toa Bomower, shall not be considered a
conveyance for purposes of this Paragraph 9. A trust shall not be coicidzred an occupant of be considered as
havig a principal residence for pusposes of this Paragraph 9.

10. No Deficiency Judgments. Bomower shall kave no personal liability for riaament of the debt secured by
this Security Instrument. Lender may enforce the debt ondy through sale of the Proreny. Lender shal) not be
permitied to obxain a deficiency judgment against Borrower if the Secunity Instrument 13 orerlased.

L. Reinstatement. Borrower has a right 0 be reinstated if Lender has required imm diar: nayment in full.
This right applies even after foreclosure proceedings are instituted. To reinstake this Security Ins’iuet, Borrower
shail cosrect the condition which resulted in the roquirement for immediate payment in full. Forc!ssare costs and
reasonable and customary atiomceys' fees and expenses properly associaied wilh the foreclosure prucesaing shall
be added to the principal balance. Upon reinstatement by Bomower, this Security Instrument and the voligations
that it secures shall remain in effect as if Lender had not required immediate payment in full. However, Lender is
not required to permit reinstaiement if: (i) Lender has accepted reinstaiement afier the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a cument foreclosure
proceeding. (ii) reinstatement will preclude foreciosure on different grounds in the future, or (iii) reinstatement
will adversely affect the priority of the Security Instrument.
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12, Lien Status.
(a) Modification. Bormower agrees (o extend this Security instrument in accordance with this Pamgraph
t2(a} If Lender determincs that the onigimal lien status of the Security Instrumen is jeopardized under state
law {including but not limited 1o situations where the amount secured by the Security Instrument equals of
exceeds (he maximum principal amount stated of the maximam period under which loan advances retain the
same lien prionity initially granied to loan advances has expired) and state law permits the original lien states
10 be maintained for future loan advances through the execution and recordation of one or more documents,
then Lender shalf obtain title evidence at Borrower's expense. If the Lille evidence indicates that the Property
is no? encumbered by any lieas (except the First Secunity Instrument described in Paragraph 13(a), this
Second Secunity [nstrument and any subordinate licns that the Lender determines will also be subordinate to
any v ar-oan advances), Lender shall request the Borrower 1o execute any documents necessary 10 protect
the lien stzoc of future loan advances. Borrower agrees 10 exccule such documents. If staie kaw does not
permit the ofiga lien status to be extended 10 future ioan advances, Borrower will be deemed to have failed
to have perfornica i obligation under this Secusity Instrument.

(b) Tas Deferral Prorams. Bomowcer shall not participate in a real estate tax deferral program, if any liens
created by the tax dolcrmal are not subordinate to this Socunity Instrument

(¢) Prior Liens. Bonow.:r :hall proroptly discharge any lien which has priority over this Security
Instrument unless Borrower: (a) 25mecs in writing © the payment of the obligation secured by the lien in a
manner accepiable to Lender: (1) contests in good faith the lien by, or defends against cnforcement of the
lien in, legal procecdings which in the Lender's opinion operate 1o prevent the enforcement of the lien or
forfeiture of any pan of the Propenty; ¢r (+) socures from the holder of the lien an sgreement satisfactory to
Lender subordinating the lien 1o all amowis secured by this Security Instrument. If Lender determines that
amy pan of the Propenty is subject 10 a lien which inay attain priotity over this Security Instrument, Lender
may give Borrower a notice identifying the biew - Povower shall satisfy the lien or take onc or more of the
actions sct forth above within 10 days of the giving &2 matice.

13. Relationship to First Security Instrument.

(a) Second Security Instrument. In order to secure poy7.anis which the Secretary may make to or on
behalfl of Borrower pursuant to Section 255(i)(1XA) of the N-2omal Housing Act and the Loan Agreement,
the Secretary has required Bomower to execuic a Sccond Nore aid this Second Security Instrument.
Bomower also has execuied 2 First Note and First Secunty Instrumes.
(b) Relatiouship of First and Second Security Instruments. Paymetss (e by the Secretary shall not be
included in the debt under the First Note unless:
(i) The First Security Instrument is assigned to the Secretary; or
(1) The Secretary accepts reimbursement by the holder of the First Note for-all p=yments made by the
Secretary.
if uhe circumstances described in (i) or (i) occur, then all payments by the Secretary, incirairg interest on the
payments, but excluding tate charges paid by the Secretary, shall be included in the debt und:« %> First Note.
{(¢) Effect on Borrower. Where there is no assigament or reimbursement as described in (Uy{7) o7 (ii) and
the Secretary makes payments 1o Borrower, then Borower shall not:
(i) Be required 1o pay amounts owed under the First Note, or pay any rents and revenues of the Property
under Paragraph 19 to the holder of the First Note or a reveiver of the Propenty, until the Secretary has
required payment in full of all outstanding principal and accrued inkerest under the Sccond Note, or
(ii? Be obligated 10 pay inerest or shared appreciation under the First Notc al any time, whether accrued
before or after the payments by the Secretary, and whether or not accrued interest has been included in the
principal balance under the First Note.
(d) No Duty of the Secretary. The Secrctary has no duty to the holder of the First Note o enforce
covenants of the Second Secunity Instrumeni or to take actions to preserve the value of the Property, even
though the holder of the First Note may be unable to coliect amounts owed under the First Note because of
resurictions in this Paragraph (3.
INT
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{¢) Restrictions on Eaforcement. Notwithstanding anything else in this Secunity Instrument, the Borrower
shall not be obligaed to comply with the covenants hereof, and Paragraph 19 shall have no force and effect,
whenever there is no outstanding balance under the Second Noie.

}4. Forbearance by Lender Not & Waiver. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right of remedy.

15. Successors and Assigns Bound; Joint and Several Liability. Bormower may not assign any rights or
obligations under this Security [nstrument or the Second Note, excepl :0 a trust that meets the requirements of the
Secretary. Bormower's covenants and agreements shall be joint and several.

16. Notices. Any notice o Borrower provided for in this Secunity Instrument shall be given by delivering it ot
by mailing 7 b (irst class mail unless applicable law requires use of another method. The notice shali be direcied
to the Propenty. Address or any other address all Borrowers jointly designate. Any notice to the Secretary shall be
given by first ctass mail to the HUD Field Office with jurisdiction over the Propenty or amy other address
designated by the ecetary. Any notice provided for in this Security Instument shall be deemed (0 have been
given to Borrower of [ £~ Jer when given as provided in this Paragraph 16.

17. Governing Law, S7+#rability. This Security Instrument shall be governed by Federal law and the law of
the junisdiction in which b Froperty is Jocated In the cvent that any provision or clause of this Security
Lestrument of the Second Note cmlicts with applicable faw, such conflict shall not affect other provisions of this
Secunty Instrument or the Second *ore which can be given effect without the conflicting provision To this end
the provisions of this Security [nstrame 4 ani the Second Note are dectared 1o be severable.

i8. Borrower's Copy. Bomower sl us given one confonmed copy of the Second Note and this Security
Instrument.

NON-UNIFORM COVENANTS. Borrowe: a1 Lender covenant and agree as foliows:

19. Assipnment of Rents. Borrower uncondit’zinlly assigns and transfers w0 Lender all the rents and
revenues of the Propenty. Borrower authorizes Lendue or Lender’s agents 10 collect the rents and revenues and
hereby directs cach terant of the Propenty o pay the rents & Lznder or Lender’s agents. However, prior to Lender's
notice (o Borrower of Borrower's breach of any covenant or xzzerment in the Secunity Instrument, Borrower shall
collect and receive all reats and revenues of the Property as trusize Jor the benefit of Lender and Bosrower. This
assigament of rents constitules an absolute assignment and not an ass2mment for additional security only.

If Lender gives notice of breach w Borrower: (a) all rents received by surrower shall be held by Borrower as
trustee for benefit of Lender oaly, 10 be applied to jhe sums secured by Ly« S curity [nstrument; (b) Lender shall
be entitled to coliect and receive all of the rents of the Propenty; and (c) eact > nt of the Propenty shall pay all
rents due and unpaid to Lender or Lender's agent on Lender's writien demand to e »2nant.

Bomower has not executed sy prior assigument of the rents and has not and will-aot perform any act that
would prevent Lender from exercising its rights under this Paragraph 19, except as pas ided in the First Security
Instrument.

Lender shall not be required to enicr upon, take control of or maintain the Propersty before or =i giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so al any time (o is a breach.
Any application of rents shall not cure or waive any defauk or invalidate any other right or remedy of L-ader. This
assignment of rerts of the Property shall temunate when the debt secured by this Security Instrumens s paid in
full.

20 Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender
may foreclose this Security [asttument by judicial proceeding Leader shall be entitled to collect ali
expenses incurred in pursuiog the remedies provided in this Paragraph 20, including, but not limited to,
reasosable attorneys’ fees and costs of tithe evidence,
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21, Lien Priority. The full amount secured by this Security Instrument shall have a lien prionty subordinate
only to the full amount secured by the First Security Instrument

22. Adjustable Rate Feature. Under the Second Note, the initial stated interest rate of %
which accrues on the unpaid pnincipal balance ("Initial Imerest Rate®) is subject to change, as described below.
When the interest rate changes, the new adjusted interest rate will be applied (o the total outstanding pancipal
balance. Each adjusunent to Uie inierest rale will be based upon the weekly average yield on United States
Treasury Securitics adjusied 10 a constant maturity of one ycar, as made available by the Federal Reserve Board in
Statistical Release H.15 (519) ("Index”) plus a margin. If the Index is no longer available, Lender will use as a
new Index 29y index prescribed by the Secretary. Lender will give Borrower notice of the new Index.

Lend.r w.] perform the cakculations described below 10 determine the new adjusted interest rate. The interest
rate may char@e on the first day of  JUNE, 1998 .andon ] that day of cach succeeding year
X the first day of each succeeding month (“Change Date®) until the loan is repaid in full.

The value of e irdex will be determined, using the most recent Index figure avaitable thirty (30) days before
the Change Date ("Cuner: index®). Before cach Change Date, the new interest rake will be calculated by adding a
margin to the Curvent Ind<. The sum of the margin plus the Current Index will be called the *Calculated Interest
Rate® for cach Change Dac. The Cakutated Interest Raic will be compared (o the inkerest rae in effect
immediaiely priof to the current Churge Date (the "Existing Inierest Raic®).

. (Anmually Adjusting Varable Pate Feature) The Calculated interest Rate cannot be more than 2.0%
higher or lower than the Existing tni rest Rate, nor can it be more than 5.0% higher o lower than the [nita)
[nierest Rate.

X' (Momhly Adjusting Variable Rale Feipue) The Calculated Inierest Raie will never increase above
SIXTEEN AND 560/1000 percent ( 16.56000 %).

The Calculated Interest Rae will be adjusted if necessaty 10 comply with these rate limitation(s) and will be in
effect until the next Change Date. At any Change Dak, if (e Cakulated Interest Rate equals the Existing Interest
Rate, the interest rate will not change.

23. Release. Upon pavment of all sums secured by this S-cuity Instrament, Lender shall release this Security
Instrument withow charge to Borrower. Borrower shall pay any racaration costs.

24, Waiver of Homestead. Bommower waives all right of homest 25 exemplion in the Propeny .
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23, Riders to this Sccurity Instrument. If one or more riders are execuied by Bomower and recorded
together with this Security Instrument, the covenants of cach such rider shall be incorporated into and shall amend
and suppiement the covenants and agroements of this Security lnstrument as il the rider(s) were a pant of this
Security Instrument. {Check applicable box(es).]

_. Condominium Rider __ Shared Appreciation Rider —_ Planned Unit Development Rider
... Other (Specify)

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained in this Security Instrement and in
amy nder(s; ex>cuted by Borrower and recorded with it.

Witnesses:
= A

S e seliic, (Sl
__WMQ_E

-~

MARI

{Space Below This Line mo7 Ac> nowledgment)
STATE OF . Yl COUNTYSS:
[

'

Lo i AL . a Notary Public, cenify that

-

MARIE SAUNDERS

personally known to me 10 be the same person whose name(s) IS subscribed ‘o the foregoing instrument,
appeared before me this day in person, and acknowledged that SHE signed and deli verer) the instrument as
HER  free and voluntary act, forunmamtnslhminsﬂ foth

it | e X CLCUT o sa
Name. | = - .

S P
Tide: - Lnlaed

Daied MARCH 26, 1998

RECORD AND RETURN TO:
NORWEST MORTGAGE, INC.
2091 WEST FLORIDA AVENUE, SUITE 120 o~
HEMET, CALIFORNIA 92545 S ORI Sen
(Recorder's Box # ) TASUN 300843 {
NOTARY 28 i ITaTE OF LUNGIS o
This Documenu Prepared By: ' My Comm £xg ros Fan 27 o
Name: NORWEST MORTGAGE, INC. v Sane
Address: 159S SPRUCE STREET
RIVERSIDE, CALIFORNIA 92507
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