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. ADJUSTABLE INTEREST RATE MORTGAGE LOAN NQ.: 1-888829-9

TS MORTGAGE (“"Security. fnstrument”} is given on March 25, 1998
The mortgagor is
DOUGLAS N BALENDECH AND RATHRYN RAKENDECH HUSBAND AND WIFE

J. PALANDECH E PALANDECH
_@ oy AT r“:f“f-g o PT_

{"Borrower"},
This Security Instrumant is given to
Washington Mutual Bank, FA

V\;jhich is organized and existing under the laws of THE UNITED STATES OF AMERICA , and whose
address is
9457 CORBIN AVENUE, NORTHRIDGE, CA 91324
{"Lender"}. Borrower owas Lender the principal sum of
THREE HUNDRED FORTY EIGHT THCUSAND AND 00/100

Dollars {U.S. $348,000.00 |} This debt is evidenced by Borrower's note dated the same date as this
Security Instrument {"Note"}, which provides for menthly paymenis, with the full debt, if not paid earlier, due
and payable on April 1, 2038 . This Security [nstrument secures to Lender: (a) the repayment of the
dabt evidenced by the Nota, with intarest, and all renewals extensions and madifications of the Note: (b) the
payment of all other sums, with interest, advanced under Paragraph 7 to ‘niutact the security of this Security
instrument; and (c) the performance of Borrower's covenants and agreemeris dander this Security Instrument
and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following
described property located in COOK County, lllinois:

LOT 21 IN BLOCK 2 IN GILLICK'S RIDGE, BEING A SUBDIVISION OF THE NORTH

EAST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 35, TOWNSHIP 41 NORVH. RANGE

12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS:

PIN/TAX ID:  09-35-404-001
which has the address of 6071 SOUTH CRESCENT AVENUE

PARK RIDGE
Hinois 60068 {"Property Address");

TOGETHER WITH all the improvemants now or hereafter erected on the property, and all sasements,
appurtenances, and fixtures now or hereafter a part of the property. All replacemants and additions shall also
be covered by this Security Instrument. All of the foregoing Is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawlully seised of tha estate heraby conveyed and has the right
to mortgage, grant and convay the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all ¢claims and demands,
subject 1o any encumbrances of record, ~

THIS SECURITY INSTRUMENT combinas uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute & uniform security instrument covering real property.
ILLINOIS--Single Family--Fannie Mao/Freddie Mac UNIFORM INSTRUMENT Form 3014  9/90 (page ! of & pages)
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UNIFORM COVENANTSHMr@ IF:IFJ:%HB:I Aé‘r:e gs f
1. Payment of Prind E st ebt; Frep d g Bdrrowdr shall promptly pay when

due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due
under the Note.

2. Funds for Taxes and Insurance. Subject 1o applicable law or to a writtent waiver by Lender, Borrower
shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, 28 sum
{"Funds™ for: (a) yearly taxes and asses:sments which may attain priority over this Security Instrument as a
fien on the Property; (b} yearly leasehold payments or ground rents on the Property, if any; (¢} yearly hazard or
property insurance pramiums; {d} yearly flood insurance premiums, if any; (e} yearly mortgage insurance
premiums, if any: and (f) any sums peyable by Borrowsr to Lender, in accordance with the provisions of
Paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow ltems.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for
a federally related mortgage loan may require for Borrower's escrow account under the federal Ranl Estate
Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. 8 2601 et seq. ("ARESPA"),
unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and
hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on
the basis of current data and reasonable estimates of expenditures of future Escrow {tems or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a fedweral agency, instrumentality,
or entity (including Lender, if Lender is such an institution} or in any Federal Home Loan Bank, Lender shall
apply the Funds to pay the Escrow Mems. Lender may not charge Borrower for holding and applying the Funds,
annually analyzing the escrow account, or varifying the Escrow. Items, unltess Lender pays Borrower interest on
the Funds and applicable law permits Lender tc make such.a charge. However, Lender may require Borrower to
pay @ one-time charge for an independent real estate tax reporting service used by iLender in connection with
this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law requires
intarest to be ps'd, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lraaor may agree in writing, however, thet interest shall be paid on the Funds. Lender shall give
to Borrower, withzut charge, an annual accounting of the Funds, showing credits and debits to the Funds and
the purpose for which each debit to the Funds was made. The Funds are pledged as additiona! security for ali
sums secured by this Security Instrument.

if the Funds he'd b Lender exceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower (or the excess Funds in accordance with the requirements of appliceble law. If the
amount of the Funds huid by Lender at any time is not sufficient to pay the Escrow ltems when due, Lender
may so notify Borrower i1t ‘wasiting, and, in such case Borrower shall pay to Lender the amount necessary 10
make up the deficiency. Borrovier shall make up the deficiency in no more than twelve monthly payments, at
Lender's sole discreticn.

Upon payment in full of al.-sums secured by this Security Insirument, Lender shall promptly refund to
Borrower any Funds hald by Lender-If, under Paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any Funds held by iLender at the time ot acquisition
or sale as a cradit against the sums selured by this Security Instrument.

3. Application of Payments, Uniess apalicable law provides otherwise, all payments received by Lender
under Peragraphs 1 and 2 shall be appled: Ffirst, to any prepayment charges dus tnder the Note: second, 1o
amounts payable under Paragroph 2; tiird -to interest due; fourth, to principal due; and last, to any late
charges due under the Note.

4., Charges; Liens. Borrower shall pay sucaxes, assessments, charges, fines and impositions attributable
to the Property which may attain priority owaer/chis Security Instrument, and lfeasehold payments or ground
rents, it any. Borrower shall pay these ohligations ini the manner provided in Paragraph 2, or if not paid in that
manner, Borrower shali pay them on time direcily to. the person owed payment. Borrower shall promptly
furnish to Lender ali notices of amounts to be paid indur this paragraph. If Borrower makes these paymenis
directly, Borrower shall promptly furnish to Lender receipts evidencing the paymants.

Borrower shall' promptly discharge any lien whic't has priority over this Security Instrument unless
Borrower: {a} agrees in writing to the payment of tha ob!4scion secured by the lien in a manner acceptable 10
Lender; (b} contests in good faith the lien by, or defends {gsinst enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcurient of the lien; or (¢} secures from the holder of
the lien an agreement saticfsactory to Lender subordinsting *af lien to this Security Instrument. 1t Lender
determines that any part of the Property is suBiject to a lien wkich may attein priority over this Security
Instrument, Lender may give Borrower a notice idemifying the lie~ Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of “oiice,

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erecied
on the Property insured against loss by fire, hazards included within ths term "exiended coverage” and any
other hazards, including fisods or flooding, for which Lender requires 'nsurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender’'s approva! which ghia¥ not be unreasonably withheld.
I# Borrower fails to maintain coverage described above, Lender may, at Lena:rs option, obtain coverage 1o
protect Lender’s rights in the Property in accordance with Paragraph 7.

All insurance policies and renewais shall be acceptable to Lender and shallliiclude a standsrd morigage

" clause. Lender shall have the right to hold the policies and renewals. If Lenser rtquires, Borrower shail
promptly give to Lender all receipts of paid premiums and renewal natices. In the event of loss, Borrower shall
Form 30113/ U_fpege 2 of G paaes)
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give prompt notice to the insurance carrier and Lender. Lender may make proot of loss if not made promptly by
Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration
or repair of the Property damaged, if the restoration or repair is economically feasible and Lender's security is
not lessened. If the restoration or repair is not economically feasible ¢r Lender’'s sscurity would be lessened,
the insurance proceads shall be applied to the sums secured by this Security Instrument, whether or not then
due, with any excess paid to 3orrower. If Borrower abandons the Property, or does not answer within 30 days
a notice from Lender that the insurance carrier has oftered to settle a claim, then Lender may collect the
insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by
this Security Instrument, whather or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the
amount of the payments. If under Paragraph 21 the Property is acquired by Lender, Borrowsr's right to any
insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy. Preservation., Maintenance and Protaction of the Property: Borrower's Loan Application;
Leaseholds, Borrmwe’ shall occupy, establish, and use the Property as Borrower's principal residence within
sixty days after the“cxecution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, whiciionsent shall not be unreasonably withheld, or unless extenuating circumstances exist
which are beyond Borrowe: s control, Borrower shall not destroy, damage or impair the Property, aflow the
Property to deteriorate, or cormnit waste on the Property. Borrower shall be in default if any forfeiture action
or proceeding, whether civil or Criminal, is begun that in Lender’'s good faith judgment could result in forfeiture
of the Property or otherwise maigrially impair the lien created by this Security Instrument or Lender’s security
interest, Borrower may cure such a gefan!t and reinstate, as provided in Paragraph 18, by causing the action or
proceeding to be dismissed with a rulirg that, in Lender’'s good faith determination, precludes forfeiture of the
Borrower's interest in the Property or othgsr material impairment of the lien created by this Security Instrument
or Lender's security interest, Borrower shall also ba in default if Borrower, during the loan application proccss,
gave materially false or inaccurate information/or statements to Lender (or failed to provide Lender with any
material information} in connection with the lour” evidenced by the Note, including, but not limited to,
representatiocns concerning Borrower's occupancy oi the Property as a principal residence. If this Security
Instrument is on a Ieasehold, Borrower shall comply vith) all the provisions of the Jease, If Borrower acquires
fee title to the Proparty, the leasehold and the fee title.sball not merge unlass Lender agrees to the merger in
writing.

7. Protection of Lender's Rights in the Property. (. fiecrrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is‘a‘egal proceeding that may significantly atfect
Lender’s rights in the Property (such as a progeeding in bankruptay, probate, for condemnation or forfeiture or
to anforce lows or regulations), then Lender may do and pay forwsiiatever is necessary to protect the value of
the Property and Lender’s rights in the Property. Lender’s actions mays include paying any sums secured by a
lien which has priority over this Security Instrument, appearing in courv-puving reasonable attorneys’ fees and
entering on the Property to make repairs. Although Lender may take acticr. under this Paragraph 7, Lender
does not have to do so.

Any amounts disbursed by lLender under this Paragraph 7 shall becor: additional debt of Borrower
secured by this Security Instrument, Unless Borrower and Lender agree to othe: terms of payment, these
amounts shall bear interest from the date of dishursernent at the Note rate and shall ba payable, with interest,
upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. It Lender required mortgage insurance as a condition of making the loan secured
by this Security Instrument, Borrower shall pay the premiums required to maintain the morwgane insurance in
effect, If, for any reason, the mortgage insurance coverage requirad by Lender lapses or ceasas ‘v be in effect,
Borrower shall pay the premiums required to obtain coverage substantially equivalent to-the mortgage
insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the mortgage
insurance praviously in effect, from an alternate mortgage insurer approved by Lender. If substantially
equivalent mertgage insurance coverage is not available, Borrower shall pay to Lender each month a sum egual
to one-twelith of the yearly mortgage insurance premium being paid by Berrower when the insurance coverage
lapsed or caasad to be in effsct. Lendar will accept, use and retain these payments as a [oss reserve in lieu of
mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period thai Lender requires) provided by an insurer approved by
Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain
mortgage insurance in effect, or to provide a loss reserva, until the raquirement for mortgage insurance ends in
accordance with any written agreemant berween Borrower and Lender or applicable law.

9. Inspection, Lender or its agent may make reasonable entries upon and inspactions of tha Property.
Lender shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the
inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or conseguential, in connection
with any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation,
are hereby assigned and shall be paid to Lender.

Form 3014 9/90 fpage 3 of 6 pages)

'
[N T

7




»
S

In the event of a tojal pakin v, pmcepds s be~gppligd\ tgy the sums secured by this
Security instrument wheith t aniﬁ{gai to :@ INthe event of a partial taking
of the Property in whic r t 5] r i Oigséifl befdre the taking is equal to or

greater than the amount of the sums secured by this Security instrument immediately before the taking, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the proceeds multiplied by the foilowing fraction: {a} the totai amount of the sums secured
immediately before the taking, divided by (b} the fair market value ot the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured
immediately before the taking, unless Borrower and Lender otherwise agree in- writing or uniess applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Sece'rity Instrument whether or
not the sums are then due. ) :

tf the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails te respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, sither to
restoration or repair of the Property or to the sums secursd by this Security Instrument, whether or not then
due. . .

~ Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthiy paymenis referred to in Paragraphs 1 and 2 or change the
amount of such payments.

41. Borrower Not Released; Forbearance By Lendar Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrowsr shall not operate to release the liability of the ariginal Borrower or Borrower’s
successors in interest. Lender shall not ba required to commence proceedings against any successer in interest
or refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or Borrower’s successors in interest. Any
forbearance by londer in exercising any right or remedy shall not be a waiver of or preclude the exercise of
any right or rerhad,

12. Successors and Assigns Bound: Joint and Several Liability; Co-signers. The covenants and agreements
of this Security irstrament shall bind and benefit the successors and assigns of Lender and Borrower, subject
te the provisions (f aragraph 17. Borrower’'s covenants and agreements shall be Joint and several. Any
Borrower who co-signs this Security Instrument but does not execute the Note: {a} is co-signing this Security
Instrument only to mortgege, grant and convey that Borrower’s interest in the Property under the terms of this
Security Instrumeant; (b)Y is-iot personally obligated to pay the sums secured by this Security Instrument; and
{c) agrees that Lender ard .any other Borrower may agree to extend, modify, forbear or make any
accommodations with regarc t» the terms of this Security Instrument or the Note without that Borrower's
consent.

13. Loan Charges. If the ivan secured by this Security Instrument is subject to a law which sets maximum
{oan charges, and that law is fincdy interpreted so that the interest or other loan charges. collected or to be
collected in connection with the lzar. exceed the permitted limits, then: (a) any such loan charge shall be
reduced by the amount necessary (o reduce the charge to the permitted limit; and (b} any sums already
collectad from Borrower which exceeded permitted limits will be refunded to Borrower, Lender may choose to
make this refund by reducing the princital owed under the Note or by meking a direct payment to Borrower. I
a refund reduces principal, the reduction/w!!l be treated as a partial prepayment without any prepayment
charge under the Note,

14. Notices. Any notice to Borrower prov ded. cor in this Security Instrument shall be given by delivering it
or by mailing it by first class mail unless applicitia law requires use of another method. The notice shatl be
directed to the Property Address or any other address Borrower designates by notice to Lender. Any notice to
Lender shall be given by first class mail to Lendir's address stated herein or any other address Lender
designates by notice to Borrowar. Any notice providad for in this Security instrument shall be deemed to have
been given to Borrower or Lender when given as provid:d 'n this paragraph.

15. Governing Law; Severability. This Security Instrwnént shall be governed by federal law and the law of
the jurisdiction in.which the Property is located. in. the (evint that any provision or clause of this Security
Instrument or the Note conflicts with applicable law, suca canflict shall not affect other provisions of this
Security Instrument or the Note which can be given effact witbout the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declarec t¢ be severable.

16. Borrower’'s Copy. Borrower shall be given one conforrned copy of the Note and of this Security
Instrument.

17. Transfer of the Property or a Beneficial interest in Borrower If a)' or any part of the Property or any
interest in it is sold or transferred lor if a beneficial interest in Borrower s sold or transferred and Borrower is
not a natural person) withou: Lender's prior written consent, Lender rhay, at its option, require immediate
payment in full of all sums secured by this Security Instrument. However,.tp's option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Security inzcument.

Forry 2014 9/90 {page 4 of 6 pages]
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If Lender exerciges this option, Lender shall give Borrower notice of acceleration, The netice shall provide a
perlod of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay
all sums secured by this Security Instrument, 1 Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Sacurity Instrument without further notice or
demand on Borrowsr,

18, Borrowaer's Right to Reinstate. i Borrowsr meets certain conditions, Borrower shall have the right to
have enforcement of this Security Instrument discontinued at any time prior 1o the earlier of: {a} b days {(or
such other period as applicable law may specify for reinstatement) before sale ot the Property pursuant to any
power of sale contained in this Security Instrument; or {b} entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this
Security Instrument and the Note as if no acceleration had occurred; (b} cures any defauit of any other
covenants or agreements; (¢} pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to
assure that the Yer of this Security Instrumant, Lender's rights in the Property and Borrower's obligation to
pay the sums sacures by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Security Instrumani and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. Howaver, thi7 right to reinstate shall not apply in the case of acceleration under Paragraph 17,

19, Sale of Note; Chaiqh of Loan Servicer. The Note or a partial interast in the Note (together with this
Security instrument} may be‘scd one or more times without prior notice to Borrower. A sale may result in a
change in the entity (known &s/the "Loan Servicer") that collects monthly payments due under the Note and
this Security Instrument, There also-may be one or more changes of the Loan Servicer unrelated to a sale of
the Note. If there is a change of the Xoan Servicer, Borrower wili be given written notice of the change in
accordance with Paragraph 14 above and-coplicable law. The notice will state the name and address of the
new Loan Servicar and the address to waich payments should be made. The notice will also contain any ather
information required by applicable law.

20. Hazardous Substances. Borrower shall nit cause or permit the presence, use, disposal, storage, or
relaase of any Hazardous Substances on or in the yroperty. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation i any Environmental Law. The preceding two sentences
shall not apply to the presence, use, or storags on t.e Property of small quantities of Hazardous Substances
that are generally recognized to be appropriate to normalresidential uses and to maintenance of the Property.

Borrower shall promptly give Lendar written notice of nriv/investigation, ciaim, demand, lawsuit or other
action by any governmental or regulatory agency or private pautty involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knoviiedge. It Borrower learns, or is notified by
any governmental or regulatory authority, that any removal or other remudiation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all naceusary remedial actions in accordance
with Environmental Law,

As used in this Paragraph 20, "Hazardous Substances" are those substarnces defined as toxic or hazardous
substances by Environmental Law and the fallowing substances: gasoline, kerosers, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, mateiizls containing asbestos or
formaldehyda, and radioactive materials. As used in this Paragraph 20, "Environmenta) Law" means federal
laws and laws of the jurisdiction where the Property is located that relate 1o health, caieiv.or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreament in this Security Instrument {but not prior to acceleration under Paragraph
17 unless applicable Jaw provides otherwise), Tha notice shall specify: (a) the default; (b) the action required to
cure default; {c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured: and {d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security instrument, foreclosure by judicial proceeding and
sale af the Property. Tha notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreclosure proceeding the non-existence of a default or any other dafense of Borrower to
acceleration and fareclosure. if the defauit is not cured on or before the date specified in the notice, Lender at
its option may requira immadiate payment in full of all sums secured by this Security (nstrument without
further demand and may fareclose this Security instrument by judicial proceeding. Lender shall be entitied to
collect all expenses incurred in pursuing the remediss provided in this Paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence. Form 3014 9/90 (page 5 of 6 pages)
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Security [nstrument to Barrower. Borrower shall pay any recordation costs. Lender may charge Borrower a fee
for releasing this Security Instrument, but anly if the fee is paid 1o & third party for services rendered and the
charging of the fee is permitted under applicable law.

23. Waiver of Homestead, Borrower waives all right of homestead exemption in the Property,

24. Riders. to this Security [nstrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
imto and shall amend and supplement the cavenants and agreemeants of this Security instrument as if the
rider{s) were a part of this Security instrument, {Check applicable linels)]

X Adijustable Rate Rider Condominium Rider : 1-4 Family Rider
Graduated Payment Ridet Plenned Unit Develcpment Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider

1]

Other(s} [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and it any rideris) executed by Borrowet and recorded with it.

Witnesses:
L«/ J J‘-L iSeal)
DOUGLAS 3 PA w ~Borrower
= a/lé/L-f—“— {Seal)
RYYPALANDECH --Borrower
{Seal)
--Borrower
). {Seal)
--Borrower
ISpace Below This Line For Acknowledginapt)

State of Miinois, COOK County ss:

I, DIANA T. NICOLETTI , @ Notary Public in

and for said county and state, do hereby certify that DOUGLAS J. PALBANDECH dnd KATHRYN

per‘éé%ﬁ%%n 10 me to be the same person{si whose namels) subscribed to the firagcing instrument,
appeared before me this day in person, and acknowledged that THEY

signed and delivered the said instrument as  THEIR free and voluntarv act, for the
uses and purposes therein set forth,

Given under my hand and official seal, this 25TH  dsy of MARCH, 1988 .

)

T _
WIDA/_E—:%:@ 4& /5444“:9/( e
Notary Public

My Commission expires:

This instrument was prepared by: "OFFICIAL SEAI.J" f
JENNIFER ADAMS Diana T. Nicolettl

650 EAST ALGONQUIN ROAD Notary Publl, State of Hlinols
SUITE 105 My Commisslon Exp. 113072001
SCHAUMBURG, IL 60173 | wocd

Form 3014 8/30 [page & of & pagess
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ADJUSTABLE RATE RIDER MTA 11
Loan No.: 1-881829-8 {12-MTA Index - Rate Caps) 2202
DO

. THIS ADJUSTALLE NATE RIDER is made this 25th day of March, 1998 and is
incorporated into and shai be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”} at the same date given by the undersigned (the
"Borrowar"} 1o securs Burrower’'s Adjustable Rate Note (the “"Note") to

Washington Mutual Bank, FA

{the "Lender") of the same date and vovering the property described in the Security Instrument

and lecated at;
601 SOUTH CRESCENT AVENUE, PARK RIDGE, IL 60068
(“roperty Address|

THE NOTE CONTAINS PROVISIONS ALIOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NO7< yIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the-covsnants and agreements made in the
Security Instrument, Borrower and Lender further covenan’ 2ad agree as foliows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial Interest rate of  6.260% - . The Note providas for changes in
the interest rate and the monthly paymants, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dates

The interest rate | will pay may change on the first day of Apri, 1999 and on
that day avery 12th month thereafter. Each date on which my interest r2:e-could change is called
a "Changs Date.”

{B} The Index . . .

Baginning with the First Interest Rate Change Date, my interest rate will be based on an Index.
The “Index" is tha Twalve-Month Average determined as set forth below, of the ‘nrnthly yields
{("Monthly Yields") on actively traded United States Treasury Securities adjusted.ica. constant
maturity of one vear as pubiished by the Federal Reserve Board in the Federal Reserve Statisticel
Releasa entitied "Salected Interest Rates (G.13)." The Twelve-Month Average is deturmined by
adding together the Monthly Yields for the most recent twelve months and dividing Ly 12. The
n;'ost cé'acant ilncciiex figure available as of 15 days before each Interest Rate Change Date is called
the “Current Index."

ALL TERMS AND CONDITIONS CONTINUED ON THE BACK OF THIS RIDER
ARE PART OF THIS RIDER

GFGE2ROY [N1,98) fpaye | of 3 pages)




UNOFFICIAL CO|§§307924P399 N

_1f the Index is no longer available, the Note Holder will choose a new index and 8 new rate
differential 1o result In a rate similar to the rate in effect at that time, The Note Holder will give me
notice of this choice.

C) Calculation of Changes

Bofore each Change Date, the Note Holder wiil calculate my new interest rate by adding

B75 percentagé points (  2,875% ) to the Current Index. The Note Holder will then
round the result of this addition to the nearest one-thausandth of cne percentage poini (0.001%).
Subject to the limits stated in Section 4{D) below, this rounded amount will be my new interest
rate until the next Change Date.

The Note Holder will then determine the amount of the monthly gaymem that would be
sufficient to repay the unpaid principal that | am expected to owe ar the Changs Date in full on the
Maturity Date at my new interest rate in substantially equal payments. The result of this
caleulatiel, will be the new amount of my monthly payment,

(D) Limite an Interest Rate Changes : '

The interest rate | am required to pay at the first Change Date will not be greater than

8.250% - toss then 4.250% . Thereafter, my interest rate will never be increased or
decreased on &/iy.zmgle Change Date by more than two percentage points (2.0%) from the rate of
{Rtarest I Eavgot%%eu paving fof the preceding twelve months. My interest rate will never be greater

an .

(E) Effective Date f L.hanges ) .

My new interest rais will hecome effective on each Change Date, | will pay the amount of my
new monthly payment beginiing.2n the first monthly payment date after the Change Date until the
amount of my monthly payment changes again.

L {F) Notice of Changes

s The Note Hoider will deliver o, mai! to me a notice of any changes in my interest rate and the
i amount of my monthly payment before the effective date of any change. The notice will include
information requirec by law to be giver me and also the title and telephone number of a person
who will answer any question | may have-raarding the nctice.

SR B. TRANSFER OF THE PROPERTY OR A BENFrICIAL INTEREST IN BORROWER
o Uniform Covenant 17 of the Security Instrument is amended to read as foliows:

Transfer of the Property or a Beneficial Intaresc ir, Borrower. f aii or any part of the Property or
any interest in it Is soid or transferred lor if a benef'Cie! interest in Borrower is sold or transferred
and Borrower is nat a natural person) without Lende." s prior written consent, Lender may, at its
option, require immediste payment in full of &l sums secured by this Security Instrument,

owever, this option shall not be sxercised by Lender if exerrise is prohibited by federal iaw as of
the date of this Security Instrument. Lender also shall ot exercise this option if: {al Borrower
causes ta be submitted to Lender information required by Lerder to evaluste the intended
transferee as if a new loan were being made to the transicrea: and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan ussumption and that the risk of
a breach of any covenant or agreement in this Security Instrument is ace;table to Lender.

To the extent permitted by applicable law, Lender may charge a reu:vnuble fee as a condition
to Lender's consent to the loan assumption, Lender may also require the iransferee to sign an
assumption agreement that is acceptable to Lender anid that obligates the trasferee 1o keep all the
promises and agreemants made in the Note and in this Security Instrument. Borrower will continue
to be obligated under the Note and this Security Instrument unless Lender rele=ses Borrower in

S writing.

R T
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if Lender exercises the option 1o require immediate paymant in full, Lender shall give Borrower
notice of acceleration, The notice shall provide a period of not less than 30 days from the date the
notice is delivered or mailed within which Borrower must pay ali sums secured by this Security
Instrument, if Borrower fails 1o gay these sums prior to tha expiration of this period, Lender may
ianoke any remadies permitted by this Security Instrument without further notice or demand on
orrower,

BY SIGNING.BELOW, Borrower accepts and agrees to the terms and covenants contained on both
sides of thic Adjustable Rate Rider.

b_/\f il (Sea!);f;gg L
DOUGLAS M PALAN @4 (‘ K%THB?N PALANDECH
J [ ] W? s S I

. {Seal)

{Seal)

{Sign Original Only}
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