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("Borrower"). This Security. Instrument is given to
L

MORTGAGE

- State of linols

THIS MORTGAGE ("Security Instrument") is givenon MARCH 30, 1938

The Mortgagor is
LEVON KIRKWOOD AND GRETCHEN KTRARWOOD, HUSEAND AND WIFE

PREFERRED MORTGAGE ASSOCIATES, LTD
, and

which is organized and existing under the laws of THE STATE OF ILLINOIS
12413 SOUTH HARLEM AVENUE, SULITE 202
("Lender"). Borrower owes Lender «ne principal sum of

84,818.00 ).

whose address is
PALOS HEIGHTS, ILLINOIS 60463
EIGHTY FQUR THOUSAND NINE HUNDRED EIGHTEEN

Doltars (U.S. $

AND 00/100

This debt is evidenced by Borrower’s nole dated the same date as this Security Instrument ("Note”), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on APRIL 1
2028 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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abandoned Property. Borrower shall also be in defeult if Borrower, during the loan applicalion process, gave
materially false or inaccurate information or statements to Lender {or failed 1o provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. 1f Borrower acquires fee title to the Property, the
lgasehold and fee title shall not be merged unless Lender agrees to the merger in writing,.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note-and this Security Instrument, firs! 1o any delinquent amounts applied in the order provided in
paragraph 3, unu-uien 1o prepayment of principal, Any application of the proceeds 1o the principal shall not extend or
postpone the due-datc-of the monthly payments, which are referred to in paragraph 2, or change the amount of such

. paymenis. Any excess ;,:')cceds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument sial} r¢ paid to the entity legally entitled thereto.

7. Charges to Bor. oveand Protection of Lender’s Rights in the Properly Borrower shail pay all
governmental or municipal charges. fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time direcity to the entity which is owed 1he payment. If failure to pay would adversely affect
Lender’s interest in the Property, urow Lender's request Borrower shall promptly furish to Lender receipts
evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to pecform any other
covenants and agreements contained in this Secur.ty Instrument, or there is a iegal proceeding that may significantly
affect Lender’s rights in the Property (such as a‘procseding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may 'do and pay whateve is necessary to protec! the value of the Property and Lender’s
rights in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrapii chall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall beacinterest from the date of disbursement, at the Nole
rate, and at the option of Lender, shall be immediately due and prysviv.

Borrower shall promptly discharge any lien which has priority sver this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the-iien in a manner acceptable 1o Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or (c) securec from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. if Lender determines that any part
of the Property is subject to a lien which may attain priority over this Security'nstrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or mcre of the actions set forth
above within 10 days of the giving of notice.

8. Fees, Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt. ‘

(n) Default. Lender may, cxcept as limited by regulations issued by the Secretary, in the ¢zse of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior io or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, o perform any other obligations contained
in this Security Instrument.
{(b) Sale Without Crcﬁit Approval, Lender shali, if permitted by applicable law (including Section 341(d)
of the Garn-8t. Germain Depository Institutions Act of {982, 12 U.S.C, 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument
if:
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property. is sold

or otherwise transferred (other than by devise ar descent), and

(if) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property bul his or her credit has not been approved in

accordance with the requirements of the Secretary.
{¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent eveats,
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, 1o require immediate payment in full and foreclose if not
paid, This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary.
(e) IMoctgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligitia for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at its-ariion, require iminediate payment in full of all sums securcd by this Security Instrument, A
written statenicns of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insare ibis Secusity Instrument and the Note, shali be deemed conclusive proof of such
ineligibility. Notwitastanding the foregoing, this option may not be exercised by Lender when the
unavailability of insuiance ic solely due to Lender's failure to remit a mortgage insurance premium to the
Secretary.

10. Reinstatement. Borrower has 2-+ight to be reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay an amount due under the Note or this Security Instrument, This right applies
even after foreclosure proceedings are institates. To reinstate the Security Instrument, Borrower shall tender in a
tump sum all amounts required to bring Borrower's account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosuie costs and reasenable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceeding. Upon ieinstatement by Borrower, this Security Insirument and
the obligations that it secures shall remain in effect as il Lender had not required immediate payment in full,
However, Lender is not required to permil reinstatemenc ir; (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years immcidintely preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preclude foreclosars an different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by thiz-security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Wal:er, Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrumeti sranted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Roirswer or Borrower’s successor in
interest. Lender shall not be required to commence proceedings against any successsr-in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security natrument by reason of any
demand made by the original Barrower or Borrower’s successors in interest. Any forbearaice by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successers and Assigns Bound; Joint and Several Liability; Co-Signers, The coveran’s and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrov.¢*, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Bonpwer who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Szcurity Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Insirument; and (c) agrees thar Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard o the terms of this
Security Instrument or the Note without that Borrower's consent.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C, 3751 er seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Reléaze. Upon payment of all sums secured by this Security Instrumeni, Lender shall release this Security
Instrument withsut charge 10 Borrower. Borrower shall pay any recordation costs.

20. Waiver of Horisstead. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Securtty Instrument. If one or more riders are cxecuted by Borrower and recorded 1ogether
with this Sccurity Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenanis and agreeménts ~f this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check appilicable box(es)}. A

Condominium Rider L)) Growing Equity Rider (] other [specify)
Planned Unit Development Rider (1"Gracuated Payment Rider
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RIDER - LEGAL DESCRIPTION

LOT 26 IN BLOCK 16 IN COBE AND MCKINNON'S 63RD STREET AND KEDZIE

AVENUE SUBDIVISION OF THE WEST 1/2 OF THE SOUTHWEST 1/4 OF SECTION
13, TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN,

IN COOK CCUN?Y, ILLINOIS.
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