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THIS MORTGAGE (“Security lnnlrument"&la henen Murch 31, 1998
The Mongagorls RICHARD A, CUTLER, A BALMELCR and KATHLEEN O, SiOTT. A SINGLE

WOMAN NEVER MARRIED

("Barrower'}, This Securlty instrumont I8 givento
MIDWEST FUNDING CORPORATION, AN ILLINGIS CORPORATION

, which is
organized and existing under the laws of ILLINOIS  and
whose address is 1020 31ST STREET, SUITE 300, DOWNERS GROVE, IL 60515

é“Lor}der‘). Borrower owos Lender the principal sum of

One Hundred Thirteen Thousand Five Hundred Fifty Doilars and Zero Cents
Doflars {U.8. § 113,550,00 )
This disbt Is evidenced by Borrower's note dated the same date as this Securlty Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earler, due and parnble on
April 1, 2028 . This Sacurlu‘ Instrument secures 1o Lenclar: ‘a) the repayment of the debl
avidenced by the Note, with Interast, and all renevials, extenslons and moditications of the Note; (b} the
paymaont of all other suma, with Interest, advanced under paragraph 7 to protect the security of this
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Lendar may, at any llme, collect and hold amounts for Escrow ltems In an aggregate amount not to
axceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Settlament Procedures Act of 1874, 12 U.S.C. Section 2601 ot seq. and implementing regulations, 24 CFR
Part 3500, as: they may-be amended from time to time ci“FiESF‘a‘%"). except that the cushlon or reserve
permitted by RESPA for unanticlpated disbursemants or disbursements belore the Borrower's payments
are avallabie in the account: may.not-be based on-amounts due for the mortgage Insurance premium.

I the ariounis heid by Lender:for Escrow ltems exceed the amounts.permitied to be held by RESPA,
Lender shall acraunt 1o Borrower for the-excess funds as required by RESPA, i the amounts of funds held
by Lender at any-iime Is not-sufficiant 10: pay the Escrow ltems when due, Lender may notify the Borrower
and require Bortswai-to rmake up the shortage as permitted by RESPA, ‘

The Escrow:Funus-are pledged as additional eecurity for all sums secured by this Security Instrument.
It Borrower tendars 1¢. Larzder the full payment of ull such sums, Borrower's account shall be credited with
the balance remaining ror @'l instaliment ems {1}, (b}, and (¢} and any mongage Insurance premium
Installment that Lender has ot become obllgated to pay to the Secretary, and Lender shall promptly
refund any excoss funds to- Buvower. Immetdiately prior to a foreclosure sale of the Property or itg
acquisition by Lender, Borrowan's 2ucount shall be credited with any balance remaining for all Installments
for items (a), (b}, and {c}.

ol 3, Application ot Payments. All pevments under paragraphs 1 and 2 shall be applled by Lender as
ollows:
Eirst, to the mortgage Insurance premiuriic be pald by Lender to the Secretary or 10 the monthly
charge by the Sacretary instead of the monthlmongage Insurance premium;
Second, to any 1axes, special assessments, lasehold paymenta or ground rents, and fire, flood and
other hazard Insurance premiums, as rezuirech
Thirg, tointarest due underthe Note; -
Eourth, to amortization of the principal of the Iote; anc
Elfth, to late charges due under tha Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall inture all impravements on the Property,
whether now in; existence or subsaquently erect«d, against any haxare, casualties, and contingencles,
including fire, for which Lender requires insurance. This Insurance shafi b inaintained In the amcunts and
for the periods that Lender requlres. Borrower shall also Insure all impraver:ieris on the Propenty, whether
now In existence or subasquently erected, against loas by floods to the exieni raquired by the Secretary, Al
Ingurance shall be carried with companies approved by Lerder, The Insurance doiiclas and any renewals
thg!fl’ be held by Lender and shail Include |oss peyable clauses in favor of, and in #-iu:m accojtable 1o,

ondar,

In the avent of loss, Borrowar shall give Lender immediate notlce by mall. Lender mav arake proof of
logs If not made prompily by Borrower. Each Insurance company concarned Is horeby ”horized and
directed to make payment for such loss diractly to-Lander, Instead of to Borrower and to Lerider [aintly. Al
or any part of the Insurance proceeds may be applied by Lender, al lis option, elther (a) to the racuction of
the Indebledness under the Note and this Sacurlty Instrument, first to any delinquent amounts applied in
the order In paragraph 4, and then to ﬁrepaymom of principal, or (b} to the rastoration or repair of the
damagod Fropert:k ny application of the proceeds to the principal shalt not extend or postpons the due
date of the monthly payments which are relerrid to in paragraph 2, or change the amount of such
paymonts, Any oxcess Insurance praceeds over an amount requlred to pay all outstanding Indebtaciness
under the Nate and this Socurity Instrumant shiil ke pald to the entity legally emtitled thereto,

In the event ol fureciosure of this Securlty Instrument or other tranefar of title 1o the Propeny that
extinguishes the Indebtedness, all right, tile and intarest of Borrowor in and to insurance policies In force
shall pass 10 the purchaser.
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0, Fees. Lendar may cullect fees and charges authorlzed by the Secretary.

9. Grounds for Accaleration of Dabt,
{a) Defauit, Londer may, except as limited by regulations Issued by the Secretary, In the case of
,f:ayment defaults, retjuire Immediate payment in full of all sums secured by this Securlty Instrument

(D ‘oarrower defaults by falling to pay in full any monthly payment required by this Securlty

[nstiumant prior to or an the dua date of the: next monthly payment, or

{I) Gorrower defauits by falling, for & period of thity days, to perform any other obiigations

contalned n this Securily Instrument,

{b) Sale Wih2 Cradlt-Approval, Lender shall, If permitted by applicable law (including Section
‘ 341(d) of tho Cari-St. Germain Depository institutions Act of 1982, 12 U.S.C. 1701)-3(d)) and wih
y the prlor approvas o) the Secretary, require Iimediate payment In full of all sums secured hy thls
i Security Instrument.if

{h All or part of the Prearty, or.a beneficial interest In a trust owning all or pant of the Propanty, Is

sold or otherwise transtarrad (other than by.devise or descent), and
Ny () The Praperty is not-occurie! by the purchaset or grantee as hls or her prln:clfal resldance, or
- B the purchaser or grantee Joes so otcupy the Froperty but his or her credit has not been
approved In accordance with tra:raquirements.of the Secratary. ‘

(¢) No Waivar. if circumstances ocrur/that would permit Lander to requira immediate payment in

: full, but Lender-does not requira suciy zaymants, Lender does not walve lta rights with respect to

2 subsequent events, . -

P d) Regulations of HUID Secretary. In man; circumstances regulations Issued by the Secretary will
ilmit Lender's. rights, In the case of payment aeiiults, to requira immediate payment in full and
foreclose ifinat paid, This Securlty Instrument aues pot autharize acceleration or foraclosurs I not
parmitted by regulations of the Secratary.

(0) Morigage Not Insured. Borrower agreos that if thie Sacurlty Instrument and the Nota are not
determined to be eligible-for Insurnnce under the National +4cusing Act.within 60 days from the date
hereot, Lender may, at'its option, require Immediate paymeri i full of all sums secured by this
Security Instrument. A written' statement. of arar authorlzed agent of she Secretary dated subsequent
to 60 days from the date-hereol, declining to Insure this Security i:sirument and the Note, shall be
deemed conclusive proof of such ineligibllity; Notwithstanding tha rerego’ig, this option may not be

axarcised by Lender when the: unavallabllity of insurance is solely due-ivs Lender's fallureto remit a

= morntgage Insurance premium to the Secretany.

10. Reinstatement. Borrower has aight to be reinstated If Lender has required Ivame Jlate payment in
full because of Barrower's fallure to pay an amount due under the Note or this Securiiy fnetrument, This
right applles: even afer foreclosure  proceedings are Instiuted. To reinstate the Saecuit, Instrument,
Borrower shall tender In a lump sum all amounts rajuired to bring Borrower's account curren’ including, to

the extent thay -are obligations ofi Borrower under this Securlty Instrument, foreclosure cods and
i reasonable and customary attorneys' fees and expenses properly assoclated with the foreclosure
proceeding. Upon reinstatement by Borrower, this:Security Instrument and the obligations that it secures
shall remain-in effect as if Lender:had not required Immediate payment in full, However, Lender Is not
required.to permit relnstatoment.if: () Lender has accepted reinstatemant after the commencement of
foreclosure proceedings. within :two years immediately preceding the commencement of a current
foreclosure proceeding; (i) relnstatement will preclude foreclosure on different grounds In the futurs, or (il
reinstatement witl adversely alfact the priarity of the llen created by this Sscurlty Instrument,

11. Borrowor Not fleleased; Forbearance By Lender Not a Walver, Extenslon of the time of
payment or modification of amortizatlon of the sumii secured by this Security Instrument granted by Lender
to any successar In Interast of Borrower shall not aperata to release the labllity of the or?g

FHA CaseNo. 131:915551D 703
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LOAN NO, 02-24-99070

NON-UNIFORM COVENANTS, Borrowar and Lend-ar furthor covanant and agroo as follews:

17, Assignment of Rents. Borrower uncondklonally asslgns and transfers to Lercler all the rants and
revenuas of the Property. Borrowar authorizes Lender or Lender's agenis lo collect the rents and revenues
and heraby directs each tenant of the Property te pay the rents to Lender or Lendar's agonts, However,

rlor to Lendar's notice to Borrower of Borrowor'n breach of any covenant or agreement in tho Soourlty
nstrument, <Aoirower shall collect ang receive al) rents and revanues of tho Propen?r as trustee lor tho
benefit of Lendzand Borrowar, Thia ussignmant ! rents canstitules an absolute assignment and not &n
assignment tor editianal security only.

It Lender gives notice of breach to Borrower: (a) all rents rocolvod by Borrower shall be held by
Barrowor as trusees ‘ar benalit of Lender only, t¢ e appiled to tho sums secured by the Securkt
instrument; (b) Lender anruit be entittad to collect nd receive all of the rerts of the Property; and (o) eac
tenant of the Property she'i ray all rents due and unpald to Lender or Lander's agent on Lender's wrltten
domand to the tenant,

Borrower has not executed an'’ orior assignmant of the rants and hus not and will nol perform any acl
that would prevent Lender trom exe:citing Its righta under thls paragraph 17,

Lander shall not be required to rnten upon, 1ake control of or mainialn the Propeny before or after
;]ivlng notice of breach to Borrower. Fiowever, Lender or a judiclally appolntod recelver may do 50 at any
time there Is a breach, Any application o: r2nta ghall not oure or waive any default or Invalldate any other
right or remedy of Lender. Thia aselgnment of.eiis of the Property shall terminate when the debt secured
by the Securlty Instrument I3 paid In full,

18. Foreclosure Prooedure. |l Lender reguives 'mmediate payment in full under paragraph 9,
Lender may foreclose this Security instrument by ubzial proceeding. Lender shall be sntitled to
collect all expenses (neurrad In puraulng the romedlec riovided In this paragraph 18, including, but
not limited to, rmombltmorneyl' feos and coste of title evi#ance.

(f the Lencier's interest In this Security Instrument s 'e'd by the Secretary and ths Secretary
requirea Immediate paymaent In full under paragraph 9, the Secratary may Invoke the nonjudicial
power of sale provided in the Singie Family Mortgage Foraclosuri: Ac. of 1994 ("Act') (12 U.8.C, 3781
6t seq.) by roquesting & foreclosure commissioner designates under the Act to commence
foreclosure and 1o selithe Properly as provided in the Act, Nothing i1 Uia preceding sentence shall
dop:llvobllhT Socrotary of any rights otherwian avallablo to a Lender unzer this paragraph 18 or
applicable aw.

19, Release. Upon payment of all sums seciired by thls Security inistrument, Lenzer shall release this
Security Instrument without charge to Borrower, Borrower shali pay any recordatlon coste,

20, Waiver of Homestead. Borrower waives all right of homestead exemption In the Progriiy.

21, Riders to this Security Inatrument. f ore or more riders are executed by Borrower ano recordad
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shall
amend and supplement the cavenants and agreements of this Security Instrument as [f the rider(s) were a

rt of this Sacurity Instrument,
Check applicable box(es)].

[_]candominium Rider [l Grawing Equity Rider [Jother (specity)
DPlannad Unit Development Rider Dfaraduated Payment Rider

FHA Case No. 131:9155510 703
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