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THIS MORTGAGE. ( Security Instruttiesd ™) 18 given o0 MARCH 31, 1998 fop)
The MORgAROT IS ROAELTO HERNANDRZ A AKIED MAN gﬁ"- Pro-OPTION Depy,
REYNA HERNANDEZ inﬁmw; Ry
. ‘\
(“Borrower"). This Security Instrumient is given to CTX MORTGAGE COMPANY \'\
which is organized s existing under the laws o THE STATE OF NEVADA ,

whose addeess IS p,o, BOX 199000, DALLAS, TX 75219
("Lender”). Borcower owes Lemderine principal sum of
ONY HUNDRED TWO THOUSAND POUR HUNDRED THREE & 00/100

Dollars (U.S. $ 102,493.00 )
This debt is evidenced by Borrower's note dated the same date as s Security [nstiument (“Note™), which

provides for monthly paymenis, with the tulk debt, if not paid earlier, due and payable ot ApRIL 1,

202 . This Security Instrument secures to Lender: (4) the repay ment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of Ne Note; () the payment of all other sums, with
interest, advanced uiler paragruph 7 to pratect the security of this Security Instrament; and (c) the performance
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of Borrower’s covenants And agreements uider this Security Instramem and the Note. For this purpose, Borrower does
hereby  mongage, grant  amd  convey o ihe I.(.:cggti-cr the following  described  property  located  in

_ County, Nlinois:
LOT 83 IN BCOTH'S SUBDIVISION OF THE SOUTH 1/2 OF BLOCKS 55 AND 56 IN THE

SUBDIVISION OF SECTION 19, TOWNSHIP 39 NORTH, RANGE 14, BAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Parcel ID#: 319.19.315.033-0000
which has the address of — gar g WEST 218T STREET, CHICAGO [Street, City],
Hlinois 60608 |Zip Codde) (" Propenty Address”);

TOGETHER WITH ull the improvcivients now or hereafter erected on the property, and all easements,
Appurtenances and fixtures now or hereatiera part of the property. All replacements and additions shall also be covered
by this Security Instrument. Al ot the foregoirg i raferred to in this Security Instrument as the "Propeny.”

BORROWER COVENANTS that Borrower s 4wlvdly seized of the estate hereby conveyed and has the right 10
mortgage, gram ad convey the Property al that the Praporty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title 16.the Praperty against all claims and denvuds, subject to any
cicumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenzats for mations! use and non-unifonn covenants with
limited variations by jurisdiction to constitute a uniforn security instruzierd covering real propeny,

Borrower mud Lender covenant and agree as follows:
UNIFORM COVENANTS.

L. Payment of Principal, Interest and Late Charge. Borrower slall pay whén s the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shiall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, & sum for (1) taxes and special
assessments levied or to be levied against the Property, () leasehold pryments or ground rents on 2o #roperty, and (c)
premiums for insurance required uider parageaph 4. I any year in which the Leuder must pay » morgoge insurance
prentium to the Secretary of Housing and Urban Development (*Secretary™), or in any year in which-such preimiym
would have been required ir' Lender still beld the Security nstrument, each monthly payment shatl also inclisde either: {i)
4 sum for the annual niorgage insurance premiumn 1o be paid by Lender to the Secretary, or (i) a monthly charge instead
of & mortgage insurance premium if this Sccurity Instrument s held by the Secretary, it 4 reasonable amount to be
determined by tiee Secretary. Bxcept for the monthly chuirge by the Secretary, these items are called "Escrow liems® ail
the sums paid to Leler are called “Bscrow Furds.”

Lender may, at any tine, cotlect and kold amounts for Bscrow liems in an aggregate amount not o exceed the
fmximun amount that may be required tor Borrower's escrow account uider the Real Estate Settlemet Procedures Act
o 1974, 12 U.8.C. Section 2601 ef seq. amd implementing regulitions, 24 CFR Part 3500, s ihey may be ameided
from time to time ("RESPA"), except that the cushion or seserve permitted by RESPA for unanticipated disbursements
or dishursements before the Borrower's payments ure available in the account may not be based on amouts due for the

MORgage insurance premiuni,
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: IF the amouats held by Lender for Bscrow Mems exceed the amourts permitted to be held by RESPA, Lender shat)
XS account to Borrower for the excess Runds as required by RESPA. If the amounts of funds held by Lemler ar any time

' are not sufticient w pay the Escrow ltems when due, Lemder ny notity the Borrower and require Borrower o make up
9 the shortage as permitted by RESPA.

ot The Escrow Funds are pledged as additional security for all sums secured by this Security Instrament. If Borrower
:, tenders to Lender the full payment of all such sums, Bortower's account shall be credited with the Pidance remaining for
] Il . . . .

a all instaltment items (a), d), amd (c) and any mortgage insurance prenuum installment i Lender has not become

uhligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower, Immediately prior o
A foreclosure sale of the Property or ity acyuisition by Lemler, Borrower's account shall e credited with any balance
renwining for all installmeis for items {a), {b), and (c).

3, AppVieation of Payments, All payments under parngraphs 1 and 2 shall be applied by Lemder as follows:

Birss, te-20e mongage insurance premium to be paid by Lender 1o the Secretary or to the monchly charge by the
Secrerary instead of the menthly mortgage insurance premium:

BLCOIK, 10y taxes, special assessments, leaseiohd payments or groune! rents, and fire, flood and other hazard
UISUrANCE premmiuins, a5 recuired;

Third, to interest Gur uier the Note:

Eounth, 10 amonizatio of the principal of the Note; and

Eitth, to late charges due uidzz the Note,

4. Fire, Flood and Other sizz0d Insurance. Boriower shall insure all improvements on the Propenty, whether
now i existence or subsequently erectrd, asminst any hazards, casualtes, and comtingencies, including tire, for which
Lender requires insurance. This insurance shall be muintained in the anounts and for the periods tat Lender requires.
Burrower shall also insure il improvements-=aie Property, whether now in existenice or subsequently erected, againse
loss by floods to the extent sequired by the Secretare. All insurance shall be carried with compities approved by Lender.
The insuratice policies and wy renewnls shall be hokd by-Lender and shall include luss payable ctases in favor of, amd
in A form seeeptuble to, Lender.

Ire the event of loss, Borrower shull give Lender unniedive notice by mail, Lemder may make proof of loss if not
nule promptly by Borrower, Each insurance cnpany conceraer iz hereby autharized aml directed 10 make paymeut for
such toss directly to Lender. instead of to Borrower anid to Lender isuily. Al or any part of the insurance proceeds may
be npplied by Lender, at its option, either () to the reduction of the iudebtedness under the Note a this Security
Instrument, first to any delinguent amounts applied in the order in paragrarn 3, and then to prepuyment of principal, or
(b) to the restoration or repait of the damaged Property. Any application ot ¢he reoceeds 10 the principal shall not extend
Or postpone the due date of the monthly payments which are refirred o in parageaph 2, or change the amount of such
paymets. Any excess insurince proceeds over an amount required e pay all outstarding indebtedness under the Note
aid this Security Instrument sl be paid to the eniity legally entitled therero,

In the event of foreclosure of this Securiry Instrument or other ernster of title to the Qroparty that extinguishes the
indebtedness, all right, title and interest of Borrower in AIKI w0 insurance policies in force shall dass 10.the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Lonn Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrawer's principal residence within sixty days
after the exevution of this Security Instrument (or within sixy adys of 4 later sale or transter of the Provany) and shali
continie to oceupy the Propenty as Borrower's principal residence for at least one year afier the date of occupancy,
unless Lesder determines thar requirement will cause undue hardship for Borrower, or unless extenuating circumstances
exist which are beyord Borrawer's control. Borrower shall notity Lender of any extenuating circumstances. Botrower
shall wot commit waste or destroy, damage or substantially clumge the Propenrty or allow the Propeny 1o deteriorate,
reasonble wenr amd tear excepted. Lender may inspect the Property if the Propenty is vicant or abandaned or the loan is
in default. Lender may take reasonable action 1o protect wd preserve such vacant or abandoned Property,
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Borrower shall also be in detault it Borrower, during the loan application process, gave materially false or inaccurate

A information or statements to Lender (or failed m provide Lesler with any material mformation) in comection with the

-, loan evidenced by the Note, including, but not limited 1o, representatiors concerning Borrower's aceupancy of the

¥ Property as & principal residence. I this Security Instrument is on 4 'easchold, Borrower shall comply with the

o provisions of the lease. If Borrower au!uires fee title to the Propenty, the leasehokl and fee title shall not be merged!

“: , uhless Letuder agrees to the arzeger in writing,

6, Condemnation, The proceeds of any award or claim for damages, difect or consequential, in connection with
any coudemuation or other takang of any pant of the Property, or for conveyance in plice of condemnation, are hereby
assigned and shall be puid 1o Lender to the extent of the tull amount of the indebledness that renwins unpaid uikder the
Note and this Security Instrument. Lender shall apply such proceeds (o the reduction of the indebledness utider the Note
and this Securiy instrument, first o any delinguent amounts applied in tle order provided in paragraph 3, amd then to
prepayment of principal. Any application of the proceeds to the principal shall not exteikd or postpone the due date of the
monthly payments, which are referred to in parngruph 2, or chatge the amount of such payiments. Any excess proveeds
over nn amount requiral 1o puy all outstanding indebtedness under the Note aid this Secunty Instrument shall be paid (o
the entity legally entitied ‘aercto,

7. Charges to Borrawe: and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal clurees; fines and impositions that are fot included in paragraph 2. Borrower shall pay these
obligations on time direetly to the ey which is owed the payment. [ tilure 10 pay would adversely affect Lender's
interest in the Property, upon Lendei s request Borrower shall prompily fumish 1o Lender receipts evidencing these
paymients,

It Borrower fails to make these paymenis-ar the payments required by paragraph 2, or tails 1 perform any other
covenants and agreements contained in this Secoziy nstrument, or there is o legal proceeding that may sipnificamly
affect Lender's rights m the Property (such as wpraceeding in bankruptey, tor comdemnation of o enforce laws or
regulations), then Lender may do and pay whatever is neceuiary to protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender umder this paragraph sl become an additional debt of Burrower Akl be
secured by this Security Instrument. These amounts shall bear inteest from the date of disbursement, at the Note rate,
wixl at the option of Lender, shall be immediately due aid payable.

Horrower shall promptly discharge any lien which has priority cve. this Security Instrument unless Borrower: ()
Agirees in writing to the payment of the obligation secured by the e a mazner acceplable 1o Lender; (b) contests in
good faith the lien by, or derends against enforcement of the dien in, legal droceedings which in the Lender’s opinion
operate to prevent the enforcemnent of the lien; or {¢) secures from the holder ¥ he lien an agreenient satisfactory o
Lender subordinating the lien to this Security Instrument. If Lender determines (i any rant of the Property is subject w
# lien which may attuin priority over this Security Instrument, Lender may give Borrav/era notice identitying the lien.
Borrower shall satisfy the lice. or take one of more of the actions set forth above within 10 days of the giving of wlice.

8. Fees, Lender may cotlect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(@) Default, Lender may, except as limited by regulations issuet by the Secretary, in“he vase of payment
defiults, require immediate payment in full of all sums secured by this Security Instrument it:
(i) Barrower detaults by failing (v pay in full any monthly payment required by this Securidy Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defiults by failing, for a period of thirty days, to perform any other obligations contained in
this Security Insteument,
(b) Sale Without Credit Approval, Lemder shalt, it permitted by applicable law (including Section 341(d) of
the Garn-St. Germab1 Depository Institations Act of 1982, 12 U.S.C.1701j3()) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security [nstrument ift
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(i) All or pant of the Propenty, or a beneticial interest in 4 tru:t ownitig abl or part of the Property, is sold or
otherwise transserred fother than by devise or descent), and
(it The Property is nol occupied by the purchaser or grantee as s or her principal residence, or the
purchaser or gratee does so vccupy the Property but his or her credit fis not been approved in accordance
with the requirements of the Secretary,
(c) No Waiver. If circumstances occur that would permit Lender lo require immediate payment in full, but
Lewder does not require such payments, Letder dues not waive its rights with respect to subsequent events.
{d} Regulations of HUD Secretary. In many circumstances ragulations issued by the Secretary will limit
Lender's rights, in <he case of payment detaalts, to regquire immediate payment in full aid foreclose it not paid.
'This Security Instrument does not authorize neceleration or forelosure if not permitted by regulations of the
Secriany,
(e) Mor?zage Not Insured. Borrower agrees tlint of this Security Instrument and the Note are not detennined 1o
be eligible tor insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
is option, require immediate payment in full of alt sums secured by this Security Instrument. A written
statement of any wuthorized agent of the Secretary dated subsequemt to 60 days from the date hereof, declining
to insure this Sezurity Instrument amd the Note, shall be decmed conclusive proof of such ineligibility,
Notwithstanding the ‘orcgoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender's fulure to remit a mongage insurance premium (o the Secretary.

10, Relnstatement. Borrower im=a right to be reinstated if Lender has required immediate payment in full because
ot Borrower's failure 10 pay an amount gue onder the Note or this Seeurity Instrument. This right spplies even after
foreclosure proceedings are institted, To sebisiate the Security Instrument, Borrower shall tender in 4 fump sum all
Amounts required to bring Borrower's accouni-carvsnt including, o the ecent they are obligations of Borrower under
this Security Instrument, foreclosure costs amd-roesmumble and customary attormeys' fees and expenses properly
assciaied with the foreclosure proceeding. Upon' reisistement by  Borrower, this Sceurity Instrnnent and the
obligations thut it secures shall renwin in eftect as it Lemler had oot required immediate payment in full. However,
Lemder is not required to permil reinstatement if: (i) Lemder ass accepted reinstatzment after the commencement of
foreclosure proceedings within two years immediately precesing the commencement of o current foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on different prounds in the fuare, or (iii) reinstatement will
idversely attect the priority of the lien created by this Security fnstrunizn..

{1. Borrower Not Released; Forbearance By Lender Not a Wairerw Extension of the tme of payment or
mudification of amortization of e sums secured hy this Security Instrw ient pranted by Lemder to any successor in
interest of Borrower shall nor opernte to release the liability of the original Borrovieror Borrower's Successor in interesi.
Lemder shall not be required w commence proceedings against any suceessor i isiersst or refuse to extend time for
payment or otherwise modity amortization of the sumy secured by this Security Insirment by reason of any denuind
mule by the original Borrow :r or Borrower's successors in interest. Any forbearance hy Londer in exercising any right
or renkedy shall not be s waiver of or prechude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The coveiaar: a:x) agreements of
this Security Inserument shath bind akl benetit the successors akl assipns of Lender and Borrowe:. subject to the
provisions of parngraph 9(b). Borrower's covenants and agreements shill be joint and several, Any_Becrower who
co-signs this Security Instrurnent but does not execute the Note: (n) is co-signing this Security Instrumént only ©
mortgage, grant and convey chat Borrower’s interest in the Property wixdes the ters of this Security lusicument; (b) s
not persotully obligated (o puy the sums secured by this Security Instrument; and (c) agrees that Lender aid any other
Borrower may agree to exterd, mulify, forbear or make any accommuxlations with regard to the terms of this Security

Instrument or the Note withovt that Borrower's conszi,
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13. Notices, Any nonce 1o Borrower provided for in this Security istrument shall be iven by delivering it or by
mailing it by first class mait unless applicable law requires use of anot'er method. The notice shall be directed to the
Propedy Address or any other address Borrower designates by notice (o Lender, Any notice 10 Lender shall be given by
first class mail 10 Lewder's address stated herein or any address Lender designates by notice to Borrower. Ally notice
provided for in this Security Instrumient shall be deemed o hive been given to Borrower or Lender when given as
provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall he governed by Federal law and the law of the
Jurisdiction in which the Property is located. In the event that ANty provison or clwse of this Security Insirument or the
Note contlicts with applicable lnw, such conflict swll not affect other previsions of this Security Instrament or the Note
which can be given eftect without the contlicting provision. To this end the provisions of this Security Instrument and
the Note ure doclared 1o he severable.

13. Bevavier’s Copy. Borrower siall be given one conformed copy of the Note aml of this Security Instrument.

16, Haza:deus Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Subsaces on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is‘iti-vwiatron of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Propenty of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residectir, uses and (o maimenance of the Propeny.

Borrower shall promptiy” give Lender written notice of dny investigaiion, clain, demand, Jawsuit or other action by
any govemmental or regulatory aesa0f or private party involving the Propenty amd any Hazardous Substance or
Environmental Law of which Borrower hes wctual knowledge. 1f Borrower learns, or is notitied by any governmental or
regulatory authority, that any removal or_other remediation of any Hazardous Substances attecting the Property is
fecessary, Borrower shall promptly take all neczseaey remedial actions in secordance with Environmental Law,

As used in this parayraph 16, “Hazardows Substances® are thuse substances defined as toxic or hazardous
substances by Environmentar Luw and the following 'substances: gasoling, kerosene, other flammable or toxic petroleum
products. toxic pesticides ad Derbicides, volmtite sclvems, materials containing ashestos or formaldehyde, amd
radionctive materials. As vsed in this paragraph 16, "Eavionmental Law” means federal laws and laws of the
jurisdiction where the Propenty is lucated that relate to health, sitery or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further cavenan 2 agree as follows:

17, Assignment of Rents, Borrower unconditionally assigns and traastersito Lender all the rents and revenues of
the Property. Borrowsr suthorizes Lender or Lender's ngents to collect the cents and revenues and hereby directs each
tenant of the Property to pay the rents (o Lender or Lender's ageats. However, prio; to Lender’s notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrovier shall collect and receive all renes
il revenues of the Property as trustee for the benefit of Lender aid Rorrower. This assignment of rents constitutes #n
absolute assignment and not #n assignment for additional security only.

It Lender gives notice of breach to Borrower: (a) all rents received by Borrower siall be )eld by Borrower us
trustee for benefit of Lewkler ouly, to be applicd (o the sums secured by the Security Instrament: (o7 Lender shall be
entitled ro colleet and receive ull of the rengs of the Property; aned (¢) each tenmnt of the Property shal) rav all rents due
ardd unpaid to Lender or Lender’s ngent on Lender’s writteh demand to the (et

Borrower has not executed any prior assignment of the renis and has not and will not perform any et chat would
prevent Lender from exercising its rights under this paragraph 17,

Letuler stull not be required 1 enter upon. take control of or waintain the Propenty before or ufter giving notice of
breach to Borrower. However, Lender or 3 judeially appointed receiver nay do so st any ime there is a breach. Any
application of rents shall net cure or waive any defialt or invalidate any other right or remedy of Lender. This
nssignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,
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18, Foreclosure Procedure. If Lender requires immedinte payment in full under paragraph 9, Lender may
toreclose this Security Instrument by Judicial proceeding. Lender shall be entltled to collect nll expenses incurred
in pursuing the remedios provided in this paragraph 18, including, but not timited to, reasonable uttorneys’ fees
and vosts of title evidence,

It the Lender's interest in this Security Instrument ls held by the Secretary and the Secretary reguires
Immedinte payment {n full under Paragraph 9, the Secretary may invoke the nonjudicinl power of sale provided
in the Single Famlly Movigage Foreclosure Act of 1994 ("Act") (12 U.S,.C. 3751 et seq) by requesting o
foreclosure commissioner designated under the Act to commence foreclosure and to selt the Property as
provided In the Act. Nothing In the preceding sentence shall deprive the Secretary of any rights otherwise
avallable to a Y:ander under this Paragraph 18 or applicuble law.

19. Releaze, tioon payment of ail sums secured by this Security Instrament, Lewder shall release this Security
Istrument without aeree to Borrower. Borrawer shall pay any recardation custs.

30, Walver of Hoixestead, Borrower waives al right of homestead exemption in the Property,

21. Riders to this Security insirrwnent. If one or more riders are executed by Borrower amd recorded together
with this Security Instrument, the covenants of each such rider saall be incorporated into and shall amend al
supplement the covenants aid agrecmen(s of this Security Iustrument as it the rider(s) were a pan of this Security
Insgrument. [Check applicable box(es)l.

@ Condominium Ruder

Srowing Equity Ricer XK Othier |spcci%
Planned Unit Development Rider “ TE RIDER

sodunted Payment Rider ADJUSTABLE

BN
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BY SIGNING BELOW, Borrower accepts aiwd agrees te the terms contained in this Security Instrament amd in any
ridder(s) executed by Barroweg l(;\ld reconded with it,
/y -

Wilnesses: /&,ﬂ o W

‘é/('; ?{//,t X/%’Z’ml'fz’/( S (Seal)

ROGELIY HERNANDE

-Borrower

’J.’jdl’.l_! ;::d;_i—-—-—-—--—-—-—‘sgﬂn
REYNA "‘RNESiz Dorrawer

(Seal) (Seal)

-Rorrower -lorrower

(Seal) {Seal)

-Hormower -Borrower

98LELTERG

—8eal) _(Seah

Sarrower -Horrower

s
STATE OF ILLINOIS, =7 County ss:
» & Notary Public inand for said county amb state do hereby centify

oH

L, -7 A M"*"'j"‘"
that ROGELIO HRRNANDEZ /
REYNA HERNANDZZ

- persoiiily known 1o me to be the saie persoi(s) whose name(s)
subscribed ro the foregoing instrument, appeared before me this day in person, and ackiowledged st HE HAS
signed und detivered the said instrument a5 yyg free and voluntary act, for the uses w0 nurposes therein
set torth, g .
Given under my hand and official seal, this S day of /" 750 (ST

/A

My Commission Expires;

QOLLL G
"OFFICIAL SEAL"
JEANNE T, TULLO
Nolary Pubic, Sats o Hinois
My Commission Expires 08720/0!

@QAH(II.) ) Page S of 8
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B ADJUSTABLE RATE RIDER
FHA Case No.
208405818 131-9171774-72% _]
Ta!S ADJUSTABLE RATE RIDER is nuxle this Ilst day of MARCH ,

1994 . 4l is incorporated into and shall be deemed v amend and supplement the Morgage,
Deed of Twus »r Security Deed ("Security Instrument”) of the same date piven by the undersigned
("Borrower") 2o ssvure Botrower's Note ("Note®) to

CTX MORTGAGE COMPANY

{the "Lender”) of the sazic date and covering the Propert described in the Security Instrament and located ai;

2250 W7ol 218T STREET

CHICAGL.. Tr 60608
{Propety Aadress)

THE NOTE CONTAINS PROYISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERGST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE 71iE BORROWER MUST PAY.

IBLETERG

ADDITIONAL COVENANTS. In addition to the Coverants and agreements mude in the Security
Instrument, Borrower and Lender further covennt and agree as fallaws:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of JuLY , 1999 . and on
thut day of ench suceeeding year. “Change Date™ means each dite on which e azvest rate coukd change.
(B} The Index

Beginning with the first Chunge Date, the itiercst tnte will be based on un dex, “Index” means the
weekly average yield on United States Treasury Securities adjusted 1o a constant ATy of one year, as
made available by the Federnl Reserve Buard. "Current lidex” means the most recent Ingex” nrs available
30 days before the Chunge Date, IF the Index (s defined above) is no longer available, Lended will use as 2
new lixlex any itklex prescribed by the Secretary, As used in this Rider, “Secretary means the Leceetary of
Housing amd Urhan Development or his or her designec.” Lemler will give Borrower notice of ‘¢ new
liwex,
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(C) Calculation of Interest Rate Changes

Before each Change Date, Lemder will calculite a new interest rate by adding a margin of
TWO AND 750/1000 percentage poini(s)
‘ 2.750 %) to the Current lidex and rourdling the sum 1o the nearest one-cighth of one
peccentage point (0.125%). Subject to the limits stated in paragraph (D) of this Rider, this rounded amount
will beshie new interest rate until the next Change Date.

{T» Vimits on Interest Rate Changes

The <xising inerest rate will never increase or decrease by ore Hian one percentage point (1.0%) on
any single Clange Date, The interest rate will never he more than five percentage points (5.0%) higher or
lower than the iratis? iterest rate, as stated in Paragraph 2 of the Nole.

(E} Calculatior i Payment Change

If the interest rute clanges on a Change Date, Lender will calcubate the smount of monthly payment of
principal ad imerest whicn would be necessary to repay the unpaid principal balance in full at the Maturity
Date at the new interest rate througlh substantially equal payments, In nuking such calewlation, Lender will
use the unpaid principal balance whici would be owed an the Clunge Date if there had been no default in
Fayment on the Note, reduced by e azaouut of any prepayments 1o principal. The result of ihis catculation
will be the amount of the new monthly payrit of principat and inte rest,

(F) Notice of Changes

Lender will give aotice to Borrower of any change in the imerest rate and monthdy payment amount,
The notice must be gaven at least 25 days before (i 2oy monthly paymens amount is due, and must set forth
{2) the date of the notice, {ii) the Change Date, (iii) the okt interest 1ate, (iv) the new iterest rate, (v) the new
monthly payment ameunt, (vi) the Current Index and the Usré i was published, (vii) the method of caleulanng
the chunge in monthly payment amount, and (viii) any other inomition which may be required by law from
tinwe to time,

(G} Effective Dute of Changes

A new iterest rate calculated in accordance with paragraphs (C) avd (13) of this Rider will become
eftective on the Change Date. Borrower shall make 4 payment in (he new sorialy amount beginning on the
first puyment date which occurs at beast 25 days alter Lender has given Borrower die notice of changes
required by parngraph (F) of this Rider. Borrower shall have no obligation 1o puy‘any increase in the monthly
paymient amount cakailued in accordance with paragraph () of this Rider for any piyniont date ueeurring
less than 25 days afier Lender has given the required notice, If the monthly paymenv-aearnd calculated in
aucordance with paragraphi (E) of this Rider decreased, but Lender ailed to give timely noites of the decrease
Ikl Borrower made any wmonthly payment amounts exceeding the payment amount which shiortd have heen
stated in a timely notice, then Borrower has the option 1o either (i) demand the rewum to Borrosvet of any
excess payment, with interest thereon at the Note rate (a rate equal to the interest rate which should fave been
stated in a timely notice), or {ii) r.juest that any excess payment, vith interest thereon ar the Note rate, be
applied as pryment of principal, Lender's obligation to return any e «cess payment witlh interest on denand is
not assignable even if the Note is otherwise ussigned before the densid for return is made.

Initals: ‘—M
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms amd covenams contined in this
Adljustable Rue Ridler.

M”f ‘7t e (Sealy }/ ’ ¢ Yoy Jm il -uf-nffd (Sead)
OUELIG .mnn REYN Hnnumﬁ\

B
—

-Barrower Borrower
A (Seal) {Seul)
-Borrower Hlorrower

/ (Seal) {Seal) ds]

Porrower orrower @

]

o (Seal) (Seal) -

Burrower Jlorrower E’j
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og]
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