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Prepared by:
TERRI A, HEARD
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THE TERMS OF TH1G LOAN MORTGAGE

CONTAIN PROVISIONS WHICH WILL REQUIRE A BALLOON PAYMENT AT MATURITY.

THIS MORTGAGE ("Security lnstrvinem"y is givenon  APRIL 14, 1998 . The morigager is
LUCIANO ORTA, III
AND HEIDI ORTA, HUSBAND AND WITE

("Borrower"). This Security Instrument is given to
PRISM MORTGAGE COMPANY
which is organized and existing under the laws of THE STATE OF ILLINOIS . and whose
address is 250 WEST HUBBARD-SUITE 222
CHICAGQ, ILLINCIS 60610 {("Zesder™), Borrower owes Lender the principal sum of
ONE HUNDRED EIGHTY THREE THOQUSAND AND 00/100

Joilars (U.S. § 183,0C0.00 ).
This debt is evidenced by Bosrower’s noie dated the same date as this Security instrument ("Note”), which provides for
manthly payments, with the full debt, if not paid earlier, due and payable on  MAY ("1, 2005
This Security [nsirmment secures te Lender: (a) the repayment of the debt evidenced by the Mote, with interest, and ail rcncwaia.
extensions and modificaiions of the Note; (b) the payment of all other sums, with interest, 2dvanced under paragraph 7 to
protect the security of this Security Instrument; and (c) she performance of Borrower's covenints and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and corvey ‘o Lender the following
described property located in - COOK County, Iinois:
LOT 66 IN RILEY AND TUNK'S FOURTH ADDITION TO ARLINGTON HEICHIS, A
SUBDIVISION OF PART OF THE WEST 15 ACRES OF THE EAST 20 ACRES OF-THE
NORTHEAST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 28, TOWNSHIP 42 NORTH,
RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOCIS.

03-28-~303-025-0000

Parcel 1D #:

which has the adidress of 515 NORTH PRINDLE , ARLINGTON HEIGHTS {Steer. City],
IHinols 60004 (Zip Code) ("Property Address™);

ILLINOIS-Singley Family-FNMA/FHLMC UNIFORM
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this Security Instrument, Lender may give Borrower a notice identifying the Hen, Borrower shall salisfy the lien or take one or
more of the actions set forth above within LG days of the giving of notice,

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier crected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier praviding the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreascnably withhetd. I Borrower fails to maintain coverage described above, Lender may, at Lender's
oplion, obrain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause, Lender
shall have the right 1o hold the policies and renewals, [l Lender requires, Borrower shall prompily give 1o Lender all receipts of
paid premiums and renewal notices. [n the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrewer.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair of the
Property damaged, if the restoration or repair is cconomically feasible and Lender's security is not lessened. If the restoration or
repair is not economicaily feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
sccured by this SecurityInstrument, whether or nol then due, with any excess paid to Borrower., If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insiraiice proceeds, Lender may use the procecds to repair or restore the Propenty or 1o pay sums
secured by this Security Instruraen,, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrowér siherwise agree in writing, any application of proceeds to principal shali not extend or
postpone the due date of the monthly payments referred fo in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 21 the Property is acquiréd by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisinios shall pass to Lender to the exient of the sums seeured by this Security Instrument
immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance wits Trofection of the Property; Borrower's Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Propetiy «s Sorrower’s principal residence within sixty days after the execution of
this Security Instrument and shail continue to occupy liie #roperty as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenvating circumstances exist which are beyond Bosrowei's control. Borrower shall not desiroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste or the Property, Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lexde:"s good faith judgment could reselt in forfeiure of the
Property or otherwise materially impair the Fen crealed by this Security Instmunent or Lender’s security interest, Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing (ae/action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower's-interest in the Property or other material
impairment of the lien created by this Sccurity Instrument or Lender's security interost. Borrower shall also be in default if
Borrower, during the loan applicatlon process, gave materiaily false or inaccurate inio/nition or statements to Lender (or failed
10 provide Lender with any material information) in connection with the loan evidenced by Hi¢ Note, including, but not limited
10, represensations concerning Borrower's occupancy of the Property as a principal residence. 11this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquites fee title to the Properly, the
Jeasehold and the lee title shall not merge unless Lender agrees to the merger in wriling.

7, Protection of Lender’s Rights In the Property. If Borrower fails to perform the covenants i “grasments contained in
this Sccurity Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in <nn Properly (such as a
proceeding in bankrupicy, probate, for condemuation or forfeiture or to enforce laws or regulalions), then Lender may do and
pay for whatever is nceessary to protect the value of the Property and Lender’s rights in the Property. Lendel’s actions may
include paying any sums secured by a lien which has priority over this Sccurity Instramemt, appearing in court, paying
rensonable allorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does pot have 1o do so,

Any amounts dishursed by Lender under this paragraph 7 shall becume additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower requesting
payment,

8, Mortgage Insurance. If Lender required monigage insurance as a condition of making the loan secured by this Sccurity
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
morlgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the pramiums required to
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‘Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this

Security Instrument shall be deeimed to have been given o Borrower or Lender when given as provided in this paragraph,

‘L 15, Governing Law; Severnblity., This Sécurity Instrument shall be governed by federal law and the law of the

jurisdiction in which the Property is focated, In the event that any provision or clause of this Security Instrument or the Note

2 conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be

4. given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared

L1 1o be severable.

3 16. Borrower’s Copy, Borrower shall be given one conformed copy of the Note and of this Security Instrument.

i 17. Transfer of the Praperty or a Benefictad Intercst In Borrower. If all or any part of the Property or any irterest in it

: is sold or transferred (or if a beneficinl interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its oplion, require immediate payment in full of all sums secured by this
Security Instrument, However, this option shall not be exercised by Lender if excrcise is prohibiled by federal law as of the date
of this Security Instrument,

Il Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not
less than 30 days froza the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrumeni. 1i-Bocroweer fails to pay these sums prior io the expiration of this period, Lender may invoke any remedies
permitted by this Security Jastrument withowt further notlce or demand on Borrower,

. 18. Borrower's Rigi? {o Reinstate, {f Borrower meets cenain conditions, Borrower shall have the right to have
enforcement of this Security-Tozimiment discontinued ot any time prior to the canlier of: (a) 5 days {or such other period as
applicable law may specify for-reistatement} before sale of the Property pursuant to any power of sale contained in this
Security [nstrument; or (b} entry of @ judement enforcing this Sccurity Instrament. Those conditions are that Borrower: (a) pays
Lender all sums which then would Le due snder this Seeurity Instrument and the Note as if no acceleration had occurred; (b)
cures any defoult of any other covenants or ‘s reements; (c) pays atl expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys™fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Propenty and Borrower's obligation to pay the sums secured by
this Security Instrument shall conlinue unchanged. Unon reinstaiement by Borrower, this Security Insirument and the
obligations secured hereby shall remain fully effective‘as o acceleration had ocourred, Howsver, this right (o reinstate shall
not apply in the case of acceleration under paragraph (7,

19, Sale of Note; Change of Loan Servicer. The Ncie or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice w0/ Go-Tower. A sale may resull in a change in the entity (known
as the "Loan Scrvicer") that collects monthly payments due undes the/Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note, Iy tier: is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above aud upolicable law, The notice will stzte the name and
address of the new Loan Servicer and the address to which payments shouiu be made, The notice will also contain any other
information required by applicable law.

20. Hazardoeus Substances. Borrower shall not cause or permit the presence, wse, disposal, siorage, or release of any
Hazardous Substances on or in the Property. Botrower shall not do, nor allow anyone rise to do, anything affecting the
Property that is in violation of any Environmental Law, The preceding two seniences shail noi apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recogrizad to be appropriale to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsti w7 other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is natified by any governmental or regulutoiv authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shiail promptly take
ali necessary remedial actions in accordance with Environmentat Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined 28 toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other (lammable or toxic petroleum products, toxie
pesticides and herbicides, volatile solvents, materials comtaining asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmiental protection.

N NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:
X 21. Acceleration; Remedies. Lender shall give notiee to Borrower prior to acceleration following Borrower’s breach '
' of any covenant or agreement jn this Security Instrument (but not prior to acceleration under paragraph 17 unless
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE) 0209357614

THIS BALLOON RIDER is made this 14TH day of APRIL , 1998 |
and is incorporated into and shail be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to
Securc Debt (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to secure the

Borrower's Nole (o
PRISM MORTGAGE COMPANY

{the “Lendsr*) of the same date and covering the property described in the Security Instrument and located at;

515 NORTH PxINDLE, ARLINGTON HEIGHTS, ILLINCIS 60004
{Property Address)

The interest rate statcd on-the Note is called the “Mote Rate,” The date of the Note is called the "Note Date."
1 understand the Lender may (rassfer the Note, Security Instrument and this Rider. The Lender or anyone who
takes the Note, the Securlty Instrumant and this Rider by transter and who is eniitled to receive payments under
the Note is called the "Nole Holder,”

ADDITIONAL COVENANTS, In a<diion to the covenants and agreements in the Securily Instrument,
Borrower and Lender further covenant and ageez as follows {despite anything to the contrary contained in the
Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the Maturity Date of the Mote and Security Insiruricri (the "Maturity Date"), | will be able to obtain a
new loan (*New Loan") with a new Maturity Date of MAY "1 2028 , and with an
interest rate equal 10 the "New Note Rate” determined in accorcanze with Scciion 3 helow if all the conditions
provided in Sections 2 and 5 below are met (the "Conditional Refinancizg Option"). If those conditions are not
met, 1 undersiand that the Note Holder is under no obligation to refinince or modify the Note, or to extend the
Maturity Date, and that | will have to repay the Note from my own resourced or find a lender willing to lend me
the money to repay the Note.

2. CONDITIONS TO OPTION

If | want to exercise the Conditional Relinancing Option at maturity, certain condidons-must be met as of the
Miturity Date. These conditions are; (1) 1 must still be the owner and occupant of the proterty subject to the
Security Instrument (the "Property"); (2) 1 must be current in my monthly payments and canroigiave been more
than 30 days tate on any of the 12 scheduled monthly payments immediately preceding the Mawrity Date; (3) no
lien against the Property (except {or taxes and specinl assessments not yet due and payable) other than that of the
Securily Instrument may cxist; (4) the New Note Rate cannot be more than § percentage points above the Note
Rate; and (5) I must mnir: a written request to the Note Holder as provided in Section 5 below.

3. CALCULATING THE NEW NOTE RATE
The New Note Raie will be a fixed rate of interest ¢qual o the Federal National Morigage Associmion’s
required net yield for 30-year fixed ratc morigages subject 10 & 60-day mandatory delivery commitment, plus

MULTISTATE BALLOON RIDER - Single Family - Fannis Map Uniform instrument Form 318012

/89
Amended 3/82
@;375 9304101
VAP MORTGAGE FORMS - {800)827-729"
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