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MORTGAGE

THIS MORTGAGE ("Security instrument”) is given on March 20 , 1998,
The mornigagor is Anthony J. Daniels-zar. Carol Daniels , both single persons

AFTEK RECORDING RETURN TO;

Malone Morigage Company America, Lid.
8214 Waestchester Drive, Suite 606
Dalias, Texas 75225

TLE S | SISSOY

("Horrower"),
L This Security Instrument is given to

This Security Insirument secures (o Lender: (a) the repayment of the dett cvidenced by the Note, with interesi, and
all renewals, exiensions and modifications of the Note; (b) the payment of alf eiher sums, with inlerest, advanced under
paragraph 7 to protect the security of this Security Instrument; and (¢) the perforniapse of Borrower's covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrowszi ous hereby morigage, grant and
convey to Lender the foflowing described property located in Cook County, llinois:

& Malone Mortgage Company America, Ltd. '
t which is organized and existing under the laws of Vecas )
2 and whose address is B214 Westchester Drive, Suite 606

S Dallas, TX 75225 ""Lender™),
O Borrower owes Lender the principal sum of

&) Eighty Nine Thousand Four Hundred Sixty Eight and no/100 Doliass (U.S. 1189,468.00 ),
Q This debt is evidenced by Borrower’s note dated the same date as (i, Security Instrument (*Note“), wtich provides
E for monthly payments, with the full debt, if not paid earlier, duc and-sayable on Aprit 1 , 2028,

Lot 13 in Block 12 in E.P. Maynard’s 77th Street Addlition to West Auburn, a Subdivision of R'acks 11 and 12
in Subdivision of the South East 1/4 In Section 29, Township 38, Range 14, East of the Third Péircinu! Mridian,

in Cook County, Winols. ED
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Pin & 20-39-H11-031
which has the address of 7636 South Morgan St,
Chicago, Illinols 60620
{"Praperty Address");
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TOGETHER WITHLJIN |;proEn!i Inog Jr'?cdﬂmr g;:tg)oj:t)hxopeny. and al. easemenis,
appuricnances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the “Propenty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and 'convey the Property and that the Praperty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title 1o the Property against all claims and demands, subject to any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform sccurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and interest on,
the debt evidencesd vy the Note and late charges due under the Note.

2. Monthly payient of Taxes, Insurance, and Other Charges. Borrower shall include in cach monthly payment,
together with the princiral Jand interest as sel forth in the Note and any late charges, a sum for (a) taxes and special
assessments levied or to be lavied against the Property, (b) leasehold payments or ground rents on the P-operty, and
(c) premiums for insurance tecriired under Paragraph 4. In any year in which the Lender must pay a mortgage
insurance premium to the Secrutzry-of Housing and Urban Development ("Sccretary”), or in any year in which such
premium would have been required if Lender still held the Security Instrument, each monthly payment shall also include
either: (i) a sum for the annual mortgags insurance premium to be paid by Lender to the Secretary, or (i) a monthly
charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary, in & reasonable
amount to be determined by the Secretary.—Facept for the monthly charge by the Secretary, these item. are called
"Escrow [tems” and the sums paid to Lender awc zalled "Escrow Funds.”

Lender may, at any time, collect and hold amounis far Escrow ltems in an aggregate amounl not tc exceed the
maximum amount that may be required for Borrower's ‘sscrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. § 2601 ¢! seq. and implementing regilations, 24 CFR Part 3500, as they may be amended from
time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements or
disbursements before the Borrower’s payments are available in the zecount may not be based on amounts due for the

mortgage insurance premium.

If the amounts held by Lender for Escrow ltems exceed the amounts permured to be held by RESPA, Lender shall
account 1o Borrower for the excess funds as required by RESPA. If the amoars of funds held by Lender at any lime
is not sufficient to pay the Escrow ltems when due, Lender may nolify the Borrowcr snd require Borrower to make up

the deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Securicy lpstrument. f Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited wiiiiae. balance remaining
for all installment items (a), (b). and (¢) and any mortgage insurance premium installment that Lerder has 10t become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrzwer. limmediately prior
to & foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with .iny balance

remaining for all installments for items (a), (b), and (c).
3. Application of Payments. All payments under Paragraphs | and 2 shall be applied by Lender as £illows:

First, to the mortgnge insurance premium to be paid by Lender to the Secretary or to the monthly chirge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazarc insurance
premiums, as required;

Third, to interest due under the Note,
Fourth, to amortization of the principal of the Note; and

Fifth, to late charges due under the Note.
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4. Fire, Flood and OL\J merEmF lengml ﬁ Lmrug;@vﬂnXH the Property, whether now

in existence of subsequently erected, against any hazards, casualties, and comtingencies, including fire, for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, agains
loss by floods 1o the extent required by the Secretary. Al wnsurance shall be carried with companies approved by
Lender. The insuranve policies and any renewals shall be held by Lender and shall include loss payable clauses in favor

of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof o joss if not

; . made promptly by Borrower. Each insurance company concerned is hereby authorized und directed to make payment

L for such loss directly to Lender, instead of to Borrawer and 10 Lender joimly. All or any part of the insurance proceeds

may be applied by Lender, at its option, either (a) to the reduction of the indebledness under the Nole and this Security

Instrument, first to any delinquent amounts applied in the order in Paragraph 3, and then to prepayment cf principal,

or {b) to the restoration or repair of the damaged Property. Any application of the proceeds io the principil shall not

extend or postpone the due date of the monthly payments which are referred 10 in Paragraph 2, or change ‘he amount

of such payments.“Any excess insurance proceeds over an amount required to pay all outstanding indebtedaess under
the Note and this Serurity Instrument shall be paid to the entity legally emitled thereto.

In the event of {areciosure of this Security Instrument or other transfer of title (o the Property that txtinguishes
the indebtedness, all rigiciitle and interest of Borrower in and to insurance policies in force shall pass to the

purchaser.

§, Occupancy, Preservation, Mairtenance and Protection of the Property; Borrower's Loan Application; Leascholds,
Borrower shall occupy, establish, and usi’the Property as Barrower's principal residence within sixty davs afler the
exccution of this Security Instrument {or witiin sixly days of a later sale or transfer of the Properly) and shill continue
(o occupy the Property as Borrower's principal residence for at least one year after the date of occupancy, un ess Lender
determines that requirement will cause undue (Chedship for Borrower, or unless ¢Xtenuating circumstances exist which
are beyond Borrower's control. Borrower shall notfy” Lender of any extenuating circumstances,  Borrower shall not
commit waste or destroy, damage or substantially chaige the Property or allow the Property to deteriorale, reasonable
wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in
default. Lender may take reasonable action fo protect and presvrve such vacant or abiuidonied Property. Botrower shall
also be in defauli if Borrower, during the loan application precess, gave maserially false or inaccurate infcrmation or
statements to Lender (or failed to provide Lender with any matetizi nformation) in connection wiih the loan ¢videnced
by the Note, including, but not limited to, representations concerang Borrower's occupancy of the Property as a
principal residence. If this Security Instrument is on a leasehold, Borigiwer shall comply with the provisions uf the lease.
If Borrower acquires (ee title to the Property, the leasehold and fee title Ghall pot be merged unless Lender agrees to
the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direc: o consequential, in connsction with
any condemnation or other taking of any pan of the Property, or for conveyance ir piace of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebicdnese that remains urpaid under
the Note and this Security Instrument. Lender shall apply such procecds to the reduction Githe indebtedness under
the Note and this Security Instrument, lirst to any delinquent amounts appliecd in the order_nrcvided in Paragraph 3,
and then to prepayment of principal. Any application of the proceeds to the principal shall «0: extend ¢r postpone
the due date of the monthly payments, which are referred to in Paragraph 2, or change the amoun!” of such payments.
Any excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security

Instrument  shall be paid to the entity legally entiled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on
time directly to the entity which is owed the payment. [f failure to pay would adversely affect Lender's interest in the
Property, upon Lender's request Borrower shall promptly fumish to Lender receipts evidencing these paymients.

[f Borrower fails to make these payments or the payments required by Paragraph 2, or fails 10 performs any other
covenanis and agrecments contained in this Security Insirument, or there is a legal proceeding thal may :ignificantly
affect Lender’s rights in the Property (such as a proceeding in bankrupicy, for condemnation or to enfoce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard insurance md other items mentioned in Paragraph 2.
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Any amounts disbursed by MQ under this ga%:graph sl\_ah b%g !u:id)itm debt of Borrowe ™ and be

secured by this Security Instrument, These amounts shall bear interest from the date of disbursement at the Mote rae,
~and at the option of Lender shall be immediatcly duc and payable.

Borrower shall promptly discharge any lien which has priority over this Security fnstrument unless Borrcwer: (a)

_ agrees in writing to the payment of the obligation sccured by the lien in a manner acceptable 1o Lender; (b contests
“in good faith the lien by, or defends against enforcement of the Hen in, legal proceedings which is in ihe Lender's
~ opinion operate to prevent the enforcement of the lien: or (¢) secures from the holder of the lien an :greement
i, satisfactory to Lender subordinating the lien tu this Security Instrument. If Lender determines that any pint of the
.. Propeny is subject 1o a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice
identifying the lien. Borrower shall satisfy the lien or take orie or more of the actions sct forth above with n 10 days

of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Groupi: fur Acceleration of Debt,

{s) De/av’. Lender may, except as limited by regulations issued by the Secretary in the case of payment
defaults, deouire immediate payment in full of all sums sccured by this Security [nstrument i

(i) Borrewzr defaults by failing to pay in full any monthly paymeni required by tkis Security
Instrumentprior to of on the due date of the next monthly payment, or

(i) Borrower driaults_by failing, for a period of thirty days, to perform any other obligations
contained in this Security Instrument.

{b) Sale Without Credit Approval. Leiider shall, if permitted by applicable law (including seclion 341(d)
of the Garn-S1. Germain Depository fostitutions  Act of 1982, 12 U.S.C. 1701j-3(d)) and wih the prior
approval of the Sccretary, require immeriu payment tn full of all sums secured by this Sccurity

Instrument if:

(i) All or part of the Property, or a Lerciicial imerest in a trust owning all or part of the
Property, is sold or otherwise transferred (othir<than by devise or descent), and

(i) The Property is not occupied by the purchaser oi~grantee as his or her principai residence,
or the purchaser or grantec does so occupy the Pioperty, but his or her credit Fas not been

approved in accordance with the requirements of the Secieiary.

(c) No Waiver. If circumstances occur that would permit Lender to require immediame payment in full,
but Lender does not require such payments, Lender does not waive its rigits with respect 1o subsequent

events,

(d} Regulations of HUD Secretary. In many circumstances regulations issued by the Secretury will limit
Lender's rights, in the case of payment defaults, to require immedime payment in full and foreciose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if nai permitted by

regulations of the Sccretary,

(¢) Mortgage Not Insured. Borrower agrees that if this Sccurity Instrument and the Note are not
determined 10 be cligible for insurance under the National Housing Act within sixty (60) Jays from the
date hereof, Lender may, at ils option require immediate payment in full of all sums secured by this
Securily Instrument. A written statement of any suthorized agent of the Secretary dated subsequent to
sixty (60) days from the date hereof, declining to insure this Security Instrument and the Noie, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may not be
exercised by Lender when the unavailability of insurance is solely due to Lender's failure to remit a

mortgage insurance premium (o the Secretary.

86

SOt

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate piyment in full
because of Borrower’s failure 10 pay an amoutt due under the Note or this Securily Instrument, This right applies even
after foreclosure proceedings are instituted. To reinstate the Securily Instrument, Borrower shall tender in 2 lump sum
all amounis required !o bring Borrower's account current including, to the extent they are
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obligations of Borrower UM msQnﬁEiQJ&%«LmQ\Q' nathmuI ctistomary auorney's fees

and expenses properly associated with the forcclosure proceeding. Upon reinstatement by Borrower, 1ais Securily
Instrument and the obligations that it secutes shall remain in effect as it Lender had not required immediste payment
in full. Howcver, Lender .is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the
commencement  of foreclosure proceedings within two years immediaely preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preciude foreclosure on different grounds in the futire, or (iii)
reinstatement  will adversely affect the priority of the lien crealcd by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Exiension of the time of payment or modification
i . of amortization of the sums secured by this Security Instrument granted by Lender to any successor ir interest of
Borrower shall not operatc to release the liability of the original Borrower or Borrower's successor in inter:st.  Lender
shall not be required to commence proceedings against any successor in interest or refusc to extend time for payment
or otherwise modify amortization of the sums secured by this Security Instrument by rcason of any demaid made by
the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any righ( or remedy

shall not be a waiver of ot preclude the exercise of any right or remedy.

-

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agrectrents of this
Security Instrument” shai! bind and benefit the successors and assigns of Lender and Borrower, subject to th: provisions
of Paragraph 9(b). Borrowsr's covenants and agreemenis shall be joint and several, Any Borrower who :o-signs this
Security Instrument but docz not execute the Note: (a) is co-signing this Security Instrument only to morgage, granl
and convey that Borrower's iriersst in the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower say |
agree to extend, modify, forbear ot mave any accommodations with regard to the term of this Sccurity Instrument or

the Note without that Borrower's conzeri. . ‘

13. Notices. Any notice to Borrower-nrevided for in this Security Instrument shall be given by del vering it or
by mailing it by first class mail unless applicable Yaw requires use of another method. The notice shall be directed lo
the Property Address or any other address Borrower designates by notice 1o Lender. Any notice to Lenjer shall be
given by first class mail to Lender's address stated herzin o any address Lender designates by notice (o Borrower. Any
potice provided for in this Security Instrument shall be (eemed to have been given to Borrower or Lender when given

as provided in this paragraph.

14. Governing Law; Severability, This Sccurity Instrument “shui!-be governed by Federal faw and the law of the
jurisdiction in which the Property is located. 1In the eveni that any provision or clause of this Security Instrument or
the Note conflicts with applicable law, such conflict shall not affect cther riguisions of this Security Instrunent or the
Note which can be given effect without the conllicting provision. To this tnd P2 provisions of this Security Instrument

and the Note are declared 10 be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Noie and of this Security Insirument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, usc, disposa!, storage, cr release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone eicewin, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences siall not epply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are gereraily rccognized to
be appropriate to normal residential uses and to maintenance of the Property,

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit, or other action Y.

by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or A
Environmental Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental F )
or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is ;\’
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law. Y
{9

As used in this paragraph 16, “Hazardous Substances” are those substances defined as toxic o hazardous 3

substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxi: petroleum
products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, ang radioactive
materials. As used in the paragraph 16, "Environmemtal Law" means federal laws and laws of the jurisdiztion where
the Property is located that relate (o health, safety or environmental protection.
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17. Assignment of Rents. Borrower unconditionally assigns and transfers 10 Lender all the rents and revenues of
_the Property, Borrower authorizes Lender or Lender's agents 1o collect the rents and revenues and hereby directs each
" tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's notice to Borrower
of Borrower’s breach of any covenant or agreement in the Security Instrument, Borrower shail collect and receive all
rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents
- constitutes an absolute assignment and not an assignment for additional security only.

T If Lender gives notice of breach to Borrower: () all rents reegived by Borrower shall be held by Borower as

trusiee for benefit of Lender only, to be applied 1o the sums secured by the Security Instrument; (b) Lender shall be
entitled to collect and receive all of the rents of the Property; and (c) cach tenant of the Property shall pay all rents
due and unpaid to Lender or Lender’s agenl on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will nor perform any act that would
prevent Lender frowm exercising its rights under this Paragraph 17.

Lender shall rot-Ge required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. liowever, Lender or a judicially appoinied receiver may do so at any time there is a breach.
Any application of rems snzii not cure or waive any default of invalidate any other right or remedy of Lenider. This
assignment of rents of the froperty shall terminate when the debl secured by the Security I[nstrument is paid in full.

18, Forcciosure Procedure, if Lepder requires immediate payment in full under paragraph 9, Lender may invoke the
power of sale and any other remedles permaed hy applicable law, Lender shall be entitled to collect all expenses incurced
in pursuing the remedles provided in this parzzraph 17, including, but not limited to, reasonable atforney’s fees and costs

of title evidence.

If the Lender’s interest in this Security Inst{uperi is held by the Seeretary and the Secretary requires immediate
payment in full under Paragraph 9, the Secretary may invoke the nonfudiclal power of sale provided in the Single Family
Mortgage Foreclosure Act of 1994 {"Act") (12 U.8.C. 3751 ¢t seq.} by requesting a foreclosure commissioner designated under
the Act to commence foreclosure and to sell the Praperty az.nrovided In the Act, Nothing in the preceding sentence shall
deprive the Secretary of any rights atherwise nvailable to 8 LunZer under this Paragraph 18 or applicabie law

19. Release. Upon payment of all sums secured by this Secviity” Instrument, Lender shafl rclease this Security
Instrument without charge 1o Borrower. Borrower shall pay any recordation costs,

20, Waiver of Homestead, Borrower waives all right of homestead exemprion in the Property.

21, Riders to this Security Instrument, If onc or more riders are executed by Joriower and recorded logether with
this Security Instrument, the covenants of each such rider shall be incorporated into and. shall amend and supplement
the covenants and agreements of this Security [nstrument as if the ridee{s) werc a pan of this Security Iistrument,

[Check applicable box(es)).

rowing Equity Rider { | Adjustzole Rate Rider

{ | Condominium Rider 1G
{ Graduated Payment Rider

[ } Planned Unit Deveiopment Rider
[ ] Others)

— ——
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v BY SIGNING BELLJ. N{Q EqE ﬂluQJ:AIL-lchﬁLQoEmu;Y:cmmincd in pages

7 of this Security Instrument and in any rider(s) exccuted by Borrower and recorded with it

! theough

Witnesses:
: C L i emid b (Scal)

Anthony J, Dabiél

ool Aol

-Borrower

(Seaf)

Carol Daniely

-Borrower

{Seal)

-Borrower

(Seal) |

(Spee bolow Thia Line Por Acknowledgement]

-Borrower

STATE OF ILLINOIS, Cook County ss:

I, mﬂbdi&ﬂﬁlfm a Notary 2ublic in and for said county and stale,do hereby certify that
Anthony J. Daniels and Carol Danlels, 'Both single persons as Joint

Tenants
personally known (¢ me to be the same person{s) whosc name{s) arr

appeared hefoere me this day in persen, and acknowledged that they

the said instrument as _ free and voluntary act, for the uses and purpases therein set forth.
——— : j

Given under my hand and official seal, this 20 n day of __ .3

subseribed to  the foregoing instrument,
signed and delivered

My Commission expires: & ‘(/""Z
evasacereettty K 2
""“%ﬁt‘é\%&iﬁkt $ T >
*

» . \ <
: DA OF ILLINOIS ! N
: NOTARY pUBLIC, gTaTE ) »
& 1y Commits Exp:m 28,2000 % "‘“‘"\/
.'OOOCQOOOO

This instrument was prépared by

Peirson & Patterson, Attorneys at Law
1111 West Arkansas Lane, Sulte B
Arlington, Texas 76013-6325
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