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THIS MORTGAGE ("Security lustrument’) is given on ~ APRIL 16, 1998 \ \
= The Mongagor is

[™  PAUL A DUSCHINSKY AND
CAROLE E DUSCHINSKY
HUSBAND AND WIFE

("Borrower”). This Security lstrument is given to IRWIN MORTGICGE CSRTORATION

.

which is organized and existing under the faws of  Tye STATE OF INDIANA , and

whose address s 9265 COUNSELOR'S ROW, INDIANAPOLIS, IN 46240 .
("Lender”), Borrower owes Lender fie-principal sum of

ONE HUNDRED FIFTY THREE THOUSAND TWO HUNDRED TWENTY ONE & 00/100
Dollars (U.5. § 153,221.00 }e
This debt is cvidenced hy Borrower's note dated the same date as this Security Instrument ("Note™), which

provides for monthly payiments, with the full debt, if not paid earlier, due and payable on  may pIRST,
2028 . This Security Instrurient secures 10 Lender: (a) the repayment of the debt evidenced by the

Note, with interest, and all renewals, extensions and modifications of the Note; (b) the paytent of all other sums, with
interest, advanced under paragraph 7 to prolect the security of this Security Iastrument; and (¢) the performance
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of Borrower's covenants and agreements under this Security Instruznent and the Note. For his purpose, Borrower does
hereby  mongage, grant and convey to the  Lender e following described property located in
COOK County, IHinois:

LOT 123 IN BRANIGAR'S FOREST VIEW HOMESITES, A SUBDIVISION OF PART OF

SECTION 28, TOWNSHIF 41 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING TO THE PLAT THERECF RECORDED SEPTEM3ER 9, 1855 AS DOCUMENT

NUMBER 16356261 IN COOK COUMTY, ILLINOIS.

P.I.N.#08-26-404-017-008

Parcel ID #: . N
which hus the address of 937 FOREST VIEW AVENUE, ELK GROVE Street, Citel,

Winois 60007 [Zip Code) ("Property Address");

TOGETHER WITH all the improveients now or hereaftzr erecied on the property, and all easements,
appurtenances and fixtures now or hereafiar a mare of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the foregoiie i3 referred to in this Security Instrument as the "Property.”™

BORROWER COVENANTS that Borrower 1= Guvtully seized of the estate hereby conveyed and has the right 1o
mornigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generatly the title ra_the Propeity against all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenzits for national use and nen-uniform covermms with
limited variations by jurisdiction te constiture a uniform security instiuzaerit covering real property,

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Burrower shall pay when due the principal of, and interest
on, the debt evidenced by the Nate and late charges due under the Notz,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall incavie in each monthly payment,
togethier with the principal and interest as set forth in the Note and any late charges, a sum for [a) taxes and special
assessmnents levied or to be levied against the Property, (h) leasehold payments or ground ress bt Properly, and (¢)
premiums for insurance required under paragraph 4. by any year in which the Lender must pay 4 morigage insurance
premium to the Secretary of Housing and Urban Development ("Secretary”), or in any year in which such premium
would have been required if Lender still hekd the Security Instrument, each mouthly payment shall alse inciude cither: (i)
a sum for the annval mortgage insurance prenuum to be paid by Lender to the Secretary, or (if) a monthly charge instead
of 4 morgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount to be
determined by the Secretary. Except for the monthly charpe by the Secretary, these items are called "Escrow liems” and
the sums paid to Lender are called “Escrow Funds.,*

Lender may, it any time, coltecr and hold amounts for Escrow ftems in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
af 1974, 12 U.S.C. Section 2601 ¢f seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time [0 time (*RESPA"), except that the cushiop or seserve penuiited by RESPA for unanticipated disbursements
or disbursemeins betore the Borrower's payments are available in the account may not be based on amounts due for the
MOREARe Msurance premivm,
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It the amouns held by Lendzr for Escrow liems exceed the aimounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA, 1f the amounts of funds held by Lender at any time
are not sutficient to pay the Escrow ftems when due, Lender may otity the Borrower and require Borrower to make up
the shortage as permitted by RESPA,

The Escrow Funds are pledgesd as additional security for all sums secured by this Security Instrument. If Borrower
tenders o Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remuining, for
all installment items (a), (), and () and any mortgage insurance premium installment that Lender has not become
obligated to pay to the Secretary, aad Lender shall promptly refund auy excess funds to Borrower. Emmediately prior to
a foreclosure saje of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining tor all installmenis for items (a), (), and (c).

3, Applicatnn of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, 1o the‘miortgage insurance premivm to be paid by Lender to the Secretary or (o the monthly charge by the
Secretary instead of i monthly mortgage insurance premium;

Second, to am taves, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, ias required;

Third, to interest due unierthe Note;

Fourtl, to amortization af ta: principal of the Note; and

Fifth, to late charges due unde( the Mote,

4. Fire, Flood and Other Hazaid Insurance. Borrower stall insure all improvements on the Property, whether
Now in existence or subsequently erected. agaunst any hazards, casualties, and contingencies, including fire, for which
lender requires insurance. This imsurance shul be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on (ne Praperty, whether now in existence or subsequentiy erected, against
loss by floods to the extent required by the Secretary . Al insuranc: shall be carried with companies approved by Lender.
The insurance policies and any recewats shall be held by Leoder and shail include loss payable clauses in favor of, and
in 4 form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immedins” notice by mail. Lender may make proot’ of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for
such loss directly to Lender, instead of to Borrower and to Lemder jeipsiy. All or any part of the insurance proceeds may
be applied by Lender, at iis option, cither (a) to the reduction of the Gaiebtedness under the Note and this Security
lnstrument, first 1o any delinquent amounts applied in the order in paragrap’s 3, nd then to prepayment of principal, or
() to the restoration or repair of the damaged Property. Any application of tiie proceeds to the principal slail not extend
or postpone the due date of the nwnthly payments which are refirred to in paragraph 2, or change the amount of such
payments, Any excess insurance proceeds over an amount required to pay all outsianiing indebredness under the Note
and this Security Instrurnent shall he paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Fropesty that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass £ the purchaser.

5, Occupancy, Prescrvation, Maintenance and Protection of the Property; Borrower's  Yian Applicatlon;
Leaseholds. Borrower shll ocoupy, establish, ardl use the Property as Borrower's principal residence sithin sixty days
after e execution of this Securily Instrument (or within sixty days of a later sale or transfer of the Propuay) and shall
cominue to occupy the Property as Borrower’s principal residence for at least ane year atier the date ui” occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste of destroy, damage or substantially change the Property or aflow the Property to deteriorate,
reasonable wear ind tear excepted. Lender may inspect the Propesty if the Property is vacant or abandoned or the loan is
m default, Lemder miay take reasonable action fo protect and preserve such vacant or abandoned Propery.

%AR(IL} (3808) Page 3 of §
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Sorrower shall aiso be in detault it Borrower, during {he loan wpplication process, gave malerially false or inaccurate
nformation or statements to Lender (or falled to provide Lender with any material information) in connection with the
wan evidenced by the Note, inchuding, but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the
nrovisions of the icase. If Eorrower acquires fee title to the Propenty, the leasehold and fee citle shall not be merged
unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in cornection with
Any condemnation or other taking of any part of the Property, o1 for conveyance in place of condemmation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remiins unpaid under the
Note and this Security Instrument. Lender shall apply such proceds to the reduction of the indebredness under the Note
and this Secraity) Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shali not extend or postpone the due date of the
monthly payments, waich are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount regrices’ to pay all outstanding indebtedness under the Note and this Security histrument shall be paid to
the entity legally enritied thcreto.

7, Charges to Borcover and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal ¢harges, fines and impositions that arc: not inctuded it paragraph 2. Boreower shall pay these
abligations on time directly to the énvty which is owed the payment, If failure to pay would adversely affect Lender’s
interest in the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these
payments,

If Borrower fails to nuke these paymenis or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Secary ‘nstrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (Such as a poceeding in bankrupicy, for condemnation or to enforce laws or
regulations), then Lemkler may do and pay whatever is necessary ro protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurance i other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragtapiyshall become an additional debt of Borrower and be
secured by this Security Instrament. These amounts shall bear iuerest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be tmmediately due ami payabie.

Borrower shafl promptly discharge any lien which has priority ove:ihis Security nstrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the. fien in a viannzar acceptable w Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proreedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or () secures from the holder of e lien an agreement satisfactory to
Lender subordivating the lien to (bis Security Instrument, If Lender determines that ap; part of the Property is subject to
a lien which may attain prierity over this Security Instrument, Lender may give Borrower s notice idemifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 Uays o¥the giving of notice.

8. Fees. Lender oy collect f2es and charges autherized by 1he Secretary.

9. Grounds for Acceleration of Debt,

(#) Default. Lender may, excepl as Jimited by regulations issusd by the Secretary, in the case of payment
defaults. require immediare payment in full of all sums sucured by this Security instrument if:
(i) Borrower defaults by failing to pay in full any juonthly payment required by this Security Instrument
prior 1o or on the due date of the next monthly paymein, or
(it) Borrower defaulls by failing, for a period of thisty days, to perform any other obligations comtained in
this Security Instrumeat,
{b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of
the Gam-St. Germzin Depository Institutions Act of 1982, 12 U.S.C.1701j-3(d)) and with the prior approval of
the S:cretary, require immediate payment in full of all sums securzd by this Security Instrument it:

ZD-4Ra1Y e Page 4 of §
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(iy All or part of the Property, or a beneficial interest i a trust owning all or part of the Property, is sold or
otherwise transterred Jother than by devise or descens), and
(i) The Property is 1ot occupied by the purchaser or grantee as his or her principal residence, or the
purchaser ¢r grawtee does so occupy the Property bur s ar her credit has not been approved in accorclanece
with the requirements of the Secretary.
(c) No Waiver, If circumistances occur that would pennit Lender to require immediate payment in tull, bt
Lender does not require such payments, Lender does not waive its rights with respect to subsequent evens,
(d) Regulations of HUD Secretary. In many circwnstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payiment in full and foreciose if not paid,
This Security Instrument does not authorize acceleration or foreclosure if ol permitted by regulations of the
Seciatay.
{e) Morigage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be eligibte tor insurance niwder the National Housing Act within 60 days from the daie hereof, Lender may, at
its option./fepaire immediate payment in full of all sums secuted by this Security Instrument. A written
statemnent of ayy wuthorized agent of the Secretary dated subsequent 1o 60 days from the date hereof, declining
1o insure this Securay hstrument and the Note, shall be deemed conclusive proof of such ineligibiliry.
Notwithistanding the Toregoing, this option may not be exercised by Lender when the unavailability of
insurance is soiely due to fetder’s failure 10 remit 4 mongige insurance premium o the Secretary.

10. Reinstatement. Borrower izs a right to be reinstated it Lender has required immediate payment in full becase
ot Borrower's failure to pay an ameunt due under the Note or this Security Instrument, This right applies cven after
foreclosure proceedings are institueed, To celustate the Security Instrument, Borrower shall tender in a fump sumt a1l
amounts required to bring Borrower's accoutir suivent including, te the extent they are obligations of Berrower under
this Security Instrument, foreclosun: costs and seasonable and customary attorneys’ fees and expenses properly
associated with the foreclosure preceeding. Upon reiasitement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if wender had oot required imnediaie payment in full. However,
Lender is uot required fo permit reinstatement it (i) Lender bas accepted reinstatement after the commencement of
forschosure  proceedings within two years immediately preccdisg the commencement of a current foreclosure
proceeding, (i) reinstatement will prectude foreclosure on differenc grounds in the future, or (iily reinstatement will
adversely affect the priority of the lien created by this Security lstrumeist.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or
modification of amortization of the sums secured by this Security instrumient granted by Lender o any successor in
intecest of Borrower shall not operate 1 refease the liability of the original Barrowe! or Borrower's successor in interest.
Lender shall not be required lo commence proceedings against any successor in-ntriest or refuse to extend time for
payment or otherwise modity amonization of the sums secured by this Security stumrnt by reason of any demam!
made by the original Borrower or Borrower's successors in imerest, Any torbearance by Tender in exercising any right
or remedy shall not be 4 waiver of or preclude the exercise of any righy or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenanis. wnl agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Boriover, subject to the
prov:sions of paragraph 9@). Borrower's covenants and agreements: shall be joint and several, Any Borrower who
co-signs this Security Instrument but does not exccure the Note: (a) is co-signing this Security Insitusient only 10
morage, grant and cotvey that Borrower’s interest in the Property under the terms of this Security nstrument; (b) is
not personally obligated to pity the sums secured by this Security Instrument; and (€) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommedations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
nuiling it by first class mail unless applicable law requires use of anather method. The notice shall be directed to the
Property Address or any other adidress Borrower designates by notice to Lender, Any notice to Lender shall be given by
first ¢lass nuail to Lender’s address stated herein or any address Lender designates by notice to Borrower, Any notice
provided for in this Security Inscrument shall be deemed fo have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law awd the law of the
jurisdiction in which the Property is located. [n the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shail not atfect ether provisions of this Security lnstrument or the Note
which can be given effect without the contlicting provision. To ihis end the provisions of this Security Instrument and
the Note are zeclzied to be severable,

15. Borrowsr'e Copy. Bormwer shall be given one conformed copy of the Note and of this Security Instrument,

16. Hazardons Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Subszanece-on or in the Property. Borrower shall not do, nor allow anyone else t do, anything affecting
the Property that is in violativz.of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Propzety of small quantities of Hazardous Substances that are generally recognized 10 be
appropriate to normal residentizi uses and (o naintenance of the Property.

Borrower shall promptly give Lerdsswritien notice of any investigation, claim, demand, lawsuil or other action by
any govenumental or regulatory agercy or-orivate pany involving the Property and any Hazardous Substatce or
Euvironmental Law of which Borrower hat actual knowledge, It Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or ollier remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessar romedial acrions in azcordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following subsiances: jasoling, kerosene, other flammable or toxic petroleun
products, toxic pesticides and berbicides, volatile solvenrz aterials containing asbestos or formaldehyde, and
radioactive materials. As used in this paragraph 16, "Envicamental Law™ means federal Jaws and laws of the
jurisdiction where the Propenty is located that relate to hiealth, satecy or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant wid agree as lollows:

17. Assignment of Rents, Borrower unconditionally assighs and erang’ers (o Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect the reats’and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agets. However, priv: fa Lender’s notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower <hatl collect and receive all rents
and revenues ol the Propenty as trustee for the benefit of Lender and Borrower, This assigianent of rents constitutes an
absolute assignment and ot an assignment for additional security enly.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrawer shall be Feld by Borrower as
trustee for benefit of Lender only, 1o be applied 1o the sums secured by the Security Instrument; (k) Lender shall be
antitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shali ray all rents due
and unpaid to Lender ur Leider's agent on Lender’s written demard (o the renamt,

Borrower has not executed any prior assignment of the rents and has not and will not perform any ace that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, take control of o maintain the Property before or afier giving notice of
breach o Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure of waive any defaull or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt szcured by the Security Instrument is paid in full.

@DARIL) oo Fage b ol X
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18, Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
loreclose this Security instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees

and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial pewer of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 er seq) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to seil the Property as
provided in the Act, Nothing in the preceding sentence siail deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable {aw.

19. Releee. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument witheat Sharge to Becrower, Borrower shall pay any rscordation costs.

20. Waiver of Homestead, Borrawer waives all right of hoinestead exemption in the Property.

21, Riders to this Security dnstrument. If one or more riders are executed by Borrower and recorded together
with 1his Security Instrurnent, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreemeras ¢f this Security Instrument as if the rider(s) were & part of this Security
Instrument. {Check applicable hoxces)].

Condominium Rider v/ Growing Equity Rider [_] other [specity]
{7 Planmed Unit Developtuent Rider [E) riraguated Paymeni Rider ARM
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with it.
Witnesses:

(Seal)

-Rortower

(Seah)

Sorrower

/’ /
,4// o
g 'c}"v / / aizga._’{i_(Scal) . (Seal)

/ / 4 Pt
«"" FAUL A DUSCHIN (-\, -Borrower -Borrower

Dﬁﬁ@&h lzJﬁ__(Scal) (Seal)
CAROL[ E DUS INSKY -Borrower Harrower

21Seal) (Seal)

pamwer -Borrower

STATE OF ILLINOIS, Lo County ss:
1, e . ;2 ¢, aNotary Public in and for said county and state do lereby certify
! \ Y Y
that elorar TR
PAUL A DUSCHINSKY AND
CAROLE E DUSCHINSKY

, personally kiiown 10 me 10 be the sane person(s) whose nane(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledger. uias
signed and delivered the said insrument as THEIR free and voluntary act, for the uzes e purposes therein
set forth. . ‘ J )
Given under my hand and wificial seal, this IR day at ,4 / ;
My Commission Expires: .2 [ovifs . L /4/ . / ,

o

"OFFICIAL SEAL"
CHERYL L. BRADY

Notary Puhiiz. State of illinois
My Cammiss i Fxpires 5/6.€
y §5 70 Expites 519,98 . @D.qu(n,) {08} Page dofd
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this ~ 18TH sy of APRIL 1958
and is incorporatzd iro and shall be deemed to amend and supplement the Morigage, Deed of Trusl or Security
Deed ("Security Instaeent”) of the same date given by the undersigned ("Borrower”) to secure Borrower’s Nute

{"Note™) to
IRWIN MORTGAGE /CCRPORATION

(the "Lender”) of the same date aid-covering the propenty described in the Security Instrument and located at:

532 FOREST VIEWN @VENUE, ELK GROVE, ILLINOIS 60007
evoery Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY FAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST (RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORRGWLP. MUST PAY,

ADDITIONAL COYENANTS. In addition to the covenams ziwi agreements made in the Security
Instrument, Borrower and L2nder further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dats

The interest rate may change on the first day of ~ JULY , 198 , and on that day
of each succeeding vear. "Change Date” means each date on which the interest rate could change.

(B) The Index
Beginning with the first Change Date, the interest rate will be based on an Index. “lndex” mespi-the weekly

average yield on United States Treasury Sccurities adjusted to a constanl maturity of one year, as niad available
by the Federal Reserve Board. “Current Index” means the most recent Index figure available 30 days & efore the
Change Date. If the Index (as defined above) is no longer available, Lender will use s a new Index any indax
preseribed by the Secretary, As used in this Rider, "Secretary means the Secretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

FHA Multistate ARM Rider - 1695

@D 51 s e Py
VAl MORTGAGE FORMS - (K08317291 - 7 - iy
R e
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(C) Calculation of Lnierest Rate Changes

Before each Clhange Date, Lender will calcutate a new interest rate by adding a margin of
TWO AND THREE-QUARTERS percentage point(s) ( 2.750 %) to
the Current Index and rourding the suni to the nearest one-¢ighth of one percentage point (0.125%). Subject to
the: limir: stated i paragraph (D) of this Rider, this rounded amount will be the new interest rate wirti] the mext
Change Date:

(D) Limits on interest Rate Changes

The existing iiterest rate will never increase or decrease by wore than one percentage point {1.0%) on any
single Change Date. The fnizrest rate will never be more than five percentage points (5.0%) higher or lower than
the initial interest rale, as suived in Paragraph 2 of the Note,

(E) Calculation of Payment Chanoe

If the interest rate clanges ona Clange Date, Lender will calculate the amount of monthly payment of
principal and interest whiclt would be neressary to repay the unpaid principal balance in full at the Maturity Date
at the new interest rate through substantially equsl payments, In making such caleulation, Lender will use the
uppaid principal balance which would be owed it the Change Date if there had been no default in payment on
i Note, reduced by the amount of any prepaymuais to principal. The result of tis calculation will be the
amount of the new monthly payment of principal and ivtersst,

(F) Notice of Changes

Lender will give notice to Borrower of any change in the pucrest rate and monthly payment amount, The
notice must be given at least 25 days before the new monthly payrosat amount is due, and must set forth (i) the
date of the notice, (if) the Change Date, (iii) the old interest rate, (iv) e new interest rate, {v) the new monthly
puyment amount, (vi) the Current Index and the date it was published, (vii) <ie method of calculating the change
in monthly payment amoutd, and (viif) any other information which may be reauired by law from time to lime,

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Dite. Borrower shall make a payment i the new monthly amount beginniig or the first payment
date which oceurs at least 25 days atter Lender has given Borrower the notice of changes requirsd by paragraph
(P} of this Rider. Borrower shall have no obligation to pay any increase in the montbly pavaent amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring less than 25 days after
Lender has given the required notice. If the monthly payment amount calculated in accordance with paragraph
(F) of this Rider decreased, but Lender failed to give timely notice of the decrease and Borrower nude any
monthly payment amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrower has the option to either (i) demand the return to Borrower of any excess payment, with interest thereon
ar the Note rate (2 rate equal to the interest rate which should have been stated in a timely notice), or (ii) request
that aty excess payment, with interest thereon at the Note rate, be applied as payment of principal. Leader's
obligation to return any excess payment with interest on demand is not assignable even if the Note is otherwise
wssigned before the demand for retunt is made.

-
(@6591 (5801 Page2 473 . w}/j’ -.‘._‘




UNOFFICIAL COPY




UNOFFICIAL COP?z25155

, 2450 0061522421

BY SIGNING BELOW, Borrewer accepts and agrees to the terms and covenants contained in this
Adpustable Raie Rider,

7.
=7 2
Py Z 7z
/ifiﬁz./_; AP S L 2 (Seal) (Seal)
" PRUL A DNSCHINSKY Bomowes  CAROLE E DUSCHINSKY Borrower
K
(hobEny

(Seal) {Sen))

<Horrower -Borrower
— (Seal) (Seal)
-Bocrower ~Hurtawer
(Seah) (Seal)
-Horrower ~RBorrower
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