TICOR TITLE INSURANCE

\
+
N

UNOFFICIAL CORasest

DHB/0268 03 00) Page 1 of 1}
\Q, Sy 1998-04 23 1Z:39:56
A Conkt County Kecorder £1,50
MAIL TO:

NORWEST MORTGAGE INC,

FINAL DOCS. M.S. 0597

800 LASALLE AVE,, STE. 1000

MINNEAPOLIS, MN 55402

Prepared by:
NORWEST MDRTGAGE, INC.

LORRAINE MARES
5341 SW HIGHWAY

OAKLAWN, II. 604530000

FHA Case No.

State of Hlinol ’
ate ot Liltnots MORTGAGE 131-9126615 729

i‘,\pn YFTL[

y
Uo7y

THIS MORTGAGE ("Security Instnimend”) is given on  APRIL 08, 1958
The Mortgagor is PEDRO ARRQYC AND RUCIO ARROYC, HUSBAND AND WIFE

{"Barrower”), This Security Insirument is given to  HORWEST MORTGAGF, 1NC.

]

which i5 organized and existing under the laws of THE STATE OF CALIFORNIA , A
whose address is P.C. BOX 5137, DES MOIKES, IA 503065137
("Lender”), Borrower owes Lender fie principal sum of
NINETY FOUR THOUSAND TWO EUNDRED TWENTY THREE AND 00/100
Dollars (U.5. $****+54,222.40 ).
This debt is evidenced by Borrower's nole dated the same date as this Security Instrument ("Nuie"), which
provides for monthly payments, with 1he full debt, if not paid earlier, due and payable on MAY 01, 2028
. This Security Instrument secures (o Lender: (a) the repayment of the debr evidenced by the
Naote, with imerest, and all renewals, extensions and modifications of the Note; (b) the paymient of alf other sums,
with interest, advanced under paragraph 7 to protect she security of 1his Security Instrument; and (c) the performance
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of Borrower's covenants and agreements wnder this Security Instrument and the Note. For this purpose, Borrower
does hereby mortgage, grant and convey 1o the Lender the following described property located in

COOK County, Minois:
THE EAST 50 FEET OF THE NORTH 1/2 OF LOT 5 IN BLOCK 1 IN MANDEL'S SUBDIVISION OF

THE NORTH 1/2 OF 'HE SOUTH 1/2 OF THE NORTHWEST 1/4 OF SECTION 23, TOWNSHIP 38
NORTH, RANGE 13 EAST OF THE TKIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN# 19-23-123-012-0000 AND 15-23-123-013-0000

*SEE ADJUIT/.BLE RATE RIDER THIS IS A PURCHASE MONEY SECURITY INSTRUMENT.
TAX STATEMFN1S SHOULD BE SENT TO: NORWEST MORTGAGE INC., P.O. BOX 5137, DES
MOINES, IA 5049265137

Parcel [D #; 19-23-1234Q%2 & 013
which has the address of 3v1L-%¥. 65TH PLACE, CHICAGO {Streer, City],
[Minois 60623 (Zip Code] (" Propenty Address");

TOGETHER WITH all the improrements now or hereafier erected on the property, and all easements,
appunenances and fixtures now or hercafter a part of the property. All replacements and additions shall alse be
covered by this Security Instrument. All of te foregeing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowei 1= tawfully seized of the estale hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title (o the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenans for national use and non-uniform covenanis
with limited variations by jurisdiction to constitute a uniform security inistrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

L. Puyment of Principal, Interest and Late Charge. Borrower shall pay wien due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note,

2. Mouathly Payment of Taxes, Insurance and Other Churges. Borrower sha) include in each monthly
paymenl, together with the principal and intcrest as set forth in the Note and any late charges, a sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leaschold payments G pronnd rents on the
Property, and (¢) premiums for insurance required under paragraph 4. In any year in which the/Lander must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary”), e inany year in
which such premium would have beer required if Lender stil] held the Security Instrument, each monthiy payment
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender 1o the Secretary,
or (ii) a menthly charge instcad of @ mortgage insurance premium if this Security Instrument is held by the Secretary,
in o reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secrctary, lhese
items are called "Escrow liems" and the sums paid to Lender are catled "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow llems in an aggregate amount not 1o exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Seutlement Procedures
Act of 1974, 12 U.S.C. Section 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"}, except that the cushion or reserve permitted by RESPA for unanticipaied
disbursements or disbursements before the Borrower's payments are available in the account may not be based on
amounts due for the mortgage insurance premium, N
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If the amoums held by Lender for Escrow [tems exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. Il the amounts of funds held by Lender at any
time are pot sufficient to pay the Escrow ltems when duc, Lender may notify the Borrower and require Borrower 1o
make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument, If
Bortower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaining for all installment items {a), {b), and {c) and any morigage insurance premium installment that Lender has
not become obligated 1o pay to the Sccretary, and Lender shall prompily refund any excess funds 1o Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisilion by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3, Application of Payments, All paymenis under paragraphs | and 2 shall be applied by Lender as lollows:

First, 10 the morigage insurance premium to be paid by Lender 1o the Secreiary or to the monthly charge by the
Secretary insteas of the monthly mortgage insurance premium;

Second, to anv/trxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as rzauired;

Third, to interest aue vacdler the Noie,

Fourth, to amortization of the principal of the Note; and

FEifth, to late charges des'ander the Note,

4. Fire, Flood and Other Hiza:¢ Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erecied, »zainst any hazards, casualties, and contingencies, including fire, lor which
Lender requires insurance. This insuraiace shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all fmprodements on the Property, whether now in existence or subscquenily
erected, against loss by floods to the extent requirzd by the Secretary. All insurance shail be carried with companies
approved by Lender. The insurance policies and 23y renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form aceeptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made prompily by Borrower. Each insurance company coneeipzd is hereby authorized and directed to make payment
for such loss ditectly 1o Lender, instead of 1o Borrower and-wp Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, a1 its option, cither (a) to the‘rsaiction of the indebtedness under the Nowe and
this Security Instrument, first 10 any delinquent amoumts applied in thegrder in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Propertr’. Any application ol the proceeds 1o the
principal shall not extend or postpone the due date of the monthly paymenis-which are referred to in paragraph 2, or
chinge the amount of such paymenis. Any excess insurance proceeds over an amvunt required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title 10 the Property that extinguishes
the indebtedness, all right, tile and interest of Borrower in and to insurance policics in faree shall pass to the
purchaser.

5. Occupaney, Preservation, Maintenance and Protection of the Property; Borrower’s Luan Application;
Lenseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal resicerce within sixty
days after the execution of this Security Insirument (or within sixty days of a later sale or transfer of e Property)
and shall continue 10 occupy the Property as Borrower's principal residence for ai least one year after the date of
occupancy. unless Lender determines that requitement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances, Borrewer shalj not commit waste or destroy, damage or subsiantially change the Properly or allow the
Property to deteriorate, reasonable wear and tear ¢xcepted. Lender may inspect the Property if the Property is vacant
or abandoned or lhe Joan is in defaull, Lender may take reasonable action 1o protect and preserve such vacant of
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abandoned Properly. Borrower shall also be in default i Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender {or failed to provide Lender with any material
information) in connection with the loan cevidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. 1f this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. [f Borrower acquires fec tile (o the Property, the
leasehold and fee title shall not be merged unless Lender agrees o the merger in writing,

6. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument, Lender shall apply such proceeds to the reduction of the indebtedness
under the Not< and this Security Instrument, first to any delinguent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the duc due of the monthly payments, which are relerred 1o in paragraph 2, or change the amount of such
payments. Any excess proceeds over an amount required to pay all owtsianding indebtedness under the Note and this
Security Insirument shisit be paid 1o the entity legally entitled thereto.

7. Chavges to Boreewer and Protection of Lender’s Riphts in the Property, Borrower shall pay all
governmental or municipal cliarges, fines and impositiens that are not included in paragraph 2. Borrower shall pay
thesc obligations on time directly to-the entity which is owed the payment. If failure 1o pay would adversely affect
Lender’s interest in the Property,-upsa Lender's request Borrower shall promptly furnish to Lender receipts
evidencing these payments.

It Borrower (ails to make these payments or the paymenis required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Securizy Instrument, or there is a legal proceeding thal may significanily
alfect Lender's rights in the Property (such as a piocceding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is neeessary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazar | insarance and other items memtioned in paragraph 2.

Any amounts disbursed by Lender under this paragrash shall become an additional debi of Borrower and be
secured by this Securily Instrument, These amounts shall bear interzst from the date of disbursement, at the Note rate,
ang at the option of Lender, shall be immedimely due and payable:

Borrower shall promptly discharge uny lien which has priorityver this Securhy Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation sccured by Wi lienin a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender’s opinion operate to prevent the enforcement of the lien; or (¢) sezures, {rom the holder of the lien an
agreement satisfactory to Lender subordinating the tien 10 this Scewrity Instruments 17 Leader determinges that any part
of the Property is subject 10 a lien which may attain priority over this Security Instruricnt, cender may give Borrower
4 notice identifying the lien. Borrower shall satisfy the lien or 1ake one or more of the astions set forth above within
10 days of the giving of notice,

8. Fues, Lender may colleet (ees and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt.

{n) Default, Lender may, except as limited by regulations issued by the Secretary, in the cise'of paymem
defaults, require immediate payment in full of all sums secured by this Security Insirument if;
(1) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
{ii) Borrower defaults by failing, for & period of thirty days, w perform any other oblipations contained
in this Securily Instrument,
(h) Sale Without Credit Approval. Lender shall, il permitted by applicable law (including Section 341(d)
ol the Garn-St. Germain Depository [nstitutions Act of 1982, 12 U.5.C. 17015-3(d)) and with the prior
approval ol the Sccretary, require immediate paymenl in full of all sums secured by this Security Instrument
il

i
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(i) Alt or part of the Property, or a beneficial interest in a trust owning all or pan of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(i1y The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

sceordance with the requirements of the Secrelary,
(¢} No Waiver. If circumstances occur that would permit Lender to require immediale payment in full, but
Lender dos not require such payments, Lender does not waive fs rights with respect (0 subsequent events.
{d) Regulations of HUD Seeretary. In many circumstances regulations issied by the Secretary will limit
Lender's rights, in the case of payment defaults, 10 require immediate payment in full and foreclose il not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of theSecretary.
(e)’min:tgnge Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be <ligivle for insurance under the Natienal Housing Act within 60 days from the dute hereof, Lender
may, 4t s option, require immediate payment in full of all sums secured by this Security Instrument. A
writlen stat¢iwat of any authorized agent of the Secretary dited subsequent to 60 days from the date hereaf,
declining to insuse shis Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwitbstanding the foregoing, this option may not be exercised by Lender when the
unavailability of insurance.is solety duc to Lender’s failure to remil a morigage insurance premium o the
Secretary, -

10, Reimstatement. Borrower has < viuht to be reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies
even after forcclosure proceedings are institwied. To reinstate the Security Instrument, Borrower shail tender in a
fump sum all amounts sequired to bring Borrowe s account current including, to the extemt they are obligations of
Borrower under this Security Instrumens, foreclosis? costs and reasonable and customary attorneys’ fees and expenses
properly associated with the forcelosure proceeding. Upon reinstatement by Borrower, this Sceurity Instrument and
the obligations that it secures shall remain in effect as 41 Lender had not required immediae payment in full.
However, Lender is not required to permit reinstatement ‘ift (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years ilnnieciately preceding the commencemeni of a current
foreclosure proceeding, (i) reinstatement will preclude (oreclostee on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by s Secuzity Instrument.

11. Borrower Net Released; Forbearance By Lender Not a Waiver. Fxtension of the time of payment or
modilication of amortization of the sums secured by this Security Instrumen? siuated by Lender to any successor in
interest of Borrower shall not operate (o refease the liability of the original Boriower or Borrower's successor in
interest, Lender shall nol be required to commence proceedings against any successcr i interest or refuse to extend
time for payment or otherwise modify amortization of the sums sceured by this Security Tnsirument by reasen of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearancr by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Suceessors and Assigns Bound; Joint and Seversl Liability; Co-Signers. The covenzite and apreements
of this Security [nstrument shall bind and benefit the successors and assigns of Lender and Borrowiir, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreemenis shall be joint and several. Any dorrower who
co-signs this Security Instrument but does not exceute the Note: (@) is co-signing this Security Instrument only to
mortaage, grant and convey that Borrower's interest in the Propecty under the werms of this Security Instrument; (b)
is nov personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree o excend, modify, forbear or make any accommodations with regard o the terms of this
Security [astrument or the Note without that Borrower's consent.
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13. Notices, Any notice to0 Borrower provided for in this Security Instrument shall be given by delivering it or
by maiting it by first class mait unless applicable law requires wse of another method. The notice shall be directed to
the Property Adilress or any other address Borrower designates by notice to Lender. Any notice 1o Lender shall be
given by {irst class mail to Lender's address stated herein or any address Lender designates by notice to Borrower,
Any notice provided for in this Seeurity Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14, Governing Law; Severabilify, This Security [nstrument shall be governed by Federal taw and rhe law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security lastrumey or
the Note which can be given ciffect without the conflicting provision. To this end the provisions of this Security
fnstrument anchthe Note are declared to be severabte,

15, Buteomver's Copy. Borrower shall be given one conformed copy of the Note and of this Securily
Instrument,

(6. Hazaruovs Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Subsiznces on or in the Properiy. Borrower shall not do, nor allow anyone eise 10 do, anything
altecting the Property tnatis-in violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances thai are generafly
recognized 10 be appropriate-to normal residential uses and to maintenance of the Property.

Borrower shail promptly givi Lunser written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or repulatory agency-or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower Las actual knowledge. 1f Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or/otker remediaion of any Hazardous Subsiances affecting the Property is
necessary, Borrower shall prompily take all necissury remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous {ubstances” are those substances defined as toxic or hazardous
substances by Environmental Law and the followiny, substances: gasoline, kerosene, other Mammable or (oxic
petroleum products, toxic pesticides and herbicides, volails solvents, materials containing asbestos or formaldehyde,
and radionctive materials. As used in this paragraph 16, “Covironmental Law” means federal laws and laws of the
jurisdiction where the Property is located that relate o health, safziy or eavirenmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covevant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigas and transfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs
cach tenant of the Property to pay the rems to Lender or Lender's agents. lowever, prier 10 Lender's notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instruiicar; Borrower shall colleet and
receive all rents and revenues of the Property as trusiee for the benefit of Lender and Barrower, This assignment of
rents constituies an absolute assignment and not an assignment for additional security only,

If Lender gives notice of breach to Borrower: (a) all rents reccived by Borrower shaliheieid by Borrower as
trustee for benefit of Lender only, to be applied o the sums secured by the Security lastrumens; fo) Lender shall be
entitled 1o collect and receive all of the rents of the Property; and (c) each tenant of the Propeny stiall pay all rents
due and unpaid (0 Lender or Lender’s agent on Lender’s written demand to the tenant,

Borrower has nel executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach,
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

h
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18. Foreetosure Procedure, I Lender requires immediate payment in fult under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shalt be entitled to collect all expenses
incarred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
uttorneys' fees and costs ol title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretury requires
immediate payment in full under Paragraph 9, the Sceretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.8.C. 3751 ef seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to scl) the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragroph 18 or applicable law,

tY, Relcase; Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security
fnstrument witheut sharge to Borrower, Borrower shall pay any recordation costs.

20. Waiver of demvesiead, Borrower waives all right of homestead exemption in the Property.
21. Riders {o this Securiy Instrument. [ one or more riders are exccuted by Borrower and recorded together

with this Security [nstrument, the'eoyoiants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreenients-oithis Security Instrument s if the rider(s) were & part of this Security

Eni_%mcm. [Check applicable box(es)].
Condaminium Rider (] Girowing Equily Rider (x] Other [specify|
(] Planned Unit Development Rider D Cinauated Payment Rider ARM RIDER
I
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BY SIGNING BELOW, Borrower accepts and agrees 1o 1hc\mrms contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with i, /o
Wilnesses: ," { S

g A
’ I. "’ /\—L ’.‘L/A-/\" gl""-_’!‘_-fl I {Seal)
PEDRC ARROYQ - v -Borrower

v e
T S f
e (= (Seal)
ROCIO ARROYO -Horrower

(Seaf) . {Seal)

-Borrower -Burrower

(Seal) {Seal)

-Bortower -Borrower

— - {Seal) (Seal)

-duriaver Borrower

STATE OF ILLINOIS, COOK Caunty ss
{, , & Notary euolic in and for said county and state do hereby centify
thit PEDRO ARROYO AND ROCIC ARROYO, HUSBALD AND WIFE

, personally known to me to be the smae person(s) whose name(s)
subscribed to the loregoing instrument, appeared before me this day in person, and acknowtedged that  TEEY
signed and delivered the said insirument as TREIR free and volumary act, for the uzes «sd purpeses therein
set forh.
Given under my hand and official seal, this 8TH day of APRIL (1398

My Commission Expircs:

‘:"6 /L:é;%@rﬂ. %ﬁ 5..;. o AL
ﬂv

Nmury Public

AN EN

"OFFIC(AL SEAL"

VICTORIA E.ENGEL
NOTARY PUBLIC, STATE OF ILUNOIS
d MY COMMISSION EXPIRES 4/28/99
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{C) Caleulation of Luterest Rate Changes

Before each Change Date, Lender will calculate a new imterest rate by adding & margin of
TWC AND SEVEN-EIGHTHS percentage poiat(s)
{ 2.875 %) to the Current lndex and rounding the sum to the nearest one-cighth of one
percentaze noint (0.125%). Subject 1o the limits stated in peragraph (D) of this Rider, this rounded
amount wiilbe the new interest rate until the next Change Daie.

{D) Lirans on Interest Rate Changes

The exisung interest rate will never increase or decrease by more than one percentage point {(1.0%) on
any single Change wace. The interest rate will never be more than {ive percentage points (5.0%) higher or
lower than the initia) Jateest raie, as stated in Paragraph 2 of the Note,

{E) Caleulation of Fayment Change

H the imerest rate changzs.on a Change Dite, Lender will caleulate the amount of monthly payment
of principal and imerest whiel svould be necessary 1o repay the unpaid principal batance in full ar the
Maurity Date at the new interest e tarough substantially equal payments. In making such calculation,
Lender will use the unpaid principai-balance which would be owed on the Change Date if there had been
no default in paymeat on the Note, redgzed-ty the amount of any prepaymenis io principal. The result of
this caleulation will be the amount of the new oonthiy payment of principil and interest,

(F} Notice of Changes

Lender wul give notice 10 Borrower of any change in the interest rate and monthly payment amount.
The notice must be given ot least 25 days before the new monthly payment amount is due, and must set
farth (i) the date of the notice, (1) the Change Date, (iii)the old interest rate, (iv) the new interest rate, {v)
the ntew monthly payment amount, (vi) the Current Index and Ve date it was published, (vii) the method of
calculating the change in monthly payment amount, and {viii) zay other information which may be required
by law {rom time to lime,

(G) Effective Date of Changes

A new inlerest rale calculated in accordance with paragraphs (C) anc. (D) of this Rider will become
effective on the Change Date. Borrower shall make a payment in the new rontily amount beginning on
the first payment date which occurs at least 25 days after Lender has given Boirower the notice of changes
required by paragraph (F) of this Rider, Borrower shall have no obligation to pay any increase in the
monthly payment amount calculated in accordance with paragraph (E) of this Rider for-uy payment date
occurring less than 25 days after Lender has given the required notice. If the monthly puvment amount
calculated in accordance wilh paragraph (E) of this Rider decreased, but Lender failed 10 give fimely notice
ol the decrease and Borrower made any monthly payment amounts exceeding the payment amiount which
should have been stated in a timely notice, ther Borrower has the option (o cither (i) demand the peiom to
Borrower of any excess payment, with inlerest thereon at the Note rate {a rale equal (o the intersst rate
which should have been staled in a timely notice), or (ii) request that any excess payment, with interest
thercon at the Note rate, be applied as payment of principal. Lender’s obligation to return any excess
payment with imerest on demand is not assignable even if the Nowe is otherwise agsigned before the

demand for return is made, /0 A
1nitials:uj_g
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ADJUSTABLE RATE RIDER

FHA Case No,
131-9126615 729

TS ADJUSTABLE RATE RIDER is made this 8TH day of APRIL .
1596 . and is incorporated into and shall be deemed to amend and supplement the Mongage,
Deed of Trust er Security Deed ("Security Instrument™) of the same dawe given by the undersigned
("Borrower") 2o secure Borrower's Note {"Note") (o NORWEST MORTGAGE, INC.

(the "Lender”) of the samc date and covering the Property described in the Security Instrumeni and fecated
al: 3611 W. 6€5TH PLACL, CHICAGO, IL 60629

[Propenty Address)
THE NOTE CONTAINS PROVINICNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MGCiiTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEFzST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THZ BZC3ROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the savcnants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agres o5 foilows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest raie may change on the first day of " JULY , 1999 , and on
that day of each succeeding year. "Change Date” means each date on which e interest rate could change.

(B) The Index

Beginning with the {irst Change Date, the interest rate will be based on an (ndex. “Index” means the
weekly average yield on United States Treasury Sccurilies adjusted to a constant miaturineof one year, as
made available by the Federal Reserve Board, "Current Index” means the most ricenr Index figure
available 30 days before the Change Date. If the Index (as defined above) is no longer availalie, Lender
will use as a new Index any index prescribed by the Secretary. As used in this Rider, "Secretary sucans the
Secretary of Housing and Urban Development or his or her designee.” Lender will give Borrowe: nintice
of the new Index,

FILA Multistote ARM Rider - 10/95

@-5910 (9705) I
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BY SIGNING BELOW, Borrower accepis and agrees 10 the terms and covenants contained in this
Adjustable Rate Rider, !

senty LA AL -‘\zﬁ‘)’“’*’jj? (Scal)

-Barruwer PEDRO ARROYO -Borrower
- N[ reseq D

(Seal) ’P"‘:“"L"‘D A ) (Seal)

-forrower ROCIO ARRDYO -Botrower

{Seal} (Seal)

-Borrower -Borrower

o { Seal) {Seal)

-Borrower -Borrower

@591V 19705) Paga 3 of 3




