PLEASE MAIL TO:* .,

Prepared Dy, CITY MORTGAGE INC.
1600 167TH ST., SUITE 18
CALUMET CITY, {L 60409

FHA Case Nou,

Qﬁ State of Ilinois MORTGAGE @

131:9138064- 729

THIS MORTGAGE ("Seeurity Instriment") is given on apRiL 15TH, 1998
. k The Mongagor is  GEORGE JOHNSON AND FRANCESSA JONNSON HIS WIFE

U {“Borrower"). This Sccurity Instrument is given to CITY MORTGAGE, iNC

+

which is organized and existing under the laws of  THe STATE oF [ND1ANA L and
whose address IS 1400 167TH $T,, SUITE 18

CALUMET CITY, [L 60409 {"Lender™), Borrower owes Lender e prineipal sum of

OKE NUNDRED FIFTY FIVE THOUSAND FOUR HUKDRED AND HG/100 Dollars (U.S. S 155,400, 0( ).

This debt is cvidenced by Borrower's note dated the same date ns this Security Instrument ("Woic"), which
provides for monthly payments, with the ful] debt, if not paid earlicr, duc and payable on war 151, 2028

. This Security {nstrument sccures (o Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 1o protect the sceurity of this Security Instrument, and (¢) the performance

FHA {llinols Mortgage - #/%¢
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ol Borrower's covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower does
hereby  mongage, grant and convey 1o the Lender the following  described property  locaied in
00K County, Hinois:

LOT 4 [N THE SUBDIYISION COF LOTS 12 TO 15 IN 8LOCK 2 IN D. 5. LEE AND DTHERS SUBDIVISION OF THE SOUTHWEST
174 OF SECTION 12, TOWNSHI® 39 WORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, [N COOX COUNTY,
TLLINOLS.

Parcel ID #: 16+12-351-015 VoUUME 555
which has the address of 2531 W, WARREN BOULEVARD CHICAGO [Street, Ciy],
Minois 60612 {Zip Code] ("Property Address™:

TOGETHER WITH all the inprovements now or hereafler erected on the property, and all casements,
appurtenances and fixtures now or hereaflor a part of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the foregoing s referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower e awlully scized of the estaie hereby conveyed and has the right o
morigage, grant and convey the Propeny and that die Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend gencrally the title we the Property against all claims and demands, subject 10 any
ercumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-paiform covenants with
limited variations by jurisdiction to constitute a uniform seeurity instrunent covering real property,

Borrower and Lender covenant and sgree as follows:
UNIFORM COVENANTS,

1. Payment of Principal, Interest und Late Charge. Borrower shall pay whenatue the principal of, and interest
on, the debt evidenced by the Note and awe charges due under the Note,

2, Monthly Puyment of Taxes, Insurance and Other Charges, Borrower shall incide ineach monthly payment,
topether with the principal und interest as set forth in the Note and any late charges, a sum for () laxes and special
assessments levied or to be levied against the Property, (b) leaschold payments or ground renls on/ho Property, and (¢)
premiums foe insurance required under pacagraph 4. In sny year in which the Lender must pay a riorigage insurance
premivnt to the Sceretary of Housing and Urban Development ("Secretary”), or in any year in which sach premium
would have been required if Lender still held the Sceurity Instrument, each monthly payment shalf also inciade either: (i)
a sum for the annund mortgage insurance preminm 10 be paid by Lender 1o the Secretary, or (ii) a monthly charge instead
ol a morigage insurance premium if this Security Instrument is held by the Secreury, in a reasonable amount w be
determined by the Sceretry, Except for the monthly charge by the Secretary, these items are called "Escrow [iems” and
the sums paid w Lender are calied "Escrow Funds.”

Lender may, at any tme, colleet and hold amounts for Escrow liems in an aggregale amount not 10 exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Sctdement Procedures Act
of 1974, 12 U.S.C. Scction 2601 ef seq, and implementing regulations, 24 CFR Part 3500, as they may be amended
froin time to ume ("RESPA"), except that the cushion or reserve permitied by RESPA for unanticipated disburseinents
or disburscments before the Borrower's payments are available in the account may not be based on amouants due for the
mortgage insurance premium,

i i
@;‘RULJ (9808) Page 2ol tnitiats: £ ---rff«




UNOFFICIAL COPY-y:,,

[f the amounis held by Lender for Escrow liems exceed the amounts permitted to be held by RESPA, Lender shull
account o Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any tine
are not sufficient to pay the Escrow llems when due, Lender may notify the Borrower and require Borrower 1o make up
the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional sceurity for all sums secured by this Security Instrument. If Borrower
tenders 1o Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all installment items (0), (b), and (c) and any mongage insurance premium installment that Lender bas not become
obligated to pay to the Secretary, and Lender shall promply refund any excess funds to Borrower. Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaning for all installments for items (a), (b), and (c).

3. Applaation of Payments, All payments under paragraphs | and 2 shall be applicd by Lender as follows:

Eist, to the'mongage insurance premium o be paid by Lender w0 the Secretary or to the monthly charge by the
Secretary instead of e monthly mortgige insurance premivm,

Second, to any wxes, special assassments, leaschold payments or ground rents, and fire, llood and other hazard
INSURNCE premiums, as 1eguiod;

Thiggd, to interest due unsier the Note;

Fourth, 1o amortization of dic principal of the Nolg; and

Fifth, to late charges due undes tha Mote,

4, Fire, Flood and Other Hazp!d Incurance, Borrower shall insurc all improvements on the Property, whether
now in existence or subsequently erected. against any hazards, casuaities, and contingencies, including fire, for which
Lender requires insurance. This insurance sn:al be maintained in the amounts and for the periods that Lender requires.,
Rorrower shall also insure all improvements on e Property, whether now in exisience or subsequently erected, against
loss by floods to the exient reguired by the Seereary . All insurance shall be carried with companies approved by Lender.
The insurance policies and any rencwals shail be held by Leader and shall include loss payable clauses in fuvor of, and
in a form acceplible to, Lender.

I the event of loss, Borrower shall give Lender immeding notice by mail. Lender may make proof of Joss if not
made prompUly by Borrower. Each insurance company concernceishereby authorized and directed 10 make payment for
such loss directly to Lender, instead of to Borrower and to Lender jeinZy. All or any part of the insurance proceeds may
be applied by Lender, at its option, cither (8) 1o the reduction of e izdebicdness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragraph 3,and then 1o prepayment of principal, or
(b} i the restoration or repair of the damaged Property. Any application of 12 pioceeds to the principal shall not exwnd
or postpone the due date of the monthly payments which are referred to in parigicph 2, or change the amount of such
payments, Any excess insurance proceeds over an amaunt required to pay all outsap<iing indebiedness under the Note
and this Security Instrument shall be paid (o the entity legally entitled therett,

In Whe event of foreclosure of this Sccurily Instrument or other transfer of title to the-Yroperty that extinguishes the
indcbtedness, all right, title and interest of Borrower in and 1o insurance policies in force shall pass 0 the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s F.oen Application;
L.euscholds, Borrower shall occupy, establish, and use the Property as Borrower's principal residenoc swithin sixty days
after the exccution of this Security Instrument (or within sixty days of a later sale or ransfer of the Prepany) and shall
continue to occupy the Property as Borrower's principal residence for al least one year after the date ol occupancy,
unless Lender determines that requircment wili cause undue hardship for Borrower, or unless extenuating circumslances
exist which are beyond Borrower's control, Borrower shall notify Lender of any exienuating circumstances, Borrower
shall not commit waste or destroy, damage or subsiantially change tie Property or allow the Property to deteriorate,
reasonable wear and tear excepted, Lender may inspect the Property if the Propenty is vacant or abandoned or the loan is
in defuult. Lender may lake reasomable action to protect and preserve such vacant or abundoned Propeny.
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Borrower shall alse be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any maierial information) in connection with the
loan evidenced by the Note, including, but not limited t, represeations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrumient is on a leasehold, Borrower shall comply with the
provisions of the lease, If Borrower acquires fee title to the Property, the leaschold amd fee titie shall not be merged
unless Lender agrees (o the merger in writing.

6. Condemnation. The proceeds of any award or claim for dmnages, direct or consequential, in connection with
any condemnation or other wking of any part of the Propernty, or for conveyanee in place of condemnalion, ire hereby
assigned and shall be puid o Lender 1o the extent of the full amount of the indebicdness that remaings unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebiedness under the Note
and this Security Instrument, first o any delinquent amounts applicd in the order provided in paragraph 3, and then 1o
prepayment of principal, Any application of the proceeds to the principal shalt not extend or postpone the due dale of the
monthly paysaents -which are referred 10 in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount rexuirsd-to pay all outsianding indebtedness under the Note and this Security Instrument shall be paid to
the entity legally entitied weezio,

7. Charges to Borrawer und Protection of Lender’s Rights in the Property. Borrower shall pay il
governmental or municipal charges, fincs and impositions that are not included in paragraph 2, Borrower shall pay these
obligations on time dircctly to the crity which is owed the payment. If failure to pay would adverscly affect Lender's
inicrest in the Property, upon Lender's rauuest Borrower shall promply fumish to Lender receipls evidencing these
payments,

Il Borrower fails 1o make these paymeatsior the payments required by paragraph 2, or (ails to perform any other
covenants and agreements contained in this Sccuritv Instrument, or there is a legal proceeding that may significantly
alfect Lender's rights in the Property {such as apeoceeding in bankruptey, for condemnation or 10 enforce laws or
regulations), then Lender may do and pay whatever is pectssary 1o protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insusance-and other iiems mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragr2ph shall become an additional debt of Borrower and be
secured by this Securily Instrument. These amounts shall bearZincrest from the date of disbursement, at the Noie rate,
and at the option of Lender, shall be immediately duc and payable.

Borrower shall promptly discharge any lien which has priority 0¥ this Sccurity Instument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a/maner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal preceedings which in the Lender's opinion
operate to prevent the enforcement of (e lien; or (¢) secures from the holder ‘of Wbz Lien an agreement satisfactory o
i.ender subordinating the lien to this Security Insirument. If Lender determines that arz part of the Property is subject o
a lien which may atiain priority over this Sccurity Instrument, Lender may give Borrowera notice identifying the lien.
Borrower shall satisfy the lien or take ¢ne or more of the actions set {orth above within 10-uays of the giving of notice.

8. Fees, Lender may collect fees and charges autherized by the Sccretary,

4, Grouwnds for Acveleration of Debt,

(8) Default. Lender may, except as limited by regulations issued by the Secrelary, in ‘the case of payment
defaults, require immediate payment in Cull of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Sccurily Instrument
prior (o or an the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligalions conlained in
this Security Instrument,
(b) Snle Without Credit Approval. Lender shall, if permiticd by applicable law (including Section 34 1(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secretary, require immediaie payment in full of all sums secured by this Sccurity Instrument if:
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(i) All or part of the Propeny, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(it The Property is rot oceupied by the purchaser or grantee as his or her principal residence, or the
purchaser or graniee does so occupy the Property but his or her credit s not been approved in accordance
with the requirements of the Secrelary,
{¢) No Waiver. If circumstances occur that would permit Lender o require immediale payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect 1o subsequent evems,
(4) Regulations of HUD Secretary. In many circumsiances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, 10 require immediate payment in full and foreclose if not paid.
‘Mhis Security Instrument does not authorize acceleration or foreclosure if not pecmitted by regulations of the
Secrowry,
() Muatgage Nat Insured, Borrower agrees that i this Security Instrument and the Note are not deiermined 10
be eligible s insurance under the Nationa! Housing Act within 60 days from the date hereof, Lender may, at
its option; Taquire immediate payment in full of all sums secured by this Security Insirument. A wriien
statcanent of any aithorized agent of the Secretary dated subscquent (o 60 days from the date hercof, deciining
0 insure this Secdrity Insrument and the Note, shall be deemed contlusive proof of such jncligibility.
Notwithstanding the Foregoing, this option may nol be exercised by Lender when the unavailability of
insurance is solely due to Lander's failure 10 remit 2 morigage insurance premium (o the Secretary.

10, Reinstatement, Borrower has L Tight (o be reinsiated if Lender has required immediate paymens in [ull because
of Borrower's failure w0 pay an amount dagwnder the Note or this Security Insuument. This right upplies even after
foreclosure proceedings arc instituted, TG reinstate the Security Instrament, Borrower shall tender in a lump suin all
amounts required W bring Borrower's account.<verent including, (o the extent they are obligations of Borrower uader
Whis Security Instrument, forcclosure costs and sessongble and customary atiorneys' fees and expenses properly
associated with the foreclosure procceding, Upon reinstatement by Borrower, this Sccurity [nstrument and the
obligations that it sccurcs shall remain in effect as if Lender had not required immediate payment in ful), However,
Lender is not required (o permit reinstatement if: (i) Lener has accepted reinstatement after the commencenient of
forcelosure proceedings within two years immediately preceding the commencement of a current foreclosure
procecding, (i) reinstatement will preciude foreclosurc on differsntgrounds in the fure, or (iif) reinstatement will
adversely alfect the pricrity of the lien created by this Sccurity fnstruran.

11. Borrower Not Relensed; Forbearsnce By Lender Not o 'Waiver, Extension of the time of payment o
modification of amortization of the sems secured by this Security Instrun'ent granted by Lender w any successor in
interest of Barrawer shall nol operale to release the liability of the original Bortswer or Borrower's suceessor in intercst.
Lender shall not be required to commence proceedings against any successor i iniist or refuse 1o exiend time for
payment or otherwise modily amortization of the sums secured by this Sccurity Insirmedt by reason of any demand
made by the original Borrower or Boreower's succossers in interest. Any forbearance by Lender in exercising any righl
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Linbifity; Co-Signers, The covennritsand agreemerts of
this Security lnstrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 10 the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Eorrower who
co-signs this Security Instrumen! bt does not exceule the Noie: (a) is co-signing this Security Instrenient only ©
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Sceurity Instrument; (b) is
not personally obligated to pay the sums sceured by this Security Instrument; and (c) agrees that Lender and any othier
Borrower may agree 1o extend, modify, forbear or make any accommodations with regard o e terms of this Security
Instrument or the Note withow that Borrower's consent.
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13. Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by {first class mail uniess applicable law requires use of another method. The notice shall be directed o the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail 10 Lender's uddress stawed herein or any address Lender designaies by notice 0 Borrower, Any aotice
provided for in this Security Instrument shall be deemed o have been given to Borrower or Lender when given as
provided in this paragraph.

id, Governing Law; Severability, This Sceurity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event thal any provision or clause of this Scourity Instrument or the
Nuote conflicts with applicable law, such conflict shall not affect other provisions of this Secunty Instrument or the Nole
which can be given effect without the conflicting provision. To this end the provisions of this Securily Instrument and
the Note are.genliaed to be severable,

15, Burrower’s Copy. Borrower shall be given one conformed copy of the Nole and of this Security Insirument,

16. Hazardws Snbstances. Borrower shail not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Subsianzes-on or in the Property, Borrower shall not do, nor allow anyone clse to do, anything affecting
the Property that is in viclasnz of any Environmentat Law, The preceding iwo sentences shail not apply 10 the presence,
use, or storage on the Proparty of small quantiies of Hazardous Substances that are generally recognized 10 be
appropriate 10 normal residenti«i uses and 1o mainicnance of the Property.

Borrower shall promptly give/Lendsr written notice of any investigation, claim, demand, lawsuit or other aclion by
any governmental or regulatory ageacy or.private party involving the Property and any Hazardous Subsiance or
Environmenu! Law of which Borrower his aciual knowledge. 1f Borrower feamns, or is notified by any governmenial or
regulatory authority, tiat any removal or oaer remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly 1ake all necessary remediaf actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous s ubstances” e those substances defined as toxic or hazardous
substances by Environmental Law and the following substanves: gasoline, kerosene, other flammable or toxic petraleurn
products, toxic pesticides and herbicides, volaile soiverss, materials containing asbestos or formaldebyde, and
radioactive materials. As used in this paragraph 16, "Environmental Law” means federal laws and laws of the
jurisdiction where the Property is Jocated that relate to health, saictor environmental protection,

NON-UNIFORM COVENANTS, Borrower and Leader further covennsiand agree as follows:

17, assignment of Rents, Borrower unconditionally assigns and transfers o Lender all the rents and sevenues of
the Pruperty. Borrower authorizes Leader or Lender's agents 1o colleet the repss and reventies and hereby directs each
wenant of the Property to pay the rents w Lender or Lender's agents. However, priorto Lender’s notice to Borrower of
Borrower's breach of any covenant or agreemenit in the Security Instrument, Borrows: 2!l collect and receive all rents
aind revenues of the Property as trusiee for the benefit of Lender and Borrower. This assigniment of repts constitutes an
absolute assignment and not an assignment for additional securily only,

I Lender gives aatice of breach 1o Borcower: (a) all rents reccived by Borrower shal! be neld by Borrower ag
trustec for benefil of Lender only, to be applicd o the sums seeured by e Sceurity Instrumens; /0 Lender shall be
eutitled o callect and receive all of the rents of the Praperty; and (¢) cach tenant of the Property shailpoy all rents due
and unpaid to Lender or Lender's agent on Lender's written demand 1o the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this puragraph 17,

Lender shalt not be required to enter upon, tike control of or maintin the Property before or afier giving notice of
breach W Bosrower, However, Lender or a judiciatly appointed receiver may do so at any Ume there is a breach. Any
application of rents shall not cure or waive any defoult or invalidate any other right or remedy of Lender, This
agsignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in Tull,

R
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedles previded in this paragraph 18, including, but not limited to, reasonable attorneys’ fees

and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary mey invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act"} (12 US.C. 3751 er seq.) by requesting a
foreclosure commissioner designaied under the Act to commence foreclosure and to sell the Property as
provided in the Act, Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to 4 Lender under this Paragraph 18 or applicable law,

19, Release. Upon payment of all sums secured by this Security Instrument, Lender shail release this Security
Instrument witior¢ charge io Borrower. Borrower shall pay any recordation costs,

20. Waiver of Konsestead, Borrower waives all right of homesizad exemption in the Property.

21. Riders to this Securify I.stument. If one or more riders are executed by Borrower and recorded wogether
with this Security Instrument, the-covenants of each such rider shall be incorporaled into and shall amend and
supplement the covenanis and agreem:nts of this Sccurity Instrument as if the rider(s) were a part of this Security

Instrument., [Check applicable box{es)].
Condominium Rider Crowing Equity Rider (] Other (specify]

L
Planned Unit Development Rider | Sraduated Payment Rider
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BY SIGNING BELOW, Borrower accepts and agrees 1o the erms contained in this Security Instrument and in any
ridder(s) execuled by Borrower and recorded with it.

Wilnesses:
iy ' /
) S RO Y/ hcaa ) (Scal)
GEORGE gﬁHf;i;JH / -Borrower
i
i S .+ (Scal)
FRANCESSA JOHNSOX ‘ -Borrower
4, (Seal) (Seal)
-Borrower -Horower
S ) (Seal) {Scal)
Borrower -Bormower
- Z_{Scal) (Scal)
“ppeasver ~BUH’0WGT
STATE OF ILLINOIS, ook County ss:
1 THE UMDERS!GNED , & Notars- Pablic in and for said county and state do hereby certily

Wil GEGRGE JOWNSOM AND FRAMCESSA JOWNSON KIS WiFE

, personally known (o me (o be the ane person{s) whose name(s)
subseribed to the foregoing instrument, appeared before me this day in person, and acknowledged that  ke/sHe/THEY
signed and delivered the said instrumentas — wisynersTheir  free and voluntary act, for tie uses it purposes therein
set forth,

Given ander my hand and official scal, this 1534 day of Il | s
"““l -
My Commission Expires: ) m , ,\\.\ o
w“aohaba i )\\L/\QM
\1#@ LL(/LJ DA NS,
Notary Public
f‘\l\N\JW‘W‘MWVV
: "OFFICIAL SEAL”
s Robern V. Wilson

Notury Public, Stute of tilinos
My Commisston Expires | 10312061
Y [\rJ:_ﬂ-J-rWNVM\W\N
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