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| ZORTGAGE |
THIS MORTGAGE IS DATED APRIL 14, 1998, between ARTHUR S. NOVAK and LINDA K. NOVAK, HIS WIFE,

whose address is 808 GALLEON LANE, ELK GROVE VILLAGE, IL 60007 (referred to below as "Granlor”); and
LaSalle Bank, FSB, whose address is 4747 W. Irving Purk Poad, Chicago, Il 60641 (referred lo below as’
"Lender”).
GRANT OF MORTGAGE. For valuable consideration, Granlor twrigases, warranls, and conveys to Lender all
of Grantor's right, title, and interest in and 10 the following described rea property, together with all existing or
subsequenlly &rected or affixed buildings, improvements and fixures, o'l easemenis, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (inciuduig stock in utifities with ditch or
irtigation righis); and al) other rights, royalties, and profits relating to the real picpeity, including without fimitation
all minerals, oil, gas, geothermal and simifar matters, localed in COOK County, State of lllinois {the "Real
Property”):
LOT 284 IN STAPES 'SUBDIVISION BEING A SUBDIVISION OF PART OF THFE NORTHEAST 1/4 OF
SECTION 35, TOWNSHIP 41 NORTH, RANGE 10, EAST OF THE THIRD PRINC!?Al. MERIDIAN, IN
COOK COUNTY, ILLINOIS

The' Real Property or its. address is commonly knovin as 808 GALLEON LANE, ELK GROVE VILLAGE, IL
€0007. The Real Property tax identification number is 07-35-205-014.

Grantor presently assigns io Lender all of Grantor's right, tille, and inlerest in and to ali leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in

the Personal Propeny and Rents.

OEFINITIONS. - The fﬂllowmg words shall have the loilowing meanings when used in this Mortgage. Terms not
otherwise defined in this Mofigage shalt have the meanings attributed to such terms in the Uniform Commercia)
Code. Ail references to dollar amounts shall mean amounts in fawiut money of the United States of America.

Credit 'AgreemenL Tne words "Credit Agreement™ mean the revolving line of credit agreement dated April 14,
1998, between Lender and Grantor with a credit limit of $25,000.00, logether wilh aii renewals of, extensions
of, medifications of, reﬁrancmgs of, consolidations of, and substitmtions for the Credit Agreememt. The
malurity date of this Mortgage is April 14, 2005. The interest rate under the Credit Agreement is a variable
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interest rale based upon an index. The index currently is 8.500% per annum. The interest rate 1o be applied
to the oulstanding account balance shall be at a rate 1.000 percenlage points above the index, subject
however to the following maximum rate. Under no circumstances shall the interest rate be more than the
jesser of 21.000% per annum or the maximum rate allowed by applicabie iaw.

Exisling Indebledness. The words "Existing Indebledness” mean the indebtedness described beidw in the
Existing Indebiedness section ot this Mongage.

Grantor. The word “Grantor means ARTHUR S. NOVAK and LINDA K. NOVAK. The Grantor is the
moagagor under this Mortgage.

Guacantor The word *Guarantor™ means and includes without limitation each and all of the guaranlms,
surenes. and accommodauon pariies in connection with the indebledness.

TN e o g e
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improvemenu_ The word “Imp:ovements™ means and includes without limitation all existing and future
improvements,” buildings, structures, mobile homes alfixed on the Real Propeny, facifties, additions,
repiacemenis and-or:ar construction on the Real Propeny.

lndeblédne_ss. The v “Indebtedness” means all principal and interest payable under the Credii Agreemént
and any amounts experdes or advanced by Lender to discharge obligations of Granlor or expenses incurred
by Lender to enforce obligatizas of Grantor under this Mortgage, together with interest on such amounts as -
provided in this Mortgage. Specifically, without limitation, this Morlgage secures a revolving line of credit
and shall secure nol only the ariount which Lender has presenlly advanced 1o Grantor under the Credit
Agreement, bul also any. future 3mounts which Lender may advance to Granior under the Credi
Agreemienl within twenty (20) years from the dale of this Morigage fo the same exienl as if such fulure
advance were made as of the date ol tha execution of this Morigage. The revolving line of credll
obhgates Lender to make advances to Giaator so long as Granlor complies wilh all the terms of the
Credit Agreemenl and Related Documents. Sucth advances may be made, repaid, and remade from time
to time, subjecl to the limitation that the total outstending balance owing al any one lime, not including
finance charges on such balance al a fixed or varialie rale or sum as provided in the Credil Agreement,
any lemporary averages, other charges, and any amcuats expended or advanced as provided in this
paragraph, shall not exceed the Credit Limil as provided ir. tie Credit Agreement. It is the intention of
Grantor and Lender that this Mortgage secures the balance outstanding under the Credit Agreement from

time to time from zero up to the Credil Limit as provided above an% 2ny intermediale bajance. Al no time’
shall the principal amount of Indebtedness secured by the Morlgage  nol including sums advanced lo
protect the securily of the Mortgage, exceed $50,000.00.

Lender. The vord "Lender” means LaSalle Bank, FSB, its successors anc assigns. The Lender is the
mortgagee under ihis Morigage.

Mortgage. The word "Mongage® means this Morgage between Granlor and Leade’, 2nd includes without
limitation all assigrments and security interest provisions refating to the Personal Propery and Renls.

Personal Property. The words “Personal Property® mean all equipment, fixtures, anc cther articles of
personal propenty riow or hereatter ovmed by Grantor, and now or herealier attached or ailixed to the Real
Propenty; together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any
of 'such gropenty; and together with all proceeds (including without limitation all insurance proceeds and
refunds of gremiums) from any sale or other disposition of the Property.

Property. The word 'P:opény" means collectively the Real Propenty and the Personal Propenty.

Real Property, The words "Reai Property” mean the propeny, inierests and righis described above in the
*Grant of Mortgage" section.

Refated Documenls. The words "Refaled Documents® mean and include without ﬁmxtanon alf promissory
notes, . credit agreements, loan agreements, environmental agreements, guaranties, security agreements, -
mortgzges, deeds of trust, and ali other insiruments, agreements and documents., whether now or hereafter
existing, executed in connection with the Indebtedness.

Renls “The word ‘Fiems means all present and future renis, revenues, income, issues, royalties, peofi ts. and
other benefits derived from the Property. _
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THIS MOATGAGE, INCLUDING THE‘ ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE m PAYMENT OF THE INDEBTEDNESS AND {2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATEDR
DOCUMENTS. THIS MORTGAGE 1S INTENDED 70 AND SHALL BE VALID AND HAVE PRIORITY OVER. ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING . STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURE_D HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: :
PAYMENT AND PERFORMANCE. Excepl as othenwise provided in this Morgage, Grantor shall pay to Lender all
amounts, secured by this Mortgage as they become due. and shall strictly perlorm all of Grantof's obligalions
under this Mortgage. _
POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior agress that Grantor's possession and vse of
the Property sha v governed by the following PIOViSIONS:

Possession an-Use. Uniil in detaul, Geantor may femain in possassion and conteal of and operaie and

manage the Propeily and collect the Rents frem the Property.

Duty to Maintain. Grantos shalt maintain the Propeny in {enaniable condition and promptly perform al repairs,

replacements, anu maiuienance pecessary 10 preserve 1S value.

I;IazardbUs Sybstances~ The terms “hazardous wasle,” “hazardous substance,” “disposal,” "release," and
threalened release,”. as vsed in this dMongage, shall have ihe same neanings as set Iongw n Si%e

Comorehensive Environme iz Response, ompensalion, and Liah‘:l‘ug- Act of 1980, as amended
Section 9691. et seq. CERGLAT, the Supesiund Amendments and

: } ; roauthkorization Act of 1986, Pub. L. No.
§3-499 ("SARA"), the. azardeus 1 alenigls Transponiauon Act, 49 U.S.C. Section 1801, &l s&q., ihe ResoulCe
Censervalion and Recovery Act 42 U.S.C. Section 6903, el sgrqd. of other applicable stale or Federal 1aws,
rules, or reguiations adopted puisuaat W any of the fo:egoing. \erms ~hazardous waste” and "hazardous
substance” shalt aiso include, withowt limitation, petroietin and petroleum by-producis of any {raction theteol
and asbestos. Graniof represenis and wafiants 1o Lender that (2) During he pesioc of Grantor's ownetship
of the Propeny, inefe has been 80 use Oneralion, manufaciure, storage, treaiment, disposal, release or
threatened release of am{ hazardous waste v substance by any pesson on, under, about of from the Propeny,
{b) Grantor has no knovledge of, or_feason 1D pelieve thai there has been, pxcept as previously disclosed 1o
and acknowledged by Lender in wiiting, {f) any use, generation, manufacture, siorage, reatment, disposal,
release, of threaien reloase of any hazardous waste of subslance on, under, abost of fcom the Property Dy
any prigr oviners of accunams of the Properg o (a) any aclual or threaened litiganon O claims of any. kind
by any persan relating to such matiers; an (c) cy.ent as previously disciosed to and acknovdedged Dy
Lander in writing,” {i) neiiher Grantor nor any tenant, cordrastor, agent or other authorized user of the Property
shall use, generate, manufacture, store, treal, dispose of. o7 release any tiazardus waste or substance of.
under, about of from the Property and (i) any such activity shall be conducted in ‘compliance with all
applicable {ederal, steie, and local laws, regulations and orinances, mcludnr:‘g without limitation those faws,
regulations, and orginances descrived above. Grantor authosi7es Vender ang its agents 10 enter upon the
Property 10 fmake such inspections and 1esls, at Grantor’s expenss, as Lender may deem appropaate o

detérmine compliance of the Property with this section of the Moreage. Any inspeclions of tests-made by

Lender shall be for Lender’s purposes only and shall not be constiLew 10 creale any responsibility of liability
on the part of Lender to Grantor or 10 any other person. The represeniations and viaranties contained herem
are based on Granfor’s. due diligence in investigating the Froperty «wor hazardous viasie and hazardous.
substances. . Grantor hereby () releases and waives any [uture claims ayainst Lender for indemnity of
ontribution in the event Grantof pecomes liable for cleanup oOr other cosis unrar any such laws, anc
agrees to indemnily and hold harmless Lendes against_any and all clams, lovses. liabilities, damages.
penalties, and expenses which Lender may directly of indirecily susiain or suhec(f sulling from a breach of
this seclion of the Morngage of as a consequence of any use, generauon, manusaziie, slorage, “disposal,
relpase or threatened [elease occuering pAof 10 Granior's gvwnership of interest in the Frooeny, W elher of not
the same was of should have bgen known 10 Grantor. The provisions of this se-tivn of the Morgage,
including the obligation 0 indernmly, shali surve the payment of the Indebledness ang \ve salisiackon and
reconveyance of the lien of this Morigage and shall not be aflecied by Lender’s acguisitun of any interest in
the Propeny, wheinher 0y foreclosure of othenwise.

Nuisance, Waste. Grantor shall-not cause, conduct or Permil any NUIS2NCE nor commii, permit, of suffer any
stripping of or wasle on or to the Property of any porion of the Progeny. Without limiting the generality. o} the
foregoing, Grantor will nol femove, O granl io any other party ihe gight [0 remove, any mber, minerals
Gnciuding oil and gas), SoN, gravel or {0 producis without tne prios wiritten consent of Lender.
Removal of Improvements. Grantor shall not demalish of remove any improvements {fom the Reat Property
withqui the priar. writieo consenl of Lender. As2 condition to the removal of any [mpcovements, Lender ma
requice  Grantor 10 make arrangements satisfactory to Lender 10 replace such improvements it
improvements of al {east equal value.
Lender's Right to Enter. Lender and its agents and sepresenialives may enier upon the Real Property atall
reasonable bmes 10 attend 10 Lender’s interesis and to inspect the Propeny for purpeses o Gramor's
compliance with the terms and conditions of fis Mogage. . ,
Compliance with Governmental Requirements. Grantor shalt promptly comply with all laws, ordinances, and
regulations, now OF hesealter in eilect, ol all governmental authofities applicable {0 the use of occlépancy-gl the
zoperty. Grantor may conlest good failh any such law, oidinance, OF regulalion and withhol “compliance
duang any proceeding, including & propriate appeals, so long as Granior has notified Lender in wriling pior 10
doing so and so long 2s, in Lender's sole opinion, Lenders interests in the Propenty are noi jeopardized:

—
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Lender may require Grantor to post adequate security or a surety bond, seasonably satisfactory 1o Lender, to
proiect Lender’s interest. _

Duty to Protect. Granior agrees neither 1o abandon nor leave ynaiiended the Propeny. Grantor shall do all -
cther acts, in addition to those acts set forth above in this section, which from the characier and use of ihe
Preperty are reasonably necessary o protect and preserve the Property.

DUE .ON SALE - CONSENT BY LENDER. lender may, ai its option, declare immedialely due angd payable all
sums secured by this Mortgage upon the sale or transfer, without the Lender’s prior written consent, of all or any
~part of the Real Property, or any interest in the Real Property. A “sale or ransier™ means the conveyance of Real
Property or any right, title or interest therein; whether legal, beneficial or equilable; whether voluntary or
inveluntary; whether by outrigh! sale, deed, instaliment sale coniract, lard coniract, contract for deed, leasehold
interes! with a term greater than three (3) years, fease-option conlract, or by sale, assignment, or transier of any
benelficial interest in or to any land trust holding title to the Real Propenty, or by any cther method of conveyance
of Real Property inlerest. 1l any Granior is @ corporalion, partnership or limited liability company, transler also
includes any changa i» ownership of more thanr twenty-five percent (25%) of the voting stock, pannership inlerests
or limited fiability coinzany interests, as the case may be, of Grantor. However, this option shall not be exercised
by Lender if such exercisz is prohibited by federal 1aw or by Iliinois faw. ,
L%ggéMD LIENS. The folowing provisions relaling 1o the taxes and liens on the Property are a pan of this

Paymenl. Grantor shall g2y when due (and ir all events prior 10 delinquency) all taxes, payroll taxes. special
taxes,.assessments, water charges and sewer service charges ievied against or on account of the Property,
and shall pay when due all claun; for work done on or lor services sendered or malesial furnished to the
Progeny.. Grantor shall maintain the Fiaperty Iree of all liens having priority over or equal to the interest of
Lender under this Morigage. except for the lien of taxes and assessments not due, except for the Existing
Indebtedness referred to below, and excrgi as otherwise provided in the following paragraph.

Hi_ggﬂ To Contest. Grantor may withhold paynent of any tax, assessment, or claim in connection with a good
{aith dispute over the obligation 1o pay, S0 leir; 2s Lender's interest in the Property is not f;:eo sardized. N alien
arises or is filed as a resull of nonpayment, Cranins shall within fifieen (15) days akier the lien arises or, if a-
lien is filed, within filteen (15) days afier Grantor :as notice ¢f the filing, secure the dischatge ol the lien, or it
requesied by Lender, depasit with Lender casi.or-a sulficient corporate surely bond or other securily
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satislactosy to Lender in an amount sulficient to discharoe the lien é)ius any costs and attocneys' fees.or other

charges that could accrue as a result of a loreclosure ‘o sale under the lien. In any contest, Grantor shail
defend itself and Lender and shall salisty any adverse p.dyment belore enforcement _agams; ihe Property.
Gramga_ shali name Lender as an additional obligee uro7y any surety bond furpished in the contest
proceedings.

Evidence of Payment. Grantor shall upon demand furnish lo Lender satisfactory evidence of payment of the
taxes or assessments and shall authorize the appropriate governm2ataL Jlficial to deliver to Lender at any time
a viritten statement of the taxes and assessments against the Properny.

Nolice of Conslruction. Grantor shall notify Lender at least fiieen (15) duys belore any work is commenced,
any services are furnished, or any materials are supplied 10 the Propenty, if.uny mechanic’s lien, materialmen’s
lien, or other lien could be asserted ¢n account of the wosk, services, or meterials. Grantor will upon request’
of Lender furnish to Lender advance assurances salisiactory to Lender thal Grantor can and will pay the cost
of such improvements.

?AROPERTY DAMAGE INSURANCE. The lolloi'.-ing provisions relating to insuring the Proverty are a pant oi this
Mongage. _

Maintenance - of Insurance. Grantor shall procure and maintain policies of fire insuance with standard
extended coverage endorsements on a (eplacement basis fer the lull insurable vaiw2 covering ail
lmlgrovemen‘ts on the Real Property in-an amouni sulficien! 10 avoid application ¢f any coinsurance clause, and
with a stangard morigagee clause in {avor of Lender. Policies shall be written by such insurance companies
and in such form as may be reasonably acceplable {o Lender. Grantor shall defiver to Lender certificates of -
coverage from each insurer containing a stipulation that coverage wiil not be cancelled or diminished without a
minimum of ten (10) days’ prior writlen nolice 10 Lender and nol conlgining any disclaimer of the insurer’s
liability for {failure to %we such notice. £ach insurance policy also shall inclyGe an encorsement providing that

. coverage in favor of Lender will not be impaired in any way bly any act, omission os default of Grantor or any
other persen. Should the Rea) Pro al any time become located in an area designated by the Director of
the Faderal Emergency Management Agency as a special llood hazard area. Granior agrees to obiain and
maintain Federal Flood Insurance for the full unpaid principal balanice of the loan, up to the maximum policy
limits_set. under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain
such insurarnice for the term of the loan.

Application of Proceeds. Grantor shall promptly notity Lender ol any ioss or damage {o the Prﬁ%eny. Lender
may make proof of loss if Granlor fails 1o do ‘'so wilnin fiteen (15) days ol the casualty. ether or.not
Lender's security is impaired, Lender may, at ils election, apply the proceeds to the reduction of the
Indebtedness, paymeni of any lien affecting the Propenty, or the restoration and repair of the Property.
L.ender elects to apply the proceeds 1o restoration and repair, Grantor shali repair or replace the damaged or
destroyed improvements in a manner satisfactory {0 Lender. Lender shall, upon satisfactory proof ol such -
expendituse, pay or ;eimburse Granlor from the proceeds for the reasonable cost of repair o restoration if
Grantor is not in default hereunder. Any proceeds which have not been disbursed within 180 days after their
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receipt and which Lender has not commilied 10 the repair or restoration of the Property shall be used first to
pay ang'amount ovre%g 10 Lender under this Mongage, then {0 prepay accrued interest, and the remainder, it
any, shall be applied 10 the pancipal batance of the Indebledness. ) Lender holds any proceeds after

payment in ful of the Indebledness, such proceeds shall be paid 1o Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the denefit of, and pass to, the
purchaser of the Property covered by this Monigage at anv lrustee’s sale or other saie held under the
provisions of this Mertgage, or at any {oreclosure sale of such Property.

Compliance with Existinlg Indebledness, During the peried in which any Existing Indebtedness described
below is in_effect, comg lance with the insurance prGvisions contained in the wsirument evidencing such
Existing-lnciqbtedness-_s dll constitute compliance with the nsurance provisions under this Mortgage, 10 the
éxtent compliance with the terms of this Mortgage would constitute a duplication of insurance fequirement. I
any. proceeds from the insurance become payabie on loss, the provisions in this M%tgage for division of

roceeds shall apply only to that ponion of the proceeds not pavable to the h er ol the Existing

%d_ebledness.

EXPENDITURES 3Y LENDER. If Granior fails 1o comply with any provision of this Mortgage, includin any
obligation to niaiuain Exzstlng.indebtedness_m 00d standing as required beiow, or if any action or proce, m%ts
commenced that ‘would materially affect Lenders interests in the Property, Lender on Grantor's be all may, but
shall not Ge required 0. take 2y actian that Lender deems appropriale. Any amount tha: Lender expends’in so
doing will bear mteres; g' Ihe rate provided for in the Credil Agreement from 1he dale incurred or paid by Lender to
the data of rega ment o1 Grantor. Al such expenses, at Lender"s option, will aR be gayablg on demand, (b) be
added to the balan, { I j ] any Instaliment payments
10 bacome due during either /(0 the term of any applicable insurance policy or” i) the remainin tesm of the Creciis
Agreement. or (c) be treat as a ballocn payment which will be due and_payable at the Credi Agreement’s
maturity. . This Morgage also will 'secure payment of ihese amounts. The rights provided for in thig paragra
shall be in addrion (o any other righe Or any remedies 19 which Lender may be entitled on account ol the default.
Any such action b% Lender shall not pe ronsirued as curing the defaul! $o as 10 bar Lender from any remedy that
It otherwise would have had. :

;IAI?RANTY; DEFENSE OF TITLE. the lolioving provisions selating to ownership of the Property are a part of this
origage.

Title. . Grantor warrants that: (a) Grantor kcigs good and marketabie tide of record 10 the Property in fee
simple, free and clear of alt fiens and encumbrences other than those set forth in the Real ProFen description
or in the Exisling Indebtedness section below o in any fitle nsurance policy, title repon, or linal title opinion
1ssued in favor. 0f, and accepted by, Lender in cornezion with this Morgage, and () Gsantor has the fult
fight, power, and autiority o execute angd deliver this wlortgage 1o Lender, :

Defense of Title. Subject (o the exception in the paragrap’s above, Grantor warcanis and vill forever defend
the title (o the Propeny against the fawiul claims of Fessons. In the event any aclion of proceeding is
“ommenced that questions Granior’s fitle or the nterest of Linger under this Mostgage, Granior shalt defeng
the action at Granior S expense. Grantor may be the nominal Peity n such proceeding, but Lender shail be
enlitled lo paricipate in the proceeding and 1o be fepresenied in the rroceeding by counsel of Lender's own
chaice, and Granior will deliver, or cause (0 be delivered, 10 Lender.5%ich insirements as Lender may request

from time {0 time to permit such participation.

Compliance With Laws, Grantor warrants that the Property and Grantor’s use of the Property complies with

ail exisling applicable laws, ardinances, and fegulations cf governmental auihoriies.

EXISTING INDEBTEDNESS. . Ihe following provisions ceacerning  existing inZetedness (the "Existing
Indebiedness™) are a part of this Morigage. :

Exisling Lien. The lien of this Mongage secwiing the Indebtedness may be secoadiry and inlesior o an
existing lien. Granior expressly covenants and agrees 1o pay, or see (o the payznl of, the _Existing
Indebledness and to prevent any default on such indelitedness, any default under the Insicuments evidencing
such indebtedness, or any default under any secunty documents for sych indebledness.

No Modificalion. Granior shall not enter into any agreement with the holder of any mongage, deed of trust, or
other security agreement which has priority over this Mor aee by which that a reement IS modified, amended,
extended, or renewed withou: ihe flor wiitien cunsent of Lender. Grantor shall neither request nor accept

any future advances under any such security agreemen; wiihout the prior written consent of Lender.

rogery. The net proceeds of the award shall mean the award after paymenl of all reasonable costs,
Expenses, and atiorneys’ fees incurred by Lender in connaction with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shali prampily notify Lender in writing, and
Grantor shall romptly take such steps as may be necessary to delend the action” and obiain the award.
Grantor may be the -nominal party in such proceeding, bul Lender shall be entitied to participate in the
proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will. deliver or
cause !0 be defivered 10 Lender such instruments as may be requested Dy it from time to time to permit such

IPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
felaling 1o governmental taxes, fees and charges are a pant of this Mortgage:

-







UNOFFICIAL CORX4z:51

[l

© 04-14-1998 MORTGAGE F3 ipages
*  Loan No 7306058364 _ (Conlinued)

-
3
x
A
',-‘

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execuie such documents in

addition to this Morigage and take whatever other action is requested by Lender to perfect and continue:
Lender’s lien on the Real Property. Grantor shall reimburse Lender for ali taxes, as described below, together
with all expenses incurred in recording, perfecting or continuing this hortgage, including without limitanon all

taxes, fees, documentary stamps, and other chacges lor recording or registering this Mortgage.

Taxes. The following shall constitute taxes 1o which this seclion applies: (a) a specilic tax upen this type of
Mo.rtﬁage_or upon all or any part of the Indebledness secured Dy this Morgage; (b) a specific tax on Grantor -
which Grantor is authorized or required 20 deduct lrom payments_on the Indebledness secured by this type of
Mortgage; (c) 2 tax on this type of Morngage chargeable against the Lender or the holder of the Uredit
Agreement; and Ld) a specific 1ax on all or any ponion of the indebledness or on payments of principal and

interest made by Granter.

Subsequent Taxes. If any tax to which this section_applies is enacted subsequent 1o the date of this
Mortgaga, Ihis event shall have the same elfiect as an Event of Delault (as cefined below), and Lender may
axercise any or ai of its available remedies lor an Event of Delault as provided below unless Geantor either
E) pays the {ax before it becomes delinquent, or (D) contests the tax as provided above in the Taxes and -

el:-ws n%ecuan 2. deposits with Lender cash or a sutficient corporaie surety bond or other secuqily satisfactory
to Lencer,

SECURITY -AGREEM?;@:‘FINAN'C.:ING STATEMENTS. The folloving provisions relating to this Mortgage as a -
security agreement ars a art of this Morigage.

Security Agreement.  7\iz instrument shall constitule a security agreement Lo the exient any of the Prdperty
constitutes lixtures or otirar personal preperty, and Lender shall nave ali of the righis of a secured pany under
the Uniform Commercial Cor.e as amended lrom time (0 lime. :

Security Inleresl. Ugon requesi by Lender, Grantor shall execule linancing sialements and take whatever
other action is requested by v2.iror to perfect and continue Lender's security inlerest in the Renis and
Persenal Property. In addition tu reccrding this Mortgage in the real propeny records, Lender may, at any
time and without further authorizatior froin Grantor, file execuled counterparts, copies or reproductions of this
Morigage as 2 financing statement. C:anior shall reimburse Lender for ali expenses incusred in perleciing of
continuing this security interest. Upon celurit, Grantor shall assemble the Personal Property in @ manner and
at a place reasonably convenient tc Granicr 202 Lender and make it available to Lender within three (3) days
after receipt of written demand from Lender. : :

Addresses, The mailing addresses of Grantor (ebipr) and Lender (secured party), from which information
concerning the security interest granted by this harigage may be obtained (each as require¢ by the Unilorm
Commercial Code), are as staled on the first page of 1ais Morgage.

FURTHER . ASSURANCES; ATTORNEY-IN-FACT. The fofoving provisions refaiing (o further assurances and
attorney-in-faci are a part of {his Morigage.

Further Assurances. At any time, and from {ime to time, upon request of Lender, Grantor will make, execuie
and deliver, or will cause 10-be made, executed or delivered, 0 Lender of 1o Lender's designee, and when
requested Gy Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times
and in such ofiices and places as Lender may deem appropriaie, anv 2.d all such morigages, deeds of trusl,
securily deeds, security agreements, financing staiements, continuzocn, siatements, instruments of further
assurance, certificates, and other documenls as may, in the sole opinion.uf Lender, be necessary or desirable
in order to effectuate, complete, perect, continue, or preserve (a) the obao~dans of Grantor under the Credil
Agresment, this Morigage, and the Relaled Documernits, and () the fiens anc serurity interests created by this
Morigage on ihe Properny, whether now owned or herealier acquired by Grantar. 'Unless prohibited by law of
agreéd to the contrary by Lender in wriling, Grantor shail reimburse Lende: for-al! costs and expenses
incurred in connection with the matters referred 1o in this paragraph.

Atlorney-in-Facl. f Grantor f2ils to do any of the things relerred 1o in the preceding a’agraph, Lender may
do so for and in the name of Granior and at Granior's expense. For such puiposes, Granlor hereby.
isrevocably appoints Lender as Granlor's attorney-in-fact for the purpose ol making, & ecvting, delivering,
filing, recording, and doing all other things as may be necessary or desirable, in Lenders mle opinion, 10
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. I Grantor pays alt the Indebtedness when due, terminates the credit line account, and
otherwise ge.'iorms all: the obligations imposed upon Grantor under this Morigage, Lender shall execute and
deliver {0 Grantor a suitable satisfaction ol this Morigage and suilable staiements of termination of any financin
statement on file evidencing Lender's securily interesi in the Renis and the Personal Property. Grantor will pay, |
rritted by applicable law, any reasonable termination lee as determined by Lender- rom time L0 time. i,
owever.,ggment is made by Granlor, whether voluntanly or oiherwise, or by guarantor or by any third party, on
the Indebledness and thereaher Lender is forced to remit the amount of that payment (a) 1o Grarlor’s trustee in
bankruptey or to any similar person under any federal or staie bankrupicy law of law for the relief of debtors, (b)
by reason of any judgment, decree or crder of any court or adminisizative body having jurisdiclion over Lender of
any of Lender’s property, or {c) by reason of any settlement or compromise of any claim made by Lender with any
claimant @incliding without imitation Granlor), the Indebtedness shall be considered unpaid {or the purpose of
enforcement of this Mortgage and this Morlgage shall cenlinue 1o be effective or shall be reinstaled, as the case
may be, notwithstanding any cancellation of this Morigage or of any note or other instrument or agreéement
evidencing the Indeblediess and the Property will continue to secure the amount repaid of recovered 1o the samie
extent as if that amount never had been originally received by Lender, and Granter shall be bound by any
judgment, dectee, order, sefiflement or compromise relating o the indebledness or to this Mongage. _

DEFAULY. Each of the foliowing, at the option of Lender, shall constilute an event of default ("Event ol Default”)
under this Morigage: (a} Grantor commits Iraud or makes a material misrepresentation at any time in connection

v
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with the credit line account. This_can include, iof example, a false staiement about Grantor's income, assels,
fiabilities, or any other aspects of Grantor's financial condition. (o) Granior does not meet the réaéqa ment tesms of
the credit line account. (c) Grantor's action or inaction adversely allects the collateral for the crecit line account or
Lender's fights in the col ateral. This can include, {of example, failure (o mainiain required insuiance, wasie of
destructive use of 1he dwelling, failure 10 pay taxes, death of ali persons liabie on ihe account, transier of title or
sale of the dwelling, creatan ol a lien on the dwelim%w_uhout Lender’s permission, loreclosure by the holder of
another fien, of the use of funds of the dvrelting lor prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any,tinie thereatier, -

Lender, at'its option, may exercise any one of more oi the loliowing righis and remedies, in addition to any cther

righis of remediesr pio _"_ed by faw: . :
Accelerate indebledness. Lender shall have the fight at its option without notice to Grantor 10 dectase the
egctl:rgrgdlebtedness immediately due and payable. including any prepayment penalty which Gsantor would be
required to pay.

UCC Remedies. With respect to all or an;l part of the Persgnal Property. Lender shall have all the rights and
remedies of 4 Scoured pany under (he Uniform Commercial Code.

Collect Rents. ‘Lrider shall have e fight, without notice 10 Grantor, 10 1ake possession of the Propesty and
collect the Reats, icluding amounts past due and uapaid, and apply the net proceeds, oves and above
! ender's costs, agaias! the Indebtedness. In {untherance ol this fight, Lender may require any tenant or other
user ol the Property l¢ wake payments of rent o use lees directly to Lende. 1 the Renls are collected by
tender, then Grantor nitw ably designaies Lender as Grantor's _atorney-in-fact to endorse instruments
recoived in payment thereuf in the name of Grantor and to negotiate the same and collect the proceeds.
Payments by ienants of Olhe~ users 10 Lender in response 10 Lender's demand shall satisfy the obligations for
which the paymenis are made, ‘wheiher of_nol any prope! grounds ior the demand _exisied. Lender may
exercise its rights under this suboiggraph either in person, by 2gent, of through a recever.

Morlgagee in Possession. - Lender shaii have the right to pe placed as mostgagee in possession of 10 have a
receiver appointed 10 take possession of all or any pan of the roperty, with the pover Lo proteci and preserve.
the Fraperty, to apersate the Property pre.eving joreclosure or sale, and 10 collect ihe Renais lrom the Property
and apply the proceeds, over and abgveihe cost of the receivership, a%amst the Indebtedness. The
mortgagee in POSSEssicn OF feceiver may_serve without bond if permitted Dy law. Lender’s right 10 the
appontment ol a fecever shall exist whetiszr or nol the apparent value of the Property exceeds the
indebtedness by a subsiantial amount. Employmen 4ty Lender shall not disqualily a person from servingas a
receiver.

Judicial Foreclosure. Lender may cbiain a judicial decree foreclosing Geantor's interest in all o any par of
the Propany. -

Deficlency Judgment. If permitted by applicable law, Lender may obtain A judgment for any deficiency
remaining in the Indebtedness due 10 Lender after applicatiors of all amounts reces from the exercise of the

+

fights provided in this section. _
Other Remedies, Lender shall have all other rights and remedes provided in this Mocagage of the Credit
Ag-'eemgam or available at law or in equiiy. _ ‘
Sale ‘of lhe Properly. To the exient permitted by applicable fav, Griror. hereby waives any and all right 10~
have the property marshalled. n exercising us sights and remedies, Lender shall be free to sell all or any pant
of the Propesty together or separately, in one sale or by separate sales. Leager shall be entitled to bid at any
public sale on ail or any pertion of the Property.

Nolice of Sale. Lender shall give Grantor reasonable notice of the lime and place. of any public sale of the

Personal Propenty or of the time after which an?v privale sale or other intendec disosition of the Personai
P;openty is i0 be made. Reasonable notice shall mean riotice given 2t teast len |iv) <2ys before the ime of
the sale or disposition.

Waiver; Election of Remedies. A waiver by anz party of a breach o @ provision of ks Worigage shall not
constitute & waiver of or prejudice the g’s fights otherwise to demand stact comFltance vaily that provision
or. any other provision. Election by Lender to puisue any semedy shall not exclude pussuit ol an other
remedy, and an eleciion 1o make expenditures or lake aclion 10 pesform an obfigation of Grantor undes this
Mortgage after failure of Grantor 1o perform shall not aifeci Lender's right 1o declare a defaull and exercise fS
remegies under this Morigage.

Attorneys' Fees; EXpenses. I* Lender instiutes any suit of action to enlorce any of the terms ol this

pe . (
Mongage, Lender shall be enlitled to recover Such sum as the court may ad!udge reasonable as auorneys
{ees at nal and on any appeal. Whether or not any coun action 1S mnvolved, &

:.,}Ti:}."‘i.'-'-.'.i.-.;;.';.;-..:' L ¥

T

¥ ; 1 reasonable expenses incuif
by Lender that in Lender's opinion are necessary al any lime lor the protection of ils iptrest or the
enforcement of its rights shall become a pan of the Indebiedness payable on demand and shall bear imetest
from the date of expenditure until repaid at the rate provided for in the Credit Agreement. Expenses covered
by this paragraph inciude, without limitation, however subject (o any lmils under applicable law, .Lender S
anorneys’ fees and Lender's legal expenses whether of nol there 15 a jawsuit, including atomeys fees for
banksuptcy proceedings fincluding eflorts {0 modily or vacaté an automatic sty of injunction), appeals and
any aticipated pas:—juc}gmem colleciion services, the cost 0 searching records, oblaining litle repons
(including foreclosue reperls); surveyors' feports, and appraisal iees, and lille msurance, to the exient
ermitted by applicable aw. Grantor also vill pay any court COStS, 10 Sgdition 10 alt other sums provided by
aw. . : . _ .
NOTICES TO GRANT QR AND OTHER PARTIES. Any notice under is Mortgage, including without limitation any
notice of default and any notice of sale 1o Grantor, shall be in wiaiiing, may be sent by telefacsimile (uniess’

/.

e







£

| UNOFFICIA Pa‘s"w’-'n frse 8 o 9.

04-14-1998 MORTGAGE Page 8
Loan No 7300058364 (Continued)

otherwise required by law), and shall be effective when actually delivered, ¢r when deposiled with a natignally
recognized overnight courier, ¢r, if mailed, shail be deemed elfective when deposited in the United States mail first
class, certified or registered mail, postage prepaid, direcled to the addresses shown near the beginning of this -
Mortgage. Any party may change iis address for notices under this Morngage by giving formal wiitten notice 1o the
other parties, specifying that the purpese of the nofice is to change 1he pany’s address. All copies of notices of .
tareclosure from the holder of any lien which has priorily over this Mongage shall be sent to Lender’s address, as
shown near the beqginning of this Morigage. For notice purposes, Grantor agrees o keep Lender informed at all
times of Grantor's current address. ,

MISCELLANEQUS PROVISIONS. The (ollowing miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entite understanding and
agreement of the panies as o the marters set losth in this Mongage. No alteration of or amendment (o this
} ongage shall te effeclive unless given in writing and signed by the parly or parties sought 1o be charged or
bound by the alteration or amendment. :

Applicable ".aw. This M_cl"_igage haé been delivered to Lender and accepled by Len&éf in lthe Stale of
inols. This Mlorlgage shall be governed by and construed in accordance with the laws of the Stale of
inois. ‘

Caph‘on_Headinpa. Saption headings in this Morgage are for convenience purposes only and are not 10 be
used to interpret or d:fine the provisions of this Morigage. :

Merger. There shall be'ne merger of the interest or estate crealed by this Mongage with any oiher interest or
estate in }hLe F(‘jroperzy ai aav time held by or {or the benefit of Lender in any capacity, vathoul the written
consent of Lender.

Muliple Parties. Al cbligations oi“Grantor under this Mortgage shall be joint and Several, and all relerences
to Grantor shall mean each anu every Granlor. This means thal eacn ol the persons signing below is
responsible for all obligations in this slor gage. :

Severability. If a court of competen. puisdiction fings any provision of this Morigage to be invalid or
unenlorceable as to any person or cucwastance, such finging shall not render that provision invalid or
unenforceable as lo any other persons oi cizumsiances. I {easible, any such olfending provision shall be
deemed to be medified 1o be within the imiis of enlorceability or validity; however, if the oliending provision
cannot be so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall
remain valic and enlorcaabla.

Successors and Assigns. Subject to the limitations <izied in this Mortgage on transfer of Grantor's intesest,
this Morigage shali be binding upon and inure {0 the lerefit of the parties, their successors and assigns. I
ownership of the Property becames vested in a person 0%, than Grantor, Lender, withou! aatice to Grantor,
may deal with Grantor's successors with relerence to (n’s Mongage and the indebledness by way of
ggrdbe%.ﬁé%nce or extension without releasing Grantor from the oLfigations ol this Mortgage or fiability under the
f ness.

Time Is of the Essence. Time is of the essence in the performance of *iis Mortgage.

Waiver of Homestead Exemplion. Grantor hereby releases and ‘weives all rights and benefits of the
hiomestead exempticn: laws of tne State of lllinois as to ail Indebtedness secured by this Mortgage.

Waivers and Consents. Lender shall not be deemed 10 have waived any fi¢hts under this Morngage (or under
the Related Documents) unless such waiver is in writing and signed by Lender. '‘No delay or omission on the
part of Lender in exercising any right shall orerate as a waiver ol such rignt G ary other right. A waiver by
any pany of a provision of this l_ulongage shall not constitute a waiver of or prejudic 2 th parly’s right otherwise
to demand sinct compliance with thal provision or any other provision. No prior war‘er by Lender, nor any
course of dealing between Lender and Granlor, shall conslitute @ waiver of any of Lendai’s, rights or any of
Grantor's obligations as to any future transactions. Whenever consent by Lender is requisid in this Mortgage,
the granting of such consent by tender in any instance shall not constituie continuing conseal to subsequent
inslances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

THUR S. NOVAK _ %

AR
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A P

LIHDA K NOVAK {

INDIVIDUAL ACKNOWLEDGMENT

. 1 0 f ’
STATE OF C/'(/"'(""’"‘“’% }
) ss
)

_ / )
COUNTY OF _ &~

On this day defore ma, ‘he undersigned Netary Public, personally appeared ARTHUR S. NOVAK and LINDA K
NGVAK, to me known 10 be the individuals described in and who execuied the Morigage, and acknowledged that
they signed the Morigage as Nuir free and voluntary act and deed. for the uses and purposes therein mentioned.

Given under my hand and oiricial "°al this _/&/&4 day of AR 2l .19

///M ~e SY - k_/& A~ Residing al @g&f@

[y

Nolary Public in and for the Slate of ____ - 44 AAAZALSAds _ . ,
OF P "OFFI C‘IAL SEAL

OFFICIAL SF.%
L4l SE TINA M. BANAC

My commission expires

NOTAL YPUBUC STAY" e . NOTAP‘:’PUﬁUC STATEOF ILEIM &
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