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MORTGAGE

TIS MORTGAGE TSeeurity Instrument”) s given on APRIL 13, 1998 The mortgager
ALBERT BALLEY 45D CYNTHIA BAILEY, HUSBAND AND WIFE ‘ (—*

whose address is 373 PRAIRIL

Calumet City, 1L 60409 {"Borrower"),
This Security Instrument is given to  DIRECT MORTGAGE PARTNERS, INC.

A DELAWARE CORPORATION ,
which s organized and existing under the laws ol THE STATE OF DELAWARE . and whose
address is 580 VILLAGE BLYD, #1120,

WEST PALM BEACH, FL 33409 ("Lender”).
Borrower owes Lender the principat sum of

ONE HUNDRED FORTY-EIGHT THOUSAND SEVENSUUNDRED FIFTY AND 00/100
Dollars (U.S. §  148,750.00 ). This debn is evideneed oy Borrower's note dated the same date as
this Securtty {ostrwment ("Note”), which provides for monthly_payments, with the full debt, if not paid
carlier, due and payable on  MAY §, 2028 . Teis Sveurity Instrumenl secures o
Lender: (a) the repayment of the debt evidenced by the Note, with imerest,_and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with imterestadapced under paragraph 7 to
protect the security of this Sceurity Instrument; and (¢} the performance” of Busrower’s covenants and
agreements under (his Sceurity  Instrument and the Nowe. For this purpose, @orrower does  hereby
morigage,  grant end  convey 1o the  Lender,  the  following  deseribed ™ progecty  located  in

COOK ffounty, JHinois:

LOT 4 IN CHERRY CREEK SUBDIVISION IST ADDITION, BEING A SUBDIVISIUN

OF THE EAST 162 FEET OF THE NORTH EAST 14 OF THE NORTH WEST 1/4 AND
THE WEST 155 FEET OF THE NORTH WEST 1/d OF THE NORTH 14 ALL IN

SECTION 1, TOWNSHIP 35 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, ILLINOIS.

TAX [LD.A-31-01-102-0]7-0000
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which has the address of 18322 CALIFORNIA AVENUE HOMFEWQOD
1Street) 1Syl
linois 60430 ("Property Address");
|Zip Codel

TOGETHER WITH all e improvements now or hereafier erected on the properly, and all vasements,
appurtenances, and fixtures now or herealter a part of the property. Al replacements and additions shall also
he covered by this Security Instrument, Al of the foregoing is referred to in this Security Instrument as the
“Propurty”.

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right 10 mortgage, grant and convey the Property and that the Properly is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title w the Property against all
claims and demands, subject o any encumbrances ol reeord,

THIS/CECURITY INSTRUMENT combines uniform covenamts lor national use and non-uniform
covenants witi-limited variations by jurisdiction 1o constilute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of tiacipal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal Of 2l interest on the debt evidenced by the Note and any prepayment and late chirges
due under the Note.

2. Funds for Taxes and fasurance. Subject o applicable law or to a written waiver by Lender,
Borrower shall pay to Lender ¢nzsday monthly payments are due under the Note, until the Note is paid in
full, a sum ("Futds”) for: (a) yearlv-taxes and assessments which may auain priority aver this Security
Instrument as a lien on the Property:| (b) yearly leaschold payments or ground rents on the Property, it any;
{¢) yearly hazard or property insurance veeniums; (d) yearly flood insurance premivms. it anyy {e) yearly
mortgage insurance premiums, if any; andf any sums payable by Borrower (o Lender, in iwcordince with
the provisions of paragraph 8, in liew of the paymient of mongage insurance premiums. These ilems are called
"Escrow liems®. Lender may, at any time, cotlcet and hold Funds in an amount not (o ¢xceed the maximum
amount 2 lender for a federally related mongage ldan may require for Borrower's escrow account under the
fuderal Real Estate Settlement Procedures Act of 167445 amended [tom time to time, 12 U.S.C. § 2601 ¢t
seq. (“RESPA™), unless another law that applics to the Fubds seis 1 lesser amount. 11 so, Lender may, al any
time, collect and hold Funds in an amount not (o exceed thedesser amount, Lender may estimate the amount
of Funds due on the basis of current data and reasonable estimzier of expenditures of futare Escrow liems or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are-iusured by a federal agency, instrumentality,
or entity {including Lender, i Lender is such an mstitution) or inany Tedeial Home Loan Bank. Lender shall
apply the Funds 1o pay the Escrow hems. Lender may not charge Boirawer for holding and applying e
Funds, annually analyzing the escrow account, or verifying the Escrow lteme, unless Lender pays Borrower
interest on the Funds and applicable law permits Lender 1o make such a coarse.  However, Lender may
require Borrower (o pay a one-time charge for an independent real estate Lax reporting serviee used by Lender
in connection with this loan, unless applicable law provides otherwise. Unless i agreement is made of
applicable law requires interest 10 be paid, Lender shall not be required (o pay Borpawer any interest or
carnings on the Funds. Borrower and Lender may agree in writing, however, that interesy sbatl-be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds) siowing credits
and debits o the Funds and the purpose tor which cach debit to the Funds was made, The Fapds.are pledged
as additional security for all sums secured by this Security nsirument.

If the Funds held by Lender exceed the amounts permitted 1o be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the
amount ot the Funds held by Lender at any 1ime is not sufficient to pay the Escrow lems when due, Lender
may so notity Barrower in writing, and, in such case Borrower shall pay to Lender the amount necessary 1o
make up the deliciency. Borrower shall make up the deficiency in no more than twelve monthly paymenls, at
Lender's sole diseretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to
Borrower any Funds held by Leader. If, under paragraph 24, Lender shall scquire or sell the Property,
Lender, prior {o the acquisition or sile ol the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a eredit against the sums secured by this Security Instrument,

3. Applicution of Payments. Unless applicable law provides otherwise, all payments reeeived by Lender

N
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under paragraphs b oand 2 shall be applied: 1irst, o any prepayment charges due under the Note: second, 1o
amounts payable under paragraph 2; third, o interest due; lourth, o principal due; and last, to any late
charges due under the Nele,

4. Churges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable
10 the Property which may attain priority over this Seeurity instrument, and leasehold payments or ground
rents, if any. Borrower shall pay these obligations in the maniner provided in paragraph 2, or if not paid in
that manner, Borrower shall pay them on tme direetly to the person owed payment. Borrower shatl promptly
furnish to Lender all notices of amounts to be paid under this paragraph. I Borrower makes these payments
directly, Borrower shall promptly Turnish to Lender receipts evidencing the payments.

Borrower shall prompily discharge any lien which has priority over this Security Instrament unless
Borrower: (a) agrees in writing to the paytent of the obligation secured by the lien in a manner acceptable 1o
Lender; (b) contests in good faith the lien by, or defends against enforeenent of the fien in, legal proceedings

which in te Lender’s opinion operate to prevent the enforcement of the lien; or (¢) seeures from the holder of

the lien an apreement satisfactory to Lender subordinating the lien to this Security Instrument. 1t Lender
determines taa-any part of the Property is subject to a lien which may attain priovity over this Securily
Insteument, Lender-may give Borrower o notice ientifying the lien, Borrower shall satisty the liew or take
ane or more of thesctions set forth above within 10 days of the giving of notice.

S. Hazard or Property Insurance. Borrewer shall keep the improvements now existing or hereafier
erected on the Property‘msared against loss by fire, hazards included within the term “extended coverage” and
any other hazards, includimg foods or flueding, for which Lender requires insurance, This insurmce shall be
maintained o the amounts and-or the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Bereswer subjeet to Lender's approval which shalt not be unreasonably withheld.
11" Borrower {aifs 1o maintain coverage-duseribed above, Lender may, at Lender’s opliot, obtain coverage (o
protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals ¢l be acceptable to Lender and shafl include a standard morigage
clause. Lender shall have the right to how! the velicies and renewals, 1 Lender requires, Borrower shall
promptly give to Lender all receipts ol paid-pramiums and renewal notices.  In the event of loss, Borrower
shall give prompt notice to the insurance carrier and bender. Lender may make proof of loss if not made
promptly by Borrower.,

Unless Lender and Borrower otherwise agree in writiag, insurance proceeds shiall be applied to restoration
or repair of the Property dumaged, if the restoration or vepair is eceonomically feasible and Lender's sceurity is
not lessened, It the restormion or repair is not economicily tonsible or Lender's seeurity would be lessened,
the insurance proceeds shall be applicd 1o the sums seeured Gy.4bis Seeurily Instrument, whedier vor not then
due, with any excess paid 10 Borrower, [ Borrower abandons the Property, or does not answer within 30
days a notice from Lender that the insurance carricr has offered 1o settlea chaim, then Lender may colleet the
insurance proceeds. Lender may use the proceeds to repair or resiore (he Froperty or 1o pay sums secured by
this Security Instrument, whether or not then due. The 30-day period wiii Eenin when the notice is given,

Unless Lender and Borrower olherwise agree in writing, any applicatiofs of nroceeds 1o principal shall not
extend or postpone the due date of the monthly payments referred to in pazagranhs | and 2 or change the
amount of the payments. [f under paragraph 21 the Property is acquired by Lender, Borrower’s right 1o any
insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall pass (0
Lender 10 the extent of the sums secured by this Seeurity Instrument immediately prior to i acquisition.

6. Occupaney, Preservation, Maintenance and Protection of the Property; Borrower’s Loon
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borioswer’s principal
residence within sixty days after the exeeution of this Security Instrument and shall continteqe-oceupy
Property as Borrower's principal residence for at least one year afier the date of oceupancy, toless Lender
utherwise agrees in writing, which consent shall not be unreasonably withheld, or unless Cxicnuating
circumstances exist which are beyond Borrower’s control.  Borrower shall not destroy, damage or impair the
Property, allow the Propenty to deteriorate, or commit waste on the Property.  Borrower shall be in default if
any lorteiture action or proceeding, whether ¢ivil or criminal, is begun that in Lender's good faith judgnient
could result in forfetture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender's sccurity interest.  Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other manerial impairment of
the lien created by this Sveurity Instrument or Lender's security interest, Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to
Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by
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the Note, including, but not limited o, representations concerning Borrower's oceupancy ol the Property as a
principal residence. [ this Seeurity Instrument is on a leaschold, Borrower shall comply with atl the
provisions of the lease, 1f Borrower acquires fee title to the Property, the leaschold and the fee title shall not
merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fuils to perform the covenants and
agreements conlained in this Sveurity Instrument, or there is a fegal procecding that may signilicantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or lorfuiture
or 1o enforee laws or regulations), then Lender may do and pay for whatever is neeessary w protect the vilue
of the Property and Lender's rights in the Property. Lender’s actions may include paying any sums secured by
a lien which has priority over this Security Instrument, appearing in count, paying reasonable allorneys® fees
and entering on the Property to make repairs. Although Lender may take action under this paragraph 7,
Lender does not have (o do so.

Any ameunts disbursed by Lender under this paragraph 7 shall become additional debt of Burrower secured
by this Scawity Instrumem. Unless Borrower and Lender agree (o other terms of payment, these amoums
shat! bear ipréest from the date of disbursement at the Note rate and shall be payable, with inerest, upon
notice from Lender 1o Borrower requiesting payment,

8. Mortgage tnsurance, H Lender required mortgage insurance as a condition of making the lomn secured
by this Security lust-ament, Borrower shall pay the premiums required to maintain the mortgige insurance in
elicet. If, for any reasor-the mortgage insurance coverage required by Lender lapses or ceases (o be in elfect,
Borrower shall pay the premiums required to obtain coverage substantially cquivalent lo the morigage
insuraee previously in elit, at a cost substantially equivalent to the cost 1o Borrower of the mortgage
insurance previousty in effect Tom an alternate morigage insurer approved by Lendur. 1T substantislly
equivalent morigage insurance coverage is not available, Borrower shail pay 10 Lender vach month & sum
equat to one-twelith of the yearly medigage insurance premium being paid by Borrower when the insurance
coverage Tapsed or ceased to be in elieet._Lender will secept, use and retain these payments as a loss reserve
in licu of mortgage insurance. Loss resdrve payments may no longer be required, at the option of Lender, if
mortgage insurance coverage (in the amours ard tor the period that Lender requires) provided by an insurer
approved by Lender again becomes available ziid-is obtained. Borrower shall pay the premivms required 1o
maintain mortgage insurance in effect, or 1o provide.a loss reserve, until the requirement for mongage
msurance ends i accordance with any writlen agreeaent between Borrower and Lender or applicable law.

9, Inspection. Leader or its agent may make reasomible entries upon and inspections of the Property.
Lender shall give Borrower niotice at the tirie of or prior 1o on inspection specifying reasonuble eause lor the
inspeetion,

10. Condemnation, The proceeds of any award or clars for dumages, direct or consequential, in
conneetion with ary condempation or other taking of any part of the Property, or for conveyance in licu of
condemnation, are hereby assigned and shatl be paid to Lender.

In the event of a ol taiking of the Property, the procecds shall ve apriied to the sums seeured by this
Seeurity Instrument, whether or not then due, with any excess paid to Bosrower, T the event of o partial
taking of the Property in which the fair market value of the Property immediate!y-before the king is equal to
ar greater than the amount of the sums secured by this Security Instrument ipsiediaiely before the taking,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Seermity Instrument shall be
reduced by the amount of the proceeds muliiplied by the following fraction: (1) the tatal mmount of the sums
secared immediately before the taking, divided by (b) the fair market value of the Property ingnediately before
the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the-Iriperty in which
the tair market value ol the Property immediately before the taking is fess than the amount of the sums seeured
immediately before the taking, unless Borrower and Lender otherwise agree in writing or unlessanplicable law
otherwise provides, the proceeds shall be applied to the sums seeured by this Seeurity fnstrument-yaether or
not the sums are then due,

I{ the Property is abandoned by Borrower, or i, after notice by Lender 10 Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails to respond 1o Lender within 30 days
after the date the notice is given, Lender is authorized 1o collect and apply the proceeds, at its option, either o
restoration or repair of the Property or to the sums sceured by this Security Instrument, whether or not then
due.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the

amount of such payments.
1. Borrower Not Reteased; Forbearanee By Lender Not a Waiver, Extension of the time Tor payment
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or modification of amortization of the sums secured by this Security Insteument granted by Lender to any
successor in interest of Borrower shall not operate w0 release the liability of the original Borrower or
Borrower’s successors in interest.  Leider shall not be required to commence proceedings against any
suceessor in interest or refuse o extend time for paymemt or otherwise miodity amortization of the sums
seeured by this Sveurity lastrument by reason of any demand made by the original Berrower or Borrower’s
successors in interest, Any forbearance by Lender in exercising any right or remedy shall not be o waiver of
or preclude the exercise of any right or remedy.

12, Successors amd Assigns Bound; Joint and Several Linbility; Co-signers,  The covenants and
agreements of this Security Instrument shall bind and benelit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower's covenants and agreements shall be joint and
severdl. Any Borrower who co-signs this Security Instrument but does not execute the Note: () is co-sighing
this Security Instrument only to morigage, grant and convey that Borrower’s interest in the Property under the
terms of tYis Security Instrument; (b) is not personally obligated to pay the sums secured by this Seeurity
Instrumnt;-and (¢) agrees that Lender and any other Borrower may agree 1o extend, modily, forbear or make
any accommodations with regard 1o the terms of this Seeurity Instrument or the Note without that Borrower's
consent.

13, Loan Caarges, [t the loan seeured by this Security Instrument is subject 1o & Jaw which sels
maximun foan charges and that Jaw is {inally interpreted so that the interest or other loan charges collected or
10 be collected in conneetion with the loan exeeed te permitied limits, then: (a) any such foan charge shall be
reduced by the amount ‘pecessary te reduee the charge © the permitted limi; and (b) any sums already
coltected trom Borrower which exeerded penmited limits will be refunded to Borrower. Lender may choose
to make this refund by reducing e principal owed under the Nowe or by making a direet payment (o
Borrower. 1F a refund reduces pancinal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14, Notices. Any notice to Borrowerpiovided for in this Security [nstrument shall e given by delivering
it or by mailing it by first class mail unlesganplicable faw requires use of another method. The notice shall be
directed to the Property Adidress or any othesadidress Borrower designates by notice to Lender, Any notice o
Lender shall be given by first class mail 1w Lender’s address siated herein or any other address Lender
designates by notice to Borrower,  Any notice proviaed 1or i this Sceurity Instrument shatl be deemed (o have
been given 1o Borrower or Lender when given as providedin this paragraph,

i5. Governing Law; Severability, This Security Lusvment shall be poverned by tederal Jaw and the law
ol the jurisdiction in which the Property is located. In theesent that any provision or cluuse of this Security
Instrument or the Note conflicts with applicable lw, such Ccopdiat shall not affect other provisions of this
Sectirity Instrumient or the Nate which can be given effect witheut /e conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared teroe severable.

16, Borvower's Capy. Borrower shall be given one conformed Copy of the Note and of this Sveurity
Instrumient,

17. Transfer of the Property or a Beneficial Iterest in Borrower, 1060 or any part of the Property or
any interest in it is sold or transivrred (or i a beneficial interest in BorrowerAs sobld or transterred and
Borrower is not a natural person) without Lender's prior writien consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument. However, tais option shall not be
exercised by Lender it exercise is prohibited by tederal law as of the date ol this Secunty Fastiument,

i Lender exercises this option, Lender shall give Borrower notice of acceleration.  The.nones-shall provide
a perivd of not less than 30 days from the date the notice is delivered or mailed within which Boriower mus
pay all sums secured by this Sceurity Instrument.  [F Borrower tails to pay these sums prior wo4pcexpiration
of this period, Lender may invoke any remedies permitted by this Security Instrument without fezthor notice
or demand on Borrower.

18, Borrower's Right to Reinstate. 11 Borrower meets ceriain conditions, Borrower shall have the right
to liave enforeement of this Security Instrument discontinued at any time prior 1o the arlier ol () § days (or
stich other period as applicable law may specify for reinstarement) before sale of the Property purssant 1o any
power ol sale comained in this Seeurity Instrument; or (b) emry of a judgment entorcing this Sceurity
Instrument.  Those conditions are that Borrower: (a) pays Lender all sums which then would be due under
this Security Instrunent and the Note as il no acecleration had oceurred; (b) cures any default of any other
covenants or agreements; (¢} pays all expenses incurred in enforeing this Security instrument, including, hut
not limited to, reasonable atormeys' Tees; and (d) takes such setion as Lender may reasonably require o assure
that the lien of this Security lustrument, Lender’s rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue onchanged.  Upon reinstatement by Borrower, this
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Security Instrument and the olligations secured hereby shall remain fully effective us il no aceeleration had
occurred, However, this right to reinstate shal! not apply in the case of acceleraion wnder paragraph 17.

19, Sale of Note; Change of Louan Servicer. The Note or a partial interest in the Note (ogether with this
Security Instrument) may be sold one or more times without prior notice (o Borrower. A sale may result in a
change in the entity (known as the "Loan Servicer”) that collects monthly paymenis due under the Note and

this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated 1o a safe of

the Note, [ there is o change of the Loan Servicer, Borrower will be given written notice of the change in
secordatice with paragraph 14 above and spplicable law, The notice will state the name and address of the
new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of suv Hazardous Substances on or in the Property.  Borrower shall not do, nor allow anyone clse 1o
do, anyining sffecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall-aot apply 1o the presence, use, or storage on the Property of small quantities of Hazardous
Substances thacar: generally recognized 1o be appropriate (0 normal residential uses and to maintenance of the
Property.

Borrower shall propzpriz give Lender writien notice of any investigation, claim, demand, lawsuit or other
action by any governmeral or regulatory agency or privae parly involving the Property and any Hazardous
Substance or Environmental Laweol which Borrower has actual knowledge.  [1 Borrower learns, or is notified
by any governmental or regulator, authority, that any removal or other temediation ol any Hazardous
Substance affecting the Property is nescseary, Borrower shall promptly 1ake all avcessary remedial actions in
accordanee with Environmental Law,

As used in this paragraph 20, "Hazardors Substances” are those substances defined as woxic or hazardous
substances by Environmental Law and the follewing substances: gasoline, kerosene, other Nammable or toxic
petroleum products, loxic pesticides and herbicides. volatile solvents, materials comaining asbesios or
formaldehyde, and radivactive materials. As used i thai paragraph 20, "Environmental Law® means fuderal
laws and laws of the jurisdiction where the Property saovated that refate to health, salety or envireamental
protection,

NON-UNIFORM COVENANTS. Borrower and Lender tuatber covenant and agree as follows:

21, Acceleration; Remedies, Lender shall give notice (o/gdarrower prior to acedderation following
Borrower's breach of any covenant or agreement in this—security Instrument (but not prior to
aceeteration under paragraph 17 unless applicable law provides otherwised, The notice shall specify: (a)
the default; (b) the action required to cure the default; ¢} » date, not teasthan 30 days from the dute the
notice is given 1o Borrower, by which the default must be cured; and (dy-4nseFailure to cure the default
oti ot before the date specified in the netice may result in acceleration of fiessums secured by this
Security Instrument, foreclosure by judicial proceeding and sale of (he Propiriy. ‘The notice shall
further inform Borrower of the vight to reinstate after acceleration and the right v assert in the
foreclosure proceeding the nonexistence of a default or any other defense of Borrower to seecleration and
foreclosure, 1T the default is not cured on or before the date specified in the notice, Lender vt its option
may require immediate payment in full of all sums seeured by this Seeurity fnstrument widrou? further
demand and may foreclose this Security Instrument by judicial proceeding, Lender shall be ¢aiitled to
collect all expenses incurred in pursaing the remedies provided in this paragraph 21, including, but not
timited to, reasonablie attorneys’ fees and costs of Utle evidencee,

22, Release. Upon payment of all sums secured by this Security jastrument, Lender shall release this
Security Instrument without charge to Borrower, Borrower shall pay any recordation costs.

23, Waiver of Homestend, Borrower waives all right of homesiead exemption in the Property.
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Riders to this Sceurity Instrument. Hoone or more riders are exeeuted by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shatl be incorporated
into and shall amend and supplement the covenants and agreements ol this Security Instrument as il the
tider(s) were a part ol this Sceurity Instniment. [Cheek applicable box(es)|

[X] Adjustable Rate Rider [] Condominium Rider [T 1-4 Family Rider
[ Gradaed Payment Rider 7] Plamned Unit Development Rider - [ ] Biweekly Payment Rider
{ ] Baltoon 2ider (] Rate Improvement Rider (] Second Home Rider

[ ] Other(s) (sprcify]

BY SIGNING BeLJW, Borrower aceepts and agrees 1o the terms and covenants contained in this Security
Instrument and in any Qdeids) executed by Borrower and recorded with it

Witnesses: R
) .,f‘ ! ( L (r’
( ( ( <. ..'L'/-«:l'-_-"":“:(Scﬂi)
AL lle BAILEY T
U'U BZ«,\,( Lo {Seal)
CYN lj":\ BAILEY Honowar
/ A (Seal)
Boitawer
{Seal)
-Bortuvws

iSpace Below This Ling For Acknowhdgimeniy— _
STATE OF ILLINOIS, ‘GL County ss:

/D\S UHdQWS\ O, d , # Notary Public in and_or said county and state,
do centify that  ALBERT BAILEY AND CYNTHIA BAILEY, HUSBAND AND WIvE

personilly known o me te be the same person{s) whose name(s) ARE  subseribed do/the foregoing
instrument, appeared before me this day in person, and acknowledged that — THEY  signed and-dulivered
the said instrument us free and voluntary act, for the uses and purposes therein set forth.

Given under nty hand and official seal, this 13TH day of  APRIL, 1998

"NoN eype L\(\m, O hgin

- Notary Publlic

E

ILLINOIS - Single Family - Fannie Mae/Freddie Mac Uniform Instrumeant

Form 3014 9/30 E GFFICIAL SEIRJII.:R
Loser Forms Inc. (B00) 446 3555 : TRICIA K. ME

LFT 1ENMAZ014 31986 Page 7 of 7 ; / KOTARY PUBLKC, STATE OF ILLINOIS

'* by (‘OMMI“‘?-G l EXPIFIES 7.24-2000

P A

12.0VVESE




oo, dNOFFICIAL COPY

ADJUSTABLE RATE RIDER

(LIBOR 6 Month Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 13TH  duy of APRIL L1988 and
is incorporated imo and shall be deened to amend and supplemient the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument™) of the same date given by the undersigned (the "Borrower”) (o seeure Borrower's Adjustable Rate
Note {the *Note”) v DIRECT MORTGAGE PARTNERS, INC.,

A DELAWARE CORPORATION (the "Lender”)
of the same daie and covering the property deseribed in the Seeurity Instrument and located wt:

18322 CALIFORNIA AVENUE

HOMEWCOD, IL 6§0430

{Pragierty Addross)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE/ZAND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWILR'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND "THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Seeurity Instrument,
Borrower and Lender further covénml and agrew as follows:

A, INTEREST RATE AND MONTUDY PAYMENT CHANGES

The Note provides for an initial interest raw of - 9.200 %, The Note provides for changes in the interest rite e gy

and the monthly payments, as tollows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGLES

(A) Change Dates

The interest rae | will pay may change on the first day of MAY .
2000, and on that day every 6TH month thercatier. Each date on which my hmerest rae conld

change is catied a "Change Date.”
(B} The Index

Beginning with the first Change Date, my interest rate will be based on an [udes. The "Index” is the average of
interbank offered rates Tor 6 month U.S, dollar-denominated deposits in the London markes-based on quotations of migjor
banks, as published by the Federal National Mortgage Association. The most recent Indes Digure available us of the date
45 days betore each Change Date is called the "Current des.”

i the Index is oo longer available, the Note Holder will choose a new index thal is nzsec upon comparable
information. Fhe Note Holder will give me notice of this choice.

(C) Caleulation of Chunges

Before each Change Date, the Note Holder will calenlate my new interest rate by adding
FIVE AND ONE HALF percentage pointsy ¢ 5,500 %)
to the Current Index. The Note Holder will then round the result of this addition to the nearest one-eighth of ane
pereentage point €0.125%). Subject 1o the limits stated in Section 4(D) below, this rounded amowst will be my new
interest rate until the next Change Daie,

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that 1 am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in substantially
cqual payments, The result of this calculation will be the nesv amount of my monthly payment,

o
“ S _‘ -
Y
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(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greaer than 11,200 % or less
than  9.200 %, Thereafter, my interest rate will never be increased or decreased on any singfe Change Date by
more than  ONE AND OME HALF  percentage poini(s) ( 1.500 %) from the riwe of interest 1 have been
pa.fm g for the p lRKu'd” 6 months. My interest rate will never be greater than 16,200 %,

NTEREST RATE WILL NEVER BE LESS THAN 9,700%

(K} Effcetive Date of Chunges

My new interest rate will become effective on cach Change Date, 1 will pay the amount of my new monthiy payment
beginning on the first monthly payment dute after the Change Date until the amount of my wonthly payment changes

again.
{F) Notice of Changes

The Note Holderwill deliver or mail 1o me a notice of any changes in my interest rate and the amount of my monhly
paymient before the ¢fuctive date of any change. The notice will include information required by law to be given me and
also the title and telepbane number of o person who will answer any question T may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Seeurity Fitrament is amended to read as follows:

Transfer of the Praperty or o Bendticiel Interest In Borrower, [ alt or any part of the Property or any
interest in it is sold or transferred (or iFadepeficial interest in Borrower is sold or transterred and Borrower is
not i matural person) without Lender’s prios writien consent, Lender may, at its option, require immediaie
payment in full of all sums secured by this Securiy-Instrament. However, this option shall not be exercised by
Lender i exercise is prohibited by federal law as ol sicdate of this Security Instrument. Lender also shalf not
exercise this option if: (a) Borrower causes 1o be subtaitted 10 Lender information required by Lender to evaluate
the intended transferee as if a new loan were being made to/(be transferce; and (b) Lemder reasonably determines
that Lender's security will not be impaired by the loan assuagiizn and that the risk of a breach of any covenant
or agreement in this Security Instrument is aceeptable 1o Lender.

To the extent permitted by applicable law, Lender may charge areasonable fee s a condition to Lender’s
consent 10 the loan assumption. Lender may atso require the transferee o sign an assumption agreement that is
acceptable to Lender and that obligates the transferee 10 keep all die proinises and agreenxents made in the Note
and this Seeurity Instrument, Borrower will continue to be obligated under (fie Mote and this Security Instrusment
unless Lender releases Borrower i wriling,

If Lender exercises the option o require immediare payment in (ull, Lender shall-give Borrower notice of
aceeleration, The notice shall provide a period of fiot less than 30 days from the date-he natice is defivered or
maited within which Borrower must pay all sums secured by this Security Instrument. 1 Bor ower fails (o pay
these sums prior to the expiration of this period, Lender may fnvoke any remedies permities’ b7 this Seeurity
Instrutnent without further notice or demand on Borrower,

BY SEGN[NG BELOW, Borrower aceepls and agrees to the ierms mld covenants contained in this Adjustabie Rate Rider.
o’ L

; . ;‘r g e "'; ' ( A / gz(‘/&
U " l/ RN . (Seal) TUC"JM.) Uffl (Seal)

ALEERT BAILEY e et Botrowei CY THIA BAILEY -Borraw

(Seal) (Seal)

-Burroyse Berasam
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