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MORTGAGE OFFICE NUMBER: 254
ADJUSTABLE INTEREST RATE MORTGAGE LOAN NOL:. 1-889411.5

THIS MORTGAGE ("Sacur/vy Instrumont”) is given on Aprl] 21, 1998 -
Tho mortgagor l ‘

THOMAS HUDAK AND KELLY HUDAK,HUSBAND AND WIFE

1SEISESS

{"Borrowor"},
This Socurlty Instrument is given to
Washington Mutual Bank, FA

wh:ch ts organized and oxisting undor the taws of THE UNITED STATES OF AMERICA . anel whoss
addross is

9451 CORBIN AVENUE, NORTHRIDGE, CA 91324
("Lendar"}. Borrowor owas Lendor tha ptincipal sum of
THREE HUNDRED SEVENTY THOUSAND SEVEMN HUNDRED AND 00/100

Doltars (U,S. $370,700.00 ), This dobt is avidonced by Barzawar's noto dated the semae date as s
Socurity Instrument ("Note"}, which provides for muonthly payments, with the full debt, if not paid sorher, tue
and payabla on May 1, 2028 . Thia Sacurlty Instrumenisacuras to Lendar: () the repaymont o1 the
dabt evidenced by the Note, with Intarest, and all renawals oxtenslols and modifications of the Nota; (h) tha
paymant of all other sums, with interest, advanced under Paragreph ¥ -o/peotoct the socurity of Lhis Security
instrument; and (¢} the pecformance of Borrowar's covenants and agreenwinte undor this Sacudity nstsument

and the Note. For this purpose, Borrowar doos haraby mortgago, grant and convey to Lendor the foliowing
descrilied property locatod in COOK County, Hlinols:

LOT 16 IN BLOCK 2 IN ESSEX CLUB SUBDIVISION UNIT 1,BEING A
SUBDIVISION OF PART QF THE NORTHEAST 1/4 OF SECTION 23,

TOWNHIP 41 NORTH,RANGE 10 EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY itLINOIS,

PIN/TAX ID: 07-23-210-006
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which has the address of 812 LAKELAND DRIVE

SCHAUMBURG
illinals 60173 {“Property Addross");

TOGETHER WITH all the improvemnonts now or haraafter gracted on the preporty, and all casemoms,
appurtanances, and lixtures now or heraafter a part af the property. All replacemants and additions shalt also
be covorad by this Security tnstrument, All aof the foregoing Is raferrod to in this Sacurity Instrumeant os the
“Praparty.”

BORROWER COVENANTS that Barrawer is lawluily seisad of the ustate horaby conveyaed and has the right
o mortgage, grant and convey the Property and that the Praperty s unsncumbered, except {or encumbrances
of record, Borrowar warzants ant will defend genorally tha title to the Property against all claims and demands,
subject te any encumbroncas of rocord,

THIS SECURAITY INSTRUMENT combines uniformy covenants tor national uge and non<uniform covenants
with limited vartations by Jurisdiction to constitute a uniform security Instrument covering roal proporty,
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UNIFORM COVENANTS. Borrowar and Lendar covenant and agree as follows:

1. Parmam of Princlpnl and interest; Prepayment and Late Charges. Borrower shall promptly pay when
dug thahpr h?c!pal of and interoat on the dobt evidenced by the Note and any prepeyment and late charges due
under the Nota, ‘

2. Funds for Taxes and Insurance, Subject to applicable law. or 10 8 writien walver by Lender, Borrower
‘shell pay to Lender on the day monthly paymsnts are due under.tho Nota, until the Note is paid in full, 8 sum
{"Funds") for: {a) yearly taxes and assessments which may attain priority over this Security Instrument as a
llon on the Property; (k) yearly feanehoid paymants or ground rents on the Property, if any; (c) yesrly hazard ar
property Insurance promiums; (d) yesrly flood insurance premiums, i any; (e} yearly mortgage insurance
premiums, if any; end {f) sny suma payable by Borrower to Lendar, in accordance with the provisions of
Paragraph 8, in liau of the payment of morigage insurance premiums, These itams g+a called "Escrow ltems.”
Lender may, at any time, collect and hold: Funds In an amount not 10 excsad the maximum amount a lender for
a federelly reiated. mortgage loan may require for Borrower's escrow account under the fedora! Rool Estate
Settlement Pracadures Act of 1874 ag smended from time to time, 12 U.S.C. § 2601 er seq. ("RESPA",
unless another lew that applies to the Fungds sets & lusser amount, ) so, Lender may, at any tims, collect and
hold Funds in sir amount not 10 exceed the lesser amount, Lender may estimate the amount of Funds due on
the basls of currant date and raasonable astimates of expanditures of future Escrow items or otherwise in
accordanca witii orplicable law, ‘

- Tha Funds shely ba held in an Insthution whose deposits are insured by a federai agency, instrumentsiity,
or entity {including .erer, if Lender is such an inatitution} or in eny Faderal Home Loan Bank. Lender shall
apply the Funds to pay tha Escrow Hems. Lender imay not charge Borrower for holding and appiying the Funds,
affually analyzing the escray aceount, or varifying the Escrow items, unless Lendsar pays Borrower Interest on
thgFunds and applicable lav pecmits Lender to make such e charge. Howevar, Lender may require Borrower 10
pay 8 one-time charge Jor an‘ndencndent (eal estate tex reporting service used by Lender in connection with
thig loan, unless applicable Javw provides otherwise. Unless an agreement is made or applicable law requires
interest to be pald, Lender shell hot ke required 10 pey Borrower any interest or esmings on the Funds.
Borrowor and Lender mey sgree-in wriinp. bowever, that interest. shall be paid on the Funds. Landsr shall give
10, Borrower, without charge, an annual Geeounting of the Funds, ghowing credits and debits 10 the Funds and
the purpose for which sach deblt 1o the Funids was made. The Funds are pledged as additional security for ail

sums secured by this Secusity Instrument,

- 1t the Funde held by Lender exceed the ameunts permitted 1o be held by applicable law, Lender shalf
account to Borrower for the excess Funds in 8icordance with the requiremems of applicable law. if tha
amount of tha Funds. held by Lender ar any time is rot sufficlent 10 pay the Escrove items when due, Lender
may so notify Borrower in writing, and, in such case-Srirower shall pay to Lender the amoun! necesssry 1o
maka up the deficlancy. Borrower shall meke up the dafictarcy In no more than tweive monthly payments, at
Lender’s sole discration.

Upon payment in full of all sums secured by this Secuinty !wstrumenmt, Lender shall promptly refund 10
Borrower any Funds held by Lender, if, under Paragraph 21, Leidur shall acquire or sell the Property, Lender,
prior to the acquisition or sele of tha Property, shall apply any Funds held by Lender at the time of acquisition
or sale ag a credlt against the sums secured by this Security Instrumer:.

3. Application of Paymants, Unless applicable law- provides ntherwise, all payments received by Lender
under Paragraphs 1 and 2 shall bhe appliad: first, to any prapsyment charaes dus under the Note; second, 10 -
amounts payable under Paragraph 2; third, to interest due; fourth, 1o princiual dus; and last, 10 any late
charges due undar the Note. '

4, Charges; Liens. Borrowsr ahall pay ail taxes, assesaments, cherges, fines end impositions attributable
10 the Praperty which may atiain priority over this Sscurlty Insttument, and. leasehvid nayments or ground
rents, if any. Barrower shall pay these obligations in the manner provided in Paragraph. 2, o if not peid in thet
manner, Borrowar shall pay them on time. directly to the person owed payment. Boriovver shell prompily
furnish 1o Lender all notices of amounts 10 be peid under this paragraph. if Borrower makue ihess payments
directly, Barrower shall promptly furnish to Lender raceipts avidencing the payments.

Borrower - shall promptly discharge any fien which has. priority over this Security Instrument unlass
Borrower: (al agrees.in writing to the payment of the obligation secured by the lien in a menner acceptable to
Lender; b) contests In good felth the lien by, or defends against enforcement of the fen in, legs! proceedings
which in the Lender's opinfon opersata to prevent the enforcement of the lien; or ic) secures from the holder of -
the lien an apreement satisfactory 1o Lender subordinating the lien to this Security Instrumeny. i Lender
datermines that any part of the Property is subject 10 a lien which may anain priority over this Security
instrument, Lender may give Borrower a notice identifying the fien, Borrower shall satisty the lien or 1ake one
or mora of the actions set forth above within 10 days. of the giving of notice.

5. Hazard or Property Inaurance. Borrower shall keep tha improvements now existing or hereafter arected
on the Property insured against loss by fire, hazards included within the term "extended coverage” and any
_other hazards, including floods or flooding, for which Lender requires insurance. This insurence shadl be
maintained In the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonsbly withheld.
If Borrower falls to-malntain. covarage described asbove, Lender may, at Lender's opiion, obtaln covatrage 10
protect Lender’s rights in the Property in accorgance with Paragraph 7,

~ All Ingurance: policies and renewals shall be accenteble to Lender and shall include a standard morigage
cleuse, Lendsr shall have the right to hoid the policles and renewals. H Lender requires, Borrower shail
pramptly give to Lender aii receipts of paid premiums and ranewal notices. In the event of loss, Borrower shall
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givn prampt notice to the insurance caerior and Lendar, Lander may mako proof of loss 1 not mude promptly by
arrower.,

Unloss Londer and Borrowar othorwisa agrao in writing, insurance procoeeds shall bo appliod 1o restarmion
or ropnir of the Proparty damagod, If tha rontoration or repair Is oconomically fansiblo and Londor's socurity s
not lussenod. If tho restoration or ropalr is not sconomically fousible or Landar's socurily would bu lessenud,
tho insuranco procoeds shall ba applied to the sums socured by thin Socurity Instrumaent, whather or not then
duo, with any oxcoss paid to Borrowar, il Borrowor abundons the Proporty, or doos not snswer within 30 days
a notica from Londor that tho {nsurence carrier hus offarod to soltla a claim, then Londor may collact the
insurance procecds. Lander may uso the procnada 1o ropalr or restore the Property of to pay sums securod by
this Sacurily Inatrument, whother or not then duo. The 30-tay parlad will bogin whon the notice is given,

Unleys Londur and Borrowar otharwise agroo In weiting, any application af procoads to pringipal shall not
oxtond of posipona tho duo date of the monthly paymants roforred to in Paragraphs 1 ond 2 or change the
amount ol the payments. If undor Paragraph 21 the Property I8 acquired by Londer, Borrowor's right 10 any
insurance palicios and procueds rosulting from damagu to the Proporty prior to the acquisition shall pags to
Lendlor to the extant of tho sums gecurad by this Socurlty Instrumant immadintely prior 1o the acquisition,

6. Occupanoy, Presorvation, Maintonance and Protoction of the Property; Borrower's Loan Applioation;
Lonsoholds, Borrzwar shall cccupy, establish, and use tho Proporty os Borrowor's principal rosidonce within
dixty days after tho oxocution of this Securlty tnstrument and shall continuo to occupy the Proparty s
Borrowat's pringipil sasidonce for ot lonst one yoar aler the date of occupancy, unless Landar otherwlse
ngroos In wriling, whieh.consent shall not be unrehsonably withhold, or unless extanuating circumstances oxist
which ore boyond Borov.er's control. Borrowor shall not dostroy, domage or impalr the Properly, allow tho
Proparty to deteriorate, o cammit waste on tho Proporty. Borrowar shall bo in doefuult 1§ any forfolure action
or procoading, whathar elvil-ar criminal, is begun that In Londer's goed falth Judgmont could rasalt In forfoituro
of the Properly or othorwise inetorlally impalr tha llen ereated by this Sagurity Instrumaent or Lendor's socurity
intorast. Borrowor may curo such o dafault and roingtute, s pravidad In Poraginph 18, by causing thu uction or
pracooding to bo dismissed with a‘tuh.ng that, in Lender's good faith dotermination, prociwdos lotfoiurg of tho
Borrowor's Intarest In the Proparty or ather maotarlal Impalrment of the lion croated by this Security Insttiment
or Londor's sucurity intarost, Borrowor sl also bo in defoult it Borrower, during the loan appllention procuss,
gove matorlally Inlse or innccurato informiat'an or statemonts to Lendor (or fallod 1o provide Lender with any
mataelal information} In connection with ha-ioan evidencad by tha Noto, Including, but not limitod to,
raprogontations concorning Borrowar's occupascy” of the Proporty as o principal rasilence, It this Security
Ingtrument is on a lensahold, Borrowor shall comply with all the provisions of the lensae. il Borrowsr acquires
fmi ‘zitlo to tha Property, the leaseheld and tho feo tino ghal! net morgoe unloss Londar agroos o tho marger In
writing.

7. Protection of Londar's Rights In the Propurty.«/ Borrower tolls to purform the covanpnts and
agroamants contained in this Security Instrument, or therc s 2 legal proseoding that may signiflcantly alfact
Londar's righte in the Proporty (such a8 a proceoding in hankiurces, probats, tor condomnatlon or lorfoiture or
to enforco laws or rogulations), then Lendor may do and pay for whntovor 18 nocessary to protoct the valua of
the Proporty and Landor's righis (n the Property, Lendor's actiors mav-include puying any sums socured by o
lion which has priority ovor this Security Insirumont, appearing in cou't, paving ronsonuble ntternays’ toas oo
antaring on the Praporty 1o mako ropairs, Although Lender may tako vcidan under this Parngraph 7. Londe
dous not have o do 8o.

Any smounts dishbursod by Lendor undor this Parngraph 7 shall bocoms additional dobt o! Borrowur
socurac by this Socurity lnstrument. Unless Borrowor and Londar agran to othoe torms of payment, theso
amounts shall bear lnteresy from the date of disbursomont at the Note rote and shull be payable, with interast,
upan natice from Londer to Borrower raquosting paymaont,

8. Mortguge Insuranco, f Landar raquirod mortguge insurance as @ condition of msking the loan securod
by this Sacurity Instrument, Bareawar shall pay the pramlums roguired 1o maintaln tho e gage insurance in
effoct, I1, tor uny reason, tho mortgnge Insuranco coverngo raquirad by Lander lapses or cerasa to be in effect,
Borrowor shall pay the promiums reguired to obtain covorage subslantially equivalent “to.-ithe mortgage
insurance proviously ir aliect, at o cost substantially oguivalont to the cost to Borrower o' tne martgage
Ingurance previously In effocy, from an allernate mortgage insuror approved by Lendor. If substantinily
oquivalent mortgago Insurance cavetage Is not avallable, Borrower sholl pay o Landar ench month 8 sum syual
to one-twaifth of tho yeatly mortgage insurance promiumn beaing paid by Borrowar whan the insutance coverage
lapsad or consud to bo in offect, Lender wiil accopt, use and rotain these paymonts as o loas reserve in lieu of
mortgago ingurance. Loss resarva paymeonts may no longor ba roquired, at the option of Londor, if mortgago
ingurance coverage {in the amount and for the period that Lender requires) provided by an insurer approved by
Londor again bocames available and Is obtained, Borrower shall pay tha promiums roquirod to matntain
mortgage insurance in oftact, of to pravido o losy resarve, until the requiremont for mortgage Insurance ends In
accordanco with any written agreement batwean Borrowor and Lender or applicable law.

9. Inspaction, Lender of {ts agent may mako rensonable entrles upon and inspoections of the Proparty.
Londer shail glve Borrowor notice ut the time of or prior 10 an inspoection apeciiying roasanatile couse {or tha
inspection,

10, Condemnation. The procoads of any award or claim for damagas, direet o censaguential, in connection
with any condemnatlon or other taking of any part of the Praperty, or for convavance in lieu of condemnatian,
nre heraby assigned and shaoll be pald to Lendor.
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~In the event of a total-1aking of the Property, the praceeds shall be applied to the sums secured by this
Securlty instrument whather or not thep dus, with any excess paid 1o Borrower, In the event of a pertlal taking
of the Propenty In which the falr market value of the Property immediately before the 1aking is equal to or
. greater than tho amount of the sums sacured by this Security Instrument immediately befora the 18king, unless.
Borrower-and Lendcr otherwise: agree. [n. writing, the:sums gecured' by this. Security Instrurnent shell be reduced
by the amount of tha proceeds multlplied by the following: {raction: (e} the total amourt of the sums secured
immediately before the taking, divided by (b} the fair market vslua of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immadiately betore the taking is less than the smount -of the sums secured
immadiately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceads shail be applied to the sums secured by this Security Instrument whethar or
not the sums are then due,
it the Property Is abandoned by Borrower, or if, after notica by Lender 1o Borrower that the condemnor
offers to: make sn award or sattlo a clalm for damages, Borrower fails 10 respond 10 Lender wiihin 30 days
aftor tho dets 1he notice Is given, Lander I8 authorized to collect and apply the proceads, at ite option, eithar to
:joatomﬂon or repair of the Property or to the sums secured by this Security Ingtrument, whether or no1 then
u6| ‘ K
Uniess Lender and Barrower otharwise ngree in writing, any application of proceeds to principal shall not
@xand or postpone *hia due date of the monthly payments referred 10 in Paragraphs 1 and 2 or change the
amount of such payincnia,
11. Borrower Not-ele's=sed; Forbearance By Lender Not a Waiver. Exiension of the time for peyment or
modification of amortlzation 2 the sums secured by this Security instrumert grantad by Lender to any

"'J successor in interest of Borrawer shall not operata to release the liability of the original Borrower or Borrower's

succassors In interest, Lander 8'2li not boe required-1o commance proceadings ageinst any successor in intores!
or refuse to extend time for payme:t or otherwise medify amortization o! the sums secured by this Security
instrumant by reason of any demand r.ade by the original Borrower or Borrower's successors in inerest. Any
forbenrance by Lender in exercising any sight or ramedy shall not be a waiver of or preciuds the exercise of
any tight or ramady.

12, Buccessars and Assigna Bound; Joi'it ind Sevaral Liabllity; Co-signers. The covenants and agreements
of this. Securlty Instrument shall bind and benrih the successors and assigns of Lender and Borrower, subject
10 the provisions of Parsgioph 17, Borrowar's <nvenants and agreements shail be joint and sevaral. Any
Borrower who co-signs this Security Instrument but droas not execute the Nota: (a) is co-signing this Security
Instrument only to mortgege, grant and convay that (forrowar's interest in the Property under the terms of this
Sacurity Ingtrument; (b Is not personally obligated 10 pay the sums secured by this Security thetrument: and
{c) agreps that Lender end any cother Borrower may ugree to extend, modlify, forbear or make any
sccommodations with ragard to the terms of this Security Instrument or the Note without thet Borrower's
consoent,

‘ 13 Loan Charges. If the loan secured by this Security InatrCment is subject 10 a law which se1s maximum

loan charges, and that law la finally interpreted 8o that tha interast ~i-other loan charges collected or to be
_ collected in connection with the loan exceed the permitted limits, then: {al any such loan charge shall be
reduced by the amount necessary to reduce the cherge to the permiiisd limit; and {b) sny sums. already
collectad from Borrowe: which oxceaded permitted limits will be refundec tu Rorrowet, Lender may choose to
meke this refund by reducing the principal owed under the Mote or by makinig « direct payment to Borrower, i
o refund reduces principal, the reduction will b treated as a partis! prepayment without any prepayment
charge under the Nota,

14, Notlcos. Any notice to Borrower provided for in this Security Ingtrument ghal’ bo givan by defivering it
- or by malling It by first class mail unleas applicable law requires use of another meihed. The notice shell be
directed to the Property Address or any other addrass Borrower designates by notice to'Lender. Any notice 1o
Lender .shall ba glvan by first class mall 1o Lender's address stated herein or ary oVni eddress Lender
designates by notice to Borrower, Any notice provided for in this Socurity Instrument shal! b Zeamed 1o have
been given to Borrower or Lender when glven as provided In this paragraph.

1B, Governing Law;-Severability, This Secutity Instrument shall be govorned by federal law and tha law of
the jurisdiction In which the Property is localed. In tha event that any provision or clause of this Security
inatrument or the Note conflicts with applicablo iaw, such conilict shall not affect other provisions of this
Securlty instrument or the Nota which can be given effect without the conflicting provision. To this end the
provisions of this Security instrument and the Note are declared 1o be severable.
| 16, Barrower's Copy. Borrower shall be given one conformed copy of the Nowe and of this Security
natrument. -

17, Transfer of the Property or a Beneficlal Interast in Borrower, {{ ali or any part of the Property or any
interest in It is sold or transferred (or If a beneflcial interest in Borrower is sold or transterred and Borrower is
not a natural person} without Lender’s prior written congent, Lender may, at i1s option, require immediste
payment In full of all sums secured by this Security Instrumeni. However, this option shall not be exercised by
Lander If exarcise is prohibited by federal law as ¢f the date of this Sacurity Instrument.
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It Landor oxarcisas thig option, Lendor shall give Borrowor notice ot accelaration. The netice shall provida o
- purlod of not less than 30 days from tha dote the notice is deltvered or mallod within which Borrower must pay
all sums socured by this Socurity Ingtrument, if Borrowar falls (o pay thase sums prior to the oxpiration of this
paried, Londar may Invoke any remadios parmitted by this Security Instrument witheut further notice or
damand on Borrowaer,

18, Borrowar's Right to Reinstate, {{ Borrowor meots certain condiions, Borrower shall have the right to
have onforcomant af this Security Instrumeant discontinuad at any timo prior to tha carllor of: (e} & days (or
such othor period as applicablo Inw may spocily for roinstatement) before snio of the Property pursuant to any
power of sale contalned In this Socurity Instrumont; or (b} entry of a judgmoent onlorcing this Security
instrument. Those conditions ara that Borrowaor: (o} pays Landor oll suma which than would be duo under this
Security instrument and the Note as Il no ncceleration had ogcurred; (bl cures any dofoult of any other
covanpits or agreaments; (e pave all expanses Incurrad In ontorcing this Sacurlty Instrument, including, bus
not limitod to, reasonable attornoys' tees: ond (d) takes such action as Lendor moy repsonably require 1o
nssura that the fon of this Securlly Ingtrumont, Landear's rights In tho Proparty and Borrower's obligation 1o
poy the sums souured by this Sacurlty Instrument shall continuo unchanged, Upon reinstatement by Borrower,
this Sectirity Inateanant and tha obligations securod horeby shall romaln fully elloctive as i no accaleration hui
octurrod. Howaver, s dght to roltstato shall not apply in the ceso of acceleration unuor Poragraph 17,

18, Sale of Note; Cliriiie of Loan Servicer, The Note or a partial Intorest in the Notg {(together with this
Socurity tnstrumnnt] may-be‘cold ono or mora timas without prior notice to Borrowast. A sole may rosult In o
change n the antity (known.ag tho "Lonn Sarvicar") that collects monthly paymonts due under the Nota and
this Sacurity Instrument, These alse may bo ong or mora changen of tho Lean Sorvicar unrelinted 1o o saio of
the Nota. !l thore 1s a change of(tha Loan Serviesr, Borrowur will be glven written nolice of the change in
accorclanco with Paragraph 14 abova and appilcable law. Tho notice will state the name and address aof the
now Loan Soervicor and the addreas to vrhick paymoents shouid bo made, The notice will tlse contbin any other
information requirad by upplicable law,

20, Hozardous Substances. Borrowor sneit hot chusn or pormit tho prosonce, use, disposol, storaga, or
rolease ol any Hazardous Substancos on or in thaFroporty. Barrowaer ahall not o, nor allow anyona ofse ta do,
anything offecting the Praporty that ls In viclation #i eny Environmontal Law, Tha precoding 1wo sentences
shall not ppply to tho prosenco, use, of starage on thp Proparty of smaif quantitios o! Mazurdous Substances
that are genorally recegnized 10 hoe appropriate 1o normal esidential usos and to malntonance of thoe Propuornty.

Borrowor shait promptly glve Landar writton notico ol s invostigntion, claim, demand, lawsult or olher
action by any governmoental or rogulatory agoncy or private rariy invalving the Propurty nnd any Hazardous
Substonce or Environmentnl Law of whish Borrowor hau actual krowindge, 1 Borrowor loneng, or 18 notiliey by
any govornmantal o regulotory authory, thet any romoval or other cunodistion of nny Huzardous Subsianee
affacting tho Proporty I8 nocossary, Borrowor ghall promptly tako nil noceasury romuodial ctions In aecordonne
with Environmantal Low,

As usad In this Paragraph 20, "Mazurdous Substances” nro those subsizaces dolinod os toxic or hazmdous
subatancas by Environmental Law and the felfowlng substances: gasoling, ketosuno, othor Hammably o1 tuxic
potroleum rodunts, toxic pasticidos and hoarbicides, volmiln solvents, mmartils contalning nsbestos of
farmatdehydo, and radioactve materiois, As used In this Paragragh 20, "Envitonmantal Law® menns fedaral
faws and laws of the jurtsdiction whore tho Property is Jocated that rotate 10 honlth, s¢faiv or onvironmentat
pratogtion,

Loan Ng.: 1-889411.6

NON-UNIFORM COVENANTS, Borrawor and Lundor furthar covanant snd ugroe as tollows:

21, Accetoration; Remedios, Londar shall give notice to Borrowar prior to accolaration foliowing Borrowor's
broach of any covenant or ngréament In this Security ingtrament [but not prior to accolaration under Paragraph
17 unless applicablo law provides otherwise). Thoe notice shall specify: (n) the detault; (b) the action required to
auro dofault; (o} a data, not less than 30 days from tho date tho notica is givan to Borrowor, by which the
dofault must be cured: and {d) that failure to cute tha dafault on or botore the dato spocified fn the notico may
rosuft in acceleration of tho sums sacured by this Saqurlty Instrumaont, toraclosuroe by judicial proceoding nnd
snlo of the Praperty, The notice ahall furthor inform Borrower of the right ta rainstato after accelaration and tha
right to assert in the foracltosure provesding tha non-oxistenco of n default or sny othor defanse o) Borrowor to
agcelaration and foroclosiira, If tho defouit is not cured on or hefara tho dato spocified in tha notice, Landor at
its aption may raquire immodiate paymant in full ot all sums aeourad by this Saecurity Instrument without
furthor domand and may forocioso thia Sectrity Instrument by judicial proceoding. Londer shall bo ontitled to
catloat all oxponses incured In pursuing the remaedios provided in thia Paragraph 21, including, but not Himited
to, reasonablo uttorneys’ loos and couts of title ovidonvo, Form 3014 800 fouye b of 6 japes/
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22, Releass. Upon payment of all sums secured by this Security Instrument, Lender shell relsgue this

. Security instrument to Bosrower, Borrower ghell pay any recordation costs. Lender may. charge Bosrower 8 led

for. reléasing this Security Instrumant, but only i the fee Is paid to a third party for services randered snd the
charging of the fee Is permitted under applicable law.

23, Walver of Homestesd. Borrowar waives all right of homestead exemption in tha Propesty,

24, Riders' to- this' Security. Instrument. It one or more riders are executed by Borrower and recorded
togettier with this Security Instrument, the covenants. and agreements ot aach such rider shall be incorporated
into ‘and shall amend and supplement the covenants. and agreements of this Security Instrument as if the
rider(s) wore a part of this Security instrument, {Chack appliceble line(s))

_X Adjustable Rate Rider . Condominium Rider 1-4 Family Rider
— Graduoted Payment Rider  _ X Planned Unit Development Rider Biweekly Faymant Rider
Balloon Rider Rate tmprovement Rider Sacond Home Rider

Ctherls) [specify}

BY. SIGNING B5¢LOW, Borrower accepts and agrees to tha terms end covenants centained in this Security
Ingtrumeont and in‘ary rider{s) oxecuted by Borrowar and recorded with It

Wluwswmn/-—7 "/}7
) Qul e
_ 750%:4 / gé/u‘-«f(,__ (Sanl}.

THOMAS HUDAK ~Botrowat
' y
;o 7
(). ‘KL’/&Q}’Z{/ Lé\ (Seal)
KELLY Huy\x -Dotrower
{Senl)
~Boriowaer
{Seal)
--Borrower

{8pace Below This Line For Acknowledgmet) .

[ ), 4
Stata of lliinols, CLO(L. County ss:

, g e )
{, 77‘4" ""’f‘_*{"»'{)‘-f"”’wf a Notary Public in
and {or salt county and state, <o heraby cartily that ‘ﬁwm,; § (-ﬁ,gf,/ﬂj(_ “ W,7 Hoklide

personally known to ma to be the sama personis) whose name(s) subscribed 1o the foregoing instrument,
apneared boefore me this day In paraon, and acknowledped that ‘f?u«,

signod and deliverad the said inatrument as Yhat'r frae and voluntery act. for the
usas and purposas therelh sot forth,

. r . 2
Given undar my hand and otflcial sea!, this 2/ 5L day of /47?14#’ ' /7% .

My Cominission expires: e / AP
‘ " UF ffc; A L"“sa-qT.\‘ 7 Notary Public

This instrument was preparad b: NOTAp OXM
GINNY MILLIKAN - v cor:nﬁl.’ﬁim‘ STATE o?!!\:tmo
g0 EAST ALGONOUIN ROAD Tevni P

SCHAUMBURG, IL 60173

I3 July g,
rved,

Form 3014 9190 [pape & of 6 pagosi
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s ADJUSTABLE RATE RIDER MTA 1/1
Loan No.: 144P3819-5 [12-MTA Index - Rate Caps) 22{%

THIS ADJUSTABLE RATE RIDER Is mado thiy 218t doy of April, 1098 andd |y
incorporated Into and_anzil be deemad o amand and supplement the Mortgoge, Doocd of Trust or
Sucurity Deed {the "Security |nstrument®) of the sama date glvan by the undarsigned {tha
“Borrower") 10 securn Bezrowar's Adjustable Rate Noto {tho "Note") to
Washington Mutual Bank, FA

{the "Lender") ot tho same deio snd covering tho property described In the Secutity Instrumant

and located at:
812 LAKELAMD DRIVE, SCHAUMBURG, L 60173
[Property Addrens)

THE NOTE CONTAINS PROVISIONS 2. LOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT., THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY O)IE TIME AND THE MAXIMUM RATE THE
BORAROWER NMUST PAY,

ADDITIONAL COVENANTS, In addition to the- covenants and agreomants mudo in tho
Socurity Instrument, Borrower and Lender further covorant and agroo os foliows:

A, INTEREST RATE AND MONTHLY PAYMENT CHAMGES _
Tho Nato provides for an initial Interost rate of  6,600% - ., The Note provides for changas in
tho intorast rate and the monthly paymants, as tollows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

[A} Change Dates

Tha interast rate | will pay may change on tho tirst dnr of May, 1999 _and on
that day avery 12th month theroatter, Each dato on which my interasc este could ehange is collad
d "Change Date."

{8) The Index

Beginning with the Firat Interest Rate Chungo Pate, my interest rato wil bo basod on an Index,
Tha "Index” ia the Twelve-Month Average datarmined as set forth balow, o tha monthly yloids
{"Monthly Yioids"} on act!veln traded United Siatas Troasury Socurllins adjusiud-to a conglant
maturity of ono year ay published by the Fadaryl Reserva Board in the Fedural Rusicve Stotistical
Relonse actitlad “Salaqted: Itacost Rates (G.131" Tha Twelve-Month Avorage s Soerminod by
adding togother the Monthly Yields for the most racont twelve months  and dividing v 12, The
n}wostcrucunt llnc(iiox figure avallablo ve of 16 days bolore each Intorgst Rate Changoe Luwis callod
tho "Current Index."

ALL TERMS AND CONDITIONS CONTINUED ON THE BACK OF THIS RIDER
ARE PART OF THIS RIDER

QFABZNOT tHY/9W {onyn T of 3 pngos!
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I the Indax Is no longer available, the Note Holder will chouse a new index and & now rate
differantial to result In a rate similar to the rate in affect at that time, The Note Holder will give me
notice of this cholea,

C) Caicuintion of Changes _

Bofore each Change Data, the Nota Holder will calculate my new Interest rate !:-Y adding
2.8 percentaga points { 2.878% |} 1o the Current Index. The Note tiolder will then
round the result of this eddition to the nearest one-thousandth of one percentage point (0.001%].
Subject to the limits stated in Section 4({D} below, this rounded amount will be my new interest
rate_unill the noxt Change Dats, ‘

The Note Hoider wili then determine the amount of the monthly gaymem that would be
sufficiant 17 1apay the unpaid principal that | am expected to ows at the Change Date in {ull on the
Maturity ‘Datd. ot my now imerest rate in substantially equal payments. The result of this
caloulation wiil ha the naw amount of my monthly payment.

{D) Limits on interast Rate Changes ,

The Interes: Jatz | am required to pay at the first Change Date will not be greater than

7.600% orlezeciban  3.800% . Thereafter, my interest rate will never be increased or
decrensad on any singie Change Date by more than two: percentage poinis (2.0%) frem the rate of
il]nerosl I‘gaggobeen puylng for the praceding twelve montha., My interest rate will never be grester
than .

(E) Effective Date of Channas

My new interest rate will'besome effeclive on each Change Date, i will pay the amount of my

~nhew monthly paymant bepinning on tha first monthly payment date efter the Changa Date untii the
amount of my monthiy payment changues again, '

{F) Notice of Changes o

The Note Holder will deliver or meil 12 me 8 notice of any changes in my interest rate and the
amount of my monthly Ipavmem- before «nv effertive date of any change. The notice will include
information required. by law to he given imie and. algo the titie and telephone number ¢f a person
who will aBnewer any question | may have regarding the notice,

B, TRANSFER OF THE PROPERTY OR A BENEH'CIAL INTEREST IN BORROWER
Unitorm Covenant 17 of the Security. Instrument is amended to read as foliows:

‘Transfer of the Property or-a Beneficial Interest in Sorrower. if all or any part of the Property cr
any interast in it is sold or transferred (or if a beneficiui nisrest in Borrower s sold or transferred
and Borrower Is not & natural person) without Lender's rin: written consent, Lender may, ot its
fptlon, rec“JIra immediate pa%ment tn ull of all sums.‘srcured by this Security Instrument,

owavar, this option shall not be axercised by Lender if excicise i= orohibited by federal law as of
the date of this Security Instrument, Lender also shall not excrecisa this option if: (o) Borrower
causes to be submitted 1o lLender informetion required by Lendar 10 evaluate the iniended
transferee as it a new loan were belnp mede to the transferee; end (b) Lender reasonably
determines that Lender's security will not be impaired by the loan ascurpton and that the risk of
a brasch of any covenant or agreemant In this Security Instrument ig accr,table to Lender.

To the axtent permitted by spplicable law, Lender may charge a reescnak!a fee as a condition
to Lender's coneant to the loan assumption, Lender may &iso require the f.ansferee to sign an
agsumption agresment that is acceptable to Lander and that obligates the transiorae to kaep 8ll the
promises and egreements mada in the Nota and In this' Security Instrument, Borrawe. will continue
10 '?IB ohfigated under the Note and’ this Security instrument unless Lander releases Sorrower in
writing. \

H

{prge 2 af J pages)




UNOFFICIAL COPY

{f Lendeor oxorcisas tho option to raquir immaedinte paymont in tull, Lander shall give Borrower
notico of accoleration. Tho notice shall pravide o poriod of not loss then 30 days [rom the dote the
notico is dolivorad or mailed within which Borrowor must pay ol sums secured by this Socurlty
[ngtewmant, (E Borrowaor folls (0 puy theso suma prior to tho oxpiration ol whis potlad, Landor moy

léwokn nny ramodios parmitted by this Socurity Ingtruiment without furthor notico or domand on
ofrower,

BY SIGNING BELOW, Borrowar nccupts and agreos to tho tenms and covonants conthinod o Both
sidog of this Adjustable Rato Ridor,

(o / < /, | / /
/(ﬂ"““"' (el '(‘*",_ (Sunl) /\/ il /( //t Ledem (Suali

THOMAS HUDAK KELLY HUDAK

Lo Bual) (Seal)

{Seal) (Seal)

(8ign Originind Only)
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PLANNED UNIT DEVELOPMENT RIDER

Loan No.: 1.889411.6

THIS PLANNED OMT DEVELOPMENT RIDER is mnado 1his 2151 dny of April, 1998
and lg Incorporatod inte #ad shall bo deomod to amord snd supplomunt the Mortgege, Doeed of
Truat or Socur(ty Dood atko "Security Ingtrumaent”) of tho swne date, given by the undorsignod
{tho “Barrowor") to socurs gorrowar's Noto to
Washington Mutual Bank, FA

(‘!:t? I';Lmt\dc?r"l't} of the sama dato aru-covering the Property doseribuod in tho Security ingtrumoni
ane locatad ot
812 LAKELANE DRIVE, SCHAUMBURG, Il 80173

Praporty Address)
Thao Propurty includas, but 1s noy limitee 12,4 parcal of land improved with o dwalling, topothot
with othor such parcols and cartain commor wroad and facllitlos, as dogcribed in the By-laws of

. ESSEX CLUB GURDIVISION
{the "Decluration"), The Proparty Is o gnn of a plannod unil development known as

ESSEX CLUB suUauIVISION
INama of Plannod Wt Dovolopment]

(the "PUD"}. The Proparty algo includes Borrowar's dorast in the homeownors nssaciation or
oquivalent antity owning or managing the common argas and frcilitloy of the PUD (the "Ownory
Associntion"} and the usos, bonefi(s and procosdsa of Borrawer's intarost,

PUD COVENANTS. In addition \o tho covenants and apcoumonts mada In tho Secunity
Instrumant, Borrower ond Londer furthor covenant and agrou ny (ollovs:

. Obligationa, Borrower shall parform all of Borrowor's shllpations undor tho PUD’s
Cangtituant Documents. Tha "Constituent Dogumonts” oro tha: i Oaclaration; (i} articles of
incur[mrmlon, trust instrument or any aquivelen deeumsint which crentes ing Ownorg Associstion;
and 1ili) any by-laws or othar rules or reguiations ol the Qwnurs Asgpeinnon. Borrowor shall
yomplly pay, whan dug, ol duos nnd nssossmonts Imposed pursunnt 10 the Constituem

oCuUMoN!s.

B, Hazard Insurance. So long as tho Qwnars Associotion maintaing, with a gonurally ucceptod
ingurance garenr, o "maostor” or "blunkat" policy insuring tho Proporty which o eitisfactory (o
Lander and whiel provides ingurance coverage In the amounts, for 1ho poriods, snz agoingt tho
h'nzﬂrcls Londor roguires, Including firo ond hozards included within the teeot "oxlanded suvutaga,”
thon;

(I Lendor walves tho provision in Uniform Covanant 2 for the monthly paymont to Lewder of
tha yoarly pramium Installments for hazard ingurance on the Proparty; and

ALL TERMS AND CONDITIONS CONTINUED ON THE BACK OF THIS RIDER
ARE PART OF THIS RIDER

MULTISTATE PUD RIDER.Singin Family:Fannle Mao/Pratdio Mac UNIFORRM INSTRUMENT  Form 3150 DIIC ipage 1 of ? pagest
(EQTHOO (Kb
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g Borrov]rer ohligetion un%ar Uniform Covanant b to maintain hezard ins rance c[?\gs g n
w errg Qa oc ﬂtffeome satisfled to the extont that the required coverage s provide the

rawer una Rve tegder gromﬁt notice of any lapse in required hazard insurance coverage
ptov by the mastar or K
aeyent of g diatr utlon of hezard insurance procoedﬁ ln Iior ?11 r ralton of repsir
Iollo ng a 088 10 the LO"B[,‘V or lo cé:mmé:n ar?as ang Ities p rny procee 8
u to orrower are hera ﬁss ned and, shall bhe paid to Lender, Lnndar sha apply the
p:océse 'g thhlu acurad bvh gourit str imem wm] any excessg aid 1o Borrower,

8 A At! uranco. OIrOWer 8 a ‘ f uch actions a8 muT 8 raasonable to insura
that the wnurs 1aor: ation maintains a public llability insurance policy acceptahle in form,
amogm, s‘xtem‘ q?varage to en ar,

Conuemnation, anv awau:l or ¢lalm for damamxs, direct or consoquemi {
Bava lo to Burrawer in conneot n wt rm con umnalfon or other ta ng of aior any part of t 8
roperty or .thig common ar? 3 les .of J f1 conveyan a in lieu of
Eungemnat on, af’ eraby a sgno an 'ml be paid to Lend'er Bmfeeda shall aﬂ?lied by
" Lender tot aaub a-'-ure the Security Instrumem as provi a rm Covenant

E |.on or's Prior.2onaend, lﬁrrowers ) ot, ex apt aﬂer nollce to Lendor and with Lender's
prlor wr tton cona m, AL art ar aub at e raparty or conssnt 1o:

a a sn opme:nt or ter ,. axcept for ebandonment or termination

ra ulrog go # In 1the carzof su stam a destrurtton by tire or other cagusity or in the caese of a

1akit omnatlon or aminant F? Y
T ont to ary nrovision o tha Constituant Documents” if the provision is for the
exprﬁis ben?ft

Ownera m é\gtﬂm ol profeanlona menagement snd assumption of self-managemanr of the

) an actﬁ)n h ch would }?a\lu e, effect of. rendfrlng the public linbility insurance coverage
mairpah}g l qvw ars Aasociation -w::cagt

dies, orrower g 48 not pey dueg a d a gegsme ts whon due, than Lander

ara rap ocome agdditional

31% ? y_th am. Aty amounts rsod by .:'*dur under f
{ of Borrowar sa Ure b the ? Y)Instrur“ent ess %r war :31 Len ar agree Lo (ﬂhel
vail 8t urgement at t o016

terms o r': Yment, r guma gar ircfrest lrom the
rate and ghall be payable, with Intergst, upon nctice from Lender to orrowar requesting payment.

EEDSHtﬂ‘NG BELOW, Borrower accepta and egrees 12.ipa terms and provisions containgd in this

, .
J /
. J | /
-7%’“‘” IFula b (Soal) _;MHL:J_/. = (Soal)
THOMAS HUDAK KELLY HUD%/

[Seal) {Seul)

{Seal) {Seall

{page 2 of 2 pages!




