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"MORTGAGE

THIS MORTGAGE IS DATED APRIL 16, 1998, betwes: John E. Papaleo and Holly J. Papaleo, married to each
other, In joint tenancy, whoso addreas is 9210 S. Meaue Avenue, Oak Lawn, IL 604583 (referred to below as
"Grantor"); and COLE TAYLOR BANK, whose address is 55u1 W, 79th Street, Burbank, IL 60459 (referred to
below as "Lender"),

GRANT OF MORTGAGE. For valuable consideration, Grantor morig ages, warranis, and conveys to Lendar all
of Grantor's right, title, and Interest In and to the following describeo vaui vroperty, togather with all existing or
. subsequently erected or affixed buildings, improvements and fixtures: a! easements, rights of way, and
appurtanances; all water, water rights, watercourses and ditch rights (inciuriag stock in utititles with ditch or
irrigation rights); and all other rights, royalties. and profita ralating to the real piopaity, including without limitation
all minerais, oil, gas, geothermal and simila- matters, located in Cook County, S'2te of liiincis (the "RResl
Property"):

LOT 2 IN PAT HAYDEN'S RESUBDIVISION OF THE EAST 167.75 FEET OF THE 2CATH 1/2 OF LOT 10

AND THE EAST 187.75 FEET OF THE NORTH 80 FEET OF THE SOUTH 1/2 OF S4iD LOT 10 IN OAK

LAWN FARMS, BEING CHARLES M. JAMES SUBDIVISION OF THE SQUTHWEST 1/4 JF SECTION 5,

TOWNSHIP 37 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN (EXCEPT THE EAST
1/2 OF THE SOUTHEAST 1/4 OF SAID SOUTHWEST 1/4), IN COOK COUNTY, ILLINQIS,

The Real Property or its nddress ia commonly known as 8210 S. Meade Avenue, Oak Lawn, [l 60453, The
Real Proparty tax identificasion number I8 24-05-319-005.

Grantor presently assigns tio Lender all of Ciantar's right, title, and Interest in and to all leases of the Propenty and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Parsonal Property and Flents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not
otharwise detined in this Mortgage shail have the meanings attributed to such terms In the Uniform Commercial
Code. All references to dollir amounts shall mean amounts in lawtul monay of the United States of America.

Existing Indebtedness, The words "Existing Indebtedness” mean the indebtadness described below in the
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Grantor. The word "Grantor" means John E. Papsleo and Holly J. Papsieo. The Grantar i the mongapor
under this Morigage.

Guarantor, The word "Guarantor” means and includes without limitation each and all of the guarariors,
sureties, and accommodation parties In connection with the Indebledness.

improvements. The word "Improvements™ means and includes without limiation all existing ang’ future
improvements, bulldings, siructures, mobile homes affixed on the Real Property, facilities, additions,
replacaments and other consiruction on the Real Property. ,

indebtadness. The word "indebtadness"” means all principal and interest payable undur the Note and any
amounts expended or advanced by Lender 10 discharge obligations of Grantor or uxpenses incurred by Lender
to anforce obligations of Grantor under this Morigage, together with interest on tuch ampunts as provided in
this Mortgapz, | At no time shsll the principsl amount of indebtedness secured by the Morigage, not
including sums 2dvanced lo protect the security of the Mortgage, exceed $54,000.00.

Lender. The wcrd "Lender* means COLE TAYLOR BANK, its successors and assigne. The Lender Is the
morigages under t~'s Vlortgage.

Morigsge. The word “Mzilnage" means this Morigage between Grantor and Lender, and inCludes without
limitation all assignments 8.0 security interest provisions relating to the Personal Property and Rents.

Nole. The word "Note" means i@ promissory note or cradit agreement dated April 16. 1998, in the original
principal smount of $27,000.0u ‘rom Grantor to Lender, together with all renewils of, extensions of,
modifications of, refinancings of, corsolications of, and substitutions for the cromissory note or agreement.
The interest rate on the Note I8 12,750%.

Personal Property. The words "Personii Pruperty” mean all equipment, ‘ixiures, and other arnicles of
Bersonal Foperty now or hereafter owned by iantor, and now or hereafier attached or affixed to the Real
roperty; 1ogather with aii accessions, parts, anJd ar'Z:tions 10, all repiacements of, and ull substitutions for, an
of such property; and together with all proceeds (ir.cluding without limitation ali insurance proceeds an

refunds of premiums) from any sale or other disposiiior of the Property.

Property. The word "Property” means collectively the mzal Property and the Pargonal Property.

Real Pro » The words "Real Pro " mean the prope.tv, interests anci rights describad above in the
"Grant a!pM'o gage" section, perty Pe7) ¢

Related Documents. The words "Related Dacuments” mea:, and include without ‘imitation all promissory

notes, credit aggreemems. joan agraements, environmental agre:mens, guarantiey, security agreements,
mor:iaaues. deeds of trust, and all other instruments, agreements ard. Jocunients, whether now or hereafter
existing, executed in corinection with the Indebtedness.

Rents, The word “Rents” means all present and future rents, revenues, inceine, issues, royalties, profits, and '
other benefits derlved from the Proparty.

THIS, MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE II[E3TEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE A:sD THE RELATED
DOCUMENTS. THIS MORTGAGE I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shaii »ay 1o Lender all
Sm?u“nttglsn&c:rr!ggogy this Mortgage as they become due, and ghall strictly pedform al' of Granior's obligations

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of
the Property shall be governed by the following provisions: 0 bos

Possession and Use. Until in default, Grantor may remain in possessiors and control of and operate and
manage the Property and collect the Rents from the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repalirs,
replacements, and maintenance necessary o preserve its value.

Mazardous Substances. The terms "hazardous waste,” "hazardous ubtlance,” "disposal,” “release,” and
"threatened release," as used in this Morigage, shall have the sama meanmngs as seet forth in the
gomrrehenaive Environmental Response, Compensation, and Llability Act of 1883, a8 amegggd 42 US.C.

action 9601, et 8aq. S;CERCLA’) the Suparfund Amendments and Reauthorizaticn Act of 1988, Pub. L. No.
99-499 ("SAﬁA") the Hazardous Malerials Transportation Act, 49 U.S.C. Siection 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6001, et seﬁ’ or other appiic able state o Federal laws,
rules, or reguiations adopted pursuant {0 a‘gﬁ of the foregoing, The terms "hazardous wasie" and "hazardous
substance” shall aiso Include, without limitation, petroleum and petroleum b¥h-produm or any fraction thereof
and asbestos. Grantor represents and warrants 10 Lender that:  (a) Duriny the period of Grantor's ownership
of the Propsrty, thera has been. no use, generation, manufacture, sto/age, treaiment, disposal, release or
threatenod ralease of any hazardous waste or substance by any person cn, under, about or from the Property;
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(b) Granlor has ny knowledge of, or reason to believe that there has been, except as previously disclosed 10
and acknowledged gg Lender in wrlting, (g any use, generalion, manufacture, storage, treatment, disposai,
release, or threatoned release of any hazardous waste Or substance on, under, about or from the Propenx by
any prior owners or occupants of the Propengi or (Ilg any actual or thraatensed litigation or ciaims of any kind
by any person reiating 10 such mattars; and (c) Except as previously disclosed to and acknowledged by
L.ender In writing, (I nelth?r Grantor nor any tenant, confractor, agent of other authorized user of the Property
shall use, generate, manulacture, store, treat, dispose of, or release any hazardous wasle or rubslance on
under, about or lrom the Property und (i) any such acth{.tg shall be conducted in ¢ mRI ance with all
applicable federa/, s‘me. and local laws, regulations and ordinances, including without limitation those laws,
ragulations, and ordinances doelcrlbad abova. Grantor authorizes Lender and its agents to enter upon the
Proge y t0 make such nsge llons and tesis, at Grantor's expense, as Lencier mar deem appropriate to
determine compliance of the Property with this section of the Mortgage. Any inspeclions or tests made by
Lender shall be for Lendar's purposes only and shall not ba construed to create any responsibility or Hability
on the pan of L&nder 10 Grantor ?f {0 any other p?fson. The reprasentations and warrantias contained herein
ar% based on _Grantor's due diligence in invastigating the Property for hazirdous wasle an? hazardous
substances. Crantor hergbz (a) releases and walves any fulure claims aguinst Lender for indemnity or
contribution in.tha evint Gr rgor becomes llable for cleanup or other cosls under any such laws, and (b)
agrees 10 indem:ity and hold harmiess Lender against any and all claims, losses, liabilities, damages
Penaltles. and exronses which Lendor may dlrectlz o Indirctly sustain or suffer resulting from a braach of
his section of the-i;:gage or as & conso?uenc of any use, Penerauon, manufacture, storage, disposal,
release of threatensd 2glaase occurring prior {0 Grantor's ownership or Intarest in the Proparty, whether or not
the same was cr showid have baen known to Grantor, The provisions of this section of the Monguge
including the obh%auon 10 inZemnity, shall survive the payment of the Indebiedness and the satisfaction and
reconvayance of the lien of tris Mortjiage and shall not be affected by Lender's acquisition of any inlerast in
the Property, whother by foreviosure or otherwise.

Nulsance, Waste. Grantor shall nzt<ause, conduct or permit any nuisance nor commit, permit, or sutfer any
?trlpping of or wiiste on or 10 the Prapery or any portion of the ProPeny. Without limiting the ganerality ol the
oregoing, Grantor will not remove, ¢/ giant to any olher partY he right to remove, any timber, minerals
(including oll and gas). 8oil, gravel or rock nroducts without the prior written consent of Lender.

Removal of Improvements. Granlor shall-iizt demollsh or remove any Improvemants from the Real Property
without the prior written congent of Landaer, " A4 4 condition 10 the removal of any Improvements, Lender mag
require Grantor to make arrangements Buisiactory to Lender 10 replace such Improvements wit
Improvements of at leust equal value.

Lender's Right 1o Enter. Lender and i|s agents and renresentatives may enter upon the Real Property at all

reasonable {imes to attend to Lenger's Interesis aid tn inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgags.

Comfllanco with Governmental Requirements. Grantor 18!, ~romptly comply with all laws, ordinances, and
regulations, now or hereafter In eftect. cf all governmental auirur'iies applicable to the use or occupancy of the
Proparty. Grantor may contest in good falth any such law, ord'zance, or reguluron and withhoid ?ompl ance
during any praceeding, Including appropriate apmals. 80 long “f ranter has notlfied Lender In writing prior to
doing 80 and 60 long as, In Lender's sole opinion, Lender's inteiasts.in the ropen?' are nol jeopardized.
Lender may require Grantor to post ndaquate sacurhy or a surety boru. raasonably saflsfactory to Lender, (o
protect Lender's interest. -

Duty to Protect, Grantor agrees neithar 10 abandon nor leave unattended +ia Froperty. Grantor shall do all
other acts, in addition 1o those acts set forth above in this section, which fromihe character and use of the
Property are reanonably necessary (o protect and preserve the Propeny.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immegiateiy-due and payable all
sums secured by this Mortgage upon the sale or transfer, without the Lender's prior written Zonsant, of all or any
pan of the Real Property, or any intarest in the Real Property. A "sale or transfer" means th¢ ~or.veyance of Real
Property or any right, tile or interest therein; whether legal, beneficial or equitable; whet'ixr voluntary or
involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold
interes! with a term greatur than three (3) yoars, lease-option coniract, or by sale, assignment, or transfar of any
benelicial Interest in or 10 any land trust heiding title to the Real Property, or by any other method of conveyance
o! Rea! Property intarest, |t any Grantor is & corporation, partnership or limited liubility company, transfer aiso
includes any change in ownership of more than twenty=live percent (25%) ol the voling stock, partnership interests
or limited liability company interests, as the case may be, of Grantor. However, thit option shall not be exarcised
by Lender it such exercise is prohibited by fedoral law or by lllinois law,

L%’r“%ﬁgﬁ"” LIENS. The following provisions relating to the taxes and liens on the Property are a part of this

Payment, Granior shall pay when due (and in all avents prior t0 delinquency) all 1axas, payroll taxes, special
taxes, assessments, water charqes and sewer service charges lovied against or on account of the Property,
and shall pay when due all claims for work done on or for services rendered or material furnished o the
Property, Grantor shall maintain the Propenx free of all liens having priority over or equal to the Interas: of
Lender under this Monggge. except for the lien of taxes and assessmanis not due, except for the Existing
Indebtedness referred to below, and except as otherwise provided in the following paragraph.

Right To Content. Grantor may withhold payment of any tax, assessment, or claim In connaction with a good

"
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i faith disnute ovar the obligation to pay, so long as Lender's interest in the Property is not A« rdized. ¥ a lien
' frlm or is flled as a result of nonpayment, Grantor shall within fiteen (15) days after tha lien arises or, if a
L len Is filed, within fifleen (16) days aher Grantor has notice of the filing, secure the dischzrge of the lien, or il
o requested hy Lender, daposit with Lender cash or a sufficient corporate sursty bond or other security
eatisfactory to Lender in #n amount sufficient to discharge the lien é)ius am{ costs and attcrneys' fees or other
charges that could accrua as a result of a foreclosure or sale under the lien. In any ccntest, Grantor ghall
[ getond itself and Lender and shall sat sfr any adverse ]udgmem before enforcument against the Property.
£ rantor ghall name Lender as an additional obligee under any surety bonc furnished in the dontest

proceadings.

f' Evidence of Pa%ment. Girantor shall upon demand furnish to Lender satisfactory evidence of paymegt of the
, laxes or assessments ana shall authorize the appropriate %wemmemal official to cleliver t¢) Lender &t any time
x a written statement of the taxes and assessments against the Property.

|

|

J Notice of Construction. Grantor shall notify Lendar at least fifteen (15) days befcre any work is commenced,
rny services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materiaimen's

| I?n. or other "en could by asserted on account of the work, services, or materiale. Grantor will upon request

: of Lender furnicn.to Lender advance assurances satisfactory 10 Lender that Grantar can eénd will pay the cost

) of such improve.nents,

|

ggg&%ﬂ DAMAGL i#SURANCE, The following provisions relating to insuring the: Property are a part of this

; Maintenance of Insutenss. . Grantor shall procure and maintain policies of fite insutance with standard
f extended covarage enuorsements on a replacement basis for the full insurable value covering all
; Improvements on the Rea: Prozarty in an amount sufficient to avoid application of iiny coinsurance clause, and
'. with a standard mortgages claues'in favor of Lender. Policies shall be written bﬁ' such insivance companies
\ and In such form as may be ress~rwly acceptable to Lender. Grantor ghall deliver 1o Lender conificates of
i coverage from each insurar contairung A stipulation that coverage will not be cancelled or ifiminighed without a
I minimum of ten (10) days' prior writtsn notice to Lender and not containing any disclaimer of the insurer's
; liabllity for failure to give such notice. Fach ingurance policy also shall include an endorsisment providing that
i coverage in favor of Lender will not be icnpiired in any way b?/ any act, omission or defaidt of Grantor or any
" other person, Should the Real Property at any t'me become located in an area d#signated by the Director of
5 the Federal Emargency Management Agency e a special flood hazard area, Gianfor ajrees 1o obtain and
maintain Federal Flood Insurance for the full”u)pair orincipal balance of the loan, up to e maximum policy
i Ilmlw 86t under the National Fiood Insurance Progran), or as otherwise required by Lencier, and 10 maintain
‘ such insurance for the term of the loan.

I Application of Proceeds. Grantor shall promdpﬂy notliy +.ander of any loss or damage 10 t1e Pr . Lender
’ E\ay make proof of loss 1 Grantor fails to do 8o wifhia 1"en (15) days of the casuaty. Whether o not
: ender's security is impiired, Lender may, at its eleciion, apply the proceecis to the reduction of the
- [ edness, payment of any llen affecting the Property, ¢i 11@ restoration anc repair of the Property. If
I endar elects 10 apply the proceeds to restoration and repair. rantor shall repair or replice the damaged or.
| @siroyad Improvements in a manner satisfactory to Lender. Ler.der shall, upon satisfactory proof ol such

xpenditure, oray or reimburse Grantor from the proceeds for the reasunable cont of refair or restoration if

rantor I8 not in default hersunder. Any proceeds which have not bee~ disburgex! within 180 days after their
receipt and which Lender has not committed to the repair or restoration. o tha Property s%all be usad first to
pay any Pmoum owl&g to Lender under this Monoaqe. then to prepay accr:ad interest, and the remainder, if
any, shall ba appli %o the principal balance of the Indebledness. If Lender holds any proceeds afier
‘ payment in full of the Indetedness, such proceeds shall be paid to Grantor.

‘ Unexpired Insurance at Sale. Any unexpired insurance shall inure to the beaefit ol, and pass to, the
purchaser of the Property covered by this Morgage at anz tfrustee’s sale or othsr sidle held under the
) provisions of this Morigage, or at any foreclosure sale of such Property.

Compliance with Existing Indebledness. During the period in which any Existing incestodness described
%olow is in effect, comﬁ ance with the Insurance provisions contained in the instrume st wvidencing such

xisting Indebledness shall constitule compliance with the insurance provisions under this Mortgage, to the
| extent compliance with the: terms of this Mortgage would constitute a duplication of insurance requirement. (f
angc&rgceeds from the insurance become payable on loss, the provisions in this Morigiage for division of
- B{debtod.ne‘s';a" apply only to that portion’ of the proceeds not payable to the holder of the Existing

EXPENDITURES BY LENDER. I Granior fails to comply with any provision of this Mongage, including any
2 obligation to maintain Existing Indebtedness in qood stanaing as required below, o7 if any actian or proceeding i
o commenced that would materially affect Lender's interests in the Property, Lender or Grantor's behaif may, bu!
I shall not be required to, take any action that Lender deems appropriate. Any amount that Leader expends in 89

doing will bear interast at the rate provided for in the Note from the date incurred or puid by Lander 10 the date of
5 repayment bg Grantor. All such expenses, at Lender's option, will (ai) be payable on demand, (b) be added to the
; balance of the Note and be apportioned among and be payable with any instaliment payments to become due

i
during either il) the term of anl)é hmv;'giﬂlcable insurance policy 'c':‘re 'sli) the remaining term of the Note, or (c) be

treated as’a balloon payment wh Il be due and Pa‘y le at ote's maturity, This Mortgiige aiso will secure
payment of these amounts, The rights ?fovlded for In this 'paragr h shall be in addition 1o an{ other rights or any
remedies to which Lender may be entitled on account of the delault. Any such acton by Lender shall not be

s construed as curing the defaui: 8o as to bar Lender from any remedy that it otherwise would t:a'e had.

- M?J}GS‘"‘ DEFENSE OF TITLE. The following provisions refating to ownership of tha Propeity are a pan of this

-
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Title. Grantor warrants that: (a) Grantor holds good and marketable title of rocord to the Property in fee
simple, frae and clear of all llens and encumbrances other than those set forth in the Real Property description
or in the Existing Indebtedness saction balow or in any title insurance policy, titla report, or linal title opinion
Issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b} Grantor has the full
right, power, and authority to execute and celiver this Morigage to Lender.

Defense of Title, Subject 1o the exception in the paraﬁraph above, Grantor warrants and will forever defend
the title tn the Propenr ag%lnst the lawful claims of all persons. In the event any action or proceeding is
commanced that questions Grantor's title or the interest of Lender under this Monga?e. Grantor shall defend
the action at Gran:or's expense. Grantor may b2 the nominal Pany in such proueeding, but Lender snall be
entitied 10 ganlclpme in the proceeding and 10 be represented In the proceeding by counsel of Lender's own
choice, and Grantor wili deliver, or cause to be delivered, to Lender such instruments as L.ender may request
from time 10 lime tu parmit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with
all existing applicadle laws, ordinances, and regulations of governmental authorities.

EXISTING INDETZTEDNESS. The following provisions concerning existing incebtedness (the "Existing
Indebledness”) are a 2ar of this Morigage.

Existing Lien, T'ie lien of this Mortgage securing the Indebledness may be secondary and Inferior to an
existing lien. Gran’ur expressly covenunts and agraes (0 pay, or see to the paymant ol, the Existing
indebledness and o cizvant any delault on such indebtedness, any default under the instruments evidencing
such indebtedness, or uny 7afault under any security documents for such indebteiness.

Default. If the payment of #ny instaliment of principal or any interest on the Existing) Indebtedness is not made
within the time raquired bv ‘e note evidencing such indebtedness, or shoulo a default occur under the
instrument securing such Indebtrd.‘ess and not be cured during any applicable ¢race period therain, then, at
the option of Lender, the indebted:eis secured by this Mortpage shall become immediately due and payable,
and this Mortgage shall be in dafaut.

No Modiflcation. Grantor shall not en.er into any agreement with the holder of any mon?age. deed of trust, or
other security agreement which has prloﬂ'.v_nver thig Monqaee %y which that agreemen! I8 modifled, amaended,
axtended, or renewed without the prior wiicar consent ol Lender. Grantor shall neither request nor accept
any future advancus under any such security-ao:eement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to rsndemnation of the Proparty ure a part of this Mortgage.

A’)Bllcallon of Net Proceeds. If all or any part of \he Property is condemned by eminent domain proceedings
of by any proceeding or purchase In lieu of condemratiyn, Lender may at ita election require that ali or any

ortion of Phe net Proceeds of the award be applied o «h® Indebtedn@ss or the repair or restoration of the

roperty. The not proceeds of the award shall mean (g award after payment of all reasonable costs,
axpenses, and attorneys' fees incurred by Lender in connectizn with the condemnation.

Proceedings. It any proceeding in condemnation is filed, Gran'z:shall promptly notify Lender in writing, and
rantor shail promplly take such sieps as may be necessary 10 Gwisnd the actl?n and obtain the award.
rantor may be the nominal PanY in such prOfeedlng. but ‘Lender shall be entitied to paricipate In the

proceading and to be rapresented in the proceeding by counsel of itz uv:n cholca, and Grantor will deliver or

gg%?&‘;g“%% delivared to Lender such instruments as may be requested by, 't from time 10 time to permit such

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIZS, The following provisions
relating to governmental taxes, feas and charges are a part of this Morigage:

Currenl Taxes, Fees and Charges. Upon request by Lender, Granior shall execue such documents in
addition to this Monigage and take whutever other actlon Is requesied by Lenderto perfect and continue
Lender's lien on the Real Property. Grantor shall reimburse Lender for all 1axes, as desrinred below, togelher
with all expenses ncurred in recording, perfecting or continuing this Mortgage, including vainout limitation all
taxes, lees, documentary stamps, and other charges for racording or reglstering this Morigage.

Taxes. The lollowing shall constitute taxes to which this section applies: (a) a spacific tax upon this type of
Mongage or upon all or aerg part of the Incabtedness secured by this Mortgage; (b) a specific tax on Grantor
which Grantor (8 autherized or rec}ulred 1o deduct from payments on the Indebtedness saecured tnr this type of
Mortgage; (c) & lax on this type 0 Mort?ane chargeable against the Lender or tho hoider of the Nole; and g)
aG &%?gr ic tax on all or any portion of tha Indeblednass or on payments of principal and Interest made by

Subsequent Taxes. |! any tax to which this saction_applles is enacled subsoquent to the date of this
Mortgage, this event ghall have the same effect as an Event of Delault (as defined below), and Lender may
oxarcise any or all of iis uvallable remedias for an Event of Delault as provided below unless Granior either
{a) pays the tax bafore It becomes delinquent, or }b) contests the 1ax as provided above in the Taxes and
‘ éec:n%eegllon and deposits with Lender cash or a sufficient corporate suraty bond or other security satisfactory

SECURITY AGREEMENT; FINAN?ING STATEMENTS. The foliowing provisions relating 10 this Morigage as a
sncurity agreement are a part of this Mortgage.

Seourlh{ A?mmont. This instrument shall constitute A security agreement to 1he exient any of the Propery
constituten Tixtures or othar personal property, and Lender shall have all of the rights of & secured party under
the Unitorm Commarcial Code as amonded from tlime to time.

Security Intores!. Upon request by Lender, Grantor shall axecute financing statemenis and take whatever
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other action Is requested by Lender to perfect and continue Lender's security interest in the Rents and
Personal Property. In addition to recordlng this Mortgage in the real property records, Lender may, at any
ime and without further authorization from Granter, file executed counterpana, copies or reproductions of this

onFage asa ﬁnanclnq statement. Grantor shall reimburse Lender for all expenses incurred in perlecting or
continuing this security interest. Upon default, Grantor ghall agsemble tne Personal Property in a manner &nd
at a place reasonably convenient to Grantor and Lender anu make it available to Lender vdthin three (3) days
after receipt of written demand from Lender.

Addresses. The mallln? addresses of Granior (debtor) and Lender (secured party), frcm which information
Eoncemfn‘g the security interest granted by this Mortgage may be obtained (each as required by the Uniform
ommercial Code), are as statad on the first page of this Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provigions relating to furnher assurances and
attornay-in-fact are a part of this Morigage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute
and detiver, or will cause to be made, executed or delivered, to Lender or 10 Lender's designee, and when
requested by ender, ceuse o0 be flled, recorded, refiled, or rerecorded, as the case may be, at such times
and In such ohices and places as Lender may deem appropriate, any and all such mortcages, deeds of trust,
security deeds, security agresments, financing statements, continuation staiements, irstruments of further
assurance, certificatug, end other documents as may, in the sole opinion of Lender, be necessary or desirable
in order to effectuars, romplete, perfect, continue, or preserve (a) the obli?allons of Grantor under the Note,
this Mortgage, and e -olated Documents, and (b) the liens and security Interests crealad by this Morgage
on the Property, whether now owned or hereafter acquired by Grantor, Uniess prohibitex by law or agreed 1o
the contrary by Lender in_writing, Grantor shall reimburse” Lender for all cosis and cxpenses incurred in
connection with the matters r.zferred to in this paragraph.

Attorney=-in-Fact. |f Grantor fai's io do any of the things referred to in the precuding peragraph, Lender may
do 8o for and In the name o1 -Zrantor and at Grantor's expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantc:'s attorney-in-fact for the purpose of making, axecutmlg, dellvcrtnP.
filing, recording, and doing all other things as may be necessary or desirable, in Lencer's sole opinion, {0
accomplish the matters refarred to In ths mioceding paragraph.

ULL PERFORMANCE. If Grantor uPa 8 all the 'a03btedness when due, and otherwice performs all the obligations
rr:posed upon Grantor under this Morigage, Lenge” shall execute and deliver to Grantor & suitable satisfaction of
this- Mor‘gaqe and sultable statements of terminalion of any financing statement on file evidencing Lender's
security Interest in the Rents and the Personal Propsrty. Grantor will Pay, if permitted by applicable law, any
rens%nnblo termination fee as determined by Lender from time 1o time. If, however, sayment is made by Grantor,
whather voluntarily or otherwisg, or by guarantor or gy ary third party, on the Indebledness «ind thereafter Lender
is forced to remit the amount of that payment sa) to Grantor;, trustea in bankruptcy or to any similar parson under
any federal or state bankruptcy law or law for the relia! of det(ns, (b) by reason o} any judgrnent, decree or order
of an c?un or administrative body having jurisdiction over Lendsr or any of Lender’s propeny, of () Dy reason of
&ny ement or compromise of any claim made by Lender with any claimant (including

rantor), th?‘ Indebtedness shall be considered unpaid for the puipose 2f enforcemant of this Mortgage and this
Mortgage shall continue to be efactive or shall be reinstated, a¢ thu case may be, notwithstanding any
cancellation of thig Morigage or of any note or other instrument or agree:™er. evidencing the Indebtedness and the

rty will continue to secure the amount repaid or recovered to the sa'ia extent as if that amount never had .

10
bee%eorrlalnally r7celved by Lender, and Grantor shall be bound by any judsiet, decree, order, settiement or
compromise relating o the indebtedness or to this Mortgage.

DEFAULT. Each of the following, at the option of Lander, shall constituie an event ! default ("Event of Default®)
under this Mortgage:

Default on Indebtedness. Failure of Grantor to make any payment when due on tha irSehtedness,

Default on Other Payments. Failure of Grantor within the time roquired by this wdrigage 1o make any
g:y l :w for taxes or /nsurance, or any other payment necessary to prevent filing of or :0-c'lect discharge of
y .

COmﬁllance Default. Failure of Grantor 10 comply with any other term, oblipation, cveriant or condition
contained in this Mortgage, the Nota or in any of the Related Documents.

False Ststements. Any warranty, representation or statement made of furnished to Lender by or on behalf of
Grantor under this Morigage, tha Note or the Related Documents (s faise or misieading in any material
respeact, either now or at the time made or furnished.

Defective Collateralization, This Mon?age or any of the Related Documenis ceases 10 be in full force and
oﬁaci (including failure of any collateral documents to create a valid and perfectad secur ty interest or lien) at
any time and for any reason.

Death or insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefil’ of creditors, an ?ype of cregitor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Foreclosure, Forfelture, etc. Commencement of foreciosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor of Jy any governmental
Pency againrt any of the Propfny. Howaver, this subsection shall not apply in the ¢vent of a good faith
spute by Grantor as to the valigify or reasonableness of the claim which i8 {he basis o/ the foreclosure or

orefo‘ture proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves
or a suraty bong for tha claim gatisfactory to Lender.

without limitation.
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Breach of Other Agreemenl. Any breach by Grantor under the terms of any other agraement balween
Grantor and Lender That is not remadied within any grace period Provlded theraln, including without limitation
ﬁszraqreement cancerning any indebtedness or other obligation of Grantor to Lender, whethar existing now or

Existing Indebtedness. A default shall occur under any Existing Indebtedness or under any Instrument on the
Property securing any Existing Indebtednass, or commencement of any sult or other action to foreclose any
existing lien on tha Propery.

Events Attecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or bacomes incompetent, or revokes or disputes the validity of, or liability
undar, ary Guaranty of the Indebledness.

Insecurity. Lender reasonably deems itsel! insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at an?{| time thereafter,

Lender, at its option, may exercise any one or more of the following rights and remedies, in add

on to any other

rights or remadies orovided by law:

Accelerate ‘ndedtednens, Lender shall have the right at its option without notice to Grantor to declare the
gg&tﬁggc:gbgggnaess immediately due and payable, including any prepayment pensity which Grantor would be

UCC Remedies. W.ith respect to all or anr part of the Personal Property, Lender shall have all the rights and
remedies of a secured pa7ty unisr the Uniform Commercial Code.

Collect Rents. Lender cna!i have the right, without notice to Grantor, 10 take possession of the Proparty and
coliect tho Rents, includliig amounts past due and unpaid, and apply the net proceeds, over and above
Lender's cosls, against the indabtadness. In furtherance of this r h, Lender ma'{ raquire any tenant or othar
user of the Pro ert( to make payr1ents of rent or use fees diractly to Lender. ! the Rents are collected by
Lender, then Grantor Irrevocabu{ Jesignates Lender as Grantor's attorney-in-fact to endorse Instruments
received in paymant thareof in the ramae of Grantor and to neaotlate the same and collact the proceeds.
Pa}rments by tenants or other users to Lendsr in response to Lender's demand shall satlsfr the obligations for
which the payments art made, whethe’ 0’ not any proper grounds for the demand existed. Lender may
axercise its rights under this subparagrapii ziter in person, by agent, or through a raceiver.

Mortgagee in Posaession. Lender shall have“ha right to be Blaced as mongagee in possession or 10 have a
receiver appointed 10 lake possession of all or uny za7t of the Property, with the power 1o prolect and preserve
the Property, to operate the Property preceding 1o eclcsure or sale, and to collact the Rents from the Proparty
and apply the proceeds, over and above the coat of the recelvershlg. a%ainst the Indebtedness. ~The
mortigagee in possession or receiver may serve wihuik bond If permitted by law. Lender’s right 1o the
appointment ol a receiver shall exist whethar or nce A apparent value of the Properly exceeds the
}gcgwggness by a substantial amount. Employment by Le:idwr shall not disqualily a person from serving as &

Judiclal Foreclosure. Lender may obtain a judiclal dacree fziaclosing Grantor's interest in all or any part of
the Property.

Deficlency Judgment. It permitted by applicable law, Lender mav ~btain a ]uggment for any deficiency
remaining In the Indebtedness due to Lender after application of all amau:its received from the exercise of the
rights provided in this section,

Other Remedies. ,Lend?r shall have all other rights and remedias provided In-this Mortgage or the Note or
available at law or in equity.

Sale of the Pr?‘gegx;s To the extent permitted by applicable law, Grantor hereby walves any and all rllgm to

have the prope halled. In exercising its rights and remedies, Lender shall be-fe: in sell all or any part
of the Property together or separalely, In one sale or by separate sales. Lender shali-op entitied to bid at any
public sala on all or any portion of the Property.

Notice of Sale. Lander shall give Grantor reasonable notice of the time and place of anr wlic sale of the
Persanal Property or of the time after which anr private sale or other intended disposition-of the Personal
&rg%ea{teyé? é% ggsmgge. Reasonable notice shall mean notice given at least ten (10) days betore tha time of

Waiver; Election of Remedies, A walver by any party of a breach of a provision of this Mortgage shall not
constitute a waiver of or prejudice the party's rights otherwise o demand strict compliance with that provision
or aenJ other provision. Election by Lender to pursue any remady shail not exclude pursult of ang other
remedy, and an election lo make expenditures or take action to perform an obligation of Grantor under this
Mortgage after failure of Grantor to pertorm shall not aHect Lender's right to declare a default and exerclse its
remedias under this Morngage.

Attorneys’ Fees; Expenses. | Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shail be entitied 1o racover such sum as the court may adjudge reasonable as attornays'
fees at trial and on any appeal. Whether or not any court action is Involvaed, all reisonable expenses incurred
by Lender that In Lender's opinlon are necessar\‘ a agg time for the protaction of its interest or the
enforcement of its 1ights shall become a part of the Indebtedness payable on demand and shall bear intarest
from the uate of expenditure un‘ll regald at the rate provided for in the Note, Expensas covared by this

aragraph include, without limitation, howaver eubilect (o any limits under applicable law, Lendar's attornays’
lees and Lender's legal expenses whether or not there is & lawsuill, including attorneys' fees for bankrupicy
nroc?edlggs (including eﬂon? 10 modily or vacate any automatic stay or Injunct onz appeals and any
anucipated post-judgment collection services, the cost of searching records, obtaining ti le reponts (Including
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foreclosure reports), surveyors' reports, and aisal fees, and title insurance, 10 the: extent permitted
applicatle 1aw?°Gr&ntor als% will papy any counaggts. in addition to all other sums provided by Iaw!m by

NOTICES T?) GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any
notice of dnfault and any notice of sale to Grantor, shall be in writing, may be sert by telefacsimile (uniess
otherwise roquired by law), and shall be effective when actually celiverad, or when depotited with a nationaily
recognized overnight courler, or, if malled, shall be deemed effective when deposited in the Uinited States mail firg$
class, certifed or registerad mall, Poma @ prepaid, diracted t0 the addresses shown near the beginning of this
Mortgage. Any party may change {ts adaress for notices under this Mortgage by giving formill written notice to the
other paries, speci In? hat the purpose of the notice is to chanq& the party's address, All coples of notices of
foraclosure from the hoider of any llen which has priority over this Mortgage ghall be sent to Lender's address, as
shown near the beginning of this Mortgage. For notice purposes, Grantor agrees tu kaep l.ender informed at all
{imes of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendiments.  This Mortgage, together with any Related Documents, constitutes the entse understanding and
ﬂ;reem»snt 7 th) partieg as 19 the maters sat forth in this Morngage. No altertion of or amendment to this

ortgacie shall p2 affective uniess given in writing and signed by the party or. panties sought to be charged or
bound Dy the aite-ai'on or amendment. .

Applicadle Law. 7al, Mortgage has been delivered to Lender and accepted by Lender in the Stete of
lliinols. This Morigage 4nall be governed by and construed in accordance vith the faws of the State of

Minols.

Cagdtlon Headings. Captic: neadings In this Mortgage are for convenience purposes cnly and are not to be
used to interpret or define the provisions of this Mortgage.

Merger. Thera shali be no merPe.' of tha interest or estate created by this Morigage with any other interest or
estate In }he Property at any time huid by or for the benefit of Lender in any capacty, without the written
consent of Lender. ,

Multiple Parties. All obligations of Gramc: uinder this Mortgage shall be joint and seveal, and all references
to Grartor shall mean each and every GrazdZr, This means thal each of the persons signing below is
responsible for all obligations in this Moftgage:

Severablity. !t a court of competent jurisdicticn tinds any provision of this Mortcage to be invalid or
unenforceable as to any person or circumstance,-such fincing shail not render thst provision invalid or
unenforceable as 10 an er persons or circumstaices. |f feasible, any such offending provision shall be

deemed to be modifiad ’;o be within the limits of enforc:satility or validity; however, if the olfending provision
cannot be so modified, it shall be stricken and all other provivions of this Mortgage in &l other respects shall
remain valla and enforceable.

Successors and Assigns. Subject 1o the limitations stated in .tis Mortgage on transfe: of Grantor's interest
this Moqgaqe shall be binding upon and inure to the benefit of thr, patiies, ther successors and assigns. it

ownership of the Property becomes vested in a person other than Granor, Lender, witliout notice 1o Grantor
m?g doal with Grantor's succaessors with reference to this Morgip ang the Indsbledness by way ol
136 e%?ga?‘%es sor extension without releasing Grantor from the obligations oi *hie ldorigage or liability under the -
Time !+ of the Essence. Time Is of the essence in the performance of this Mortgage.

Walver of Homestead Exemption. Grantor hereby releases and walves aii rizits. and benefits of the
homestead exemption laws of the State of llinols as to all Indebtedness sesured by (Ris Mongage.

Waivers and Consents, Lender shall not be deemed to have waived an{ rights under *als, Mertgage (or unger
the Related Documents) uniess such waiver is in writing and signed by Lender. No dea, »r omigsion on the
part of Lender in exerc a!nﬂ‘an rli{;ht ghall operate as a waiver of such right or any other right, A waiver by
any pa:ty of a provision of this Morigage shall not constitute a waiver of or prejudiice the party ./ight otherwise
to demand etrict compiiance with that provision or any other provision. No prior walver by iLender, nor any
course of dealing between Lender and Grantor, shall constitute a weiver of any of Lender's rights or any of
Grantor's obligations as to any future transactions. Whenever consent by Lendet is required in this Morgage,
'he granting of such consent ly Lender In any ingtance shall not constitute continuing <onsent to subsequent
nslances where such consent fs required.

USE AND ZONING. Grantor shall not seek, agree 1o or make any change in the use of the Property or its zoning
classification uniess Lender has agreed to the change in writing.
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HACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO iTS TERMS.

GRANTOR:

WAS

{ John E. Phpaies

)
x4 (] fg_é_ /(A;

Holly J. (Mpmr

INDIVIDUAL ACKNOWLEDGMENT

STATE OF L \

i1

COUNW OF (. A ,(',K,,\ . )

On this day before me, the undersigned Notary Public, p;raonany appeared John E. Papateo and Holly J,
Papaieo, to me known to be the individuals described in ana w*o exaculed the Mongage, and acknowledged that
they signed the Mortgage as thelr free and volunlary act and deed, (or the uses and purposes therein mentioned.
‘Glvzn under my hand and official seal this __ -} ( i dayof 1L V19 0

1

1

ey lpewt e (L Reslding at _~ 1),

3

Notary Public in and for the State of

My commiasion axpirea N R

SNRRY FIETA ST TN FRITNEIINE SIS M S0

LASER PRO, Reg. U.S. Pat. & T.M, Oft,, Ver 3 24& (c) 1998 CFI ProServlces. lnc An rlghta 1a8ervan,
(IL~GO3 E3.84 IL20632.LN G7.0V4)




UNOFFICIAL COPY




