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O MORTGAGE
N

THIS IS A FIRST MORTGAGE WHICH SECURES A NOTE WHICH CONTAINS
¢ PROVISIONS ALLOWING FOP CHANGES IN MY INTEREST RATE, FREQUENCY AND
() AMOUNT OF PAYMENTS AND PRINCIPAL BALANCE (NCLUDING FUTURE

ADVANCES AND DEFERRED INTEREST). AT LENDER'S OPTION THE SECURED NOTE
Q2 MAY BE RENEWED OR RENEGOTIA" 0.

THE MAXIMUM AGGREGATE PRINCIPAL EALANCE SECURED BY THIS MORTGAGE
1S $116,900 .00 WHICH IS 125 % 2F THE '"NOTE AMOUNT".

—

I,  DEFINITIONS OF WORDS USED IN THIS MORTCAGE
{A) Security Instrument. This Mortgage, which i=-dated APRIL 20, 1998,
will be called the "Security instrument.”

(81 Borrower. ROBERT GIBSON, JR., AN UNMARRI¢D MAN, AND ROBERT
GIBSON, SR., A MARRIED MAN MARRIEN T¢) MILDRED LOUINE GIBSON

ulll

sometimes will be called "Borrower" and sometimas simply "I" or "me."

(C} Lender, WORLD SAVINGS AND LOAN ASSOCI|ATION, A FEDERAL
SAVINGS AND LOAN ASSCCIATION * » * » * ® ¥ » ¥ T8 SUCCESSORS AND/OR
ASSIGNEES, will be called "Lender.” Lendar is A FEDERAL SAVINGS AND LOAN
ASSOCIATION which is organized and exists under the laws of the United States. Lender's
address is 18071 HARRISON STREET, OAKLAND, CALIFORNIA 94812,

ATGF. INC I

LENOER'S USE ONLY
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D) Note. The note signed by Borrower and having the same date as this Security
Instrument will be called the "Note" The Note shows that | owe Lender the original principal
amount of U.S $93,5620.00 (‘Note Amount'), plus accruad and deferred interest and
such other amounts as stated in the Note. | have promised to pay this debt in monthly
payments and to pay the debt in full by MAY 01, 2028.

(E) Property. The property that is dascribed below in Saction Hl entitled "Description
of the Property” will be called the "Property.”

{F} Sums Secured. The amounts described below in Saction Ii entitied “Borrower's
Transfer of Rights in the Property" sometimes will be callad the "Sums Securad”

{G} _ Person. Any person, organization, governmental autherity or other party will be
callad "Peisen”

Il. ~ BORROWEP'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage/ i evocably grant and convey the Property to Lender subject to the terms
of this Security Inztruriant. This means that, by signing this Security Instrument, | am giving
Lender those rights the. are stated in this Security Instrument and also those rights that the
law gives to lenders who hoid mortgages on raal property. | am giving Lender these rights to
protect Lander from possibiaiosses that might resuit if | fail to:

i) pay ali amounts cwad to Lender under the Note and all other notes secured
by this Security Instrument, called ina "Secured Notes," including future advances made by
Lender and any changes to the Secureu 'Yotes made with the written consent of Lender;

{fit pay. with interest, any amounts that Lender spends under Paragraphs 2 and 7
below to protect the value of the Property and Lender's rights in the Propsrty; and

{ilit  keep all of my other promises and ajrzements under this Security instrument,
the Secured Notes and any changes to the Securad ctes made with the written consent of
Lender,

lil.  DESCRIPTION OF THE PROPERTY
I give Lender rights in the Property described below;

(i The property which is located at 7341 W. 71ST ST. %2W BRIDGEVI{EW,
I L 60455 . L] L3 L L] " L3 L3 L L » L3 » LJ ] L] * L3 L3 L} » L] » ‘ ~ L3 The legal
description of the Property is attached as Exhibit "A" which is made a part-o? this Security
Instrument. This Property is called the "Describad Property.”

REAL ESTATE INDEX NUMBER. VOL:

18-26-204-001 18-25-204-004
18-26-204-023 18-25-204-0256

PIN #'S FOR WHOLE AREA, ONCE ALL UNITS ARE CLOSED
INDIVIDUAL #'S WILL BE ISSUED. .SEE APPS’'L ADDEND

iy Al buildings and other improvements that are located on the Described
Property;

fiii)  All rights in other property that | have as owner of the Described Property.
Thesa rights are known as sasements, rights and appurtenances attached to the Property;

5000881 {04,05.508/1-968) AQAC Page 2
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i) Al rights in other property that | have as owner of tha Described Property.
These rights are known as easements. rights and appurtenances attached to the Property:
livi  All rents or royaities and other income from the Described Property;

(v} All mineral, oil and gas rights and profits, water rights and stock that are part
of the Described Property;

vk All rights that | have in the land which lies in the streets or roads in front of,
behind or next to, the Described Property;

Iviil  All fixtures that are now or in the future will be on the Described Property or
on the property described in subsection (il of this Section;

(viiip. Al of the rights and property describad in subsections (i} through (vii of this
Saction that | scouire in the future;

{ix} Al ‘erincements of or additions to the property described in subsections fii)
through (vii} of this Sacton; and

{x} All of the amounts that | pay to Lender under Paragraph 2 bslow.
IV.  BORROWER'S RIGHT TO CRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TC ZEFEND OWNERSHIP OF THE PROPERTY

| promise that (i} | fawfully own the Praperty; (il t have the right to mortguge, grant
ane convey the Property to Lender; and {ii) there are no outstanding claims, charges, liens or

encumbrances against the Property, except for thesa which are of public record.

| give a general warranty of title to Lender. This means that | will be fully responsible
for any losses which Lender suffers because someore other than myself has some of the
rights in tha Proparty which | promise that | hava. | promisr wat | will defend my ownership
of the Property against any claims of such rights.

COVENANTS
| promise and | agree with Lender as follows:

1, BORROWER'S PROMISE 7O PAY

I wili pay to Lender, on time, all principal and interest due under the Secircd Notes
and any prepayment and late charges due under the Secured Notes.

2, PAYMENTS FOR TAXES AND INSURANCE
(A} Borrower's Obligations
b will pay all amounts necessary to pay taxes and hazard insurance premiums on

the Property as well as assessments, leasshold payments, ground rents or mortgage insurance
premiums (if any).

SDOOBC (04.05.96/1+-96) ADBE MORTGAGE-ADJUSTABLE
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{B} Esorow Accounts

Subject to applicable law. no escrow shall be raquired except upon written
demand by Lender., in which case, | shall pay to Lender on the day payments are dus undar
the Note, until the Note is paid in full, a8 sum ['Funds") for: (a) yearly taxes, penalties and
assessments which may attain priority over this Security Instrument as a lien on the Property;
(b yearly leasehold payments or ground rents on the Property, if any: Ic) yearly hazard or
property insurance premiums; (d} yearly flood insurance premiums, if any: and (8} ysarly
mortgage insurance premiums, if any. These items are called "Escrow ltems." Lender may, at
any time, collect and hold Funds in an amount not to exceed the maximum amount a lender
for a faderally relatad mortgage loan may require for an escrow account under the federal
Real Estuie.settlement Procedures Act of 1974 as amanded from time to time, 12 US.C.
§ 2601 st son- 'BESPA"), unless another faw that applies to the Funds sets a lesser amount If
s0, Lender may, 2t any time, collect and hold Funds in an amount not to exceed the lesser
amount. Lende: =#y. estimate the amount of Funds due on the basis of currant data and
reasonsble astimates of expenditures of future Escrow ltams in accordance with applicable
law.

The Funds shall be nek! in an institution whose daposits are insured by a federal
agency, instrumentality, or entity -lirciuding Lender, if Lender is such an institution} or in any
Federal Home Loan Bank. Lender shiit-soply the Funds to pay the Escrow ltems. Lender may
not charge me for holding and applyiw the Funds, annually analyzing the aescrow account, or
varifying the Escrow itams, unfess Lendei peys me interast on the Funds andfor applicable law
permits Lender to make such a charge. However, Lander may require me to pay a one-time
charge for an independent real estate tax repcrting service used by Lender in connsction with
this Iean, unlass applicabie law provides otherwisa ‘Unless an agreement is made or applicable
law requires interest to be paid, Lender shall na¢ e required to pay me any interest or
earnings on the Funds. Lender shall give to me, withouc charge, an annual accounting of the
Funds, showing credits and debits to the Funds and tne purpase for which each debit to the
Funds was made. The Funds are pledged as additional security’ for all sums secured by this
Security Instrumeant.

if the Funds held by lLender exceed the amounts permitted to be held by
applicable law, Lender shall account tc me for the excess Funds in accurdance with the
recquirements of appliceble law. If the amount of the Funds held by Lender zc sny time is not
sufficient to pay the Escrow ltems when dus, Lender may so notify me in wyiting, and, in
such case | shall pay to Lendar the amount necessary to make up the deficiency or) shortage.
| shall make up the deficiency or shortage in accordance with the raquirements of ihe Lender,
at its sola discration, in the manner and times prescribed by RESPA.

Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund to ma any Funds held by Lender. If, under paragraph 28, Lender shall acquire
or seil the Property, Lender, prior to the acquisition or sale of the Property, shall apply any
Funds held by Lender at the time of acquisition or sale as a credit against the sums secured
by this Security Instrument.

SOCGROD {04.03,98/1-98) AOBF MORTGAGE-ADJUSTABLE
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3.  APPLICATION OF BORROWER'S PAYMENTS

Unlass the law requires otherwise, Lender will apply sach of my payments under tha
Secured Notes and undsr Paragraphs 1 and 2 above in the following order and for the
following purposes:

First, to pay prepayment charges due under the Secured Notes;

Second, to pay any advances due to Lendar under this Security Instrument;

Third, to pay the amounts due to Lender under Paragraph 2 above,

Fourth, to pay intersst due under the Secured Notes;

Fifth, to pay defarred interest dus under the Secured Notes;

Sixth, to pay principal due under the Secured Notss;

Last.“to pay late charges due under the Secured Notes.

4, BORROWEP S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all “axes, assessments and any other charges and fines that may be imposed
on the Property and that may be superior to this Security Instrument.

{ will alsc make paymnnts due under my lease if | am a tsnant on the Property and |
will pay ground rents (if any!'due on the Property. | will pay these amounts aither by making
the payments to Lender that ar( described in Paragraph 2 above or by making the payments
on time to the Person owed them.

Any claim, domand or charge thiiis made against property because an obligation has
not been fulfiled is known as a lien. | »viti promptly pay or satisfy all liens against the
Property that may be superior to this Securitv-Instrument. However, this Security Instrument

does not require me to satisfy a superior lieni7.{A] | agres, in writing, to pay the obligaticn
which gava rise to the superior lien and Lender anproves in writing the way in which | agrea
to pay that obugatior; or (B) in good faith, | argue o defend against the superior fien in a
lawsuit so that, during the lawsuit, the superior fien maz-iot be anforced and no part of the
Property must be given up, or (C) | secure from the holdir of that other lien an agreement,
spprovad in writing by Lender, that the lien of this Security-Instrument is superior to the lien
hald by that Person. If Lender determines that any part of iwe Property is subject to a
superior lien, Lender may giva to me a notice identifying the supariar_fian. | will pay or satisfy
the superior lien or take one or mora of the actions set forth above within 10 days of the
giving of notice.

8.  BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazard insurance ‘o cover all
buildings and other improvements that now are ar in the future will be locitad on the
Property. The insurance must cover ioss or damage caused by fire, hazards normally covered
by "extended coverage" hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the smounts and for the periods of time required by
Lender. | may choose the insurance company but my choice is subject to Lender's approval.
Lender may not refuse to approve my choice uniess the refusal is reasonable. All of these
insurance policies and renewals of the policies must include what is known as a Standard
Mortgagee Clause {0 protect Lender. The form of all policies and renewals must be
acceptable to Lender. Lender will hava the right to hold the policies and renewals. If Lender
requires, | will promptly give Lander all receipts of paid premiums and renewal notices that |
receive.

SD008E (04.05.96/1-96F AGBG MORTGAGE-ADJUSTABLE
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It | obtain earthqueke insurance, any other hazard insurance, credit life and/or disability

insurance, or any other insurance on or relating to the Property or the Secured Notes and

which are not specifically required by Lendar. | will name Lendar as loss payee of any
proceads.

if there is a loss or damage to the Property, | will promptly notify the proper
insurance company and Lender. If | do not promptly prove to the insurance company that the
loss or damags occurred, then Lender may do so.

The amount paid by the insurance company is called "Proceeds." Any Proceeds received
will be applied first to reimburse Lender for costs and expenses incurred in connaction with
obtaining the Proceeds, and then, at Lender's option and in the order and proportion as Lender
may deterrine in its sole and absolute discretion, regardiess of any impairment or lack of
impairment of “security, as follows: (A) to the extent allowed by applicable law, to the Sums
Secured in a riarasr that Lender determines and/or (B) to the payment of costs and expenses
of necessary repa's or to the rastorstion of the Property to a condition satisfactory to
Lender, such applicetici. to be made in the manner and at the times as determined by Lender.

If | abandon the rroperty or if | do not answer, within 30 days, a notice from Lender
stating that the insurance corwany has offered to settls a claim, Lender may colisct the
Proceeds. Lender may use the Proceads to repair or restore the Property or to pay the Sums
Secured. The 30-day period will negin when the notice is given.

if any Proceeds are used to reun:e the amount of principal which | owe to Lender
under the Secured Notes, thet use will not daiav the due date or change the amount of any
of my monthly payments under the Secured Notes and under Paragraphs 1 and 2 above.
However, Lender and | may agree in writing to (glivs or changes.

if Lender acquires the Property under Paragrarn 27 below, all of my rights in the
insurance policies will balong to Lender. Also, all of my .l ights in any procesds which are paid
because of damage that occurred before the Property is| accuired by Lender or sold will
belong to Lender. However, Lender's rights in those proceeds will not he greater than the
Sums Setured immediately before the Property is acquired by Lenuez or sold.

If | am required by Lender to pay premiums for mortgage irsurance, | will pay the
premiums until the requirement for mortgage insurance ends accordiig ito my written
agreement with Lender or according to law.

BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFiLL ANY

LEASE OBLIGATIONS

I will kesp the Property in good repair. | will not destroy or substantially change the
Property and | will not nllow the Property to deteriorate. | will keep and maintain the Property
in compliance with any state or federal hazardous materials and hazardous wasts laws. | will
not use, genarate, manufactura or store any hazardous materials or hazardous waste on, under
or about the Property. | will indemnify, defend and hold harmiless Lender and its employess,
officers and directors and their successors from any claims, damages or costs for raquired
or necessary repair or the removal of hazardous waste or any other hazardous materials
claim. )f | do not own but am a tenant on the property, | will fulfill my obligations under my
lease. | also agree that, if | acquire the fee title to the Property, my lease interest and the fes
title will not merge unless Lender agrees to the merger in writing.

S0OC08F (04.0%.98/1-30) ADBM MORTGAGE-ADJUSTABLE
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

if. (Al | do not keep my promises and agreemants made in this Security Instrument, or
(Bl someone, including me, begins & legal proceeding that may significantly affact Lender's
rights in the Property (such as a legal procesding in bankruptey, in probate, for condemnation
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to
protect the Lender's rights in the Property, Lender's actions may include appssring in court,
paying reasonable attorneys’ fees and entering on the Property to make repairs. Lender must
give ma notice before Lender may take any of these actions. Although Lendsr may take action
under this Paragraph 7, Lender does not have to do so. Any action taken by Lender under this
Paragraph 7, will not release me from my obligations under this Security Instrument

| will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interest, at.the interest rate in effect under the Secured Notes which have not been paid. |
will pay AnoLe amounts to Lender when Lender sends me a notice requesting that | do so.
Interest on_esch amount will begin to accrue on the date that the amount is advanced by
Lender, Howeve, -Lendar and | may agree in writing to terms that are diffarent from those in
this Paragraph. 7. This Security instrument will protact Lender in case | do not keep this
promise to pay thoss eamounts with intersst

8. LENDER'S RIGHT T( JNSPECT THE PROPERTY

Lender, and others authorized by Lender, may enter upon and inspect the Property.
They must do so in a reasonakle rnanner and at reasonable timas. Bafore or at the time an
inspection is mads, lLender must| ¢ive me notice stating a reasonsbla purpose for the
inspection.

8 AGREEMENTS ABOUT GOVERNMEN1IAL-TAKING OF THE PROPERTY

| assign to Lander all my rights: (Al to pinceeds of 3l awards or claims for damages
resulting from condemnation, sminent domain or othei governmentai taking of all or any part
of the Property: and (B} to proceeds from a sale cr-al! or any part of tha Propsrty that is
rmade to avoid condemnation, eminent domain or other. government taking of the property. All
of those proceeds will be paid to Lender.

If all of the Property is taken, the proceeds will be used (= rsduce the Sums Secured.
if any of the proceeds remain after the amount that | owe to Leider has been paid in full,
the remaining proceeds will be paid to me Unlgss Lender and | agrea ctherwise in writing, if
only a part of the Property is taken, the amount that | owe to Lender will-ua reduced only by
the amount of proceeds multiplied by the following fraction: (A} the total amuunt of the Sums
Secured immedistely bafore the taking, divided by (B} the fair market valug 21 the Property
immediately before the taking. The remainder of the proceeds will be paid to mie:

It | abandon the Property or if | do not answer, within 30 days, a notice from Lender
stating that a governmental authority has offarad to make a payment or to settls a claim for
damages, Lender has the authority to collect the procesds. Lender may then use the proceads
to repair or rastore the Property or to reduce the Sums Secured. The 30-day pericd will
bagin when the notice is given.

If any proceeds are used to reduce the amount of principal which | owe to Lender
under the Secursd Notes, that use will not delay the due date or change the amount of any
of my monthly payments under the Secured Notes and under Paragraphs i and 2 above.
However. Lender and | may agree in writing to delays or changes.

SDODBG {04.06,9611-96) AQ8I MORTGAGE-ADJUSTABLE
Page 7
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A} Borrower's QObligations

Lender may allow a Person who takes over my rights and obligations subject to
this Security Instrument to delay or to changa the amount of the monthly payments of
principal and interast due under the Secured Notes or under this Security Instrument Even if
Lender does this, however, that Person and | will both stil be fully obligated under the
Secured Notes and under this Security Instrument.

Lender may allow those delays or changes for a Person who takes over my
rights and obligations, even if Lendar is raguested not to do so. Lender will not be required
to bring a lawsuit against such a Person for not fulfilling obligations under the Secured Notes
or under this Sacurity Instrument, even if Lender is requested to do so.

[B). i.ender's Rights
Fven if Lender does not axercise or enforce any of its rights under this Security
Instrument or/urder the law, Lendsr will still have all of those rights and may exercise and
enforca them in thy future. Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or liens agairst the Property, Lender will have the right under Paragraph 27 below to
damand that | make inrmiadiate payment in full of the amounts that | owe to Lender under the
Secured Notes and unde’-ihis Security Instrumant

. OBLIGATIONS OF BORFOWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes ovar wy, vights or obligations under this Security Instrument will
have all of my rights and will be obligat«d - to keep all of my promises and agreements made
in this Security Instrument. Similarly, any Person who takes over Lender's rights or obligations
under this Security Instrument will have all cf Lander's rights and will be obligated to keep all
of Lander's agraaments made in this Security Irstument.

If more then one Person signs this Security insirument as Borrower, each of us is fully
chligated to keep all of Borrowar's promises and  cbligations contained in this Security
Instrument. Lender may enforce Lender's rights under this Security Instrument against each of
us individually or against all of us together. This means that any. one of us may be required to
pay all of the Sums Sscured.

12. MAXIMUM LOAN CHARGES

if the loan secured by this Security Instrument is subject to a law whish sets maximum
loen chargas, and that law is finally interprated so that the interest or Giher-loan cherges
collectad or to be collected in connection with the loan exceed permitted lirites, then: {A) any
such loan charge shall be reduced by the amount necessary to reduce the tharge to the
permitted limits and (B} any sums already collected from Borrower which exceeded ‘permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Secured Notes or by making a diract payment to Borrower. If a
rafund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charga under the Secured Notes.

13, LEGISLATION AFFECTING LENDER'S RIGHTS

if a change in applicable law would make any provision of the Secured Notes or this
Security Instrument unenforceabls, Lender may require that | make immediate payment in full
of all Sums Secured by this Security (nstrument,

SD0CAM (04.05.96/1-20} AQBJ MORTGAGE-ADJUSTABLE
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14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must ba given to ma under this Security instrument will be given by
delivering it or by mailing it by first class mail unless applicable law requires use of ancther
mathod. The notice will be addressed to me at 7341 W. 71ST ST, #2W,
BRIDGEV'EW| 'L 60455' L] * [ L ] LI R . " L3 L] L I L 2 L] L . B
A notice will be given to ma at an aiternstive address if | give Lender a notice of my
alternative address. | may dasignata only one mailing addrass at a time for notification
purposes. Any notice that must be given to Lender under this Security instrument will be given
by mailing it by first class mait to Lender's address stated in Section L{C) above entitled,
"Detinitions of Words Used in This Mortgage," unless Lender gives me notice of a different
address, Any notice required by this Security Instrument is given when it is mailed or when it
is delivered according to the requirements of this Paragraph 14 or of applicable law.

158, GOVERNING LAW,; SEVERABILITY

This d=zourity Instrument and the Secured Notes shall be governed by and
construed under  faderal law and federal rules and regulations including those for
federaily chartered savings Institutions, called "Federal Law.'' in the aevent that any of the
tarms or provisions ~f this Security instrument or the Secured Notes are interpreted or
construed by a court-ur compstent jurisdiction to be void, invalid or unenforceabls, such
decision shall affect ciily thosa provisions so construed or interpreted and shall not affect the
ramaining provisions of this Securitv Instrument or the Secured Notss.

16. BORROWER'S COPY
| acknowledge the receipt of one conformed copy of the Secured Notes and of this
Security Instrument.

17. LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY

if Lender requires immediate payment in full or_i*1 abandon the Property, then Lender,
Parsons authorized by Lender. or a receiver appointed by ¢ court at Lender's request may: (A)
collect the rental payments, including overdue rental paymeiiis, dirgetly from the tenants; (B),
enter upon and take possession of the Property, (CI manage tha raperty, and (D) sign, cancel
and change rental agreements and leases. |f Lender notifies the traants that Lender has the
right to collect rental payments dirsctly from them under this Paragrapis 17, | agree that the
tenants may make those rental payments to Lender without having to ask fi Lender whether |
have failed to keep my promises and agresments under this Security Instrument. or (il me for
my permission to do 50

if Lender acts to have the Property sold after a Breach of Duty as defined in
Paragraph 28, | understand and agree that (A) my right to occupy the Property ceases at the
time the Property is sold; B) | shall have no right to occupy the Property after such sale
without the written consent of the new owner of the Property; and (C) my wrongful and
unlawful possession of the Property may subject me to monetary damages, including the loss
of reasonable rent and the cost of eviction. All rental payments collected by Lender or by a
raceiver, other than the rent paid by me under this Paragraph 17, will be used first to pay
the costs of collecting rental payments and of managing the Property. If any part of the rental
payments remains after those costs have bean paid in full, the remaining part will be used to
reduce the Sums Secured. The costs of managing the Property may include the receiver's
fees, reasonable attorneys’ fees and tha costs of any necessary bonds.

800081 (04.06,90/1-961 AQ8K MORTGAGE-ADJYSTABLE
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18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS
An assignment is a transfer of rights to another. | may have rights to bring legal
action against persons, other than Lender, for injury or damage to the Property or in
connection with the loan made to me by Lender and which arose or will ariss bafore or after
the date of this Security Instrument. These rights to bring legal action may include an action
for breach of contract, fraud, conceaiment of & material fact or for intentional or negligent
acts. | assign these rights, and any proceeds arising from these rights, as permitted by
applicable law, to Lender. Lender may, at its option, anforce thesa rights in its own name and
may apply any proceeds resulting from this assignment to any amount that | may owe to
Lender under the Note and this Security Instrument after deducting any expenses, including
attornays’ fees, incurred in enforcing thase rights. At the request of Lander, | will sign any
further assignments or other documents that may be necessary to enforce this assignment.

19. CLERICAL ERRORS

In the evant Lender at any time discovers that this Security Instrument, the Secured
Notes or any oinuir document related to this loan, called collectively the "Loan Documents,
containg an error-wiich was caused by a clerical mistake, calculation error, computer error,
printing error or similar.error, [ agres, upon notice from lLender, to reexecute any Loan
Documents that are necassary to correct any such erroris) and | also agree that | will not hold
Lender responsible for aw damage to me which may result from any such error.

20. LOST, STOLEN OR MUTILATYD DOCUMENTS

If any of the Loan Docuwmanis are lost, stolen, mutilated or destroyed and Lender
delivers to me an indemnification in Wiy Tavor, signed by Lender, then i will sign and deliver to
Lender a Loan Document idantical in T2:m and content which will have the effect of the
original for all purposas.

21, WAIVER OF STATUTE OF LIMITATIONS

I will waive, within applicable law, the piazding of the statute of limitations as a
defense to enforce this Security instrument, including rany obligations referred to in this
Security instrument or Secured Notas.

22, CAPTIONS

The captions and headings at the beginning of each paragraph of this Security
Instrument are for reference only and will not be used in the interbretation of any provision
of this Sacurity Instrument.

23. MODIFICATION
This Security Instrument may be modified or amended only by an agreeirant in writing
signed by Borrower and Lender.

24, CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is a unit in a condominium, cooperative or plannaed unit deveiopment,
each of which shall be callad the “Project” and | have an interest in the common slements of
the Project, then Lender and | agree that

{A) If an owners association or other entity, callad "Owners Association," holds title
to Property for the benefit or use of the Project and its members or shareholders, the
Property also includes my interest in the Owners Association and the uses, proceeds and
benefits of my intersst

5D00oR) {04.05.986/1-98) ADBL MOATGAGE-ADJUSTABLE
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{8) The following are called the "Constituent Documents” (i} The declaration or any
other document which created the Project; (il By-taws of the Owners Association; (i} Code
of regulations for the Project; fivl Articies of incorporation, trust instrument or equivalent
document which creates the Owners Association; (v} The Project's covenants, conditions and
restrictions; {vil Other equivalant documents.

| shall perform all of my cbligations under the Constituent Documents, including
my obligation to pay, when due, all dues and assessments. If | do not pay the dues and
assessments when dus, Landsr may, at its option, pay them. | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms describad in Paragraph
7 above.

{C} f the Owners Associgtion maintains, with an insurance compahy reasonably
acceptable’ o Lender, a master or blankaet policy on the Project which is satisfactory to
Lender and which provides insurance coverage on the terms, in the amounts, for the periods,
and against the.linzards Lender requires, including fire and hazards included within the term
"gxtended coverags.'-and Lender is provided with gvidence of such master or blanket policy,
then: (i) Lender waiveethe provision in Paragraph 2(B) sbove for the menthly paymant to
Lender of the estimatec yearly premium installments for hazard insurance on the Property. and
{il hazard insurance covciage on the Property as required by Paragraph 5 above is deemed to
be satisfied to the extent that *.ia required coverage is provided by the Owners Association
policy. | shall give Lender promzt notice of any lapsa in the required hazard insurance
coverage. | shall provide a copy of such master or blanket policy to Lander annually.

In the event of a distribnior’ of hazard insurance proceeds in lieu of restoration
or repair following a loss to the Property, whather to the unit or to common elements, any
proceeds payable to me are hersby assigned and shall be paid to Lender for application to
the Sums Secured by this Security Instrument, vith _any excess paid to me.

| shall take such actions as may be ‘rzasonable to insure that the Owners
Assgociation maintains a public liability insurance policy. 2cceptabls to Lender in form, amount
and extent of coverage.

(D) | shall not, excaept after notice to Lender and with Lenanr's prior written consent.
either partition or subdivide the Property or consent to: {i) the abanjorment or termination of
the Prcject, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of condemnation, emiren, domain or other
governmantal taking; (i} any amendment to any provision of Constituent Decurignts unless the
provision is for the express benafit of Lender or of lsnders generally; {ii!" tarmination of
profassional management and assumption of self-mahagement of the Owners /issociation; or
{ivi any action which would have the effect of rendering the master or blaakat hazard
insurance policy and/or tha public liebility insurance coverage maintained by the Owners
Association unacceptable to Lender.

28. FUTURE ADVANCES

At Borrower's request, Lender, at its option (but before release of this Security
Instrument or the full reconveyance of the Propaerty described in the Security Instrument) may
lend future advances, with interest, to Borrower. Such future advances., with interest, loan will
then be additional Sums Secured under this Sacurity Instrument

50008K {04.05.98/1+98) ADEM MORTGAGE-ADJUSTABLE
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26,  AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

Acceleration of Payment of Sums Secured. Lender may, at its option, require
immediate payment in full of all Sums Secured by this Security Instrument if all or any part of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
written permission. Lender also may, at its option, require immediate payment in full if
dorrower is not a natural Person and a beneficial interest in Borrower is sold or transferred
without Lender's prior written permission. However, Lendar shall not require immadiate
payment in full if this is prohibited by Fedsral Law in effect on the date of the Security
Instrument.

If Lender exercises the option to require immediate payment in full, Lender will give
me noticc' of acceleration. If | fail to pay all Sums Secursd by this Security Instrument
immediately, .Londer may then or thereafter invoke any remedies permitted by this Security
Instrument witnoat further notice to or demand on me.

Exception (o' Agceleration of Payment of Sums Secured. If the sale or transfer of
gll or any part of the “roperty, or of a beneficial interest in Borrower, if Borrower is not a
natural Person, is the #irat one to occur after the date of this Security Instrument, Lender will
not exercise the option tol arcrierate payment in full of all Sums Secured and the loan may
be assumed if:

()  Lender receives & complntad written application from transferee to evaluate the
creditworthiness of transferee as if a/new loan were baing made to the transferes by Lender;

il  Lender approves the creditwirthinass of tha transferae in writing;

{iiil  transferee makes a cash downpaymant sufficient to meet Lender's then current
underwriting standards;

livv  an assumption fee, in an amount to be dutermined by Lender (but not to exceed
1% of the balance of principal and interest due under’ the Secured Notes at the time of sale
or transfer of the Property or of the interast in the Burrows: is paid to Lender; and

v the transferee exacutes an assumption agreemerit wvhich is satisfactory to Lender.

The loan may be assumed under its then existing tarms and conditions with one
exception; the Lifetime Rate Cap may be changed The Lifetime Rate Casp shall be changed to
an interest rate which is the sum of the interest rate in affect on (he date of a sale or
transfer of the Property or beneficial interest in Borrower plus 5 percentays. points, if that
sum exceeds the Lifetime Rate Cap stated in the Securad Notes.

27.  RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

It will be called a “Breach of Duty" if fij | do not pay the full amount of each monthly
payment on the date it is due; or fil | fail to perform any of my promises or agresments
under the Note or this Security Instrument; or (il any statemant made in my application for
this loan was materially false or misleading or if any statement in my application for this loan
was materially false or misleading by reason of my omission of certain facts; or {iv) | have
made any other statement to Lender in connection with this loan that is materially false or
migleading. If there is a Breach of Duty by me, Lender may demand an immediate payment of
all sums secursd

S000BL 104.0%5.98/1-28F ACBN MORTGAGE-ADJUSTANLE
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if there is a Breach of Duty by me, the Lender may take action 1o have the Praperty
sold under any applicable Fedaeral Law. rule or regulation and, whers Federai Law is not
applicable, under the law of the state whers the Property is located, which will be called the
"Applicable Law."

Lender does not have to give me notice of a Breach of Duty unless notice is required
by Applicable Law. If Lender doss not mske a demand for full paymant upon a Breach of
Cuty, Lender may make a demand for fuil payment upon any other Breach of Duty.

If there is a Breach of Duty, Lender may alsc take action to have a receiver appointed
under the Applicable Law to collect rents from any tenants on the Property and to manage
the Property. The action to appoint a receiver may be taken without prior notice to me and
regardiase or the value of the Property.

The saic 2% the Property may be postponed by or at the direction of Lender except
as limited or proivtited by the Applicable Law. |f the Property is sold under the Applicable
Law, | agree that it iiay be sold in one parce. ) also agree that Lender may add to the
amount that { owe to lendar all lagal fees, costs, allowances, and disbursements incurred as a
result of the action to sell the Property, except to the extent that the Applicable Law limits
or prohibits any such chargas:

Lender will apply the procweas from the sale of the Property in the foliowing order:
(A} to all fees, expenses and costs incurien in connection with the sale, including trustess’ and
attorneys' fess, if any. (B) to ail Sums Szsured by this Security Instrument; and (C) any excess
to the Parson or Persons legally entitled o i

28. LENDER'S OBLIGATION TO DISCHARGE TA'5 SECURITY INSTRUMENT

When Lender has been paid all of the amounts secured by this Security Instrument,
Lender shall release or cancel this Security instrument ‘without charge to me except that | will
pay any racordation costs.

29. STATEMENT OF OBLIGATION
To the extent allowad by law, | will give Lender a fes for furniching any statement of
obligation with raspect to this Security Instrument or the Secured Noisz

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemption in the Property is waived.

THIS SPACE INTENTIONALLY LEFT BLANK.
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N OWNER OCCUPANCY
Landsr has relied upon statements of fact which | have made to qualify for this loan. |
have stated and confirm that {A) the Property is my personal and primary residence; (B) | will
occupy the Property not later than 30 days after this Security instrumant is recordad; and {C}
I wilt use the Froperty as my residence for at Jeast 12 months from the date this Security
Instrument is recorded.

if any of the statements of fact that | have made are materially false or misleading, |
will be in default under the Secured Notes and this Security Instrument M | am in such
default, Lender may, at its option, increase the interest rate and margin, subject to the Lifatime
Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATUR: “AGE FOLLOWS.
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BY SIGNING BELOW, | accept and agrée to the promises and agresments contained in this
Security Instrument and in any rider(s} signed by me and recorded in proper official records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERIS):

2l

ROBERT GIBSON, JR.

{Seal)

7,

/ %*_’f Z/ ié-,bz/ 454 . e 7[( //434‘76/ {Seal)

MILD{RbD L.OUTISY GIBSON, t"It%l‘*ﬁNG FOR THE
SOLF PURPOGE OF WAIVING HOMESTEAD RIGHTS,

(Seal)

{Seal)

State ol lilinols, County of ook 8s. I, the ur.avisigned, a
Notary Publicin and for sald Counly, in the State aforesaid, do harunv certify

IMPRESS that ﬂmm_@miuuu_,ﬁ 0BT EidBON Sk
Ao Mmubike bodise 2iBsem AN

SEAL personally known to me l¢ be the same person whose name(s) are sub-
scribed to the foregoing instrument appeared betara me this day In person,

HERE and acknowledged thati:hiy. algned and dellvered the sald instrument as
e/ free and voluntary act, for thae uges and purposes therein set forth.

Given undar my hand and officlal seal, this 2 dayof . Afei 19 )

Commission Explres __/_.:,é,f_;Qﬁ_.- — )1‘4-«4 &.‘ e

Nomhv PUBLIC

"OFFICTAL SEAL"

\1.... N Vieala
aea 1., I\l“‘ll\\p

; anuryl’uhlu State of Nlinti
My Commission Fxp. 011172002

AT Ay
SDODBP 1 104.08,96/1-96) AOBY MORTGAGE- ADJUSTADLE
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WORLD SAVINGS AND LOAN ASSOCIATION,
A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT "A
LEGAL DESCRIPTION

LOAN NO. 0003078599

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF ILLINOIS = * * * * *  DESCRIBED AS FOLLCW/S:

7341 Unit #2W and Garage Unit #2W in S.A, Top's Resubdivision
of part of the Zast Hali of the Necrnseast Quarter of Section
25, Township 38 North, Range 12, Zast/of the Thixd Principal
Meridian, in Cock County, Illincis.

PERMANENT INDEX NUMBER: 13-25-204-004
PERMANENT INDEX NUMBER: 13-25-204-923
PERMANENT INDEX NUMBER: 18-25-204-001
PERMANENT INDEX NUMBER: 18-25-204-9025

GF430 107.19.97i1-97) RICA CAIRE/L
UNIVERSAL
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