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THIS MORTGASE £ S=curity Instrument”) is given on  APRIL 22, 1998
The monigagoer is - WILLIAMWENDEZ AND MILAGROS MENDEZ HUSBAND AND WIFE

{"Borrower"). This Security Instruezat is given to . GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
which is orgamized and existing under th¢ lwssof  THE STATE OF

and whose address is 2173 VENTURAGLYD. SUITE 200, WOODLAND BILLS, CALIFORNIA 91364

("Lender”). Borrower owes Lender the principa sum of  One Hundred Three Thousund Nine Hundred Forty Seven und 00/100
Dollars (US. 8 103,947.00 Y. This debl i evidenced by Borrower's note dated the same date as this Security
tnstrument (*Note"), which provides for monthly paymints, with the full debt, if not puid earlier, due and payable on

MAY 1, 2028 . This Security ‘nstrument secures o Lender: (a) the repayment of the debt eviden-
ced by the Note, with interest, and all renewals, extensions and /avdiGeations of the Note; (b) the payment of all other sums,
with interest, advaneed under puragraph 7 to protect the seeuriy- o his Seeurity lnstrument; and () the performance of
Borrower's covenants and agreements under this Security Instrusheit/and the Note.  For this purpose, Borrower does
hereby mortgage, grant and convey to Lender, the following described prarcniy located in COOK

County, lllinvis:

LOT 44 IN BLOCK 2 N WINKELMAN’S SUBDIVISION OF

BLOCK 11 AND PART OF BLOCK 2 IN SIMMON'S SUBDiVISION OF THE

SOUTH EAST QUARTER OF SECTION 35, TOWNSHIP 40 NORTH, RANGE 13,

EAST OF THE THIRD PRICIPAL MERIDIAN,

PIN NUMBER 13-35-404-028

£, WG

a6

which has the address of 1928 N SAWYER CHICAGO

Mireet]

Jhnois §0647- ("Property Address*);

TPap Vo]
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Together with all the improvements now ve hereafter erected on the property, and ull eusements, appurtenances, and
all fixtures now or hereafter & part of the property.  All replacements and additions shall also be covered by this Security
Instrument.  All of the foregoing is referred lo in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
martigage, grans and convey the Property and that the Property is unencumbered, except for ¢ncumbrances of record,
Borrower wartants and will defend generally the title to the Property agninat all cluims and demands, subjeet to any en-
cumbrances of record,

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

L, Payment of Principal, Interest und Lute Charge.  Borrower shall pry when due the principal of, and interes on,
the debt evidenved by the Note and late charges due under the Note,

2. Monthly Puyments of Taxes, Insurnnce nnd Other Churges, Borrower shall include in each monthy payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for () taxes and specinl us-
sessmemts levied ot to be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c)
premiums for insurarce vequired under Paragraph 4. [n any year in which the Lender must pay a mortgage insurance
premivin to the Secretary of Housing and Urban Development ("Secrelary™), or in any year in which such premium would
huve been required if Lender itill held the Security Instrumient, each monthly payment shall also include either (i) a sum for
the annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead of a
mortgage insurance premium it Uae Security Instrument is held by the Seoretary, in a reasonable smount (o be determined
hy the Secretary. Except for the mozuhly charge by the Secretary, these items are called "Escrow llems" and the sums paid
to the Lender are called "Bscrow Funds,”

Lender may, at any time, collect and kit amounts for Escrow [tems in an aggregate amount not 1o exceed the max-
imum amount that may be required for Bortwwes s escrow account under the Real Estate Settlement Procedures Act of
1974, 12 U.5.C. Section 2601 et seq. and implemeting regulations, 24 CFR Part 3500, ss they may be amended from time
w time ("RESPA"),except that the cushion or reserv= pocmitted by RESPA for unanticipated disbursements or disburse-
ments before the Borrower's payments are available in th=arcount may not be based on minounts due for the mortgage in-
surance premium,

1f the amounts held by Lender for Escrow ltems exceed the »mounis permitted to be held by RESPA, Lender shall
deal with the excess funds as required by RESPA. If the amounts Of funids held by Lender at any time are not sufficient to
pay the Escrow ltems when due, Lender muay notify the Borrower (nd require Borrower to make up the shortage or
deficiency as permitted by RESPA.

The Escrow Funds are pledged us additionnl security for all sums seedres by this Seeurity Instrument. Il Borrower
tenders to Lender the full payment of all such sums, Borrower's avcount shall be Crelited with the balance remaining for all
installment items {a), (b), and {(c) and any morigage insurance premivm installment that LGiader has not become obligated
to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower: Immediately prior to the
foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be cieditedt with any balance remuin-
ing for all installments for items (a), (b), und (c).

3. Application of Puyments, All payments under Paragraphs | and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to thelmonthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special xssessments, leasehold payments or ground rents, and fire, flood and stier apzard in-
surance preniums, as required,

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Now;

Fifth, tu late charges due under the Note,

4. Fire, Flood and Other Huzued Insurance,  Borrower shall insure all improvements on the Property, whether now in
existenve or subsequently erected, ngainst any hazards, casualties, and contingencies, including fire, for which Lender
requires insurance, This insurance shall be maintained in the smounts and f{or the periods that Lender requires.  Borrower
shall also insure all improvements on the Property, whether now in existence or subsequently crected, against loss by
floods to the extent required by the Secretary.  All insurance shall be carried with companies approved by Lender. The in-
surance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form
acceptable to, Lender,
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In the event of foss, Borrawer shall give Lender immediate notice by mail, Lender may make proof of loss if not made
pramptly by Borrower. Each insurance company concerned is hereby authorized and direeted 1o muke payment for such
Joss directly 10 Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance procesds may be ap.
plied hy Lender, at its uption, cither (a) to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b} to the res-
tarstion or repair of the damaged Property, Any application of the proceeds to the principal shall not extend or postpone
the duv date of the monthly payments which are referred (w in Paragraph 2, or change the amount of such payments. Any
excesy insurance proceeds over un amount required 1o puy all outstanding indebtedness under the Note and this Security
Instriment shall be paid to the entity legally entitled thereto,

In the eveat of foreclosure of this Security Instrument or ather transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and t insurance policies in foree shall pass to the purchaser,

5, Occupuncy, Preservation, Maintennnce und Prolection of the Property; Borrower's Loun Applicution; Lensehalds.
Borrower shall ogeupy, establish, and use the Property as Borrower's principal residenve within sixty days afler the execu-
tion of this Security lnstrument (or within sixty days of a Ister sule or trunsfer o the Property) and shall continue to oceupy
the Property as Borrower's principal residence for st least one year after the date of uccupancy. unless the Lender deter-
mines this requirerent will cause undue hardship for Borrower, or unless extenuating circumstances exist which are beyond
Borrower's control,  Norrower shall notify Lender of any extenuating circumstances,  Hoerrower shall oot commit waste or
destroy, damage or sudsteatially chunge the Property or allow the Property to deterivrate, reasonable wear and tear
oxcepted. Lender may ircoerc the Property if the Propenty is vacant or abandoned or the toan is in default. Leader may
take reasonable action to prolwvand preserve such vacant or sbandoned Property. Borrower shall also be in default if
Borrower, during the loan applicatisa process, gave materially false or innceurate infurination or statements to Lender {or
failed 1o provide Lender with any mat*rial information) tn connection with tie loan evidenced by the Note, including, but not
limited to, representations concerning Burrower's occupancy of the Property as a principnl residence, If this Security
Instrument ix on # leaschold, Barrower shall comply with the provisions of the lease, If Borrower aciuires fee title to the
Praperty, the {easehold and fee title shall not be n'erged unless Lender agrees to the merger in writing,

6, Condemnation. The procezds of any aweid or claim for damages, direct or consequential, in connection with any
condemnation ar ather taking of any part of the Property “orfor conveyance in place of condemnation, nre hereby ussigned
and shall be paid to Lender to the extent of the full amount 24 tie indebtedness that remaing unpaid under the Note and this
Security lnstrument. Lender shall apply such proceeds to the ceavction of the indebtedness under the Note and this
Security tnstruenent, first to any delinguent umounts applicd in theordzr provided in Paragraph 3, and then to prepayment
of principal. Any spplication of the proceeds to the principal shali-zotextend or postpone the due date of the monthly
payments, which are referred to in Paragraph 2, or change the amount ¢l such payments. Any excess proceeds over an
amount recuired to pay all outstanding indebtedness under the Note and this Seeurity [nstrument shall be paid to the entity
legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property,” Borrower shall pay all governmental or
municipal charges, fines and impositions that vre not included in Paragraph 2, Borroweishall oay these obligations on time
directly w the entity which is owed the payment, I faiure to pay would adversely affeci Lipder’s interest in the Property,
upon Lender's request Barrower shalf prompuly furnish to Lender receipts evidencing these paym:=e,

(f Borrower fuils to make these payments or the payments required by Paragraph 2, or faild w perform any other
covenants and agreements contained in this Security [nstrument, or there is o legal proceeding that miay stesifeantly affect
Lender’s rights in the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or resulations),
then Lender may do and pay whatever is necessary 10 protect the valug of the Property and Lender’s rights inite Property,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an addditional debt of Borrower ail he
secured by this Security Instrument. These amounts shatl bear interest from the date of disbursement, al the Note rute, and
at the option of Lender, shatl be immediately due and payable,

Borrower shall prompty discharge any lien which hus priority over this Security Instrument unless Borrower: {n)
agrees in writing to the payment of the ohligation secured by the lien in & manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the fien in, legal proceedings which in the Lender's opinion
operale to preveat the enforcement of the lien; or (¢) secures from the holder of the Hen mn ngreement satisfactory to Lender
subordinating the lien to this Security Instrument. [f Lender determines that aqy part of the Property is subjeel w o lien
which may attuin property over this Security Instrument. Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take one or more actions set forth above within 10 days of the giving of notice.

Puge of 6




UNOFFICIAL COPY

) K

s Lo
p RETTREp
N e Wit i s s S




-l

womn  UNOFFICIAL COPY

B. Fees. Lender may collect fees and charges authorized by the Seeretary,
9, Grounds for Accelerntion of Debt,
(n) Default, Lender may, except as limited by regulations issued by the Secretary in the case of payment
defuults, require immediate psyment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security instrument prier to
or on the due date of the next monthly payment, or
(i) Borrower defaulls by failing, for a period of thity days, to perform any other obligations contained in this
Security Instrument,
{I1) Sale Without Credit Approval,  Lender shall, if permitted by applicable law (including Section 341(d) of the
Garn-8t.  Germuin Depository Institutions Act of 1982, 12 U.5.C. 1701§-3(d)) and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Propery, is sold or
otherwise transferred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the pur-
chaser or grantee does so oceupy the Property, but his or her credit bas not been approved in accordance
with“fie mequireinents of the Secretary,
(¢) No Waler, I circumstances oecur that would permit Lender 1o require inmediale payment in full, bt
Lender does (not require such pryments, Lender does nol waive its righis with respect e subsequent events.
{d) Regulationsof UD Seeretary.  In muny circumstances regulklions issued by the Secretary will limit Lender's
rights in the case of piy ment defaults to require immedinte payment in full and foreclose if not paid. Fhis Security
Instriument does not mihorie aceeleration or foreclosues if nol permitted by regulations of the Secretary.
(&) Mortpage Not Insured — Borrower agrees that should this Security Instrument and the Note secured therehy
not be eligible for insurance uner the National Housing At within 60 DAYS __from the dnte hereof, Lender
may, at ite option and notwithstarding anything in Parsgraph 9, require immediate payment in full of all sums
secured by this Security [nutrument. (A written statement of any authorized agent of the Secretary dated sub-
sequent to - 60 DAYS from the daie fierpof, declining 1o insure this Security Instrument and the Note secured
thereby, shull be deemed conclusive proof of 7ue)) insligibility, Notwithstanding the foregaing, this option may not
be exercised by Lender when the unavailability #asurance iy solely due to Lender's fuilure to remit a morigage
insurance premium Lo the Secretary.

10, Reinstatement,  Borrower has u right to be reinstaced if Lender has required immediate payment in full becnuse
of Borrower's failure to pay an amount due under the Note or ‘this Security Instrumest.  This right applies even after
foreclosure proceedings are instituted, To reinstale the Security Intrirent, Borrower shall fender in a lump sum all
amounts required to bring Borrower’s account current inciuding, w the extzat’ ey are obligations of Borrower under this
Security [nstrument, foreclosure costs and reasonable and customary attorneyy foes umnd expenses properly associated
with the foreclosure proceeding.  Upon reinstatoment by Borrower, this Security tnsi-ument and the obligations thal it
secures shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not required to
permit reinstatement if: (i) Lender has accepted reinstatement after the commencement «f TCreclosure proceedings within
two years immediately preceding the commencement of s current foreclosure proceeding, (1) einstaternent will preclude
foreelosure on different grounds in the future, or (iii) reinstatement will ndversely affect the priciity f the lien created by this
Security Instrument.

{1, Borrower Not Released; Forbesrance By Lender Not » Waiver,  Extension of the time of pryrient or modilication
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interer! o7 Borrower
shull not operate to release the linbility of the original Barrower or Borrower's successor in interest.  Lender/sbaYl not be
required 1o commence proceedings against any successor in interest or refuse o extersd time for payment or o wise
madify amortization of the sums secured by this Security Instrument by reason of any demand made by the oiiginal
Borrower or Borrower's successors in interest,  Any forhearance by Lender in exercising any right or remedy shall aot be o
waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigny Bound; Joint and Several Linbility; Co-Sipuers. The covenants and agreements of this
Security Instrument shall bind snd benefit the suceessors and ussigns of Lender and Borrower, subject to the provisions of
Paragraph 9.5, Borrower's covenants and agreements shall be joint and several, Any Boerrower who co-signs this Security
lustrument but does not exeeute the Note: (a) is co-signing this Security Iastrument only to mortgage, grant and convey thal
Borrower's interest in the Property under the terme of this Security Instrument; (b) is not personally obligated o pay the
sums secured by this Security Instruments and (¢) agrees thal Lender and any other Borrower may agree o extend, modify,
torhear or make any necommodations with regerd to the terms of this Security Instrumest or the Note without that
Borrower's consent.
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13, Notices.  Any notice to Borrower pruvulcd fur in this Security Instrument shafl De given by delivering it or by mail-
ing it by tirst class muil unless applicable law requires use of anvther method, The notice shall be directed ta the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender sall be given by first class
mail to Lender's address stated herein or any address Lender designates by notice to Borrower, Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this
prrageaph.

14, Governing Law; Severubility, This Security Instrument shall be governed by Federal law snd the law of the juris-
diction in which the Property is located. In the event that any provision or ¢lause of this Security Instrument or the Note con-
flicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which ean be
given effect without the conflicting provision. To this end the provisions of this Securily Instrument and the Note are
teclared to be severable.

IS, Borrower’s Copy.  Borrower shall be given one conformed copy of this Security instrument.

16, Huzardous Substances,  Borrower shal! not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances an or in the Property. Borrower shall not do, nor allow anyone else o do, snything affecting the
Pruperty that is in vislation of any Envirunmental Law. The preceding two sentences shalt not apply to the presence, use, or
storage on the Property vi-small quantities of Hazardous Substsnces that are generally recognized to be sppropriate to
normal residential uses and the maintenance of the Property.

Borrower shall prompty g.ve Lender written natice of sny investigation, cluim, demund, lawsuit or other aetion by any
governmental o regulstary agendy r rivate party involving the Property and any Hazardous Substance or Eavironmental
Law of which Borrower has actusl Knovi(edge. If Borrower learns, or is netified by any governmental or regulutory authority,
that any removal or uther remediation ~“any Hazardous Substance affecting the Property is necessary, Borrower shall
promply take all necessary remedinl actions ia accordance with Environmental Law,

As used in this paragraph 16, "Hazardovs Substanves” are those substances defined a8 toxic or hazardous substan-
ces by Environmental Law and the following substa/ices: gasoline, kerosene, other flammable or toxic petroleum products,
toxic pestivides and herbicides, volatile solvents, material containing asbestos of formaldehyde, and radiosctive malteriuls,
As used in this paragraph 16, "Environmental Law" means iedirs! [aws und laws of the jurisdiction where the Property is to-
cated that relate to health, safety or eavironmental protection,

NON-UN{FORM COVENANTS. Borrower and Lender further cavenant and agree as follows;

17, Assignment of Renis, Borrawer unconditionally wesipss and transfers to Lender all the rents &nd revenues of
the Property. Borrower autharizes Lender or Lender's agents o colloet the rents and revenues and hereby direets cach
tenant of the Property to pay the rents to Lender or Lender's agents. liodeaver, prior @ Lender's notice to Borrower of
Borrower's breach of any covenant or agreement in the Security [nstrument, Sorrawer shall collect and receive all rents and
revenues of the Property as trustee for the benefit of Lender and Borrower, This/azsignment of rents constitutes an absolute
assigament aad not 84 assignment for additional security valy,

If Lender gives natice of breach to Borrower: (a) all rents received by Borrowse shall be held by Borrower as trustee
for benetit of Lender only, to be applied to the sums secured by the Security Instrumeat; (5) Lender shall be entitled 1o col-
lect and receive all of the reats of the Property; and (¢) each tenant of the Property shull pay »'trepts due and unpaid to
Lender or Lender's ageat on Leader's written demand to the tenant,

Borrower has nat executed any prior assignment of the rents and has not and will not pertoiar apysact that would
proven! Lender from exercising its rights under this Paragraph 16,

Lender shall not be required 1o enter upon, take control of or maintain the Property before or after 5iving aotice of
breach to Borrower, However, Lender or a judicinlly sppeinted receiver iy do sa at any time there is a bregio Any ap-
plication af rents shall not cure or waive any default or invalidste any other right or remedy of Lender. This assigrisent of
rents uf the Property shall terminate when the debt secured by the Sceurity Instrument is paid in full,

18, Foceclosure Procedure,  If Lender requires immedinte puyment in full under paragraph 9, Lender iy, without
further demand, foreclose this Security Instrument by judicinl procecding und invoke any other remedies permitied by ap-
plicable law. Lender shall be entitled to collect all expenses incurred in puesuing the remedies provided in this paragraph
17, including, but not limited tn, rensonnble nttorneys' fees and costs of title evidence,

If the Lender's interest in this Seeurlty {nstrument is held by the Seeretary and the Seeretary requires immedinte pay-
ment in full under Purngraph 9, the Sccretury may invoke the nonjudicind power of sale provided In the Single Family
Mortgage Foreclosure Act of 1994 ("Act”) (12 US.C. 751 ¢ seq.) by requesting o foreclosure commissioner designated
under the Act o commence foreclosure and to sell the Property us provided in the Act. Nothing in the preceding sentence
shall deprive the Secretury of any rights otherwise uvnilable to a Lender under this Parngraph 18 or upplicable law,

19, Release,  Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrisment without charge to Borrower. Borrower shall pay uny recordation costs.

20, Wuiver of Homestend, Borrower waives all right of homestead exemption in the Property,

Paga Sul 6
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21. Riders to this Security lnstrument.  If one or more riders are sxecuted by Borrower and recorded together with
this Security [nstrument, the covennnts and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agresments of thiz Security Instrument as il the rider(s) were a part of this Security
lnstrument. [Check applicable hox(es))

D Rehabilitton Loan Rider D Tax-Exempt Financing Rider D Rider for Section 248 Mortgage
Condominium Rider Gradunted Payment Rider Growing Equity Rider
Planned Unit Develepment Rider
Other {Specify)

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained in this Security Instrament and in any
rider(s) executed by Borrower and recorded with it,

Witnesses:

WILLIAM MENDEZ -Borrower

{41/{/&/{44# ’7/(?4;/% (Seal)

MILAGROS ME

-Borrower

(Seal)
-Borrower

Loan No.

STATE OF ILLINOIS, Cove County ss:
i, i UWééJ [GW , a Notary Public in and for suiu County and stute,
o hereby certify that  WILLIAM MENDEZ AND MILAGROS MENDEZ h‘US/S-W? phso LV iR (L
personally known to me to be the same personfs) whose name(s) subscribed to the foregoing instrument, appeared before
me this day in person, and acknowledged that  he/shelthey  signed and delivered the said instrument as  histher/their
free and volumiary act, for the uses and purposes therein set forth.
Given under my hand snd official seal, this ~ 22ND duy of APRIL - i , 191898

My Commission Expires;
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