§836296

UNOFFICIALC COPY=4 ™7

P29 005015 1 e "“? 2

b B A et

COOK COUNTY
RECORNI®

proped by JESSE WHITE

o s "DRIDGEEN OFFE

SUITE 130
SCHAUMBURG, IL 601730000 .-,

FIEPNYE

FHA Case Nu.

MORTGAGE 131-9178816 731

THIS MORTGAGE ("Security Instrimend”) is givenon  APRIL 30, 1998
e Motigagor is JEFPREY L. AKINES INL CYNTHIA R. AKINES, HUSBAND AND WIFE

iicor Title

("Borrower”). This Securily Instrument is given (o NORWBST MORTGAGN, .JNC.

]

which is organized and existing under the laws of THR STATE OF CALIFORNIA , and
whose address is P.O. BOX 5137, DES MOINBS, IA 503065137
("Lender”). Borrower owes Lender bz principal sum of
ONB HUNDRED TWENTY POUR THOUSAND SIX HUNDRED FIFTY NINE AND 00/100
Dollars (U.S, $#**+124,653.90 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note™), which
provides for monthly paymets, with the full debt, if not paid earlier, duc and payable on MAY 01, 2028
. This Security Instrument secures 1o Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note: (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (¢} the performance
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of Borrower's covenants and agrerments under this Security Instrument and the Note. For \bis purpose, Borrower
does hercby mortgage, grant and convey to the Lender the following described property located in
COOK County, Hinois:
PLEASE SKR ATTACHED LRGAL

*3RE ADJUZTABLE RATE RIDBR
TAX STATEBNINATS SHOULD BER SENT TO: NORWEBST MORTGAGR INC., P.O. BOX 5137, DES
MOINRS, IA~ 203065137

Parcel (D #: 06 24 102 022 1001
which has the address of 2741 ODLUM DRIVE, SCHAUMBURG {Sireer, City],
llkinois 60154 (Zip Codet ("Property Address”);

TOGETHER WITH all the lmpiovements now or hereafter erected on the property, and all easements,
appurienunces and fixtures now or herraiicr a part of the property. All replacements and additions shall also be
covered by this Security Instrument, Allof the foregoing is referred to in this Security Instriment as the "Property.”

BORROWER COVENANTS that Borrower is Jawfully seized of the estate herehy conveyed and has the right to
mortgage, grant and convey the Property and it eh2 Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title 'o the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines unilorm vovenants for national use and non-uniform covenants
with limited variations by jurisdiction to constituie a uniform sesariy instrument covering real propeny.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

I, Payment of Principal, Interest and Late Charge, Borrower shalt pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrowe: shall include in cach monthly
payment, together with the principat and interest as sct forth in the Note and any late cherges. a sum for (a) taxes and
special assessments levied or (o be levied against the Property, (b) leaschold payments or ground temts on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in whicii the Jender must pay a
mortgage insurance premium (o the Secretary of Housing and Urban Development ("Sccretary”)/or in any year in
which such premium would have been required if Lender still held the Security Instrument, cach monihly payment
shatl also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to-the Secretary,
or (ii) a monthly charge instead of a morigage insurance premium if this Security instrument is held by the Secretary,
in # reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
iterns are called "Escrow ltems” and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not (o exceed the
maximum amount thit may be required for Borrower's escrow account under the Real Estate Settiement Procedures
Act of 1974, 12 U.8.C. Section 260! e/ Seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), cxcept thal the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower’s payments are avatlable in the accoumt may not be based on
amounts due for the mortgage insutance premium.
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If the amounts held by Lender for Escrow liems exceed the amounis permitled to be held by RESPA, Lender
shal) account 1o Borrower for the excess funds as required by RESPA. IF the amounts of funds held by Lender at any
time are nol sufficient to pay the Escrow liems when due, Lender may aatily the Borrower and require Borrower to
make up the shortage as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums sccured by this Security Instrument. If
Borrower tenders (o Lender the full payment of all such sums, Barrower's account shafl be credited with the balance
remaining for all installment items (), (b}, and (¢) and any morigage insurance premium instaftment that Lender has
not become obligated 1o pay to the Secretary, and Lender shall promptly refund any excess funds 1o Borrower,
Immedintely prior to a foreclosure sate of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all instaliments for items (a), (b), and (¢).

3. Application of Payments, All payments under paragraphs { and 2 shall be applied by Lender as follows:

Eirst, 1o ths mortgage insurance premium lo be paid by Lender to the Secretary or to the monthly charge by the
Secretary instess of the monthly morigage insurance premivm;

Second, to anv(rxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, o rquired;

Third, to interest ave vider the Note;

Eourth, to amortization of the principal of the Note; and

Fifth, to late charges dis’ander the Note.

4, Fire, Flood and Other Hize d Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erecied, raainst any hazards, casuaities, and contingencies, including fire, for which
Lender requires insurance. This insuraice shall be maintained in the amounts and for the periods thal Lender
requires. Botrower shall also insure all imyrovements on the Property, whether now in existence or subsequently
erected, against loss by {loods to the extent required by the Secretary, All insurance shall be carried with companies
upproved by Lender. The insurance policies and za renewals shall be held by Lender and shalf include {oss payable
clauses in favor of, and in a form acceptable to, Lender

In the event of loss, Borrower shall give Lender inimediate notice by mail, Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concamed is hereby authorized and directed to muke payment
for such loss directly 10 Lender, instead of to Borrower and (¢ Lender joimly. All or any pan of the insurance
proceeds may be applied by Lender, at its option, ¢ither (a) to the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied inAb2-order in paragraph 3, and then to prepayment
of principal, or (b} to the resioration or repair of the damaged Property. Any application of the proceeds 1o the
principal shall not extend or postpone the due date of the monthly paymenys virich are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an smornt tequired to pay all outstanding
indebtedness under the Note and this Security Insirument shall be paid to the entity Jzaally entitled therelo.

In the event of foreclosure of this Security Instrument or other 1ransfer of title \o tic Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policics in force shall pass to the
purchaser.

5, Occupancy, Proservation, Maintenance and Protection of the Property; Borrower's )éun Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Barrower's principal resigesce within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of <ne Property)
and shatl continue to occupy the Property as Borrower's principul residence for at least one year after the date of
occupancy, uniess Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances, Borrower shali not commit waste or destroy, damage or substantially change the Property or allow the
Property 10 deteriorale, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in defoult, Lender may take reasonable action to protect and preserve such vacamt or
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abandoned Propenty. Borrower shall also be in default i Borrower, during the loan application process, gave
materially false or inaccurate informavion or stalements to Lender (or failed 1o provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, represenlations
concerning Borrower's occupancy of the Property as a principal residence. 1f this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. I{ Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Propenty, or for conveyance in place of condemnation, are
hereby assigned and shall be paid o Lender to the exient of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indcbtedness
under the Notz and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, an< then to prepayment of principal. Any application of the proceeds to the principal shall not exiend or
postpone the des dzie of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any excuseproceeds over ap amount required to pay all outstanding indebiedness under the Note and 1his
Security Instrument'sivilue paid to the entity legally entitled thereto.

7. Charges to Busrewsr and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal ciiages, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time diteeily to the entity which is owed the payment. if failure to pay would adversely affect
Lender's interest in the Property. wupwa lender's request Borrower shall promptly fumnish to Lender receipts
evidencing these payments,

If Borrower fails to make these payiaents or the payments required by paragraph 2, or fails to perform any other
covenants and agrecments conlained in this fecurity Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a reeceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whateve' is necessary 1o protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazaid insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security instrument. These amounts shall bear faterest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immedistely due and payattr.

Borrower shall promptly discharge any lien which has priorily over this Security Instrument unless Borrower:
{a) agrees in writing to the payment of the obligation secured by i lien.in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the tien in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or (¢} saenres from the holder of the hen an
agreement satisfactory to Lender subordinating the lien 1o this Security Instrument, If Lender determines that any pant
of the Property is subject to a lien which may attain priority over this Securily Instruisents Lender may give Borrower
a notice identifying she licn. Borrower shall satisty the lien or 1ake one or more of the actions set forth above within
10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

{a) Default. Lender may, except as limited by regulations issued by the Secretary, in ihe cate of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if;
(i) Borrower defaulls by failing to pay in full any monthly payment required by this Security Instrument
prior 1o or on the due date of the next monthly payment, or
{ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument.
(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law (inciuding Scction 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Sccretary, require inunediate payment in full of all sums secured by this Security Instrument
il
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(i1y The Property is not occupied by the purchaser or grantee as his or ber principal residence, or the

purchaser or pramtec does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secrelary.
() No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does nol waive its rights with respect o subsequent events.
(d) Regutations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, 10 require immediate payment in full and foreclose if not
paid, This Security Instrument does no! autherize acceleration or foreclosure if not permitied by regulations
of the Secretary.
() Mangage Not Insured. Borrower agrees that if this Security Instrumen! and the Note are not determined
to be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at its urtion, require immediate payment in full of alf sums secured by this Security Instrument. A
written statcment.of any authorized agent of the Sccretary dated subsequent to 60 days from the date hereof,
declining to insuie-this Security Instrument and the Note, shall be deemed conclusive proofl of such
ineligibility. Notwiasianding the foregoing, this option may not be exercised by Lender when the
unavailability of inseiance is solely due to Lender’s failure to remit a morigage insurance premium (o the
Sceretary.

10. Reinstatement, Borrower %as a right to be reinstated {f Lender has required immediale payment in full
because of Borrower’s failure to pay an amcumt due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are insticuted. To reinstate the Security lnstrument, Borrower shall tender in a
lump sum all amounis required 1o bring Borrowei's account current including, (o the extent they are obligations of
Borrower under this Security Instrument, foreclostis costs and reasonable and customary attomeys' fees and expenses
properly associated with the foreclosure proceeding, Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as ' Lender had not required immediate payment in full,
However, Lender is not required to permit reinstatemen: 4f: (i) Lender has accepted reinstatement afier the
commencement of foreclosure proceedings within two years inaradiately preceding the commencement of & current
foreclosure proceeding, (i) reinstatement will preciude foreclosurc. on differemt grounds in the fulure, or (ii)
reinstatement will adversely affect the priority of the lien created by thiz-Security Instrument,

11, Borrower Not Released; Forbearance By Lender Not « Waiver, Extension of the time of payment or
modification of amoriization of the sums secured by this Security Instrunicar granted by Lender to any successor in
interest of Borrower shall not operale to release the liability of the original Burrower or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any succestor in interest or refuse (o extend
time for payment ot otherwise modify amortization of the sums secured by this Security!nsirument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbesrance hy Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy

12, Successors and Assigns Bound; Joint and Severai Liability; Co-Signers. The coveap:is and agrecments
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrowsr, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreemients shall be joint and several. Auy Scrrower who
co-signs this Security Instrument bur does not execute the Note: (a) is co-signing this Security Instrament only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security {nstrument; (b)
is not personally obligated 10 pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without thai Borrower’s consent.
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t3. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail uniess applicable law requires use of another method. The notice shall be directed Lo
the Property Address or any other address Borrower designates by notice to Lender. Any totice to Lender shall be
given by first class mail 1o Lender’s address stated herein or any address Lender designates by notice 1o Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

I4. Governing Law; Scverabllity. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. lu the event that any provision or clause of this Security Instrument
or the Note conflicts with applicabie law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conilicting provision. To this end the provisions of this Security
Instrument amd the Note are declared (o be severable.

1S, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Securily
Instrument.

16. Hazardous Substances. Borrower shall not cause or permil the presence, use, disposal, storage, or relcase
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else 1o do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Subsiances that are generally
recognized 1o be appropriate to normal residential uses and 1o maintenance of the Property.

Borrowershall promptly give Lender written notice of any investigation, claim. demand, lawsuit or other action
by any govenmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental L7« of which Barrower has actual knowledge. Il Borrower learns, or is notified by any governmental
or regulatory authzriy, that any removal or ather remediation of any Hazardous Substances affecting the Property is
necessary, Borrowzr'stz2ll promptly take all necessary remedial actions in accordance with Environmenial Law.

As used in thi: puragraph 16, "Hazardous Substances” arc those substances defined as toxic or hazardous
substances by Environiiwertial Law and the following substances: gasoline, kerosene, other flammable or toxic
pelroleum products, toxic posiizides and herbicides, volatile solvents, materials comaining asbestos or formaldehyde,
and radioactive materials. As vsed in this paragraph 16, "Environmental Law"” means federal laws and laws of the
jurisdiction where the Propeny s located that relate to health, satety or environmental protection.

NON-UNIFORM COVENANTS. Bropawer and Lender further covenant and agree as follows:

17. Assignment of Rents. Borriwer nnconditionally assigns and transfers o Lender all the rents and revenues
of the Property. Borrower autherizes Le/wler or Leader’s agents o collect the rents and revenues and hereby directs
each tenant of the Property to pay the rents.io Lender or Lender's agents. However, prior 1o Lender’s notice to
Burrower of Borrower's breach of any covchar. or agreement in the Security Instrument, Borrower shatl collect and
receive alt rents and revenues of the Property 75 trustee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and not i ~ssignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as
trustee for benefit ot Lender only, to be applied to the sun's secured by the Security Instrument; (b) Lender shall be
entitied to coilect and receive all of the rents of the Property; and (¢} each wenant of the Property shall pay all rents
due and unpaid to Lender or Lender's agent on Leader's writt:n demand 1o the tenant.

Borrower has not executed any prior assignment of the reiits and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph '7¢.

Lender shall not be required to enter upon, take control of‘or ia~intain the Property before or after giving notice
of breach 1o Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any default or invalt'Zate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured Ny the Security Instrument is paid in full.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judiclal procceding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedices provided in this paragraph 18, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence,

If the Lender's interest In this Security Instrument is held by the Secretary and the Sccretary requires
Immediute payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act"} (12 U.S.C. 37581 et seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
avallable to u Lender under this Paragraph I8 or applicable law,

19. Relrase. Upan payment of all sums secured by this Security Instrument, Lender shall release this Security
Insteument witheui charge to Borrower. Borrower shall pay any recordation costs.

20, Waiver of Yior.eetead. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Securi’; instrument. If one or more riders are ¢xecuted by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated inlo and shall amend and
supplement the covenants and agreements of this Sccurity [nstrument as if the rider(s) were a part of this Security
In ent. |Check applicable box(es)|.

Condominium Rider ra Growing Equity Rider [x] ouier [specify]
.3 Planned Unit Development Rider L2 Cradunted Payment Rider ARM RIDER
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it,
Witnesses:

i
Ea b

SN |
F

‘l /’ f,
|

7 A ;"‘ ’ / ! A:/ '

. bl I i

LA T ("‘ S LE (Seal)

) /IRPFREY L. RKINES -Borrower

’ /

i\ ki' ; “( { .{ ':'

A i 1‘ e !.l B , . kg (Senl)
CYNTHIA R. AKINES Rurtower

¢

{Seal) (Seal)

‘Burtawer -Borrower

(Seah) {Seal)

-Borrower -Borfower

— . (Seal) (Seal)

-Bernower -Borrower

STATE OF ILLINOIS, COOK ( County ss:
I fhi (O A b , & Notary Tublic in and for said county and state do hereby certify
that JEFFREY L. AKINES AND CYNTHIA R. AKTSLR, HUSBAND AND WIPE

, personally known (o me to be ihe came person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that THRY
signed and delivered the said instrument as THBIR free and voluntary act, for the bises 2nd purposes therein
set forth,
Given under my hand and official seal, this 30TH day of APRIL 1988

My Commission Expires: . i,-'}
/\ Widae b

Notary Public

"OFFICIAL
DENISE DREWKE

pUBLIC, STATE OF ILU!QO!S
Nh?‘}é%Y!\ﬂM\WON EXPIRES 2/%/ 2002
MI\IMA
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TICOR TITLE INSURANCE COMPANY
COMMITMENT FOR TITLE INSURANCE

ORDER NO.: 2000 000350519 s¢C SCHEDULR A (CONTINUED)

THE LAND REFERRED TG IN THIS COMMITMENT IS DESCRIBED AS FOLLOWS:

UNMIT 15-2741-3 IN RED ROCK CONDOMINIUM AS RELINEATED ON A SURVEY OF THE FOLLOWING
DESCRIBED PARCEL OF REAL ESTATE: CERTAIN LOTS IN RED ROCK SUBDIVISION, BEING A
SUBDIVISION IN THE NORTHEAST 1/4 OF SECTION 24, TOWNSHIP 41 NORTH, RANGE 9 EAST
OF THE THIRD PRINCIPAL MERIDIAN IN COOK COUNTY, ILLINOIS, WHICH SURVEY IS
ATTACHET NS EXHIBIT "A" TO THE DECLARATION OF CONDOMINIUM RECORDED OCTOBER 21,
1994 AS LOTUMENT 94904881, AS AMENDED FROM TIME TO TIME, TOGETHER WITH ITS
UNDIVIDEDR TERCENTAGE IKTEREST IN THE COMMON ELEMENTS.

§.10. 0= 24 - 09 -022 - (00
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ADJUSTABLE RATE RIDER

FHA Cuse No.
131-9178816 731

TH's ADJUSTABLE RATE RIDER is made this 30TH day of APRIL ,
1998 , and is incorparated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Security Deed ("Security Instrument™) of the same date given by the undersigned
("Borrower") o/serure Borrower's Nute ("Note”™ 10 NORWEST KORTGAGE, INC.

(the “Lender") of the sam=2-Gate and covering the Property described in the Security Instrument and Jocated
al: 2741 ODLUM DRIVR, (SURMUMBURG, IL, 60134

{Property Acddress)
THE NOTE CONTAINS PRCOVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE mZATHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEF.cST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COYENANTS. In addition to the Covenamis and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree «s jollows:
INTEREST RATE AND MONTHLY PAYMENT CHANGEY

(A) Change Date

‘The interest rate may change on the first day ol JULY , 1999 , and on
that day of each succeeding year. "Change Date” mieans each date on which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on a3 Index. "Index” means the
weekly average yield on Uniled States Treasury Securitics adjusted lo a constam-zaaturity of one ycar, as
made available by the Federal Reserve Board. “Current Index” means the most recemt Index fipure
available 30 days before the Change Date. If the Index (as defined above) is no longer 2voiiuble, Lender
will usc as a pew Index any index prescribed by the Secrelary. As used in this Rider, "Secrerary means the
Secretary of Housing and Urban Development or his or her designee.” Leader will give Borrovier notice
of the new irdex.

FHA Mubtistate ARM Rider - 10/98
-591U (9708)
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(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new intercst raic by adding a margin of
TNO AND SEVEN-RIGHTHS percentage poini(s)
(2.875 %) to the Current Index and rounding the sum 1o the nearest one-cighth of one
percentage point (0.125%). Subject to the limits stated in paragraph (D) of this Rider, this rounded
amouri wi'l be the new interest rate until the next Change Dale.

(D) Y.ainits on Interest Rate Changes

The edisting interest rate will never increase or decrease by more than one percentage point (1.0%) on
any single Chingz Date. The interest rate will never be more than five percentage points {5.0%) higher or
lower than the initia’ interest rate, as stated in Paragraph 2 of the Note.

(E) Calculatioa o Payment Change

[f the interest rale ~hanges on a Change Date, Lender will calculate the amount of monthly payment
of principal and interest whici would be necessary to repay the unpaid principal balance in full at the
Maturity Date at the new intercst rate through substantially cqual puyments. In making such calculation,
Lender will use the unpaid principal balance which would be owed on the Change Date if there had been
no default in payment il the Note, ieduced by the amount of any prepayments to principal. The result of
this calculation will be the amount of thie Zievy monthly payment of principal and interest.

(F) Notlce of Changes

Lender will give notice to Borrower of any <ilange in the interest rate and monthly payment amount.
The notice must be given at least 25 days before the tew monthly payment amount is due, and must set
forth (i) the date of the notice, (ii) the Change Date, (iil) the old interest rate, (iv) the new interest rate, (v)
the new monthly payment amount, (vi) the Current Indexard the date it was published, (vii) the method of
calculating the change in monthly paymen! amount, and (viii}) 2.y other information which may be required
by law from tume to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance wilh paragraphs (€) nad (D) of this Rider will become
¢ffective on the Change Date. Borrower shall make a payment in the rew monthly amount beginning on
the first poyment date which occurs at lenst 25 days after Lender has given soriower the notice of changes
requited by paragraph (F) of this Rider. Borrower shall have no obligation to ‘pay any increase in the
monthly payment amount calculated in accordance with paragraph (E) of this Riger for any payment date
occurring less than 25 days after Lender has given the required notice. I the monttity nayment amount
calculated in accordance with paragraph (E) of this Rider decreased, but Lender failed o givc timely notice
of the decrease and Borrower made any monthly payment amounts ¢xceeding the payment-amount which
should have been stated in a timely notice, then Borrower has the option to either (i} demand (ne return to
Borrower of any excess payment, with interest thereon at the Note rate (a rate equal to the inicrvst rate
which should have been stated in a timely notice), or (i) request that any c¢xcess payment, wills interest
thereon at the Note rate, be applied as payment of principal. Lender's obligation to return any excess
payment with interest on demand is not assighable even if the Note is otherwise assigned before the

demand for return is made. - S
Initiatst_J: i} / //
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BY SIGNING BELOW, Borrower accepts and agrees to lhe terms and covenants contained in this
Adjustable Rate Rider.

( \ N ['. A
(Seal) - /f,q;‘;_ ‘/rk"j” + A :
-Berrower J“'!Rwi L-/MINBS J -Borrower
PREY L./AKINES [

I ,“ ! ' -
(Seal) el iofep 2L (Seal)
Borrowes CYNTHIA R. AKINES -Borrower

(Seal) (Seal)

-Burruwer -Borrower

(Seal) (Seal)

-Dorrower -Burrower
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