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THIS MORTGAGE ("Sccurity Instrezient”) is given o APRIL 27, 1398
The Mortgagor is CLAYTON S. XINCAID AND LAURA J. KINCAID, WIFE AND HUSBAND

Mail To: Norwect Merdgage INC.
e final Docs, WS, Q597
890 LaSalle Avm, Ste. 1007
thinneapolis, MN 152402

("Borrower®). This Security [nstrument is given to NORWEST MORTCAGE, INC,

4

which is organized and existing under the laws of THE STATE OF CALIFORNIA , and
whose address is P.O. BOX 5137, D=2S MOINES, IR 503065137
{"Lender"), Borrower owes Leader the principal sum of
ONE HUNDRED THIRTY $IX THOUSAND THREE HUNDRED FIFTY THREE AND 00/14%0
Dollars (U.S, $***+136,4F3, 00 3
This debt is evidenced by Borrower's note dated the sime date as this Security Instrument ("holz"), which
provides for monthly paymenis, with the full debt, if not paid earlier, duc and payable onMAY 01, 2u28
. This Security Instrument secures ty Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Nete. For this purpose, Borrower
does hereby morgage, grant and convey 1o the Lender the fotlowing deseribed propeny locaed in
COOK County, Hlinois:
1OT 9 IN BLOCK 1 IN PALOS HIGHLANDS, BEING A SUBDIVISION OF THE EAST 1/2 OF THE
SOUTHEAST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 35, TOWNSHIP 37 NORTH, RANGE 12,
EAST OF TEE THIRD PRINCIPLE MERIDIAN IN COOK COUNTY ILLINOIS.

*SEE ADJLSTRALE RATE RIDER
TAX STATEMENTS. SHOULD BE SENT TO: NORWEST MORTGAGE INC., P.C. BOX 5137, DES

MOINES, IA UDLPR5E137

Parcel ID #: 23-35-305<00a
which has the address of 841 WILLCREST DRIVE, ORLAND PARK {Street, Tityl

[inois 60462 [2ip Codel ("Property Address”);

TOGETHER WITH all the iniprovements now or hereafter erected on the property, and 2l easements,
appurtenances and fixtures now or herevfier a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of e furegoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower 1o awlully seized of the estate hereby conveyed and has the right to
morlgage, grant and convey the Property and that the Praperty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title te the Property against all claims and demands, subject to any
encumbrances of recard,

THIS SECURITY INSTRUMENT combines uniform coveaants for national use and non-uniform covenants
with timited variations by jurisdiction (o constitute a uniform security irstrument covering real property.

Borrower and Lender covenant and agree as (ollows:

UNITFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay waen due the principal of, and
interest on, the debt evidenced by the Nowe and late charges due under the Note,

2, Monthly Payment of Taxes, Insurance and Other Charges. Borrower sha! include in cach monily
payment, together with the principal and interest as set forth in the Note and any late charges, a sim for (a) taxes and
special assessiments levied or 10 be levied against the Property, (b) leaschold paymems oi movnd rents on the
Property, and (c) premiums for insurance required under paragraph 4. [n any year in which the‘Lznder must pay a
mortgage insurance premivm 1o the Secretary of Housing and Urban Development ("Secretary"), cr.ip-any year in
whicl such premium would have been required if Lender still held the Security Instrument, each monthiy payment
shail also include eithet: () & sum for the annual morigage insurance premium to be paid by Lender to the Secretary,
or (i} a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary, Except for the monthly charge by the Sccretary, These
items are called “Escrow ltems” and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, coltect and hold amounts for Escrow liems in an aggregaie amount not o exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Seitlement Procedures
Act of 1974, 12 U.S.C. Section 2601 e seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time 10 time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipaied
disbursements or disbursements before the Borrower's payments are available in the account may not be based on
amounts due for the morigage insurance premium. \L{QQD?J'&\TMU
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If the amounts held by Lender lor Escrow liems exceed the amoums permitied (0 be held by RESPA, Lender
shall account (0 Borrower {or the excess funds as requived by RESPA. If the amounts of funds held by Lender at any
time are not sufficient (o pay the Escrow ltems when due. Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security [astrement, I
Borrower tenders 1o Lender the full payment of alf such sums, Borrower’s account shall be credited with the balance
remaining for all installment items {a), (), and (c) and any morigage insurance premium instaliment that Lender has
not become obligated to pay to the Sceeretary, and Lender shall promptly refund any excess funds 1o Borrower.
Immediately prior to a foreclasure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (), (b), and (¢},

3. Applisation of Paymienls. All payments under paragraphs | and 2 shali be applied by Lender as [oliows:

First, 10 the morigage insurance premium to be paid by Lender 1o the Seeretary or to the monthy charge by the
Sceretary instead of the momhly mortgage insurance premium;

Second, 10 any rxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
fnsurance premivms, as redvived;

Third, to interest due undzs the Note;

Fourth, to-amartization of thz principal of the Note: and

Fifth, 1o late charges due underthe Note,

4. Fire, Flood and Other Hazurr insuranee. Borrower shall insure all improvements on the Property, whether
now in existencs or subsequently erected, dgainst any hazards, casualiies, and contingencies, including fire, for which
Lender requires insurance. This insurante- shall be maimained in the amounts and for the perieds shat Lender
requires, Borrower shall also insure all imprevuinents on the Property, whether now in existence or subsequently
erected, against toss by floods to the extent requiver by 1he Secretary. All insurance shall be carried with companies
appraved by Lender. The insurance policies and any resewnds shall be held by Lender and shall include loss payable
clauses in favor af, end in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immeitiare notice by mail, Lender may make prool of loss if not
made prompily by Borrower. Each insurance company concevied is hereby authorized and direeted 1o make payment
for such loss dircetly to Lender, instead of 1o Borrower and 10 Lepder joimly, All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in the ordey in paragraph 3, and then to prepayment
of principal, or (b) 1o the restoration or repair of the daniaged Property. Any” application of the proceeds to the
principal shall not extend or postpone the due date of the menihly payments which are referred to in paragraph 2, or
change the amount of such payments. Ay excess insurance proceeds over an amountsequired to pay all outsianding
indebtedness under the Note and this Security Instrument shall be paid (o the eatity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transter of titie to the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies in‘torte shall pass to the
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Losn Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the exceution of this Security Instrument {or within sixty days of a later sale or transfer of the’ Property)
and shall continue to occupy the Property as Borrower's principal residence for av least one year after the daie of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless exicnualing
circumstances exist which are beyond Borrower’s comtrof. Borrower shall notify Lender of any extenvating
circumstances. Borrower shall not commit waste or destroy, damage or substantiatly change the Property or allow the
Property to deteriorale, reasonable wear and tear escepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in defaull. Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shail also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information} in connection with the loan ¢videnced by the Note, including, but not limited o, representitions
concerting Borrower's occupancy of the Property as a principal residence. 1 his Security Instrument is on a
leasehold, Borrower shall comply with the provisions of Ihe lease. IF Borrower acquires fee title 1o the Property, the
leaschold and fee title shall not be merged unless Lender agrees to the merger in writing,

0. Condemnation, The proceeds of any award or claim {or damages, direct or consequential, in connection with
any condempation or other taking of any part of the Property, or lor conveyance in place of condemnation, are
hereby agsigned and shall be paid o Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds lo the reduction of the indebtedness
under the Néte and ahis Security Instrument, {irst to any delinquent amounts applied in the order provided in
paragraph 3, and‘taen to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due dalz of the monthly payments, which dre referred 1o in paragraph 2, or change the amount of such
paymems, Any exciss groceeds over an amount required (o pay all outstanding indebtedness under the Note and this
Seeurity Instrument shail be paid 1o the entity legally entitled therelo.

7. Charges to Borrover and Protection of Lender's Rights in the Property. Borrower shall pay alt
governmental or municipal chirges, fines and impositons at are nac foeluded in paragraph 2. Borrower shall pay
these obligations on time directly @o 'he-entity which is owed the payment. If failure to pay would adversely affect
Lender’s interest in the Property, apon Lender's request Rorrower shall prompily furnish to Lender receipts
evidencing these payments.

1f Borrower falls 10 make these paymeins cr the payments reguired by paragraph 2, or [ails to perform any other
covenanis and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a pisceeding in bankrupicy, {or condemnation or lo enforce laws or
regulations), then Lender may do and pay whatever is‘necessary to protect the value of the Property and Lender's
rights in the Property, including payment of tuxes, hazard-ipsurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragragiyshall become an additional debt of Borrower and be
secured by this Security Instrument, These amounts shall bear ieiercst from the date of disbursement, at the Note rate,
and al the option of Lender, shall be immediately due and payable,

Borrower shall promptly discharge any lien which has priority ever this Security Instrument unless Borrower:
{a) agrees in writing to the payment of the obligation secured by the fizn iy a manner acceptable o Lender; (B)
conlests in good faith the lien by, or defends against enforcement of the-lima in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or (¢} securss. from the hokler of the lien an
agreement satisfactory 1o Lender subordinating the lien to this Security Instrument. )¢ Lepder determines that any part
of the Property is sulyject (o a tien which may attain priority over this Security InstrunmentsLender may give Borrower
a notice identifying the lien. Borrower shall satisfy the lien or wake one or more of the uctions-set forth abave within
10 days of the giving of notice.

8. Fees. Lender may collect [ees and churges authorized by the Seeretary.

0. Grounds for Acceleration of Debt,

(a) Default. Lender may, except as fimited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(1) Borrgwer defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to ar on the due daie of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Security [nstrument.
(b) Sale Without Credit Approval. Lender shall, il permitted by applicable law (including Section 341(d)
of the Gamn.-St, Germain Depository Institutions Act of 1982, 12 U.S.C, 1701j-3(d)) and with the prior
approval of the Secretary, require immediate paymert in full of all sums secured by this Securily Insirument

'lf:
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13. Netices. Any netice to Borrower provided for in this Security Insirument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shali be directed to
; the Property Address or any other address Berrower designates by notice to Lender. Any notice 10 bender shall be
1;‘ given by first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower.
Any notice providest for in this Security Instruent shall be deemed to have been given to Borrawer or Lender when
given as provided in this paragraph.

14, Governing Law; Severability, This Sccurity Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located, In the event that any provision or clause of this Sceurity Instrument
or the Note conllicts with applicable law, such conflict shall not alfect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Sccurity
Instrument 22l Uie Note are declared 1o be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Securily
Instrument,

6. Hazardowus Substunces. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Subs'ances on er in the Properly. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that'is-invviolation of any Environmental Law. The preceding two sentences shall nol apply to
the presence, use, or storaps-on the Property of small quantitics of Hazardous Substances thal are gencrally
recognized Lo be appropriate to no;msl residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, fawsuit or other action
by any governmental or regulatory agency 0. private party involving the Property and any Hazardous Substance or
Environmental Law ol which Borrower has sctual knowledge. 1f Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take alf necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Subsianvss” are those substances defined as toxic or hazardous
subsiances by Environmental Law and the following.cubstances: gasoline, kerosene, other {lamnuable or toxic
petroleum products, toxic pesticides and herbiciles, volatieselvents, materials containing asbestos or formaldehyde,
and radioactive maierials. As used in this paragraph 16, "Evvireimental Law™ means federal laws and laws of the
jurisdiction where the Properly is locsled that relate to health, safety 4r.environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant nd agree as follows:

17. Assignment of Rents, Borrower unconditionally assigns and trans{ers to Lender all the rents and revenues
of the Property. Botrower authorizes Lender or Lender's agents to collect the'reuts and revenues and hereby directs
cach fenant of the Property to pay the reals to Lender or Lender's agents. Howeeer, prior to Lender’s notice 1o
Rarrower of Borrower’s breach of any covenant or agreement in the Security Instrutnent, Borrower shall coflect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Sorroveer. This assignment of
rents constituies an absolute assignment and not an assignment lor additional security oniy.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall bedieia by Borrower as
trustee for benefit of Lender only, 1o be applied to the sums secured by the Security Instrument; (5)iender shail be
entitled 10 collect and receive all of she rents of the Property; and (¢) cach tenant of the Property siclinay all rents
due and unpaid to Lender or Lender's agent on Lender's written demand to the fenant.

Borrower has not executed any prior assigniment of the remts and has not and will not perform any act that would
prevent Lender from esercising its rights under this paragraph 17.

Lender shall not be required 1o enter upon, take contrel of or maintain the Property before or afler giving notice
of breach to Borrowsr. However, Lender or a judicially appointed receiver may do so at any time there is a breach,
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreelosure Procedure. I Lender requires immediate payment in full under puragraph 9, Lender may
i foreclose this Security Instrument by judicial proceeding. Lender shali be entitled to collect all expenses
i incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
it attorneys® fees and costs of title evidence,

Il the Lender's interest in this Security Instrument is held by the Secretary and the Seeretary requires
immedinte payment in full under Poragraph 9, the Scerctary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3731 er seq.) by requesting
a foreclosure conunissioner designated under the Act 1o commenee foreelosure and to sefl the Property as
provided in the Act, Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

19, Releass, Upon payment of all surns secured by this Security Instrument, Lender shall release this Security
Instrument without <harge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Homestead, Borrower waives all right of homestead exemption in the Property.

21. Riders {0 this Security [asirvment, 1f one or more riders are executed by Borrower and recorded together
with this Security lostrument, the vovenanis of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreemen s ol this Security Instrument as if the rider(s) were « part of this Security

}nﬁmcm. [Check applicable box{es). ),
4 Condominfum Rider g Growing Equity Rider [x] Gther {spectfy]
L] Pranned Unit Developiment Rider Lo aduned Payment Rider ARM RIDER
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BY SIGNING BELOW, Bosrower aceepts and agrees o the terms contained in this Sccurity Instrument amd in
- any rider(s) execwied by Borroser and recarded with &,

e Wilnesses:
{Seal)
cz;fwon §. XINCAID Bormower
éﬂzﬁrf«c«.ﬁ nv/ 7%"1-{.:-%& (Seal) |
LAURE J. KINCAID Borrower J
) {Seal) {Seal}
Borrower -Borrawer
P {Seab) (Seah)
Barrower -Borrower
o (Seal) {Seal)
Sanimsver -Borrawer
STATE OF ILLINOIS, <ok~ Caunty ss:
L G J\fg\m@mw\,\gﬁ,ﬂ , @ Notary Pralic in and for said county and siate do hereby cenify
that CLAYTON 5. KINCAID AND LAURA J. KINCAIVL, WIFE AND HUSBAND

, personatly known 1o me 1o be the somie person(sy whose name(s)
subscribed (o the foregoing irstrument, appeared before me this day in person, and acknowl:dpe ﬂm THEY
signed and delivered the said instrument as THEIR free and voluntary act, for the Uscsud purposes therein
set forth.
Given under my hand and official seal, this 27TF/

My Commission Expires: ., S IARASARINET
LA AR PAL SEAL

FRACY WYTRW
i ‘I:\:‘I’EFPXC};BU TATE OF lLUNO!S

RERS AM!SSKCJN EXPIRES 8!3&!99
. ! W
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ADJUSTABLE RATE RIDER
FHA Case No,
131-9161804 729 J
TH!S ADJUSTABLE RATE RIDER is made this 27TE day of APRIL ,
1938 , and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Security Deed ("Security Instrument™) of the same date given by the undersigned
("Borrower") 10 secire Borrower's Nete {"Note™) o NORWEST MORTGAGE, INC.
Mail To: Norwest Mortzage INC.
Flnal Docs MS 0597

(the "Lender”) of the sane date ang covering the Property d the, Sect nent and located
al: 8411 HILLCREST DRIVE, OFLAND PARK, IL ?ﬂ?&?éa"ﬁ Ave. Ste, 1000

Minneapolis, MN 55402-2021

{Property Address)
THE NOTE CONTAINS PRZVIRIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE NMIZMTHLY PAYMENT., THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lend er further covenant and agree as follows:
INTEREST RATE AND MOMTHLY PAYMENT CHANGES

{(A) Change Dale

The interest rate may change on the first day of JULY , 1999 , and on
that day of each succeeding year. "Change Daie" means cach date on whic!i the interest rate could change.

(B} The Index

Beginning with the first Chiange Date, the interest rate will be based cn an index.  “index" means the
weekly average yield on United States Treasury Securities adjusted to a constant meturity of one year, as
made avatlable by the Federal Reserve Board. "Current Index" means the most recent Index figure
available 30 days before the Change Date. If the Index (as defined above) is no longer-avatiable, Lender
will use as a new ladex any index preseribed by the Seeretary. As used in this Rider, "Secreriry” means the
Secretary of Housing and Urbar Development or his or her designee.” Lender will give Borrewer notice
of the new ndex,

FHA Mullistate ARM Rider - 10/93
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(C) Calenlation of Interest Rate Changes

Before each Chanpe Date, Lender will caleulate a new inmterest rate by adding a muargin of
THWO AND SEVEN-EIGHTHS percentage poini(s)
{ 2.878 o %Y to the Currept {ndex and rounding the sum to the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in paragraph (1)) of this Rider, this rounded
amount wilthe the new inerest rate until the next Change Date,

(D) Lirdis on Interest Fate Changes

‘The exisiing interest rare will never increase or decrease by more than one percentage point (1.0%) on
any single Change Dite. The interest rate will never be more than five percentage points (5.0%) higher or
tower than the initial fatesest rate, as stated in Paragraph 2 of the Note.

(E) Caleulation of Faynient Clange

If the interest rale changss on a Change Date, Lender will caleulate the amount of monthly payment
of principal end interest which vould be necessary to repay the unpaid principal balance in full at the
Maturity Date at the new interest rae through substantially equal payments. in making such calculation,
Lender will use the unpaid proncipal.balznce which would be owed on the Change Date if there had been
no default in payment on the Note, redeecd-hy the amount of any prepayments to principal. The result of
this caleutatipn wil} be the amount of the new rionthly payment of principal and intercst,

(F) Notice of Chanpes

Lender will give aotice ty Borrower of any clinge in the interest rate and monthly payment amount,
The notice must be given at Inast 25 days before the new monthly payment amount is due, and must set
forth (i) the dite of the notice, (ii) the Change Date, Gii)the old interest rate, {iv) the new interest raw, {v)
the new monthly payment amount, (vi) the Current Index and rhe-date it was publistied, {vii) the method of
calculating the change in. monthly payment amount, and (viii} 2ay other information which may be required
by law from time to time,

(G) Etfective Date of Changes

A new interest rate caleufated in accordance with paragraphs (C) and (D) of this Rider will become
elfective on the Change Date. Borrawer shall make a payment in the new mopinly amount beginning on
the first payment date which ovcurs at least 25 days after Lender has given Borrower the notice of changes
required by paragraph (F) of this Rider, Borrower shall have no obligation 1o pay any increase in the
monthly payment amount calewlated in accordance with paragraph {E) of this Rider foruny payment date
occurring less than 25 days after Lender has given the required notice. I the monthly ravaent anount
caleulated in accordance with paragraph (E) of this Rider decreased, but Lender failed to give dnely notice
of the decrease and Borrower nade any monthly payment amounts exceeding the payment amnsuat which
should have been stated in a thnely notice, then Borrower has the option 1o cither (i) demand Ui ;8w ©
Borrower of any excess payment, with inlterest thercon at the Note rate (a rate equal to the interest rae
which should have been stated in a timely notice), or (ii) request that any vxcess payment, with interest
thereon at the: Note rate, be applied as payment of principal. Lender's obtigation to rewrn any excess
payment with interest on demand is not assignab!g even i the Note is otherwise assigned before (he

demand for return is made. Tl OR I flin 2
307D R AL Initialgle%ss
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider. '

A (Seal) Lﬁéf% 4 /// (Seal)

- T g
-Borrower CLKYTON 8.7 KINCAID -Borrower
.
A (Seal) 44%:/ 7@”—&5’/ (Scal)
-Borrower LAURA-J. KINCAID -Borrower

(Scat) (Seal)

-Borrower -Bormwer

e { Se0l) (Seal)

Borrower Jinrrower
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(i) All or pant of the Property, or o beneficial interest is a trust owning ali or part of the Propenty, is sold

or otherwise transferred {odwer than by devise or deseent), and

(3i) The Property is nol. ocsupied by the purchaser or grantee as his or her principal residence, or the

purchaser or granlee coes so cccupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
(€) No Waiver. If circumsiances oceur that would permit Lender to require immediate payment in full, but
Lender does nol require such payments, Lender does not waive its rights with respect 1o subsequent events.,
() Regulations of HUD Secretary. In many circumstances regulations issued by the Seereiary will limi
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid, This Security Instrument does not anthorize acceleration or foreciosure i not permitied by resulations
of the'secretary. _
(2) Mort;age Not dusured, Borrower agrees that if this Szcurily Instrument and the Note are net determined
to be eligioly for insucance under the National Housing Act within 60 days from the date hercof, Lender
may, at Hs option, require tmmediate paymtent in full of all sums secured by this Security Instrument. A
wrillen statemera of any asthorized agens of the Secretary dited subsequent 1o 60 days from the due hereal,
declining to insur¢ this Seourity Instrument and the Nole, shall be deemed conclusive proof ol such
incligibiiity. Notwitheanding the foregoing, this option may not be exercised by Lender when the
unavailability of insurance s solely due to Lender’s failure to remit a mortgage insurance premiim o the
Secretary,

10. Reinstatement, Borrover has £ right 1o be reinstated i Lender has required immediate payment in full
because of Borrower's tailure to pay an amormt due under the Note or this Security Instrument. This right applics
even after Toreclosure proceedings are institwsd~To reinstate the Sceurity Instument, Borrawer shall iender i a
fump sufm ail armounts required- to bring Borrower saceount current including, to the extent they are abligations ol
Borrower under this Security Instrumnent, foreclosure coste-and reasonable and customary atiorneys' fees and expenses
properly associuted with the foreclosure proceeding. Upon reinstatement by Borsower, this Securiiy Instrument and
the obligations that it secures shall remain in effect #s i Dender had not required immediate payment in fall,
However, Lender is not required to permil reinstatement i) Lender has accepied reinstalement after the
commencement of foreclosure proceedings within two vears inmmeditsely preceding the commencement of a current
foreciosure proceeding, (i) reinstatement witl preclude foreclosure o different grounds in the futore, or (i)
reinstatement witl adversely affect the priority of the lien created by this Secnrity tnstrument,

11, Borrower Not Relessed; Forbearance By Lender Not a Waiver, Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument graned by Lender 1o any successor in
interest of Botrower shall not operate to relgase the lability of the original Burrgwer ar Borrower's successor in
interest, Lender shail not be raquired to commence proceedings against any successar ini anterest or refbse 1o extend
(ime for payment or otherwise medify amortization of the sums secured by this Security, los.rument by reason of any
demand madc by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or memedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Suecessors and Assipns Bound; Joint and Several Liahility; Co-Signers. The covenan's wad agreements
of this Security instrument shall bind and benefil the successors and assigns of Lender and Borrower, subject 1o the
provisions of paragraph 9(bj. Borrower's covenamis and agreements shall be joint and several. Any Barrewer who
co-signs ikis Security [nstrunent but does not exccute the Note: (a) Is co-signing this Seeusity Instrument only (o
mongage, grant and convey thal Borrower's interest in the Froperty under the terms of this Security Instrument; (b)
is not persorily obligated 10 pay the sums seeured by this Security instrument; and () agrees that Lender and any
ather Borrower may agree 10 extend, modify, forbear or make any accommodations with regard to the lerms of this
Security Insinument or the Note without that Berrower’s consent,
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