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} THIS MORTGAGE (“Security Instrument™) i givenon~ 4arch 3, 1998 . The Mongagor is

ANTONIO CRUZ, AND ADELA CRUZ. HUSBAND AND WIFE A5 JOINT TENANTS

("Barrower™1 This Security lostrument is given o

COUNTRYWIDE HOME LOANS. INC. .
which 1s organired and existing under the laus of NEW YORK . ard whose address is
4500 PARK GRANADA, CALABASAS, CA 91302-1613

{"Lender™). Borrower owes Lender the principal sum of

EIGHTY ONE THOUSAND FIFTY FIVE and 00/100

Dollars (U'S. §  81.055.00 ). This debt is evidenced by Borrower's note dated the sune date as this
Security Instrument (“Note™), which providss for monthly paymemts. with the full debt, if not paid ealier. due and
pavable on April 1, 2028 . This Security Instrument secures to Lender: (a} the repayment of che debt

evidenced by the Note, with inferest, and all rencwals, extensions and modifications of the Note; (b} the payment of alt
other sums. with interest, advanced under paragraph 7 to protect the security of this Security Instrumeni; and (¢) the
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CASE #: IL1319108170 LOAN #: 8479575
perfommance of Borrower's covenamts and agreements urder this Security Instrumen: and the Note. For this purpose,
Borrower does hereby mortgage. grant and convey to the Lender the following described property located in
COO0K County, [linois:

LOT 13 BLOCK 2 IN TROUT PARK SUBDIVISION OF PART OF THE SOUTHWEST 1/4 QF

SECTION 6. TOWNSHIP 41 NORTH. RANGE 9, EAST OF THE THIRD PRINCIPAL

MERIDIAN. ACCORDING TO THE PLAT RECORDED JUNE 30. 1924 AS DOCUMENT NO.

84390230 IN COCK COUNTY, ILLINOIS.

PIN # 06-06-103-010

Parcel ID #.06 06 103 020
which has the address of 704 PARKIAY AVE.ELGIN
[Stzeet, Ciny)
linois  60120- (" Propeny Aciress™):
[Zip Code

TOGETHER WITH all the improvemenss cow or hereafter erected oa the property. and all easements,
appuricnances and fixtures now or hereafier 2 part o thegoperty. All replacements and additions shall also be covered
by this Security Instrurnent. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully «¢iz2d of the estate hereby conveyed and has the right o
mortgage, grant and convey the Property and that the Property *5 visncumbered. except for encumbrances of record.
Borrower warranrs and will defend generally the titie 10 the Properiy against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationai use and non-uniform covenants with
limited variations by jurisdiction (o constitute a uniform security instrunient covaiing r=al property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Pavment of Principal. Interest and Late Charge. Borrower shall pay when due the-pirdinal of, and interest
on, the debt evidenced by the Note and late charges dug under the Note,

2. Monthly Payraent of Taxes, Inssrance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and intcrest as sct forth in the Note and any late charges, a sum for (a) Wxes and special
assessments lesied or to be levied against the Property, (b leaschold payments or ground rents on the Property, and (c)
premiums for insurance required under paragraph 4 In any year in which the Lender must pay a mortgage insurance
premium to the Secretary of Housing and Urban Development (“Sccretary”), or in any year in which such premmum
would have been required 1f Lender still held the Security Instrument, cach monthlv payment shall also include either: (i)
a sum for the annual mortgage msurance premiurt to be paid by Lender to the Secretary. or (1i) a monthly charge instcad
of a morigage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount to be
determined by the Secrctary. Except for the monthly charge by the Sccretary. these stems are called "Escrow liems” and
the sums paxd to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow ltcms in an aggregate amount not to exceed the
maximum amount thet may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.S.C. Section 2601 ef seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA™). except that the cushion or resenve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower’s payments arc available in the account may not be based on amounts due for the
mortgage insurance premium.
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CASE #: IL1319108170 LOAN #: 8479575

If the amounts hzld by Lender for Escrow ftems exceed the amounts permitted 1o be held by RESPA, Lendat shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are not sufficient to pay the Escrow ltems when due. Lender may noufy the Borrower and require Borrower to make up
the shortage as permitied by RESPA.

The Escrow Funds are pledged as additional secutity for ail sums secuzed by this Security Instrument. If Borrower
teaders 10 Lender the full payment of all such sums. Borrower's account shall be credited with the balance remaining for
all installment items (). {b). and (©) and any morngage insurance premium installment that Lender has not become
obligated 1o pay to the Sceretary. and Lendet shall promptly refund any excess funds to Borrower. Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for ali installments for items (a), (b), and ().

3. Appliczdon of Payments. All payments under paragraphs [ and 2 shall be applied by Lender as follows:

First, to the yengage insurance premium 1o be paid by Lender 10 the Secretary or 1o the monthly charge by the
Secretary instead of the monthly morigage insurance premium;

Second. t0 any rxer, specid assessments, leasehold payments or ground rents. and fire, flood and other hazard
INsurance premuums. as requi.ed:

Third. 1o inlcrest due uider the Note:

Founth, to amortization of t=principal of the Note: and

FEifth, 10 lute charges due under (g Nete.

4. Fire. Flood and Other Hazar” Insurance. Borrower shall insure all improvements on the Property. whether
now in existence or subscquently erected, agalist any hazards, casualtics. and contingencies. including fire, for which
Lendsr requires insurance. This insurance shul' ov maintained in the amcunts and for the periods that Lender requires.
Borrower shall also insure all improvements on ¢ Property. whether now i existence or subsequently erected, against
loss by fleads to the extent required by the Secretary /it insurance shall be carried with comnpanies approved by Lender.
The insurance policies and any renewals shall be held by Zender and shall include loss payvable clauses in favor of, and
in a form acceptable to. Lender.

[n the evem of loss, Borrower shall give Lender immedd>wc wotice by mail. Losder may make proof of loss if no
made promptiv by Borrower. Each insurance company concerned s boreby authorized and directed to make payment for
such loss direcily 1o Lender. wstead of to Borrower and to Lender jolat's ., All or any part of the insurance proceeds may
be applied by Lender. at its option. either 1a) 10 the reduction of the ‘=iebtedness under the Note and this Security
Instrument, first to any delinquert amounts applied in the order in paragrapt 3, 2nd then to prepayment of principal, or
(b) 10 the restoration or repair of the damaged Property. Any application of the-priceeds 1o the principal shal] not extend
or postpone the due date of the monthly payments which are referred to in paragraph 2. or change the amount of such
paymerts Any excess insurance proceeds over an amount required 1o pay ail outstanding indebiedness under the Nowe
and this Security Instrument shall he paid to the entity legally entitied thereto.

In the event of foreclosure of this Sccurity Instrument or other transfer of title 1o the P.opers:: that extinguishes the
debtedness, all right. title and interest of Borrower in and 1o insurance policies in force shall plss v, the purchaser.

5. Occupancy, Presenation, Maintenance and Protection of the Property; Borrower’s L2z Application;
Leaseholds. Borrower shall occupy. ¢stablish. and use the Property as Borrower’s principal residence viithin sixty days
after the execution of this Security Insirumem (or within sixty days of a later sale or transfer of the Proprity) and shall
continue {0 occupy the Property as Borrower's principal residence for af deast one year afier the date of occupancy,
unless Lender determines that requirement will cause unduc hardship for Borrower, or unless extemating Sircumstances
exist which are beyond Borrower™s control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted. Lender may inspect the Propenty if the Property is vacant or abandoned or the loan is
in default, Lender may take rteasonable action (o protect and preserve such vacant or abandoned Property.
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CASE #: 111319108170 LOAN #: 8479575

Borrower shail also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender ¢or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including. but not limited to. representations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property. the leasehold and fee title shall not be merged
uniess Lender agrees to the merger in writing,

6. Condemmation. The proceeds of any award of claim for damages, direct or consequential, in connaction with
any condemnation or other taking of any pan of the Property. or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebiednass that remains unpaid under the
Note and this Security Instrument Lender shall apply such proceeds to the reduction of the indebiedness under the Note
and this Securiy Instrument, first to any delinguent amounts applied in the order provided in paragraph 3. and then to
prepayment of prirzipal. Any application of the proceeds to the principal shall not extend or postpons the due date of the
monthly pavments. which are referred to in paragraph 2, or change the amount of such payments. Any cxcess proceeds
over an amountl requiz.d 1o pey all owtstanding indebicdness under the Note and this Security Instrument shall be paid to
the entity legaily entitled (hereto

7. Charges to Borruws( and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charcs, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly to e ¢atity which is owad the pavment. If failure 1o pay would adversely affect Lendet's
interest in the Property. upon Lender’s recuest Borrower shall promptly furnish to Lender receipts evidencing these
pavmenis

If Borrower fails 0 make these payments or the pavments required by paragraph 2. or fails to perform any other
covenants and agreements conained in this Securit, 'nstrument, of there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a prceeding in banknupicy, for condemnation or to erforce laws or
regulations). then Lender may do and pay whatever is neccssary to protect the value of the Property and Lender’s rights
in the Propenty. including payment of taxes. hazard insuraice zad other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrazia shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear izeicst from the date of disbursement. at the Note rate,
ard at th2 option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Sccurity [nstrument unless Borrower: ()
agrees in wriling to the payment of the obligation sccured by the lien in a ‘nanrer acceptable to Lender: (b) contests in
good faith the licn by, or defends against enforcement of the lien in. icgal procesdings which in the Lender's opinion
operate to prevent the enforcement of the lien: o (c) secures from the holder of i\b2.fizn an agreemett satisfactory to
Lender subordinating the lien 10 this Security Instrument. If Lender deiermines that ary pari of the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrower' 2 notice identifying the lien.
Borrowcr shall satisfy the lien or take one or more of the actions set forth above within 10 aays a1 he giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lendor may, except as limited by regulations issued by the Secretary. in thie case of payment
defaults. require immediate paymznt in full of all sums secured by this Security Instrument if:
(1) Borrower defaults by failing to pay in full any momthly payment required by this Security Instrument
prior 10 or on the due datz of the next monthly payment. or
(i) Borrower defaults by failing, for a period of thirty days. to perform any other obligations contained in
this Security Instrument
(b) Sale Without Credit Approval. Lender shall, if permired by applicable law (including Section 341(d) of
the Gam-St. Germain Depository Institutions Act of 1982, 12 U .$.C.17015-3(d)) and with the prior approval of
the Secretary. require immediate payment it full of all sums secured by this Security tnstrument if:
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CASE #: 1L1319108170 LOAN #: 8479575
(1) All or part of the Property . or a beneficial interest in a trust owning all er part of the Property. is sold or
otherwise transferred (other than by devise or descent). and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence. or the
purchaser or grantee does so occupy the Property but his or her credit bas not been approved in accordance
with the requirements of the Sceretary.
(c) No Waiver. If vircumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such paymeris. Lender does not waive its rights with tespect to subsequent events.
{(d) Regulations of HUD Secretars. In many circumstances regulations issued by the Secretary will fimit
Lender’s rights. in the case of pavment defaults, to tequire immediate payment in full and foreclose if not paid.
This Sccurity Instrument does not authorize acceleration or foreclosure if not permitied by regulations of the
Secriany.
(e} Mortzans Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be eligible for insurance under the National Housing Act within 60 days from the date hervof, Lender may, a1
its aption, Jegureimmediale payment in tull of all sums securcd by this Sccurity Instrument. A written
statement of any sutlarized agent of the Secretary dated subsequent to 60 days from the date hereof. declining
to insure this Securdy Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Noraithstanding the 1oregeing, this option may not be cxercised by Lender when the unavailability of
insurance is solely due to Leriels failure to remit a mortgage insurance premium 1o the Secretary.

10. Reinstatement. Borrower has a rigni o be teinstated if Lender has required immediate payment in full because
of Borrower's failure to pav an amount cue under the Note or this Security Instrument. This right zpplics cven afer
foreclosure proceedings are instituted. To reineiate the Security Instrumem. Borrower shall tender in a lump sum all
amoumts required 10 bring Borrower's account cerimt incuding, to the extent they are cbligations of Borrower under
this Sccurity Ins nt, foreclosure costs and reasomahle and customary atiomeys  fees and expenses properly
associated with the foreclosure proceeding Upon reinstalement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Lencer had not required immediate payment in full. However,
Lender is not requited to permit reinstatemcent if: (i) Lender(fizs accepied reinstatement 2fier the commencement of
foreclosure procecdings withm (wo vears immediaicly preceding he commencement of a current foreclosure
proceeding, (i) reinstaternent will preclude foreclosure on differend geonnds in the furure, or (iii) reinstatement will
adverscly affect the priority of the licn crcated by this Security Instrument.

Ii. Borrower Not Relcased: Forbearance By Lender Not a Walver. xiension of the time of payment or
modification of amortization of the sums secured by this Security Instrumeric grinted by Lender to any successor in
interest of Borrower shall not operate to release the fiability of the eriginal Bortowes o7 Borrower's successor in interest.
Lender shall not be required 10 commence proceedings against any successor in it Test or refuse 1o extend time for
pavment or otherwise modify amortization of the sums secured by this Secunty Instrumnt by reason of any demand
made by (he original Borrower or Borrower's successors m interest. Any forbearance by Lerder 'n exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assipns Bound; Joint and Several Liability; Co-Signers. The covenads and agreements of
this Security Instrument shall bind and benefii the successors and assigns of Lender and Borroveer -zubject to the
provisions of paragraph %(b). Borrower’s covenants and agreemenus shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to
mongage. erant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated io pay the sums sccured by this Sccurity Instrumens; and (c) agrees that Lender and any other
Borrower may agree to extend. modify, forbear or make any accommaxdations with regard to the terms of this Security
Instrument or the Note withour that Botrower’s consent.
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CASE #: 111319108170 LOAN #: 8479575

13. Notices. Any notice 1o Borfower provided for in this Security Instrument shall be given by delivering it or by
maing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Properny Address or any other address Borrower designates by notice 10 Leader. Ay notice to Lender shall be given by
first class mail to Lender's address stated herein or any address Lender dasignates by notice to Borrower. Any notice
provided for mn this Security Instrument shall be deemed 10 have been given io Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability, This Security Instrumem shall be governed by Federal law and the law of the
jurisdiction wn which the Property 15 located. In the event thal any provision or clause of this Securiry Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Noie
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are decizied to be severable.

15. Borrower™= Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Harardov. Substances. Borvower shall not cause or permit the presence. use, disposal, storage, or release of
anv Hazardeus Substarles on or in the Property. Borrower shall not do. nor allow anyone elsc to do, anything affecting
the Property that is in vielaion of any Environmental Law. The preceding two sentences shall not apply 1o the prasence,
usc. of storage on e Projerty of small quantities of Hazardous Substarces that are gencrally recognized to be
appropriate to novrmal residential 1< and to maintenance of the Property.

Borroucr shall promptly give 1oncer written notice of any investigation, clzim, demand, lawsuit or other action by
any govemnmenta! or regulatery agaky’ or private party involving the Property and any Harardous Substance or
Environmental Law of which Borrower has actul knowledge. If Borrower leams. or is notified by any governmental or
tegulalory authority. that zny removal or oiws vemediation of any Harardous Substances affecting the Propeny is
necessary. Borrower shall promplv take all necessaiy remedial actions in accordance with Environmemal Law,

As used in this paragraph 16, "Hozardous suactances™ are those substances defined as foric or hazardous
substances by Environmental Law and the following substeiaes: gasoline, kerosene, other flammable or toxic petroloum
products. toxic pesticides and herbicides. volatile solvents. materials comaining asbestos or formaldehyde, and
radioactive malerials. As used in this paragraph 16, "Emirmamental Law™ means federal laws and laws of the
junisdiction whete the Property is located that relate to health, saf(ty orenvitonmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further cevenant ;nd-agree as follows:

17. Assignment of Rents. Borower unconditionally assigns and mansfels 1o Lender all the rents and revenxs of
the Property. Borrower authorizes Lender or Lender’s agents to collect the rents 20d revenues and hercby directs each
tenani of the Property 10 pay the rems 10 Lender or Lender's agents. However. prioz .o Lender’s notice 1o Borrower of
Borrowcr's breach of any covenant or agreement i the Security Instrument, Borrowe? s*2ll cotiect and receive all rents
and revenues of the Property as trustee for the benefit of Lender 2nd Borrower. This ascignmant of rents constifutes an
absolute assignment and not an assignment for additiona! sccurity only,

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall te he'd by Berrower as
trustee for benefit of Lender oaly. to be applid 1o the sums secured by the Security Instruinent; /) Cender shall be
enitled to collect and receive all of the rents of the Property: and (¢) each tenant of the Property shail zav-all remts due
and unpaid to Lender oy Lender’s agent on Lender’s wrinen demand o the terant.

Borrower has not exccuted any prior assignment of the remis and has not and will not perform any aci-that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be raquired to enter upon, take conirol of or maintain the Property before or after giving notice of
breach to Borrower. However. Lender or a judicially appointed recciver muay do so al any [ime there is a breach. Any
application of remts shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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CASE #: IL131910817¢ LOAN #: 8479575

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9. Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedics provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If the Lender's interest in this Security Instrument &s held by the Secretary and the Secretary requires
immediate pavinent in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1983 ("Act") (12 US.C. 3751 & seg) by requesting a
foreclosure commissioner designated vnder the At 10 commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available 10 a Lender under this Paragraph I8 or applicable law.

19. Release.Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrumen: without Cheree 1o Borrower, Berrower shall pay any recordation costs.

20. Waiver of Homestear. Borrower waives all right of homestead cxemption in the Propenty.

21. Riders to this Security Instr.rant. If one or more riders are executed by Borrower and recorded together
with ths Security Instrument. the covenant=. of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreemenis of Lus Sccurity Instrument as if the rider(s) were a part of this Sccurity
Instrument. {Check applicable boxtes)].

: Condominium Rider _:____f Groaing Equity Rider X Other [specify]
—__ Planned Unit Development Rider . Graduxad Fayment Rider  ADJUSTABLE RATE RIDER

@ RIL) CHL (10%) bp Tur fs. 421 ,§ .
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CASE #: 111319108170 LOAN #: 8479575

BY SIGNING BELOW. Borrower accepts and agrees to the terms contained in this Security Instrument and in any
rideris) executed by Borrower and recorded with it

Witnesses
L o
R /’//?%éw# &’/WV (Seal)
ANTONIO CRUZ Borrower
el . MJL (\/ LAY (Scal)
ADELA CRUZ = “Bormomer
(Seal)
-Bortowe:
(Seal)
-Borrower
STATE OF ILLINOIS,, County ss:
L W (b. AY S W a‘ .al 'olan Public in and for said county and state do hereby certify
that

u,(}amd J_GLLL& ”VA* sk al “wu{'j"

V(_ ’}\./LL nAA

. personally known to me 10 be e same person(st whose namef(s)
subscribed 1o the foregoing instrument, appeared before me this day in person. and acknov.ledged that “TI

signed and delivered the said intrumentas T f\gan free and volunary act. for M uses and therein
set forth. - 4

Given under my hand and official scal. this 5 day of f 3 l&(,(_’,{[‘\ . / / C}
My Commission Expires: /< 07-C ( ~

7
A {0
[ /84 8140 (z&,d;ﬁm
NATn Publ
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ADJUSTABLE RATE RIDER

WHEN RECORDED v15.L TO: ! SPACE ABOVE FOR RECORDERS USE
|
IPARCEL 1D #: 06 ge 103 010
MSN SV 79 DOCUMENT CONTROL DFPT Prepared by: T. SHAW
P.0. BOX 1266 ;

VAN NLUYS. CALIFORNIA 81310-0266

'COUNTRYWIDE HOME LOANS. INC.

N ‘2443 WARRENVILLE ROAD. SYE.150
wnax » 8479575 I LISLE, 1L 60532-

escrow crosinG s 007714460 €P .

——

" FHA CASENO. ;
| 1L1319108170 |

THIS ADJUSTABLE RATE RIDER is made this 3rd dzyof March . 1998, and s
incorporaled into and shall be decmed to amend and supplement the Mortgase, Lead of Trust or Sccurity Deed
{"Security [nstrument”) of the same date given by the undersigned (“Borrower™) 14 rzoure Borrower's Note to
COUNTRYWIDE HOME LOANS, INC.

(the "Lender™) of the same date and covering the property described in the Security [nstro iicrs and located ar:

704 PARKWAY AVE. ELGIN IL. 60120-

[Property Address)

Pigc lafd FHA Mnktistate M ﬂ" 2 - 1095
A SOIU 0501 CHL (0997 VAP MORTGAGE FORMS - (50,821.7291 Iratrals: &L-
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CASE #: 111319108170 LOAN #: 8479575

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTFREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AXD THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITION/ L. COVENANTS. In addition to the covenants and agreements made in the Security
Insteurnent, Borrower aid Yxader further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the st day of July <1399 . and on that dav of each suceeding
year. "Change Date™ means cach date o which the interest rate could change.

(B) Tbe Index

Beginning with the first Change Date. the it rest rate will be based on an Index. “Index™ means the weekly
average yield on United Staies Treasury Securities adiustad 1o a constant maturity of one vear, as made available
by the Federal Reserve Board. "Current Index”™ means v most recent Index figure available 30 days before the
Change Datc. If the Index (as defined above) is no longer zvai'able, Lender will use as a new Index any index
prescribed by the Secretary As used in this Rider, “Secreciy neans the Secrctary of Housing and Urban
Development or his or her designee.” Lender will give Borrower rotize of the new Index.

{C) Cakulation of Interest Rate Changes

Before each Change Daic. Lender will calculate a new interest rate by adiny a margin of
TWO & THREE-QUARTERS percentage points)y. 2.790 ) to slic Zurrent Index and rounding
the sum o the nearest ane-cighth of one percentage point (0.125%). Subjest to the [imits staled in paragraph (D)
of this Rider. this rounded amaunt will be the new interest rate uniil the next Change Date.

(D) Limits on Interest Rate Changes

The existing interest rate will never increase or decrease by more than une percentage poivu £:.0%) on any
single Change Date. The interest rate will never be more than five percentage points (5.0% ) higher or Jawet duan
the injtial interest rate, as stated in paragraph 2 of the Note,
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(E) Calculation of Pavment Change

If the interest rate changes cn a Change Date. Lender will calculate the amount of monthly payment of
principal 274 ip:2rest which would be necessary to repay the unpaid principal balance in full a1 the Matunty Date
at the new inpraest rale through subsiantially equal payments. In making such calculation, Lender will use the
unpaid prmcipal briance winch would be oved on the Change Date if there had been no defawit in pavment on
the Note. reduced’ v/ th~ amount of any prepayments 10 principal. The result of this calculation will be the
amount of the new morzhivpavment of principal and interest,

{F) “otice of Chanpes

Lender will give notice to Loroser of any change in the interest rate and monthly pavment amount. The
notice must be given at least 25 davs before the new monthly payment amount is due, and must sct forth (i) the
date of the notice, (i) the Change Date, (iii) the old interest rate. (iv) the new interest rate, (v) the ncw monthly
paymem amount, (vi) the Current Index and: the date it was published, (vii) the method of calcuiating the change
in monthly payment amount, and (viii) any other infeimation which may be required by Law from time to time.

(G) Effective Date of Changes

A new interest rate calzulated in accordance with pazgraphs (Ch and (D) of this Rider will become effective
on the Change Date. Borrower shall make a payment in the 02 monthly amount beginning on the first payment
date which occurs a1 leasy 25 days after Lender has given Botrorer the notice of changes required by paragraph
1F1 of this Rider. Borrower shall have no cbligation to pay an: ricrease in the menthly payment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring less than 25 days afier
Lender has given the tequired notice, If the monthly payment amount cilculaied in accordance with paragraph
(E) of this Rider decreased. but Lender failed 1o give timely notice of the'disicase and Borrower made any
monthiy payment amounts cxceeding the paymem amoum which should have beer. sizied in a tmely notice. then
Berrower has the option to either (i) demand the return to Borrower of any excess pa ment, with interest thereon
at the Note rate (a rate equal to the interest rate which should have been stated in a timely, aotice), or (ii) request
that amy excess payment, with interest thereon at the Note rate, be applied as payment of ‘privipal. Lender’s
abligation 10 return any excess payment with intercst on demand is not assignable even if e 2v0:2 is otherwise
assigned before the demand for refurn is madze.
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BY SIGNING BELOW. Borrower aceepts and agrees to the terms and covenants contained in this

Adjustable Pate Rider.
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(Seal)
IO CRUZ - Borrower

/1
é‘gfd ‘/é? s W% Seal)
{W CRUZ - Borrower
= (Scal)
- Borrower
- / (Sead)
- Borroaer
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