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THIS MORTGAGE ("Secunty Instrument™» 18 ZIVen on haet1 29, 1938
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"Borrowsr™s Thas Security lnsm;mtm Is gven e PR"‘;E§Sl0NAL NAT!ONAL
DRIYIEE 0 UTLAGE COMPAMG OF DUENDIS TITLENETWORK, INC.

. which is
orgamized and exisung under the laws of THE STATD oF LLLNOIS »and
whose address v Saat SO0 TH BARLEHL BERAYN. 1L E0407

{ "Lender®), Borrower owes Lender the principal sum.of
e et zeert bty Trepaand ity Cre Dollars and Zere Cents
Dollars (1.S. § 150.051.00 ).

This debt 1+ evidenced by Borrower's nets dated the same date as this Security Instrument ("Note™). which
provides for monthly pavments. with the full debt. of not paid carlier. duc and payable on

“a, L. 003 This Security Instrument secures to Lender: (a) the repayment of the debt
evidenged by the Nowe. with mlcrcst and al! renewals, extensions and modifications of the Note: (b) the
pavment o8 all other sums. with wterest. advanced under paragraph 7 1o protect the security of this
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Sceursy Insttament. and 101 the pertermance of Borrower's covenanis and agreements under thrs Sceurnity
Instrument and the Nowe For this purpose. Borrower does hereby mongage. grant and cosvey to the
Lender the 1ollowmy deserihed propenty located in

LN

Wi County, llhmois:

N e 4 ﬁl,_-&;_f":'gfjlf‘u N "HER EAS] 1’2 Or )
K CToaNSHIP 40 NCRTH. RANGE 12, EAST G
Fest (A4 ROUNDARY [ INE ., IN 200K COURTY.
which s the addres ot 3760 B0 Ten 2010 A0ERGE

e L [Strezr, Cin .

Ihnos P g (Z1p Cotel " Propors Address™y:

TOGFTHER WITH all the mprosements now ot hercaiier erected on the property. and all casements.
appurtenznces and fixiures now or hereafier 2 part of the property. All replacemenis and additions shali
alw be coneted by thus Securiny Insirument. Al of the foregoing is referred to in this Security Instrument as
the "Prepermy -~

BORROWER COVENANTS that Borrower 1» lawfully seized 41 the estate hereby conveyed and has the
nght o mongage, grant and convey the Property and that the Prorcry is unencumbered, except for
encumbrances o1 record. Borrower warranis and will defend generally ‘hie title 1o the Property aganst ail
clatms and demands, subgect (0 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform
covepants with hmated vanations by junsdiction to constifute 2 umform secur: GpstTUmEn! CoOvETIng real
Proper .

Borrower and Lender covenant and agree as foliows:

UNIFORM COVENANTS.

1. Pavment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of,
and interest on. the debt evidenced by the Note and late charges due under the Note.

2. Monthty Pavment of Taxes, Insurance and Other Charpes. Borrower shall include i coch
month)y payment, together with the principal 2nd interest as ser forth 1n the Note and any late charge:. 2
sum for 1a) taxes and special assessments levied or to be levied apainst the Propenty, (b teaschold
pavments or ground rents on the Property . and (¢) premiums for insurance required under paragraph 3. In
am vear 1 which the Lender must pay a mongage insurance premum to the Secrctary of Housing and
Urhan Development “Secretany "5, or i any vear w which such premiem would have been required if
Lender stll held the Security Ins:rument. cach monthly payment shall also include cither: (i) @ sum for the
annual mortgage wsurance premium 10 be paid by Lender to the Secretary, or {ity a monthly charge instead
of 3 mortgage insurance premium if this Secunts Instrument is held by the Sceretary. in a reasonable
amount to be determiaed by the Secretary. Except for the monthly charge by the Secretary, these items
are called "Escrow [tems” and the sums paid 1o Lender are called "Escrow Fungﬁ.'
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Lender may, at amy ume, colfect and hold amounts for Escrow liems :n an aggregale amount not o
exeeed the manamum amount that may he required for Borrower's escrow account under the Real Estate
Scitlement Procedures Act of 1974, 12 U.S.C. Section 2601 21 seq. ane mplementing regulations, 24 CFR
Part 33K, as they may be amended from time to ume ("RESPA®), except that the cushion or reserve
permitted by RESPA for unanncipated disbursements or disbursements before the Borrower's pavments
are avatiacle 1n the account may not he based on amounts due for the mortgage insurance premium.

U the amaunts held by Lender for Escrow liems excoed the amounts permitted 1o be beld by RESPA.
Lerder shall account 10 Berrower for the excess funds as required by RESPA. If the amounts of funds heid
by Lender at 7 time s not sofficient to pay the Escrow [tems when due. Lender may notify the Borrower
and require Borrow (e 1o make up the shontage as permutied by RESPA.

The Escrow Fuady are nledged as add:tional security for all sums secured hy this Secunty Instrument.
If Borrower tenders to Levder the tull payment of 2l such sums, Borrower’s account shall be credited with
the halance remamng 107 2i) installment items {2y, (b), and () and any nworigage insurance premium
in~tallment that Lender has sion become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds to forcower. [mmediately prior 1o a foreclosure sale of the Property or its
acqmsition by Lender, Borrowei™s account shall be crediied with any balance remaintng for all installments
for iems tar v, and 16

. Application of Payments. All pa) menis under paragraphs 1 and 2 <hall be applied by Lender as
Tollows,

First, 10 the mortgage msurance premuta-ove paid by Lender to the Sccrctary or 10 the monthly

charge by the Secrctary instead of the menihly-<pungage insurance premium;

Sceond, 10 any taxes, special assessments, Jeaseliold navments or ground rents, znd fire. flood and

other harerd msurance premisms, as required:

Thurd, to mterest duc under the Nete;

Fourth, to amortizanon of the pnncipal of the Note: and

Eafth, 10 late charpes due under the Note.

4. Fire, Flood and (Mher Harard Insurance.  Borrower shall insuce 21t improvements on the Property,
wheiker now an cxistence or subsequently crecied, against any hazards. cosaaltics, and contingencies,
includmg fire, for which Lender requites insurance. This insurance shail be maintuined in the amounts and
tor the perods that Lender requires. Borrower shall also insure all improvemeris-on the Property, whether
now 10 existence or subsequently erected, against loss by tloods 10 the extent requirad 5y she Secretary. All
insurance shall be camed with companies spproved by Lender. The insurance policiss and any rencwals
shall te held by Lender and shall wmclude loss pavable clauses in favor of, and in a worncaccepiadle to,
Lender

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender snay (make proof of
loss 1f not made promptly by Borrower. Each insurance company concerned 1s hereby autheinzzag and
d.rected 1o make pavment for such loss direcily 1o Lender, instead of to Borrower and to Lender joiathy . All
or any part of the insurance proceeds may be applied by Lendur. at its option, either (a; to the reductio’s oF
the indebtedness under the Nete and this Sccurity Instrument, first to any delinquent amounts applied 12
the order in paragraph 3, and then to prepavment of principal. or (b) to the restoration or repair of the
damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly pavments which are referred to in paragraph 2. or change the amount of such
pavmenls. ANy eXcess Mmsurance proceeds over an amount tequired to pay all outstanding indebiedness
under the Note and ths Securty Instrument shall be paid to the enuty legallv entitled thereto.

In the evemt of foreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebredness, all right, title 2nd inierest of Borrower in and to insurance policies in force
shall pass te the purchaser.
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§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leascholds. Borrower shall occupy. establish. and vse the Propenty as Borrower's principal
residence within sixty dav s atter the execution of this Security Instrument (or within sixty days of a later sale
or transter of the Propertyr and skall continue to occupy the Property as Borrower™s principal residence for
at least one vear afier the date of oceupancy . unless Lender determuncs that requirement will cause undue
hardship for Borrower. or unless extensating circumstances oxist which are bevond Bommower's contrel.
Borrower shall natitv Lender of amv extenuating circumstances. Borrower shall not commit waste or \
desiros . damage 41 subsantially change the Property or alfow the Propenty 1o deteriorate, reasonable wear ‘
and tear excepred Lender mav inspect the Property if the Praperty is vacant or abandoned or the loan is in
defauit Lender meietahe reasonable action 1o protect and preserve such vacant or abandoned Property. ]
Borrower shall alw b an detault 1if Borrower, dunng the loan application process, gave materially false or
maccurate iformaton Or Matements to Lender or failed to provide Lender wath any material information) in 1
connection with the 10 Svidenced by the Note. including. but net linuted to, representations concerning {
Borrowet s occupancy of ihe/Fivpernty as a principal restdence. If this Security Instrument is on a leasehold.,
Burrower shall comply with rlie/provisions of the lease. If Borrower scquires fee title 1o the Propenty. the
leaschold and fee ntle shall ne-te mereed unless Lender agrees to the merger in wrnining.

6. Condemnation. The proceeds of any award or claim for damages. direct o1 consequenual, in !
connecnon with anv condemnation or other tating of any pant of the Propenty. or for conveyance in place
af condemnation, are hereby assigned ana <hz!l be paid 1o Lender to the extent of the full atmount of the
indehiedness that remains unpaid under the Nete-and this Security Instrument. Lender shall apply such
proceeds te the seduction of the indebtedness underthe Note and this Security Instrument. first to any
dehinguent amounts apphed in the order provided s paragraph 3. and then to prepayment of principal. Any
apphicauon of the proceeds to the pnincipal shall not cxtend or postponce the due daie of the monthly
pavments, which are referred 1o in paragraph 2, or change-the amount of such payments. Any excess
proceeds over 2n amouni reguired to pay afl outstanding {2d-ptedness under the Note and this Sccurity
Instrument shall be paid 1o the entity legaily entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights (a Che Property. Borrower shall pay all
gamemmenial or municapal charges. fines and impositions that are wot in¢leded in paragraph 2. Borrower
shall pay these ohhigations on time directiy to the entity which is owed the payment. If failure to pay would
adversels aftect Lender's snterest in the Property, upon Lender’s request Borrosar shall promptly fumish to
Lender receipts evidencing these pay menis,

If Borrower fails to make these paymenis or the pavments required by paragiaph 2, or fails to perform
ary other covenants and agreemenis contained in this Security Instrument, or there is a legal proceeding
that mayv wignificanily affect Lender's rights in the Propeniv (such as 2 proceeding n bankrupicy, for
condemnation or 1o enforce laws or regulations), then Lender may do and pay whatever i negzssary 10
prateet the value of the Propenty and Lender's rights 1 the Property. including pay ment of taxis. hazard
sserance @nd other items mentiened 1 paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additionaj debt of Borroiver
and be secured by this Security Instrument. These amounts shall bear interest from the daw of
dishursement, at the Note rate. and at the option of Lender, shall be immedhately due and pavable.

Borrower shal: promptly discharge anv lien which has prionty over this Security [nstrumen? uniess
Borrower G agrees i writieg to the pavment of the obligation secured by the lien in a manner acceptable
w Lender: «by contests 1n good faith the licn by, or defends agamnst enforcement of the lien in, legal
procecdmgs wirch 1n the Lender's opinion operate to prevent the enforcement of the lien: or (c) secures
trom the holder of the hen an zgrecment salisfacmry te Lender subordinating the lien to this Scourity
Instrument  [f Lender determines that any pant of the Propenty is subject 10 a lien which mayv attain priority
over this Secunity Instrument. Lender may give Borrower a notice idertifving the lien. Borrowcr shail sausfy
the lien or take onc or more of the actions set fosth above watkm 10 days nf}}hu giving of netice.
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8. Fees. {ender may collect fees and charges suthorized by the Secretary,

9. Grounds for Acceleration of Debt.
(@) Defuult. Lender may, except as limited by regutations 1ssued by the Secretary, in the case of
pay ment defaults, require immediate payment in full of all sums secured by this Security Instrument
}]
(1 Borrower defaults by failing to pay in full any monthly payment required by this Security
Instn:ment prior te or on the due date of the next monthly payment, or
(e gorrower defaults by failing, for a period of thinty davs. to perform any other obligations
contareasn this Securtty Instrument.
(b) Sale With/nrt Credit Approval. Lender shall. of permitied by apphicable law (including Section
Adidds of the Sara-St. Germam Deposuory Institutions Act of 1982, 12 U.S.C. 1701j-31d)) and with
the prior approvas ol the Secretary. require immediate payment in full of ail sums sccured by this
Securny Instrument 21
11 All or pant of the Freperty . or a beneficial interest in a trust owning all or part of the Propeny, s
sold or etherwise transferrsd (other than by devise or descenty, and
i) The Propenty s ot ¢cupied by the purchaser or grantee as his or her principal residence. or
the purchaser or grantee Gocs < oceupy the Propenty but his or her credit has not been
anproved 1n accordance wath 1h: requitements of the Secrean .
(c) o Waiver. [t circumstances occar that would permit Lender 10 require immediate payment in
tull. but Lender does not requite sucti pay menis, Lender does not waive s rights with respect to
subsequens events.
(d) Regulations of HUD Secretary. In man; circumstances regulations issued by the Secretary will
limit Lender’s nghts, 1 the case of pavment (defaults, to require immediate payment in full and
forcclose if not pard. This Secarty Instrument doe nint authorize acceleration or foreclosure if not
permytted by regulations of the Secretany .
{e) Mortgage Not Insured. Borrower agrees that if tiis Gecumny Instrument andd thie Note are not
determined 10 be eligible for insurance under the National Fieusing Act within 60 davs from the date
bereod. Lender may. at ats optien, require immediate pavment-in full of all sums secured by this
Secunty Instrumeni. A wnitten statement of any authorized agent of thie Secretary dated subscquent
lo 61} davs from the date hereof, declinmg to mnsure this Security {nsinzinent and the Note, shall he
deemed conclusive proof of such incligindity. Notwithstanding the foiegaing. this option may not be
exercised by Lender when the unavailability of insurance 15 solely due w Zesder's failure to remit 2
morigage inserance premum 1o the Secretary.

10. Reinstatement. Borrower hay a night to be remstated if Lender has required iminedizie paviment in
full hecause of Borrower's falure to pay an amount due under the Nole or this Secunty [nstoument, This
night applies even after foreclosure proceedmgs are nstituted. To remnstate the Security Jnscroment,
Borrower shali teader in a lump sum all amounts required to bring Borrower's account current including . to
the extem they are obliganoers of Borrower under this Sccurity Instrumenmt, foreclosure costs 2nd
reasonable and customary attorneys’ fees and expenses properly associated with the foreclosire
proceeding U pon reinstatement by Borrower, this Security Instrument and the obligations that it secutcs
shall remam n eftect as i Lender had not required immediate pavment in futl. However, Lender is not
regred to permit resnstatement af: G Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately  preceding the commencement of a current
foreclosure proveeding. (1) remnstatement wall preclude foreclosure on different grounds in the future. or (i)
remnstatement will adversely affect the prionty of the Hen created by this Securnty Insrriment.

1. Burrower Not Released: Forbearance By Lender Not a Waiser. Extension of the time of
payment or modification of zmortization of the sums secured by this Security Instrument granted by Lender
W any suctewsor in interest of Borrower shall not operale to refease the liability of the original Borrower or
* !
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Bottower's seooessor nomterest, Lender shall not be required o commence proceedings against any
sueCeYsor 1 nterest of reluse 10 extend time for pavment or otherwise medify amortization of the sums
seeured by this Secury Instrumnene by reason of any demand made by the original Borrower or Borrower's
successors i interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercise of amy night or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of thes Secuney Instrument shall bind and benefit the suceessors and assigns of Lender and
Borrowsr, subiect o the provisions of paragraph 9ib) Borrower's covenants znd agreements shall be joint
and several Any Zorrower who co-signs this Security Instrument but docs not exccute the Note: (a) 1s
co sigmng this Secatny Instrument only (0 mongage, grant and comvey that Borrower’s inierest in the
Propery under the werms of this Secunty Instrument; (b is no! personally obligated 1o pay the sums
secured by thes Secunty Anstrument; and (¢ agrees that Lender and any other Borrower mav agree to
extend. modit | torbear oF rake any accommodations wiin regard to the temms of this Security [nsirument
ot the Note without that Borrewe:'s consent

13. Notices,  Any notice 10 o Tewer provided for in this Security Instrument shall be given by
delinvening ot or by matlmg 1 by first ziass mail unless applicable law requires use of another meihod. The
notice shell be directed to the Propenty Addross or any other address Borrower designates by nolice (o
Lender Anmy netice 10 Lender shail be given by first class mail to Lender's address stated heremn or any
address Leader designates by notice to Borrowe. Any notice prosvided for in this Security Instrument shal
be deemed te have been gnven io Borrower or Lead<r when given as provided in this paragraph.

14, Goverming Law; Severabilits. This Sccurity Tastriment shall be governed by Federal law and the
law of the yurisdiction in which the Propem is locatedoIr-the cvent that any provision or clause of this
Securits Instrument or the Note conflicts with applicable o such conflict shall not affect other provisions
ot this Sceeunty Instrament or the Note which can be gaven ¢iferi aitheut the conflicung provision. To this
end the provisions of ths Sccunty Instrument and the Note are declaie? 1o he severable.

IS, Borrower's Copy. Boerrower shall be given one conformed 'copy ~f the Nete and of this Sccurity
Instrument

16. Hazirdous Substances. Borrower shall not cause or permit the presence, use, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall notdo, nor allow anyone
else to do, anvthmy affecting the Property that is in violation of any Environmental Law - The preceding two
sentences shall not 2pply to the presence, use, or storage on the Propenty of small quantityss of Hazardous
Substances that are generally recognized 10 be appropriate to normal residential uses and to /nainienance
ot the Properts

Borrower shal! promptls gnve Lender written notice of any investigation, ¢laim, demand, lawsar or other
action by amy governmenral or regulatory agency or private party involving the Property zina any
Havardous Substance or Environmental Law ot which Borrower has actual knowledge. If Borrower icams.,
ar i nottied by any governmental or regulatory authority, that any removal or other temediation of any
Hivardous Suhstances affecting the Property 1s necessanv, Bommower shall promptly take all necessary
remedial achions 1n accordance with Environmental Law.

As used n this paragraph 16, "Harardous Substances” are those substances defined as toxic or
hasardous subslances by Environmental Law and the following substances: gasoline, kerosene., other
flammahle or toxic petroleum products. toxic pesticides and herbicides. volaule solvents, materials
comaimng ashestos or formaldehvde. and radioactive materials.  As used in this paragraph 16,
"Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmenia! protection. )

!
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NON UNIFORM COVENANTS. Borrower ard Lender further covenant and agree as follows:

17. Asignment of Rents. Borrower unconditionally assigns and transfers 1o Lender all the rents and
resenues of the Properiy. Borrower authonizes Lender or Lender's agents to collect the rents and revenues
and hereby directs cach tenant of the Property to pay the tents to Lender or Lender’s agents. However,
prior to Lender’s notice to Borrower of Borrower’s breach of any covenant or agreement in the Security
Instrument. Borrower shall collect and receive all cents and revenues of the Property as trustee for the
henetit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and rot an
assignment for <doitional securty only.

If Lender gives notice of breach 1o Borrower: (a) all rents received by Borrower shall be held by
Borrower as trusiee ior benefit of Lender only. to be applied to the sums secured by the Security
Instrument, 1 Lende <iaall be entaitled 1o collect and recerve all of the rents of the Propenty: and (c) cach
teoant of the Property” “hutt pay all rents due and unpaid 1o Lender or Lender's agent on Lender's written
demand 1o the wenant.

Borrower has not exceuted ary prior assignment of the rents and has nat and wiil not perform any act
that would prevent Lender from evcrcising s rights under shis paragraph 17,

Lender shall not be required to-¢iter upon. take control of or maintain the Property before or after
gving aatice of breach 1o Borrower ficwever. Lender or a judicially appomted receiver may do so at any
ume thers 1< breach. Any appiication of rong shall not cure or waive any default or invalidate any other
nght or remedy of Lender.  This assignmett of rents of the Property shall tcrminate when the debt sccured
by the Secunty Instrument 1s paid in tult,

18. Forcelosyre Procedure. If Lender requircs immedizte payment in full under paragraph 9,
Lender may foreclose this Security Instrument by jueicinl proceeding. Lender shall he entitled to
collect 21} expenses incurred in pursuing the remedies provided in this paragraph 18, including, but
naot limited to, reasonable atforneyvs’ fees and costs of title (vivlence.

If the Lender’s interest in this Security Instrument is %eld by the Secretary and the Secretary
requires immediate pavment in full under paragraph 9, the Secretary may invoke the pronjudicial
power of sale provided in the Single Family Mortgage Foreclosurs %o of 1994 ("Act™) (12 U.S.C. 3751
o sog) by requesting a foreclosure commissioner designated rizier the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing in '« preceding sentence shall
deprive the Secretany of any rights otherwise available to a Lender unde; this paragraph 18 or
applicable law.

19. Relesse. Upon pavment of all sumns sceured by this Security Instrument, Lerasrshiall release this
Sceurtty Instrument without charge 1o Borrower. Borrower shall pav any recordation costs.

20. Waiver of Homestead. Borrower wancs all right of homestcad exemption in the Projerty

21. Riders to this Security Instrument. 1t one or more riders are executed by Borrower and recorded
together with thys Securdy Instrument, the cosenunts of cach such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the riderts) were a

part of this Sceurtty Instrumen:.
[Check applicable boxtesd]

Condemmium Rider ¥_ Adjustable Rate Rider . Other [specify]

Planned Unnt Development Rider Graduated Pavmient Rider

s

-~
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in this Secunty Instrument
and 1 any rderisg executed by Borrower and recorded with it
Witnesses

{Scal)
-Burrwer
. (Seal)
Bartiract
{Seal) -~ {Scal)
Bortower -Borrraer
vezaly ) . {Seal)
Beirmivar: ‘Bormoaer
tSealy .. (Scal
Borrower -Borroacer
STATE OF ILLINOIS, ’ County ss:
I. + 4 Notary Public in and for said county and stite 4o herehy cenify that
BRI LSINGE AN MARTA L BARRJAS A GINATL WOMATand CARLES
TN N SO B T4

personally hnown 1o me 1o be the same personis) whose namets ) subseribed to the foregoing instrumert.
appeared beiore me this day in person. and acknowledged that  they signed and delivered the said
mstrument s therr free and voluntary act. for the uses and purposes therein set forth,

Guven under my hand and official seal, this day of

My Commission Exprres,

Sotn Puhly,
VAR T,
Ao ""LSEAU “t
Y q"":'f - FHA Case Na
PO g 131:6154435.729
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ADJUSTABLE RATE RIDER

THIS ADJUSTARLE RATE RIDER 1 made this  79th day of Aorl . 1693
and s incorporated ante: 2nd shall be deemed to amend and supplement the Montgage, Deed of Trust
ar Securtts Deed ("Securi dnstrument™) of the same date given by the undersigned ("Borrower”™) to
seetre Borrower's Note t"Now T to PRIMERA MCRTGAGE COMPANY OF TLLINDIS

tthe “Lender™ of the same date and sovening the Propeny described in the Sccunty Instrument ard
located

- e e g
PR B T . ;
«ls

JO0 AVENCE (CHITAGO. 1L £0834
[Proporty Adidresy]

THE NOTE CONTAINS PROVISIONS “AZ1OWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY T2YMENT. THF. NOTE LIMITS THE,
AMOUNT THE BORROWER'S INTEREST RATZ ZAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER M/ZZST PAY.

ADDITIONAL COVENANTS. In addition to the covenanis ind ;gretmeris made in the Security
Instrument. Borrower and Lender further covenant and agree as follows;

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of July . 1999 . ardon
that day of cach succeeding year, "Change Date” means cach date on which the mterest (ate Lould
change,

(B) The Index

Beganning with the first Change Date, the interest rate will be based on an Index. “Index” niezcs
the weekly anverage vield on United Stnes Treasuny Securities adjested 1o a constant matunty of ang
year, as made avarlable by the Federal Reserve Board. “Current Index™ means the most recent Index
figure available 30 days before the Change Date. If the Index (as defined above) 15 no longer
avatlable, Lender will use as a new fndex any index prescribed by the Secreiany . As used in this Rider.
"Sccury means the Secretary of Housing and Urban Development or his or her designee.” Lender
a1l ynve Borrower notice of the new Index.
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{€) Calculation of Interest Rate Changes

Betore cach Change Date, Lender will calculite a new interest rate by adding 2 margin of Two
@V e aarten pereentage pointis) 4 2.7500 Syt

the Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%).
Subiect to the limurs stated 1 paragraph (D) of this Rider. 1his rounded amount will be the new interest
raic until the noxt Change Date.

(In Limitcon Zuterest Rate Changes

The existing szieiest rare will never increase of decrease by more than one percentage point
(1 0% on any singic Cearge Date. The interest rate will never he more than five percentage points
(5 0%y gher or lower thai the imtial interest rate, as stated in Paragraph 2 of the Note,

(E} Calculation of Paser=ic Change

1§ the mtcrest rate changes ¢n 3 Change Date. Lender will calculate the amount of monthly
pavment of principal and mierest whizh would b necessary to repay the unpaid principal balance in
tuil at the Matunity Date at the new ntergat raie through substantially equal payments. In making such
caleutatron, Lender will use the unpad prinoina! balance which would be owed on the Change Date if
there had beer no default in pavment on the Mere, reduced by the amount of any prepayments to
prnctpal. The resalt of this calculation w:ll be theamount of the new monthly payment of principal
and INTeTesy

(F) Nutice of Chanpges

Lender will give notice 10 Borfower of any change wine interest rate and monthly pavment
amount  The notice must be given at least 25 davs before the sév monthty payment amount is due.
and maust sct torth «; the date of the notice, (1) the Change Date, (61)he old interest rate, (iv) tae new
mierest rate, 1v) the new monthly payment amount, ivi) the Curreps Index and the date it was
published, vy the method of caleulating the change in monthly payment amcunt. and (vin) any other
infermation which miay e required by law from timme to time.

sy Effective Date of Chunges

A new micrest raie caleutated i accordance with paragraphs 1Cy and (D) et this Rider will
hecome effectine on the Change Dale Borrower shall mahe a pavment 1a the new menih’y amount
hegtnnuzg on the 1irst payment date which occurs at least 25 davs after Lender has given Borrosee the
nohze of chanpes required by paragraph (F: of this Rider. Borrower shall have no obligatisn @) pay
any ngrease 1 the monthly pavment amount calculated in accordance with paragraph (E) ot <oix
Rider for umy paymeni date occurning less than 25 days after Lender has given the required notice. It
the monthly pay ment amount caleulated in accordance with paragraph (E) of this Rider decreased.
hut Lender faled to gne nmely notice of the deercase and Borrower made any monthly payment
amounis exceeding the pavment amount which should have been stated in a umely notice, then
Bartawer has the optien o either (1) demand the rewrn (o Borrower of any excess pavment, with
nterest thereon at the Nole rate (a rate equal to the interest rate which should have been stated in a
nmely notiee), of (in) request that any cxeess payment. with interest thereon at the Note rate, be
applied as payvment of principal. Lender’s obligation fo return any excess payment with inlterest on
demand 1w not assignable even if the Note v otherwise assigned before the demand for retum s
made.
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BY SIGNING BELOW . Borrower accepts and agrees 10 the terms and conenants contained i this
Adjuviable Rae Ruder

~ .
s IV sy
Seal) o '.’-fﬁ".“fl’ "k’ {Scal)
Boower  <OSE PRRANAS . . -Borroser
i

1Sealy ‘\\(3‘-(‘ A g lf"-cs«:an

— A

Bomwer -.'!”‘}P: N B‘P:QF,'\JAS -Barrower
/ -~

Seal) Az P:Z’e;n_{ ... (Scal)

Barrower RLOS BLARAJAS Borrower

1Seal) . {Scaly

Hirrower Besstowmer
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