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THIS MORTGAGE - "Secunty Instrument™) is gisenon  APRIL 30 b’/ 1998 .
The nwrigagor v JOHN .C - GRAFFT, UNMARRIED

("Borrower”). This Security {nstrument is given to
BNC MORTGAGE, INC., A I'FLAWARE CORPORATICN .
which 15 organized and existing under <he '2us of DELAWARE . and whowe address is
P.O. BOX 11959

SANTA ANA, CALIFORNIA 92711-1.959
("Lender®). Borrower owes Lender the prinstpal sum of

CNE HUNDRED SIXTY FIVE THOUSANL' AND CQ0/100ansskannss

Dollars i8S $ 165,000.00 ). This debt ' ts eviderced by Borrower's note dated the same date as this
Seeunty lustrument ("Note®). which provides for mwnihly quyments, with the full debt. 1f oot paid earier, due and
pavable on MAY 1, 2028 . This Securtty lnstrument sevures to Leader: (a)

the sepurmentt of the debt evidenced by the Note, with snteress. < all renewals. extensions and modificattons of the
Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the secuniy of this
Securty Instrument; and ¢c) the performance of Borrower's covenant, and agreements under tus Security bnstrument
and the Nute  For this purpose. Borrower does hereby mongage. grami ind convey to Lendes the following described

property located in COOK County. Dlinois:
LEGAL DESCRIPTION ATTACHED HERETQO AND MADE A PART HEREOF AS EXHIBIT
HA!I .
PI.N. 23-26-415-017
which has the address of 8104 WEST 12%TH STREET PALOS PARK
(Sirey) 1C1p)
Ithiersis 60464 ("Propenty Address™):
(£1p Cundef
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Legal Description:

LOT 11 IN PETROSSI AND KETTMAN ACRES, A SUBDIVISION OF THE EAST 1/2 QF BLOCK
15, ALL OF BLOCK 16 AND THE 66 FEET WIDE VACATED 81ST AVENUX LYING BETNEBER
SAID BLOCKS 15 ANMD 16, ALL IN FREDERICK M. BARTLETT'S PALOS PARK SUBDIVISION

IN THE SOUTHEAST 1/4 OF SECTION 26, TONNSHIP 37 NORTH, RANGE 12, BAST OF TiE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PR Fom: TOMHRMS Rav O62WRY
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TOGETHER WITH all she improvements now or hereafier crxcted on the propenty, and al! easements.
appurtenances, and fixtures now or hereatter a pan of the property,  All replavements and additions shil) also be
covered by this Secunity Instrument.  All of the foregoing is referred to 1 this Secunty Iostrument as e “Property.®

BORROWER COVENANTS that Borrower is fawfuily seised of the estate hereby conveyed and has (i right w
mortgage. grant and convey the Property and that the Property is unencumbeted, except for enwumbrances of record.
Borrower warrants and will defend generally the utle to the Propeny against all claims ad demands. subect to any
encumbraces  of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
lnuted vanations by junsdiction to contitute a uniform secunty imstrument covenng real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepaymest and Lae Charpes. Borrower shall promptly pay when due
the princ:pal of and interest on the debt evidenced by the Note and any prepaymeni and late charges due under the
Note,

2. Funds o Taxes aad Innogance.  Subject 10 applicable law oz 1o a written waiver by Lender, Bonower shal?
pay to Lender on the day monthly payments are due under the Note. uniil the Note is paid in full. a sum ("Funds®)
for: 12) vearly taxes an assessments which may attain priority over this Secutity Instrurent 2 a licn on the Property:
iby yearly leasehold payinents or ground rents on the Property, if any: (s) yearly bazard or property insurance
premuums. (d) yearly flood insurance premiums, if any; (¢) yearly monigage insurance premiums, if any: and () apy
sums payable by Bortower 10 finder. in accordance with the provisions of paragraph 8, in liew of the Jayment of
mortgage nsurance premjums. (These items are called "Escrow ltems.” Lender may, & any e, collewt and beld
Funds i an amount not to exceed tio, maximun amount a lender fos a federally related mongage loan 1ay require
for Bormower's escrow account undey-o7 federal Real Esiate Senlemeny Provedures Act of 1973 as amendes; from time
W une. 12 U.S.C.§ 2601 et seq. ¢"RESPAC), unless another law that applies to the Funds sets a lesser amount. If
so. Luender may, at any ume. collect and Lol Funds 1n an amount not to exceed the lesses amoun.  Lender may
estimate the amount of Funds due on the basieof curremt dats and reasonable estimates of expenditures of future
Escrow ftems or otherwise in accordance with appticable law.

The Funds shall be held in an institution whose deposits are msured by a fideral agency. instrumentality. os enlity
uncluding Lender, if Lender 1y such an insttution) or it anv Federa) Momse Loan Bank. Lender shall apply the Funds
1o pay the Excrow [tems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing
the excrow account. or venfymy the Escrow ltems. unless Lerde: nays Bormower wterest on the Funds ad applicable
law permits Lender to make such a charge. However. Lender wiav r-quire Borrower to pay a one-time dtarge for an
independent  real estale tax reporting service used by Lender in'cupnection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requuics nterest to be paid, Lender shall oot be
requited to poy Borrower any interest or carnings on the Funds. Borrowes ane’ Lemder may agree in writing. however.
that interest shall be paid on the Funds. Lender shall give to Borrower. wittow charge. an annual accounting of e
Funds. showing credits and debits to the Funds and the purpose for which cac v-0it to the Funds was made. The
Funds are pledged as addittional secunty for all sums secured by this Sexcurity Instumean.,

If the Funds beld by Lender exceed the amoums permuited to be held by applicabl: law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applwable law. Ifthe apwunt of the- Funds hetd
by Lender at any time 15 1ot sufficient to pay the Escrow ltems when due, Lender py so woiily Borrower i writing.
and. in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Zormower shall make
up the Jeficency in no more than twelve monthly payments. at Lender's sole discretion.

Upon payment in full of al) sums secured by this Security lostrument, Lender shall promptly reSud to Borowes
any Funds held by Lender.  If under paragraph 21, Lender shall acquire or sell the Property. Leoder. prior to the
aquistiton or sale of the Property. shall apply any Funds held by Lender o the time of acquisition or sa' as a credit
dgainst the sums secured by this Secunty Instrumeni.

3.  Application of Paymests. Unless applicable law provides otherwise. all pavments received by Leoder under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due undey the Note: sevond, to amounts payable
under paragraph 2; third. to interest due: founth, to pnacipal due: and last, to any late charges due under the Noke.

4. Chasges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions aitributadble to the
Property which may cnaic priority over this Securty Instrument, and leasehold payments or ground reuss, if any.
Borvower shall pay these obligations in the manner provided in paragraph 2. or if cot paid in that manner. Bormower
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shall pay them on tme dizetly to the person owed payment.  Burrowes shall promptly furmish to Lender all ootices
of amounts to be paid under this paragraph.  If Bortower makes these payments direetly. Borrower shall promgly
fumish 10 Lender receipts evidencing the payments.

Bortower shall prompily discharge any lien which has priority over this Security Instrument unless Bomrower: (@)
agrees in wnung to the payment of the obligation secured by the lien in a manner accepiable W kender: (b) coptests
in good faith the lien by.ur defends against entorcement of the lien in, legal proceedings whuch in the Lender’s opinion
operate 1o prevent the enforcement of the lien; or (¢) secures from the bolder of the lien an agreement satisfactory
to Lender subordinating the lien to this Security Instrument. If Lender determines that any past of the Property is
subject o a lien which may attain prionty over this Security Instrument, Lender may give Borrower a notise idennfying
the lixn. Borrower shall satisfy the hen or ake one or more of the actions set forth above within 10 days cf the giving
of notice.

5. Hazard or Property beseramce. Borrower shall keep the improvements now existing of bereafter erected on
the Property insured aganst loss by fire, bazards included within the term “extended coverage™ and any other hasards,
including floods or flooding. for which Lender requires insurance. This insurance shall be maintained iz the ameunts
and for the periods that Lender requires. The insurance carrier provuding the insurance shall be chosen by Borrowers
subject to Lender's approval which shall not be unreasonably withheld. Mf Borrower fails 0 mainiain coverage
descrided above, Leador mav, a Lender's option, obiain coverage o prolect Lender's nghts in the iropesty in
acordance with paragrpn 7.

All msurance policier ad renewals shall be acocptable to Lender and shall include a standand mortgage clausc.
Lender shall have the nght 0 Lold the policies and renewals. If Lender requires. Borrower shall promydly give 1o
Lender al receipts of paid premisms and renewal notices  In the event of loss. Borrowet shall give prompt otice to
the insuruce carrer and Lender. l<nder may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower cterwise agree in wriling. insurance proveeds shall be applied to revoralion or
repair of the Property damaged, if the ristosation or repar is cconumcally feastble and Lemder's secLrity is e
lessened. 1fthe restoranon or repair is ot =ceaomically feasible or Lender's security would be lessened, the insurance
proceeds shall be applicd 10 the sums seeured Uy-this Secunty Instrument, whether or cos thes due. with any excess
paid to» Borrower. If Borrower abandons the Propesv, of dues not answer within 30 days a notice from Lender that
the imsunce carrer has offered to setile a clam. Len L=under may collect the insurance proceeds. Lendir may use
the proceeds [0 Tepair of restore the Propenty or to pay sums secured by this Security Instrument, whether ar oot then
duc. The 30-day period will begin when the notice is givea.

Unless Lender and Borrower otherwise agree in writing.an: applicanon of proceats to principal shall net extend
of postpone the due date of the monthly payments referred to'ip paragraphs 1 and Y or change the amoumt of the
payments. If under paragraph 21 the Propenty is acqured by Lender’ Borrower's right to any insurance policics and
proceeds resuliing from damage to the Property prior (o the acquisiion skt pass to Lender to the extent cf the sums
secured by this Security Instrument immeduately prios to the aquisition

6. Ocupaxy, Pracivation, Mamenasce and Proicction of the #grerty; Romrowes's Loam A pplication;
Leaseholds. Borrower shall occupy, establish, and use the Propeny as Borrower '« prscipal residence withix, siaty days
after the execution of this Security Instrumemt and shall continue to ccoupy the Propenty as Borrower's. principal
restdence for at least one year afier the date of occupancy, unless Lender otherwise @21ees in witing. which consent
shall nos De unreasonably withheld, or unless extenualing circumstances eas: which are Ueyond Borrower's control.
Borrower shall pot destroy, damage or impair the Property. allow the Property to deteriorals. ¢ SOMImit Wists 00 the
Propeny. Borrower shall be in default if any forfeiture action or proceeding, whether civil o Jp:ninal. is egun (a
in Lender s good futh judgmem could result in forteiture of the Property or otherwise materially unpais the lien
created by this Security Instrument or Lender’s security interest. Borrower may cure such a defaull 2 reinstate, as
provided n paragraph 18, by causing the action ot proceeding to be dismissed with @ ruling thal, in Lender’s good faith
determination. precludes forfeuure of the Borrower's interest in the Propenty of other material irpainment af the lien
created by this Secunty Instrument or Lender's security interest. Borrower shall also be in default if Bomrower, during
the loan cpphcanion process, gave materially false o inaccurate informajion o1 statements 0 Lender (or failed o
provide Lender with any material information) in connection with the loan evidenced by the Note. including, but not
limited to. Tepreventations conceming Borrower's occupancy of the Property as a principal residence. I this Security
Instrumeni 1s on a leasehold. Borrower shail comply with all the provisions of the lease. If Borrower acquires fee ttle
to the Propeny. the leasehold and the fee title shall ot merge unless Lender agrees (o the merger in wriling.
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7. Prowection of Leader’s Rights in the Property. [f Borrower fals to perform the covenants and agreements
contained in thiy Secunity Instruspent, or there is a tegal procesding what may significantly affect Leodes's tights in (e
Propenty (such as a proveeding 1n bankrupicy, probate. for condemnaton or forferture or  enforce laws or

" regulations), then Lender may do and pay for whatever 1y nevessary to protect the valuc of the Property and Lender’s

nghts 1n the Property. Lender’s acuons may include paying any sums securcd by a lien wiuch has prioriiy over idis
Security Instrument, appeanng in court, paving reasonable attorneys’ fees and entenag on the Property to make cepairs.
‘Although Lender may take action under this pasagraph 7, Lender does not have to do sw.

Any amounts disbursed by Lender under this paragraph 7 shall become additioral debt of Borrower secured by
this Secunty Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest ‘rom the date of dishursement a1 the Nute rate and shall de payadle. with interest. upon mobce from Lender
to Borroaer requesling paymeat.

8. Morigage Insurance. If Lender reqred mongage insurance as a condition of making the loan secured by
this Secunty Instrumeni, Borrower shall pay the premiums required to maintuin (he mortgage insurance ia effect. If.
for any teawn, the morgage insurance coverage requirod by Lender lapses or ceases to be in effect, Boarower shall
pay the premiums iequired to obtain coverage subsiantially equivalent to the mortgage insurance previously ia effect,
a1 a cost substanuially equivalent to the cost to Borrower of the owngage insusance previously in cffeit, from an
allemale  mongage ansurer approved by Lemader.  If subsiantially equivalent mortgage insurance coverage is oot
available. Borrower shal pay to Lender each mwnth a sum equal to one-twelfth of the yearly mwrnigage insutance
premium being paid by Barmiwer when the insurance coverage Lapsed or ceawd to be in effect. Lender will acept,
use and retan these paymenis s a loss reserve 1n lieu of montgage insurance. Loss teserve payments mag no longer
be required. &t the option of Leer. 1if mongage nsurance coverage «in the amount and for the period thar Lemder
requiies) provided by an insurer 2ppioved by Lender again becomes available and is obtained.  Borrower siall pay the
premums required (0 maintain  mongzge msurance in effect, or to provide a loss reserve. until te requremen for
mortgage msurance ¢nds in accordance with any wrilten agreement between Borrower and Lemder o applicable Law.

9.  Imspection. Lender or is agent muy mke reasonable entries upon and inspections of the Propesty. Lender
shall give Borrower notice a1 the time of or pirz 'o an inspection specifying reasonable <ause for the inspection.

10. Condemnation. The proceeds of any awarc-or claim for damages. direct or consequential, in connection with
any condemnation or other taking of any part of the Property. or for conveyance in liew of condemnation, are hereby
assigned and shall be pad to Lender.

In the event of a total taking of the Property. the proceids shall be applied 1o the sums secured by t3is Sevurity
Instrument, whether or not then due. with any excess pad to Eoirower. lo the event of a parual taking of te Property
in which the fair market value of the Property immediately befor. 'i» taking is equal to or greater than the amount
of the sums secured by this Securny Instrument immediately before e -iaking. unless Borrower and Lender otherwise
agree in wiiting. the sumy secured by this Security Instrument shall be ipduced by the amount of We proceeds
multiplied by the followug fraction: () the total amoun of the sums sevurer immediately before the wk ng. divided
by (b the fair market value of the Property immediately before the waking. ‘Acy balance shall be paid tw Borrower.
In the event of a partial taking of the Property in which the fair market value ot th2 Propenty immediately befors the
taking 15 less than the amount of the sums secured immediately before wie taking unless Borrower and Lender
otherwise agree tn wriing or unless applicable law otherwise provides. the proceeds sha! be applied to the sums
secured by this Secunty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after nolice by Lender to Borrower (22 ila condeinor offers
to make an award or setile a claim for damages. Borrower fails 10 respond to Lender within 30 75 after ike datc the
notice 15 given. Lender is authorized to collect and apply the proceeds, at us opuon. etther to restorswn 9t repair of
the Property or to the sums secured by this Secunty Instrument, whether or not theo due.

Unless Lender and Borrower otherwise agree in wnting. any application of proceeds to principal shall not extend
or postposie the due date of the monthly payments referred 1o in paragraphs | and 2 o change the amount of such
payments.

1). Bofrower Not Relcased; Forbearamor By Lemder Not a Waiver.  Exteusion of the tixe for jayment of
meoditication of amortization of the sums secured by this Security istryment granted by Lender wo any successor in
interest of Borrower shall not operate to release the hability of the onginal Borrower or Borrower’s sicoessors in
interest. Lender shall not be required to commence proceedings against any successor in wierest of refuse o extend
time tor payment or otherwise modify amontization of the sums secured by this Security lostrument by reason of azy
demand made by the orginal Borrower o5 Borrowet's successofs in intervst. Any forbearance by Lender 12 excrcising
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any nght or remedy shall not be a waver of or preclude dhe exercise of any nght or remedy.
12. Sucoessors and Assigns Bouad; Joiot and Several Liahility; Co-sigeers. The coverants and agreements of this
Securtty Instrument shall bind and bepefit the successors and assigns of Lender and Borrower, subject to the provisions

" of paragraph 17, Borrowet's covenants and agroements shall be joint and several.  Any Borrower who co-sigas diis

Secunty Instrument  but does not execute the Note: ) is co-signing this Security Instrument only to mortgaye, grant
and convey that Borrower's interest in the Property under the terms of this Secunty Instrument; (b) is oot personally
obligated to pay the sums secured by this Secunty Insirument; and (c) agrees thas Lender and any otber Borrower may
agtee to cvend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without that Borrower's consens.

13. Loan Charges. If the loan secured by this Security Instrument is subject 10 a law which sets mavinum loan
charges. and that {aw 1s finally interpreted so that the interest or other loan charges collected or to be collectad in
connection with the loan exceed the permitted  hunits, then:  (a) any such loan charge shall be reduced by the amount
necessary 1o reduce the charge to the permmited limit: and (b) any sums already collected from Borrower which
exceeded permitted  bimits wall be refunded to Borrower.  Lender may choose (0 make (s refund by reducing e
principal owed vkt 1the Note or by making adirect paymeni to Borrower. It a refund reduces principal. the reduction
will be treated as 3 partial prepayment withous any prepayment charge under the Note.

14. Notices. /v noitce to Borrower provided for in this Security lostrument shall be given by delivering it or
by mading it by first ¢’iss maul unless applicable law requires use of another method. The nolice shall be directed to
the Property Address or (ny other address Borrower designates by notice to Lender. Any potice to Lender shalt be
given by first class ma) to Leadr:'s address stated herein or any other address Lender desigaates by notice 1o Bofrower.
Any nolice provided for in this 2cunty Instrument shall be deemd to have been givent to Borrower 05 Letder when
given as provided in tus paragraph.

§S. Goveming Law; Severabilily. - This Secuniy Insirument shal) be governed by federal law and the law of the
jurisdiction 1n which the Property s locat'd. n the event thar any provision or clause of this Security Mistument or
the Note conflicts with apphicable law, such cvartict shall not affect other provisions of this Secunty Instrymeni or the
Notwe which can be given eftect without the conriatung provision. To iBis end the provisions of this Sevunty Instrument
and the Note are declared to be severable.

16. Bomower's Copy. Borrower shall be given oo cunformed copy of the Note and of this Security bastrumens.

17. Transier of the Propenty or a Beocficial lakress w Bosrower. If &l or any part of the Propeny or any
IICTEST 11 01 i sold of transferred (of if a beneficial interver 32 Borrower is sold or tapsferred and Bomiwer is not
anatural person) without Lender's prior witten consent, Lemdzd iy, & ts oplwn. roquire wynediate payinent in fult
of all sums secured by this Securny Instrument,  However, tus o4ivn shall oot be exercived by Leader if exervise is
prolubiicyd by federal law as of the date of this Scecunity Instrumeny.

If Lender exercises this option. Lender shall give Bomrower outice (of acceleration The notice shali provide a
periadd of not Iess than 30 days from the date the police is dehivered or carlad within which Borrower nwst pay all
sums secured by this Sevurity Instrument.  If Borrower fauls to pay thewe suns yror to the expiration of this period.
Lender puay imveke any remedies permutted by this Security Instrument wubout furl=: notwe or demand on Berrowet.

18. Borrower's Right to Reinstate. 1f Borrower meets cerain comditions, Borrovier shall have the aght to have
enforcenem of this Secunty Instrument disvontinued at any time prior to the eardiex of:<4) § days wor such other
period as applicable law may specily for remnstatement) before sale of the Property puisuars to any power of sale
vontamed in this Security Instrument; or tb) entry of a judgment enforcing this Security lnsuuar,s Thow: conditions
are that Borrower: (a) pays Lender ali sums which then would be due under this Security Iostvuacnt and the Note
as 1f no acceleration had occurred; (b) cures any default of any other covenants or agreements, (v)/tavs all expenses
incurred in enforciog this Security Instrument, including, but not limited to. reasonable atomeys’ foes: axd (d) takes
such action a» Lender may reasonably require to assure that the hien of this Security Instrument, Lender’s rights in the
Property and Borrower's vbligalion to pay the sums secured by this Security lastrument shall contitue unchanged.
Upon reinstatement by Borrower, this Security lnstrument 22d the obligations secured berehy shall remain fully
eftective as 1f no acceleration had occwrred.  However, this night to reinstate shall no1 apply in the case of acceteration
under paragraph 17.

19. Sale of Noie; Chamge of Loam Servicer. The Note or a partal nterest io e Nole (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change
in the couty (known as the "Loan Servicer’) that collects monthly payments due under (he Nowe and Cus Scourity
Instiument. There also may be one or more changes of the Loan Servicer untelated o a sale of the Note. If there
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oo changy ot the Loan Servicer, Bontower will be givens watten notice of the change 10 accordance with paragtaph
14 above and apphicable law. The notice will state the name and address of the nww Loan Servicer and (e addsess
te which payments should be made.  The note will also contun any wther wformation tequired by applwable law.

20. Harardous Substances. Borrower shall not cause or permit the preseove, use, disposad. storage, or tefease
ot any Hazardous Substances on or in the Property. Borrower shall not do. oor allow znyone eise to d». anything
atfecung the Property that is in violation of any Environ™ental Law. The preceding two seniences shall oot apply to
the prosetce, use. of storage on the Property of small quantties of Mazardous Substances that are generally recognized
w be appropriate 10 normal residential uses and to maintenanve of the Property.

Borrower shall prompily give Lender written notice of any investigation, clam, demand. lawsunt or aher action
by any governmental or regulatory agency or pnivate panty involving the Property and any Hazardous Substance or
Environmenial  Law of which Borrower has actual knowledge. If Borrower leams. or is notified by any governmental
or regulatory authonty, that any removal or other remediation of any Hazardous Substance affecting the hoperty is
necessary . Borrower shall prompily wke all necessary remedial actions m accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous
sudstances by Favironmental Law and the following substanves: gasoline. kerosene. other flammable of foxic
peiroleum productstoxic pesticides and herbicides. volatile solvents, materials containing asbestos or formaldehyde,
and radisctive matonels.  As used in this paragraph 20, “Enviroamenotal Law”® means federal laws and Lows of the
junsdiction where the Zreperty is located that relate to bealth, safety or cuvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remadizs  Lender shall give ovlice 10 Borrowet pror o acceleration following Eorrower's
breach of any covenant or agrerrmiot in this Secunity Instrument (dul not priof to acceleration under parigraph L7
unless applicable law provides otheraise). The noiice shall speafy: (ay the default: (b) the action required m cure the
default: (or a date, not less than 30 cavs from the date the notice is given 1o Borrower, by which the defaull must be
cured: and +d) that farlure to cure the defalt oo or before the date specified in the nolice may result in acveleration
of the sums secured by this Security Instrumuiy: forslosure by judicial proceeding and sale of the Property. 1he notice
shall further nform Borrower of the right 1o rinstate after acceleration and the right to assert in the forectosure
proseeding the non-cxistence of a defaull of any oioer defense of Borrower to acceleration and foreclosune.  If the
default 1s not cured on or before the date specified i thv wotice, Lendet ab ils option nuy require imediate payment
i full of 2l sums secured by this Secunty Instrumest withowr funher demand and may foreclose this Security
instrument by judicial proceeding.  Lender shall be entitled o collech all expenses wrutred s pursuing the remedies
provdedd i this paragraph 21, including. bui not limited to, ‘mvusonable aitorneys’ fres and costs of title evidence.

22. Release. Upon paynent of all sums secured by this Sevuriiy Iostrument, Leoder shall refease this Security
Instrument  without chatge to Botrowes. Bortowet shall pay any tevordation costs.

23. Waiver of Homestead.  Borrowet waives alt night of homestead “exzmption in the Property.

24. Riders 1o this Security lastrumest.  If one or more riders are exagried by Borrower and recorded togethee
with this Security Instrument. the covenants and agreenxnts of cach such ner shall be ixorporated mio wnd shall
anend and supplemwent the covenants and agreements of this Security lnstrumecs 7 af the rider(s) were 2 pat of this
Securty Instrument.  fCheck applicable boxies))

—

X § Adjustable Rate Ruder Coodvmnum Rudes p_"?J (<% Famiy Ruker
Graduated  Payment Rudes Planned Uny Deselopmewt Rader Bruvigiy Payment Ruder
Halkwon Ruler Rate Improvemwens Rader Secont mome Rader
Otherts) [ypevity]

ILLINDIN - Single Famihy  Fasmer Mac/Froddic Mas UNIFOBM INSTRUMENT Foom 3014 W0 (page & of 7 pages)
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contaed i this Security

Instrument and 10 any ndens) eaecuted by Borrower and recorded with at.

.73

Witnesses., /
‘ \ \ __L#f_f'_ég; — e
. \ - JOHM €. GRAFFET . Burruwet
Ce e - Ly Social Sccurity Number
— (Seal)
- Borruwer
Socwal Secusity Number
SR A (O —— (Seal) — (Seal)
- Bornowet - Butruwer
Social Secunty Number — Sovial Security Nugber
e e e i —— {Sead) R — (Seab)
Borruwer - Bortower
Social Secunty Number ) Social Security Number
STATE OF ILLINOIS. CQOK Flounly ss.
1 Josepk  T. Povard . aNowry Public inand for said couniry and siase.
dv hereby certify that Tco A Y] ( . GCaoaret Sl O e

.personally known 10 me o be the sure pepsonts) whose namets) %
subsczibed to the foregomg instrument, appeared before me thus day i peryan, and aknowledged that .M
signed and delivered the sad instrument as h i S free and volumzoy act. for the uses and fuiposes
therein sct forth,
Guen under my hand and otficia seal, this 30O dayoi a priL 1628

My Commuission expues.

This instrument was prepared by

4
(Name) i OFFICMI. SEAL
$ JOSEPH J PUTNICK
(Address) $ NOTARY FUBLIC, STATE OF LLINOIS
:; MY COMMISSION EXPMRES:0R07/01
ILLINOIS  Singlc Fanuly - Fasaie Moc/Fookbe Mac UNIFORM INSTRUMENT Foa X014 998 (page 7 f T pagesl
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Assipnment of Rents

THIS 13 FAMILY RIDER 1 musde thn 30th day ot APRIL ...398
and s rwotpotated 1o and shall e deemed > amend and supplement the Mortgage. Deed of Trust o5 Secungy Deed (e " Security
Istrumient™ ot the sk date given by the undersygied CBortower™) W secure Bortower's Note v BNC MORTGAGE,
INC, A DELAWARE CCRPORATION
("Lendes*)
ot the sume date and covesiog the property described m the Secunny Invrunent and kocated at

8104 WEST 127TH STREET, PALOS PARK, ILLINCIS 60464
[Property Address|

1-4 FAMILY COVENANTS. In adduwon w the covenants and agreements made in the Secususy Instuomot. Botrower and
Lender tunher covenant amd agree as tollows:

A.  ADZAOVYONALPROPERTV SURIECT TO THE SECURITY INSTRUMENT. In abiftwn o the Properts descrbed
m the Sevurty Instruprzag, the following ey are added e Propersy descrpuon. and shall el constiule e Bropetty covered
by the Sceurnty nstrumend)  bailding materuly. applunces and gouds of every nansre whatsoeves oow of kereatter locatel m. o, of
used. o1 minded W be ved i connection with the Property. weluding, but pot litted to, those tog the purposer of sipplywng cs
distibuting hedung. couling eaxinwiy . gas. water. aw and bighy, e provention and cxtingushing appatatys. secusity amt acvess contrul
apparaws. plumbing. bath wbs. viates heaters. wales closets. siks. fanges, stoves, retrgerators. dshwashets. disposals. waskees. dryers.
awnmy Morm wedkows, sMonm dors, scrects. blids, shades. curuns and curtain rods, atached mutors. cabunets, pawiing and
atteched fhor coverngs now of hercatter sttached W the Property. all of whiwh_ including replwements and addmons therew. shall
be deemed o be 2nd renum a part oty Yiopenty covered by the Secunty Insuument.  All of the toregoing wiether wih the
Propenty descnbed in the Secunty Instrumenst (o7-the keasebold estate 1if the Sevuruy Instrument 1s on 3 keasehold) are relerred o @
this 14 Famnly Ruder and the Secunty [atrum'nt as the "“Propetty.”

B. USE OF PROPERTY; COMPLIA O WITHLAW. Borrower shall mit seck. agree o or make a change w the use
of the Propesty ob ity 2omng classiticaton, unless Lender b2s ggroed n widing U the change. Borrower shall comply with il Laws,
ordinances, regubibons and requureawnts of any governricaad budy applcadle t the Propesty.

C.  RENT LOSS INSURANCE. Bomrower shall s insurance 3g4inst rent loss m addiwn w the oikes hazards tor
whih msuranve 1~ equired by Covenanit § of the Scouwrdy Inscument.

D.  ASSIGNMENT OF LEASES. Upon Lener's requesi. Sofrower shall asvign W bendes ali teases of the Peiperty and
all szcurily deposis nide 1 connection with keases of the Propesty.” ¥pon the assignment. Lender shall have Gre right e mudify.
evtend of ternate the exisie keases and o execule new kases. w Leraler'swle discreton. As used i ths paragraph By e word
“lease shall niean “sublease”™ if the Secunty ostrumend v va a leasebold

E.  ASSIGNMENTOF RENTS: APPOINTMENT OF RECEIVER;LEZNDER INPOSSESSION. Borrower abwhutely
and unconduwnmally assigns and tansters o Lender all the rents and reveauss Chents bot e Property. regardioss of o whom the
Rents of the Propesty are payable. Borrower suthotizes Lender or Lender's agents tv/csilxet the Rents, and agrees tut ey tenant
of the Property shall pay the Rents 1w Lender ot Lender's agents. However. Borrowes sdald moeise te Rents uatd (0 bende Bas given
Bortower medxe ot detault pursuant o patagraph 21 of the Securdy Instrument and 1) Lepra s D7 given iote @ the tenimi(>) thas
the Rents are to be paid o Lender or Lender's ageet  This assigamend of Rents coostitytes @ absolure assignment and oot an
assignanent tor additawnal sevurtty only.

It Leader gives e o breach to Borrower: (1) al Rents received by Borrower shail be helc by Fortower as trusice tor the
beretii of Londer only  to be appled &) the sums secuted by the Securtty Instrument: (i) Lemder shal) be erita e colievt and reverve
all ot the Rents of the Property: O Borrower agrees that each tnant of the Propesty shall pay all Rents s =4 wipasd o beuer
or Lender's agents upon Lender’s wraten demand to the tenant: (i) uniess appixable aw provides vtherwse, Al Qvats onflected by
Lender of Lender's agenty shall be applied finvt 1o the coots 01 1aking conirol of and managiog the Property and coliecting te Rents.
mn¢luding. bl not lunited to. attorney s fees. receives's tees. premmums od recetves's boads, repaus and mamtzoiice Custs. WL
Premiwmy. takes, assessments and other charges o the Propesty. and then o the sums sevured by the Secunity Instrument: (¢) Letndke,
Lender's agends or any judwally appounted cecever shall be bable to account tor oply thne Rents actually recerved: and ¢a) Leudkt
hall be entitled to bure a recever appotnted o take possessivn ot and thanage the Property and collect the Rents and profes derived
tront the Property without any showiag as w the nadequacy of the Propetty av sesurgy.

1t the Rents of the Property are not sufficient W coves the costs of akung control of and managwg the Propetty and of collecting
the Remts any tunds expended by Lender for such purposes shali become indedtedness of Bortower to Lender sevured by the Security
Instrument pursuant w Covenant 7 of the Secudy Instrument.

Borrower represents and wasrants that Borrower bas nok executed any pror assignment of the Reats and Bas not ad willmot
perterm any act that would prevent Lender trom exercising Ky nights woder this paragraph.

Lender, or Lendes's agents or a padcrally appointed recerver, shall not be required to enter ypon. take cunttol of o MU0
the Propenty betore or atter givug mote o delaull v Borrower.  However. Lemder, of bender's agents or a judually appoinked
Teceiver, may &o o 21 any wne when a detauh occurs. Aoy appisaton of Rents shall nos cure or waive any default os waladate any
other right of remedy of Lender. This assignment of Rents of the Propery shall wimmate when al) the sums secured by e Securdy
Instrument are pasd o tull.

5 0ohes86 Page 1 o1 2
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K. (NMN‘WF.{@I:A:I btu@m@)Pz agreement 0 which Lender has
an mtusesi shall be a breach Sechsny nshiuodng y w¥Tic Iy uf the wWnodies perautisd by e Securry

In~trutnen.

BY SIGNING BELOW. Hortower accepts and sgtees to the tegms and prosisens coataed o tus -3 Famuly Rudes.

4
| q)

! A (Seal) Seal;
JOHN C. GRAFFT Butrower Butrower
—_ (Seal) (Sea)
Botrower Butrower
{Seal) {Seal)
Burtowes Bortower

a1 os0or ey 8CH68s86 Page 20t 2
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ADJUSTABLE RATE RIDER Lees Nuroer CHIASOKERAF
(LIBOR ¢-Momth ndex - Rate Caps)

THIS AD)USTABLE RATE RIDER is made this 30th dayof APRIL .
1998 . and is incorporated into and shall be deemed to amend apd supplement L
Mongage. Deed of Trust or Security Deed (the "Security Instrumem™) of the sane daie given by tite
undersigned {the “Borrower™s 1o secure Bortower's Adjustable Rate Note (the "Note™) to
BNC MORTGAGE, INC, A DELAWARE CORPORATION

(the “Lzider") of the same date and covering the property deseribed in the Security Lastrument and
located at:

81174 WEST 127TH STREET, PALOS PARK, ILLINOIS 60464
{Property Addres

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LBMITS THE
AMOUNT THE BORROWYTAR'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUXS 2ATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. )i 7idition to the covenams and agreements made m the
Security Instrument, Borrower and Lender [urtbsr covenant and agree 25 follows:

INTEREST RATE AND MONTHLY PAYIENT CHANGES
The Note provides for an imtial ntesent tate of 10.800 %. The Note
proviles tor changes in the interest rate and the monin'y ravments. as follows.

3. INTEREST RATE AND MONTHLY PAYMENT CLANGFS

(A) Chaope Dates
The nterest rate | will pay may change on the fint day of  MAY 1 .
2000 ,and en tha day every  6th month therecfter:. Each date on wiuch my

mnterest rate could change 1s called a "Change Date.”

(B) The Index

Heginning with the first Change Date, my wterest rate will b¢ based va an ndes. The “hudex”
is the average of interbank oftered rates for 6-month U.S. dollardenominated deposite’ 7 the Londoa
market based on quotations of major banks. as publistied 1n the “Money Raes™ section of e Wesern
Edition of The Wall Street Journal. The most recent Index figure avalable as of the daie 35 days
beture cach Change Date is called the “Current Index.”

If the Index is no longer avaiiable, the Note Holder will choose a new index that is based upon
compassble informanon. The Note Holder will give me otwe of s chuice.

AIUSTARLE RATE BIDERLIBOR ¢ MONTH INDEX Soagic Fanly- RBev 1U/VS
Page | ot 2

Borrower intaly
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(C) Caculation of Changes
Before each Change Date. the Note Holder will calculate my new interest rate by adding
FIVE AND 950/1000 percentage poini(s)

¢ 5.950 %)t the Current Index. The Note Holder will then round the result of this addition
to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Sectio
4D below. this rounded amount will be my new interest sate untd the next Change Date.

The Note Holder will then determine the amount of the vwnthly payment tha would te
sufficiem to repay the unpaid principal that 1 am expected to owe ar the Change Date in full on e
Matunity Date at my new interest sate in substantially equal payinents. The result of this calcutation
will be the new amoumt of my monthly payment.

(D) Limils on lscrest Rase Changes
The “interest rate 1 am requited to pay al the firt Change Dale will not be greanxy

than 12.800 % or tess than 10.800  %. Thereafter. my interest rate will
never be inctered or decreased on any single Change Date by more than
ONE AND C02/1G00 percentage  poini(s)

{ 2.000 %) from the rate of interest § bave been paying for the preceding
months. My interest care swill pever be greater than 17.800 % orlkssthan 10.800 g,

(E) Effective Date of Joages

My new anterest rate will beom: effective on ¢ah Change Dae. | will pay the amount of ‘ny
new monthly payment beginung o2 15¢ first monibly payment date after the Change Date untif the
anount of my monthly payment chang.s-2gain.

(F) Notice of Changes

The Note Holder will deliver or maul 0 £ a ootice of any changes in my inferest rate and he
amount of my monthly payment before the effecav., date of any change. The notice will include
information. required by law to be given me and alw ‘he title and telephone oumber of a petson wibo
will answer any question [ may have regarding the notice.”

BY SIGNING BELOW, Bomrower accepis and agrees to the wrs and covenants contaied in
pages | and 2 of dhis Adjustable Rate Rider.

ay by
(e (Seal) [~ (Seah)

J OE& /E - GRAFFT -Borrower Borroser

(Seal) — — (Stab)

-Borrower -Porrower

(Sead) ($ea))

-Borrower -Borrcwer

ADIUSTABLE NATE RIDERLMOR ¢ MONTH INDEX Single Famtl- o 09
Page 20f2

Borjower Iniialy
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