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THIS MORTGAGE ("Securnty Instrutsit ™13 made 08 Apral 8, 1998 1604059648

-

The Mongagor is
JOSE RUI UNMARRIED

SILVIA RUIZ, UNMARKIED T N
uiVic BuRwr

whose address 15
3339 W 238D STREET, CHICASC, IL €623
A" Borrowver®). This Security fnstrument is given

o
CHASE MANHATTAN MCRTGAGE CORPORATION

which is vrganized and existing under the laws of  the State of New Jersey . and whose
address is 343 THORNALIL ST EDISON, NJ 08837

J{"Lender”). Borrower owes Yerdet the principal sum
of

Nirnety-Six Tncusand, Nine Hundred Thirty-Three and 00/100

Dolars (U.S. § 96,%933.00 ). This debt is evidenced by Borrower's Note dated the same date as this
Security Instrument «"Note™). which provides for monihly payments, with the full debt, if not paid earlier. due and payable on

May 1, 2028 . This Security Instrument secures 10 Lender: (a) the repayment of the debt evidenced
by the Nute. with interest, and all renewals, extensions and modifications of the Note: (b) the payment of all other sums, with
interest. advanced under paragraph 7 to protect the security ot this Security Instrument. and () the performance of Borrower's
covenants and agreements under this Security Instrument and the Note.  For this purpose, Borrower does hereby mongage, gram
and convey to Lender the following described property fovated in

COQK County  Illinois:
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LOT 38 IN BLOCK 4 IN KRALCVEC AND KASPAR’S SUBDIVISION OF THE
EAST 1/2 OF THE NORTHEAST 1/4 OF SECTION 26, TOWNSHIP 39 NORTH,
RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN (EXCEPT SOUTH 44
ACRES THERECF @ IN COCK COUNTY, ILLINOCIS.

FIN # 16-26-212-02¢

?83?32?? ;;..:e T :

which has the address of
3339 W 23RD STREET, THICAGC, IL 60623
(Pruperty Address)

TOGETHER WI(h all the improvements now or hereatter erected on the property. and all easements, appurtenances, and
tixtures now or hereatter 2part of the propenty,  All replacerments and additions shall also be covered by this Security Instrument.
All of the foregoing is refirred 1o n this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawtully seised of the estate hereby conveyed and has the right 10 mongage,
grant and convey the Propeay-aid that the Property is unencumbered, except for encumbrances of record.  Borrower watrants
and will defend generally the titie wthe Property apainst all claims and demands, subject to any encumbrances of record.

_ THIS SECURITY INSTRUMENT com)-iie's uniform covenants for national use and non-uniform covenants with limited variations
by junsdiction 1o constitute a uniform secu7ity instrument covering real property.

Borrower and Lender covenant and agree as ioilows:

UNIFORM COVENANTS:

. Payment of Principal, Interest and Late Chirgr.. Borrower shall pav when due the principal of, and interest on, the
ded evidenved by the Note and iate charges due under thefote,

2. Mouthly Payment of Taxes. Insurance, and Other Ch-ugss. Borrower shall include in each monthly payment, together
with the principal and interest as set forth in the Note and any' late charges, a sum for (2 taxes and special assessments levied
or 1o be levied against the Property. (b leaschold pavments or grourd rents on the Property. and (¢) premiums for insurance
tequired under Paragraph 4. In any vear in which the Lender mus? pay a mortgage insurance premium to the Secretary of
Housing and Urban Development ("Secretary™). or in any vear in whick <uch premium would have been required if Lender still
held the Security Instrument, each monthly payment shall also inchide either. () 2 sum for the annual mortgage insurance premium
to be paid by Lender to the Scerctary, or (ii) a monthly charge instead of 2 mortgage insurance premium if this Security
Instrument is held by the Secretary. in a reasonable amount to be determined by rhe Jecretary. Except for the monthly charge
by the Secretary, these items are called “Escrow ltems” and the suins paid to Lender are called "Escrow Funds™.

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregaie amount not 1o exceed the maximum
amount that may be required for Borrower's escrow account under the Real Estate Settlemwer. Procedures Actof 1974, 12 US.C.
§ 2601 et seg. and implementing regulations. 23 CFR Part 3500, as they may be amended frém time 1o time ("RESPA™), except
that the cushion of reserve permitied by RESPA for unanticipated disbursements or disbursemeats 'xfore the Borrower's payments
are available in the account may not be based on amwunts due for the morngage insurance preninm.

it the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESP\, Lender shail account
to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at <iv iyme are not sufficient
to pay the Escrow ltetns when due, Lender may netify the Borrower and require Borrower to make up b+ smortage as permined
by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. i Horrower tenders
to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for all installment
ttems {a). {b> and ic) and any mwrtgage insurance premium installment that Lender has not become obligated to pay to the
Secretary. and Lender shall prompily refund any excess funds to Borrower. Immediately prior to a foreclosure sale of the
Property or its acquisition by Leader. Borrower's account shall be credited with any balance remaining for 211 installments for
items (@), by and (¢).

3. Application of Payments. All payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

First. to the mortgage insurance premium to be paid by Lender w the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Second. to any laxes, special assessments, leasehold payments or ground remts, and fire, flood and other hazard insurance
premiums, as required;

Third. w interest due under the Note:

Fourth, to amortization of the principal of the Note: and
Fifth, to late charpes due under the Note.
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existence or subsequently erecied. against any hazards, casualties and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure
all improvements on the Property, whether now in existence or subsequently erected. against loss by floods to the extent required
by the Secretary.  All insurance shall be carried with companies approved by Lender.  The insurance policies and any renewals
shall be held by Lender and shall include loss pavable clauses in favor of, and in 2 form acceptable to, Lender.

In the event of loss. Borrower shall give Lender immediate notice by mail. Lender may make proof of 1oss if not made
promptly by Bortower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of 10 Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option. either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinguent amounts applied in the order in Paragraph 3. and then to prepayment of principai, or (b) to the restoration or repair
of the damaged property. Any application of the proceeds to the principal shall not extend or postpone the due date of the montbly
pavments which are referred to in Paragraph 2, or chanpe the amount of such payments.  Any excess insurance proceeds over
an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the eatity
fegally entitied thereto.

In the ¢vent of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness. all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy. Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.

Borrower shall ovcupy . »stablish. and use the Property as Borrower's principal residence within sixty days after the execution
of this Security Instiuniat (or within sixty days of a later sale or transter of the Property) and shall continue to occupy the
Property as Borrower's prizvipal residence for at least ope year after the date of ocvupancy, unless Lender determines that
requirement will cause umdue kardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's
control. Borrower shall notill Jienders of any extenuating circumstances, Borrower shall not commit waste or destroy, damage
or substantially change the Propuny ot allow the Property t deteriorate, reasonable wear and tear excepted. Lender may inspect
the Property it the Propenty is vaczt 7 abandoned or the loan is in default. Lender may take reasonable action to protect and
preserve such vacant or abandoned Plrorerty. Borrower shall also be in default if Borrower, during the loan application process,
gave materially false or inaccurate infurmation or statements to Lender {or failed to provide Lender with any material information)
in connection with the loan evidenced by the Nut:; including, but not limited to, representations concerning Borrower’s occupancy
of the Property as a principal residence., I this Secvrity Instrument is on a leaschold. Borrower shall comply with the provisions
of the lease. If Borrower acquires fe title to the Property. the leasehold and fee title shall not be merged unless Lender agrees
to the merger in wriling.

6. Condemnation. The proceeds of any award eiclaim for damages, direct or consequential, in connection with any
condemnation or othet taking of any part of the Property. 4 tor convevance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of in* indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security lastrument.
first to any delinquent amounts applied in the order provided in Pamgraph 3, and then to prepayment of principal. Any application
of the proceeds to the principal shall not extend or postpone the due Zate of the monthly payments. which are refetred 10 in
Paragraph 2, or change the amount of such pavments. Any excess prowreds over an amount required to pay all outstanding
indebtedness under the Note and this Securiry Instrument shall be paid 6 th< ntity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time
directly 1o the entity which is owed the payment. If failure to pay would adversely affest Lender’s interest in the Property, upon
Lender’s request Borrower shall promptly furnish to Lender receipts evidencing those zavments.

1f Borrower fails to make these payments or the payments required by Paragraph 7, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that ray significantly affect Lender’s rights
in the Property (such as a proveeding in bankruptey. for condemnation or to enforce laws o1 regulations), then Lender may do
and pay whatever is necessary o protect the value of the Property and Lender’s rights in the Propecty, including payment of taxes,
hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Boriowe and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, «p” 2t the option of the
Lender. shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priotity over this Security Instrument unless Botrowas: (2) agrees in
writing (o the payment of the obligation secured by the lien in 2 manner acceptable to Lender: (b) contests in gnod faith the liea
by. or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. 1f Lender determines that any part of the Property is subject 1o 2 lien which may attain priority over
this Security Instrument. Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debi.

(@) Default. Lender may, excepr as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(1r Borrower defaults by failing 1o pay in fuil any monthly payment required by this Security instrument prior
to or on the due date of the next monthly payment. or
(il) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
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(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including section 341(d) of the Gam-
St Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d) and with the prior approval of the Secretary,
require immediate payment in full of all sums secured by this Security Instrument if:
(i> All or part of the Property, or a benefivial interest in 2 trust owning all or pant of the Property. is sold or
otherwise transfermed (other than by devise or descent), and
(it) The property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser
or grantee does so occupy the Property, but his or her ¢redit has not been approved in accordance with the
requirements of the Secretary.
{c} No Waiver. If circumstances occur that would permit Lender 1o require immediate payment in full, but Lender
does not require such pavments, Lender does not waive its rights with respect to subsequent events,
{d} Reguiations of HUD Secretary. [n many circumstances regulations issued by the Secretary will limit Lender's
rights in the case of pavment defaults to require immediale payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if nit permitied by regulations of the Secretary.
(¢) Mortgage Not Insured, Borrower agrees that if this Security lnstrument and the Note are not determined (o be
eligible for insurance under the National Housing Act within 60 days from the date hereof. Lender may, at its option
require immediate pavment in full of all sums secured by this Security Instrument. A written statement of any
authorized 7gemt of the Secretary dated subsequent 10 60 days from the date bereof, declining to insure this Security
Instrumeri 2y the Note, shall be deemed conclusive proot of such ineligibility. Notwithstanding the foregoing, this
vption may nu( pe exercised by Lender when the unavailability of insurance is solely due to Lender's failure to remit
a mottgape insirzuse premium 1o the Secretary.

10. Rcinstatement. Tor.ower has 2 right to be reinstated if Lender has required immediate payment in full because of
Borrower's failure to pay an arcvnt due under the Note or this Security Instrument.  This right applies even after foreclosure
proceedings are instituted.  To refistiie the Security Instrument, Borrower shall tender in a lump sum all amounts required to
oring Borrower's account current iaciurting, to the extent they are obligations of Borrower under this Security instrument,
toreclosure costs and reasonable and custorary atorney's fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Securic instrument and the obligations that it secures shall remain in effect as if Lender
had not required immediate payment in full. ‘How=ver, Lender is not required to permit reipstatement if: (i) Lender has accepied
reinstatement after the commencement of forecl sure proceedings within two years immediately preceding the conmmencement of
2 current foreclosure proceeding. (i) reinstateisuc will preclude foreclosure on different grounds in the future, or (idi)
reinstatement will adversely affect the priority of the-sin created by this Security Instrument.

11. Borrower not Released; Forbearance by Ls'ar not 2 Waiver. Extension of the time of payment or modification
of amorttzation of the sums secured by this Security Instrwnent eranted by Lender to any successor in interest of Borrower shall
not operate to release the lability of the original Borrower or Boriower's successor in interest. Lender shall not be required to
comnwnee proceedings against any successor in interest or refuse tv extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demard made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in exercising any right or renZy <hall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benetit the successors and assigns o Lender-and Borrower. subject to the provisions of
Paragraph %b). Borrower’s covenants and agreements shall be joint and several. 'Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Security Instrumeri snly to monigage. grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument: (b) s o’ personally obligated 10 pay the sums
secured by this Security Instrument: and (¢) agrees that Lender and any other Borrowee rav agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by tirst class mail unless applicable law requires use of another method. The notice shall be dirocted to the Property Address
or any other address Borrower designates by notice to Lender.  Any notice to Lender shail be given dv i« class mail to Lender’s
address stated herein or any address Lender designates by notice to Borrower.  Any notice provided for-inzuis Security Instrument
shali be deemed 10 have been given to Borrower or Lender when given as provided in this Paragraph.

14. Governing Law; Severability. This Sccurity Instrument shall be govemned by Federal law-»7<, the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instiveaent or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Insyument or the Note which can be
given eftect without the contlicting provision. To this end the provisions of this Security Instrument and the Noie are declared
1o be severable.

15. Borrower’s Copy. Borruwer shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else 10 do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence. use, or storage on
the Property of sinall quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses
and 10 maintenance of the Property.

Botrower shall promptiy give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency of private party involving the Propenty and any Hazardous Substance or Enviroamental Law
of which Borrower has actual knowledge. 1t Bommower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substances affecting the Property is necessary, Borrower shall promptly take
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As used in this paragraph 16, "Hazardous Substances” are thuse substances detined as toxic or hazardous substances by
Eavitonmental Law and the tollowing substances:  gasoline, kerosene. other tlammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde. and radioactive materials. As used
the paragraph 16. “Environmental Law™ means tederal laws and laws of the jurisdiction where the Propenty is located that relate
to health. safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and igree as follows:

17. Assignment of Rents, Borrower uncondtrionally assigns and transfers to Lender all the rents and revenues of the
Property.  Borrower authorizes Lender or Lender’s agents to collet the rents and revenues and hereby directs each tenant of the
Property to pay the rents to Lender or Lender’s agents.  However. prior to Lender's notice to Borrower of Borrowet’s breach
of any covenant or agreement in the Security Instrument. Borrower shall collect and receive all rents and revenues of the Property
as truster tor the benetit of Lender and Borrower. This assignment of rents constitutes an absolute assiganwent and not an
assignment for additional security only.

It Lender gives notice of breach w Borrower: (a) all rents received by Borrowes shall be held by Borrower as trustee for
benetit of Lender only, to be applied to the sums secured by the Security Instrument: (b) Lender shall be entitled to collect and
receive all of the rents of the Property: and (¢) each tenant of the Property shall pay all rents dur and unpaid to Lender or
Lender's agent on Lender’s written demand to the tenant,

Borrower has pouexecuted any prior assignment of the rents and has not and will not perform any act that would prevent
Lender tromt exercising s rights under this Paragraph 17.

Lender shall not k& reauired to enter upon, take control of or maintain the Property before or after giving notice of breach
to Borrower.  However. Lewder or 2 judicially appointed receiver may do so at any time there is a breach. Any application of
rents shall not cure or waies ~ov default or invalidate any other right or remedy of Lender. This assignment of rents of the
Property shall erminate when (he debt secured by the Security [nstrumeat is paid in tull.

18. Foreclosure Procedure.” I¥ {.ender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrumnent by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragrapa 18, ‘scluding, but not limited to, reasonable attorneys’ fees and cost of title evidence.,

If the Lender's interest in this S2a:city Instrument is held by the Secretary and the Secretary requires immediate
payment in full under Paragraph 9. the Sccret>>x may invoke the nonjudicial power of sale provided in the Single Family
Mortgage Foreclosure Act of 1994 ("Act™) (1 U.5.C. 3751 et seq.) by requesting a foreclosure commissioner
under the Act to commence foreclosure and to s<¥” tiye Property as provided in the Act. Nothing in the preceding sentemce
shall deprive the Secretary of any rights etherwiss 7«ailable to a Lender under this Paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by <iis Security Instrument, Lender shall release this Security Instrutpent
without charge to Sorrower. Borrower shall pay any reco dation costs.

20. Waiver of Homestead. Borrower waives all rights of bomestead exemption in the Property.

21. Riders to this Security Instrument. If one or more tidiis are executed by Borrower and recorded together with this
Security Instrument. the covenants and agreements of each such ride: shall be incorporated into and shall amend and suppiement
the covenants and agreements of this Security Instrument as if the ride:(s> were a part of this Security Instrument.

The following riders are attached:
Adjustable Rate Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in 12z Security Instrument and in any rider(s)
executed by Borrower and recorded with it.

Witnesses:

d) L 3
_)c.{,e toz %ét&‘gléftz;} /-
JOSE RUIZ
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STATE OF ILLINOIS COUNTY ss: COOK

I, the undersigned. 2 *avary Public in and for said county and state do hereby certity that

SCSE RUIZ, UNMARRZLIED
ILVIA RUZZ, UNMARPIED

personally known to me to e the same person(s) whess navaes) subscribed to the foregoing instrument, appeared me: this
day in person, and acknowledged that (he, she they) sigted and delivered the said instrument as (his, her. ¥heir) free and
voluntary act. for the uses and purposes therein LHU rth. P

Guven under miy hand and official seal. this N day gt 7 T e
My Commission expires:

4 P 7 B ,
/],_ (’_f 4 /L( PV //_J--—::_,
Xotary Public

"OFFICIAL SEAL"
Deborah Muriel Bauman
Notary Public, State of Hinor
My Commussion Exp. 121372001

CHASE MANHATTAN MORTGAGE CORPORATION
15441 94TH AVENUE
ORLAND PARK, IL 60462
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ADJUSTABLE RATE RIDER

THIS ADIUSTA%LE RATE RIDER is made this 8th day of April, 1998
. and is incorporated into and shall be deemed to amend and supplement the
Mortgage. Devd of Trust o Security Deed (“Security Instrument”) of the same date given by the undersigned
("Borrower”) to secure Borrower's-Note ( "Note®) to

CHASE MANHATTAN MCRTCGAGE CORPCRATION , & corporation organized and

existing under the laws of the State of New Jers?y.
tthe “Lender™ of the same date and covering the property described in the Security Instrument and located ar:

3339 W 23RD STREET, CHI{AGO, IL 60623
Proper o Sdae

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND

THE MONTHLY PAYMENT. THE NOTE LIMITG THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE *4AXIMUM RATE THE BORROWER MUST

PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument. Borrower and Lender further covenant and agree as follows:

L. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Chauge Date

The interest rate may change on the first day of  July, 1999 . sod on that day of each
succeeding vear. "Change Date” means each date on which the interest rate could change,

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. “Index” meanside weekly
average yield on United States Treasury Securities adjusted to a constam maturity of one year, as made available
by the Federal Reserve Board. “Current Index™ mweans the most recent index figure available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index

FHA Adjustable Rate Rider
C-TMMLT Page l of 34596 1Replwes rev U9
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prescribed by the Sevretary tas defined m Paragraph 7(B)s. Lender will give Borrower notice off the new Index.

(C) Caleutation of Interest Rate Changes

Before vach Change Date, Lender will calculate 2 new interest rate by adding 2 margia of

Three

percentage points ( 3.000 %) to the Current Index and rounding the sum o the nearest one-
cighth of ene percentage point (0.125%). Subject to the limits stated in Paragraph 5(D) of this Note, this rounded
amount will be the pew interest rate until the next Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0% ) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the
initial interest rate stated in Paragraph 2 of this Note.

¢E) Calculation of Payment Change

If the 1pictest rate changes on 2 Change Date, Lender will caleulate the amount of monthly payment of
principal and itie.est which would be niecessary to repay the unpaid principal balance in full at the maturity date
at the new interest rate through substantially equal payments. In making such calculation, Lender will use the
unpaid principal bilarce which would be owed on the Change Date if there had been no defauit in payment on the
Nute. reduced by the amount of any prepayments to principal. The result of this calculation will be the amount
of the new monthly payrao! of principal and interest.

(F) Notice of Chaves

Lender will give notic” 1 Borrower of any change in the interest rate and monthly payment amount. The
nutice must be given at least-25 days before the new monthly payment amount is due. and must set forth (1) the
date of the notice, (i1 the Change Dar2. iif) the old interest rate. (iv) the new interest rate, (v) the new monthly
payment amount, (vi) the Current Ind-4 and the date it was published. (vii) the method of calculating the change
in monthly pavment amount. and tviii) ary other information which may be required by law from time to time.

{G) Effective Date of Changes

A new interest rate caleulated in accnriamce with Paragraphs 5(C) and S(D) of this Note will become
effective on the Change Date. Borrower shall fak: « paytent in the new moathly amount beginning on the first
payment date which occurs at least 25 days after Under has given Borrower the notive of changes required by
Paragraph 5(F) of this Note. Borrower shall have no‘obiigation to pay any increase in the monthly payment
amount calculated in accordance with Paragraph S(E) of this Note for any payment date occurring less than 25 days
atter Lend.r has given the required notice. If the moxth); payment amount calculated in accordance with
Paragraph S(E) of this Note decreased, but Lender failed to give tinely notice of the decrease and Borrower made
any monthly payment amounts exceeding the pavment amount wlicl should have been stated in a timely notice,
then Borrower has the option to either (1) demand the return to Bosrower of any excess payment, with interest
thereon at the Note rate (2 rate equal to the interest rate which should feve been stated in a timely notice), or (i)
request that any excess pavment. with interest thereon at the Note rate. be applied as paymwnt of principal.
Lender's obligation to refurn any excess payment with interest on demani.is ot assignable even it this Note is
otherwise assigned before the demand for return is made.

FHA Adwstable Rute Ruder
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BY SIGNING BELOW, Burrower aceepts and agrees to the terms and covenants contained in this Adjustable Rate
Rider.

Neve i ’“’-/&’f/"&a«'}

g

JOSE RUIZ SILVIA RUIZ
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