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(Space Above This Line For Recording Data)

e f linols FHA Case No.
| 131:9170063
MORTGAGE PROFESS! A :
LOAN NO. 20980377 TITLE NETWORN, HL.
THIS MORTGAGE ("Security [astrument®) is g.ven o0 APRIL 10, 1998
The mortgagor is

GREGORIO CRUZ AND JUANITA CRUZ, HUSEAND AND WIFE

£S986GE86

("Borrower(s)"). This Security Instrument is given to
PRISM MORTGAGE COMPANY,
AN ILLINOXS CORPORATION .
which is organized and existing under the lawsof  ILLINOIS . and whose address is
350 W. HUBBARD, SUITE 222
CHICAGO, IL 60610
("Lender”). Borrower owes Lender the principal sumof SIXTY-ONE TECUSAND FOUR HUNDRED
FIPTY-TWO AND 00/100

Dollars (US. $ 61,452.00 ). This debt is evidented by Borrower's note dated the same date as this
Security Instrument (“Note”), which provides for monthly payments, with the full deby, if £oi paid earlier, due and payable
on MAY 1, 2028 . This Security {nstrument secures o Lender: (a) t, repayment of the debt

evidenced by the Note, with interest, and all renewals, extensions and modifications; (b) the payout of all other sums, with
interest, advanced under paragraph 6 to protect the security of this Security Instrument; and /) the performance of
Bomower's covenants and agreements under this Security Instrument and the Note. For this purpose, Foriower does hereby
mongage, grant and convey to Lender, the following described property focated in

COOK County, Mlinois:
LOT 15(EXCEPT THE NORTH 14 PEET AND 2 INCHES THEREOF) AND THE

NORETH 19 FEET AND 7 INCHES OF LOT 16 IN BLOCK S IN THE SUB

DIVISION OF THE EAST 486 FEET OF BLOCKS 41,42 & 57 IN NOTRE DAME
ADDITION TO SOUTE CHICAGO, A SUBDIVISION OF THE SOUTH 3/4 oF
FRACTIOMAL SECTION 7, SOUTH OF THE INDIAN BOUNDARY LINE IN

TOWNSHIP 37 NORTH,RANGE 15,EAST OF THE TEIRD PRINCIPAL MERIDIAN,

IN COOX COUNTY, ILLINOIS

PING#26-07-407-060

FHATLMTG #i%) _loitials! 'C
Page 1 of7 T

e s -



UNOFFICIAL COPY




S

' UNOFFICIAL COPY

which has the addressof 10536 SOUTH AVENUE O, CHICAGO
(Street] (City)
Lllinois 60617 ("Property Address”);
fZip Code]

TOGETHER WITH all the improvements now or hereafter erected on the propenty, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafiey a part of the property. All replacements and additions shall also be covered by this Secusity Instrument. All of the
forcgoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS thar Barrower is lawfully scized of the estzte hereby conveyed and has the right to
morigage, grant 7.4 vonvey the Property and that the Property is unencumbered, except for encumbrances of record.
Bormower warrants ana will defend generally the title to the Propesty against all claims and demands, subject to any
cacumbrances of record

THIS SECURITY UJSTPTIMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction 2 constitute 2 uniform security instrument coveting real property.

Borrower and Leander covenar. 2.d agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest ani La*: Charge. Borrower shal) pay when due the principal of, and interest on, the
debt evidenced by the Note and Iate charges due under the Note.

2. Monthly Payment of Taxes, Insurasce, ard Other Charges. Borrower shall include in cach monthly paymes,
together with the principal and interest as set fortn i <he Note and any late charges, a sum for (2) taxes and special
assessmenis levied or to be levied against the Property, (b) leaschold payments or ground rests on the Property, and ()
premiums for insurance required under Paragraph 4. In 70y year in which the Lender must pay a morigage insurance
premium to the Secretary of Housing and Urban Developmen: /"Sscretary®), or in any year in which such premium would
have been required if Lender still beld the Security Instrument, earli monthly payment shall also include either (i) a sum for
the anmual mortgage insurance premium to be paid by Lender to the 37 tary, or (ii) a monthly charge instead of a mortgage
insurance premium if this Security Instrument is held by the Secretary, 2 a reasonable amount to be determined by the
Secretary. Except for the monthly charge by the Secretary, these items are c2Ved "Escrow Iiems™ and the sums paid to
Lender are called “Escrow Funds,”

Lender may, at any time, collect and hold amounts for Escrow ltems in 7.1 aggregate amount not to exceed the
maximum amount that may be required for Borrower’s escrow acoount under the Ke? Evate Settlement Procedures Act of
1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, s (acy may be amended from time
to time ("RESPA™), except that the cushion or reserve permitted by RESPA for wwunticipated disbursements or
disbursements before the Borrower's payments are available in the account may not be basid o1 amounts due for the
mortgage insurance premium.

If the amounts held by Lender for Escrow ltets exceed the amounts permitted to be held by RESP4. Lender shall deat
with the excess funds 2s required by RESPA. If the amounts of funds held by Lender at any time are not <1tfisient to pay the
Escrow ftems when due, Lender may notify the Borrower and require Borrower to make up the shortage as permitted by
RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for all
instailment items (a), (b), and (c) and any morigage insurance premium installment that Leader bas not become obligated to
pay to the Secretary, and Lender shall pronptly refund any excess funds to Borrower. Immediately prior to a foreclosure
sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance remaining for ail
instaliments for items (a}, (b), 2nd (c).

3. Application of Payments. All payments under Paragraphs 1 and 2 shal be applied by Lender as follows:

First, to the mortgage insurance premium ¢o be paid by Lender to the Secretary or to the monthly charge by the
Sceretary instzad of the monthly mortgage insurance premium;

Second, 1o amy taxes, special asscssments, lcaschold payments or ground rents, and fire, flood znd other hazard
insurance premiums, as required;

Third, to interest due under the Note;,

Fourth, to amortization of the priacipal of the Note; and

Fifth, to late charges due under the Note,
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4.mmodm&hu&mdmmﬁomwﬁﬂlmmimvmonmchnpmy,whcthcrnowin
existence or subscquently erccted, against any harards, casualties, and contingencies, including fire, for which Lender
wqxﬁrtsinsmanoe.ThisinsmnccshaﬂbemamummmeamoumandformcpuiodsmmmmmquhmBonower
shallalsoinsur:allmmmwmm.mmmwtmmmﬂymmlmbyﬂw
tomeexxmtrequiruiby!hemry‘Auinsunmshaubcaniedwithwmpzniszppmvedbylmdmmcinnm
policiuandanymcwalsshanbehﬂdbylmdermmuhmludclosspayab!ectmsuinfavorof.andinaformmpub'.e
to, Lender.

[nthewanofloss.ﬂonnwushaﬂgivclmdaimmdiﬂemﬁubymﬂ.lzndcrmymakcpmofoﬂosifmzm
pmmpﬁybysomer.Erhinnuamcwmpanymnmmdbhuebymmoﬁmdmddkwadmmkepaymmformmm
dimcﬂytol:ndcr.instadoftoﬂomcramiwl:ndcrjoinny.Aﬂormypmof:hcinmnmpmceedsmybezpplicdby
Lender, at its option, .:t:ﬁu(a)tothcm@uionoftheindcb!ndmssmdum:NmtmdmisSeauityhsnnm.ﬁmwany
dﬂmqumamomnappﬁadinmeowahwmh&andmmmp@mofpﬁnﬁpﬂ. or (b) to the restoration or
repair of the damaged Fropety. Asy zpplication of the proceeds to the principal shall not extend o1 postpone the due date of
memmmnaymmwhwﬂ:mfamdwhhmﬂnhlomhmgethcammmofmhm.Anyuecssmsmm
szmmm&»mmowsmmmchmmmmqlnstrum:uuhﬂlhc
paid to the entity legally entitled there’s.

Inthecvm:offom!osxucofmium:itylnmumormhuuamf«oftmcwthcmlhnexringuishf.sthc
indcb:ndnm,anrigbmiﬁeandimumofaominmdtoinmmocpoﬁciuinfomeshallpasstolhcwrdnscr.

s, W.MMWMMMdeM-c’sMAm 7y
I.cu:hdds.Bomwusbzﬂommy.mﬂish,udmr&chwuﬁoma‘spﬁndpdmidmnewithinsinydmafta a0
thecucmionoﬂhisScmritylmnumcm(orwithh‘.s‘;aydawaamnrsaleormfﬂofmchopaw)mdshalimﬁmzto
mwmcﬁomynmmu'spﬁmipzltmidadﬁ.‘f%:!ﬂstoneywaftﬂthcdﬂzofmpm, unless Lender
mmmmmwmmmmipfmﬁm.mmmmmun&m
beyond Borrower's control. Borrower shall anify Lender of -y extenuating circumstances. Borrower shall not commit
waste ot destroy, damage or substamtizlly change the Propesty or allaw the Property to deteriorate, reasonable wear and tear
emcptaa_l.mdumzyinspu:thchnpmyifmchvpmyisvmmzbandoneOormclomisindeﬁ:ﬂt.l.mdamyuke
reasonable action to protect and preserve such vacans or abandoned Pror 5. Borrower shall also be in default if Borrower,
during the loan application process, gave matetially false or inaccurate i mation or satements 1o Lender (or failed to
pmﬁdsmwﬁhmymaiﬂhfomzﬁm)inmmuﬁmﬁm&ﬂmﬂilmwmmmincluding.bmnotlimited
t, represcatations concerning Borrower's occupancy of the Property as a princips] residence. If this Security Instrumen is
on a leasehold, Borrower shall comply with the provisions of the fease. I Bosrows: ~ormires fee title to the Property, the
!mdwldmdfxddcmunmbcmagsdm!w{m&ragmsmmemgerinmﬁing

6.Condanmﬁon.‘l‘hepmmadsofanymﬂorclaimfordngcs.dimorcanseq.:ﬁﬂ.inoonmnionwahmy
mndemnaﬁonoroth:rukingofanypmofmchopm.mforeonveyminplmofmmmu'ion.mhmbyasigxm
andshaﬂbepaidmlmdutotbcmoﬂheﬁxnmmnofmeindcbwdnssthnminslmpadv:iwtheNotcandlhis
Security fnstrument, Lender shall apply such proceeds o the reduction of the indehtedness under the Noz ~ud this Security
lnsuummx,ﬁmmmy&ﬁnmmmmappﬁmmmeompmﬁddmmaphs.md:hmmpzepmof
p:incipa].AnyapplimionofthepmeeedstotbcpﬁncipaiMmmﬂorpos:ponethcduedmnhhcmmmy
paymms.“id;mmfmﬁtoinhamhlorcbmgethemofmm.Anympm:lcd' over an
mmtommwmmmmmwmmmmg Instrument shall be paid to the entity
legally entitled thereto.

7.memmmalmmmgmmmm.mmumegOWM
municipal charges, fines and impositions thay are ot incloded in Paragraph 2. Borrower shall pay these obligations on time
dhmlytomcauhywhia:iswedth:mm.lffailumtopzywou!dadvmelyaﬂ'cﬂiﬂda’simnminmehnpmy.
upon Lender’s request Borrower shall promptly fumish to Lender receipts evidenciog these payments.

H&nwnﬁﬂscomkemuemmsormepaymmmﬁmwngzzyhz.orfzi!stopuformmym
oovmxandagmmsmmaincdinthis&cmity!nstmm,oﬂhmisategalpmcwdingthnmzysigniﬁamlyaftm
Lender’s tights in the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or regulations),
thmlmdamaydoandpaywhaxcvuismsarytopmmthcvalueofthcmpmymlmdu‘sxighxsinmcmpmy.
indudingpzymtofm.hmdinanmandmhnhmmmimcdinmhl

Anyammmtsdisbumadbylmdcrmdcnhishragmphshaﬂbeoomeanaddiﬁonaldebtofﬂomcrmdbemvdby
thisSemﬁtylnstmm:m.ﬁueammmsshanbmintcmﬁommcdamofdisbmsemmtameNmrm.andulbcopﬁon

of Lender shall be immediately duc and payable.
FEAILMTG was; ¢ witials: g I
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {a) agrees
in wriling to the payment of the obligation secured by the licn in a manner acceptable 1o Lender; (b) contests in good faith
the lica by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate 1o prevent
the enforoement of the lien; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. lflmdcrduumm:sthmznypanoflhehbpmy:ssubjwwahenwm&mym
priority over this Secunity Instrument, Lender may give Bomower 2 notice identifying the lien. Borrower shall satisfy the
lien or take one or more of the actions set forth zbove within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Sccretary.

9. Grounds for Acceleration of Debt.

(3) Default, L~nder may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require imm._gia2 payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due dat: #; *he next monthly payment, or
(i) Borrower dtxiss by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instroment.
(b) Sale Without Credit Aoproval. Lender shall, if permittad by applicable law (including section 341(d) of the
Garo-St Genmain Depositor; institrtions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of the
Secretary, require immediate payne. i+ full of all sums secured by this Security fnstrumens if:
(i) All or pant of the Property, or a hoxeficial interest in a trust owning all or pant of the Property, is sold or
otherwise transferred (other than by dvisz or descent), and
(ii) The Property is not occupied by the (urhaser or grantee as his or her principal residence, or the purchaser or
graniee docs 5o occupy the Property, but Pus or her credit has not been approved in accordance with the
requirements of the Secretary.
() No Waiver. If circumstances occur that wou!ld pe mit Lender to require immediate payment in full, but Lender
does not require such payments, Lender does not waive iis «ights with respect to subsequent events.
(%) Regulations of HUD Secretary, In many circumstances cepulations issued by the Secretary will limit Lendes's
tights, in the case of payment defaults, to require immediate p3y m>n1 in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not peratad by regulations of the Secretary.
() Mortgage Not ¥nsured, Borrower agrees that if this Security M-saument and the Note are not determined 1o be
cligible for insurance under the National Housing Act within from the date hereof,
Lender may, at its option require immediate payment in full of all sums securis® by this Secyrity lastrument. A written
statement of any authorized agent of the Secretary dated subsequent to from the
dae bereof, declining to insure this Security Instrument and the Note, shall be vicczaed conclusive proof of such
ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lend'er when the unavailability of
insurance is soltly due to Lender's failure to remit a mongage msurance premium to the Sericury.

10. Reinstatexnent. Borrower has a sight to be reinstared if Eender has required imtiediate pavrxes: in full because of
Borrower's failure to pay an amount due tmder the Note or this Secarity Instrument. This right applies rvens after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all a-aounts required to
bring Borrower's accoum current including, to the extens they are obligations of Borrower under this Secuayy Instrument,
foreclosure costs and reasomable and customary attomey's fees and expenses properly 2ssociated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in
effect as if Lender had not required immediate payment in full. However, Lender is not required to permit reipstatement if:
(i} Lender has accepted reinstatement afier the commencement of forcclosure procecdings within two years immediately
preceding the commencement of a current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different
grounds in the future, or (i) reinstaiement will adversely affect the priority of the lien created by this Security Instrument.

11. Bosrower Not Released; Forbearance By Lender Not a Walver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower
shall not operate to release the liahility of e original Bommower or Borrower's successor in interest. Legder shall oot be
required to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise
modify amortization of the sums secured by this Security Instrumem by reason of any demand made by the original
Bomower or Borrowet’s successors in interest, Any forbearance by Lender in exercising any right or remedy shall not be 2
waiver of or preclude the exervise or any right or remedy.

£59SGES6
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£2. Successors and Assigns Bound; Joint and Several Liability; Co-signors. The covenants and agreements of this

Security [nstrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
Paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Bormower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
mmssemradbythisSecuritylmmmem;md(c)ammmlmdumﬂmymha&mcrmyagtummcnd. modify,
forbear or make any accommodations with regard to the term of this Security lastrument or the Note without that Borrower's
conseat.
13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first ctass mail unless applicable faw requires usc of another method. The notice shall be dirvcted to the
Property Address o ©y other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first
dmmﬂmlmda’smdmsnmadhuﬁnmmyaﬂdmﬂmdudsimbymﬁmwmm.Anymﬁcepmﬁddfor
in this Security Instrunwes zhall be deemed to have been given to Borrower or Lender when given as provided in this
paragraph.

14, Governing Law; Severdftity, This Security instrument shall be govemed by Federa) law and the Law of the
jurisdiction in which the Property s 'ocated. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect withou the conflictice pravision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

lS.Bormmr’sCopy.Bomshzﬂbe:ivmmmnfemcdoopyof&cN«cmdof&kSmﬁty Instrument.

16. Harardous Substances. Bommower shall no’ r2use or permit the presence, use, disposal, storage or release of any
Haardous Substances on or in the Propesty. Bomrowr, uaall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Eavironmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous (Sub.tances that are generally recognized to be approprizte
normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investgation, claim, demand, lawsuit or other action by any
govemmental or regulatory agency or private pany involving the Prope.tv and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmenal or regulatory
M.Mmymm«mmmofmﬂmﬂomsmrffMgmﬁwisncocssny.ﬂom
shall promptiy tzke all necessary remedial actions in accordance with Exvironn enta) Zaw.

As used in this Paragraph 16, *Hazardous Substances® are those substances defited as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammahie 7« toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldes/0c. and radivactive materials. As
used in the paragraph 16, “Envirenmental Law® means federal laws and laws of the jusiidiction where the Property is
located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents w0 revenues of the
Property. Borrower authorizes Lender or Lender's agents ¢o collect the rents and revemues and hereby directs each tenamt of
the Property (o pay the rents to Lender or Lender’s agents. However, prior to Lender's notice to Borrower of Botrower's
breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revemmues of
the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignmemt
and not an assignment for additional security only.

If Lender gives notice of dreach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, o be applied to the sums secured by the Security Instrumen:; (b) Lender shal] be entitled to collect
and receive all of the rents of the Property; and (c) each tenant of the Property shall pay 2l rents due and unpaid to Lender
or Leader’s agent on Lender’s written demand to the tenant,

Borrower has not executed any prior assignment of the rems and has not and will not perform any act that would prevent
Lender from exercising its rights under this Paragraph 17.

Lender shall not be required to enter upon, tzke control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so & amy time there is a breach. Any
applicaion of rents shall not cure or waive any defmslt or invalidate any other right or remedy of Lender. This assignment of

FRATIMWTG §546
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18. Foreclosure Procedure. If Lender tequires immediate payment in full under Paragraph 9, Lender may foreclose this
Security Instrument by judicial procceding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Paragraph 18, including, bt oot limited to, reasonzble attomeys® fees and costs of title evidence.

lftbcl.cmhr'smmmmsmqmnmnwkhddbymwmmewmwﬁimmimpm
in full under Paragraph 9, the Secretary may invoke the nonjudicial powes of sale provided in the Sigle Family Morigage
Foreclosure Act of 1984 ("An1") (12 U.S.C. 3751 &1 seq.) by requesting a foreclosure commissioner designated under the
Act to commence foreciosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall deprive
the Secretary of any fights otherwise available to a Lender under chis Paragraph (8 or applicable faw.

19, Release. Upon payment of ali sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Botrower. Borrower shall pay any recordation costs.

20. Walver of Horucstead. Borrower waives all right of homestead exemption in the Property.

21. Riders to thes Scerity Instrurent. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, tic covenants and agreements of each such rider shall be incorporated into and shall amend 2nd
wplm&mvmrdwofmismylnsuunnmasif:hctidcr(s)wmapmofthisSean-ity
Instrument. [Check applicable ooxine)}

Condovzirirm Rider Planaed Unit Development Rider

Graduated Payment Kigor Growing Equity Rider

Non-Owner Occupancy Ril=: E | Adjustable Rate Rider

Other {Specify]

Page60f7 :
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BY SIGNING BELOW, Bomower accepts and agrees (o the terms contained in this Security knstrument and in any
rider(s) executed by Borrower and recorded with it,

Witnesses:
o
@
Sea) €3
ko (D
9y
&
0
&
{Space Below This Line For Acknowletymera)
STATE OF ILLINOIS H
§ss.
County of C—ou\( }
I K""\'\A‘-- \nC\usxc}m &- » & Notary Public in and for sad cnvuty and state do
hereby certify that
C,e %Qr\o < g Sy c;v-\c\_ S\)Q.—\Ac\ Crf\-"——
» personally known to me to be the same person(s) whose
namef(s) subscribed to the foregoing § appeared before me this day is person, and acknowledged thar \-hety
signed and delivered the said instrument a$->-\og v free and voluntary act, for the uses and purposes therein set forth,
Given under my hand and official seal, this  \«>  dayof Opnl\ QYT

Lo

Notary Public

FIARNTC @59
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