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| MORTGAGE \\\
4
! THIS MORTGAGE ("Setunty Instrument”) is given on May 07, 1999 . The mortgagor is
FRED A. DEGERBERG, JR. 2%D KAREN A. DEGERBERG HUSBAND AND WIFE AS JOINT ’
TENANTS '
("Bommower"),
This Security Jnstrument is given to .
UPTION ONE MORTGAG: CORPORATION, A CALIFORNIA CORPORATION
which is organized and existing woder the laws of CALT.FOLNLA . and whose
address is 3 Ada, Irvine, CA 92618 {"Lender"),
Borrower uwes Lender the principal sum of
FOUR HUNDRED EIGHTY THREE THOUSAFD SEVEN HUONDRED FIFTY
AND NO/if0THs  Dollars (U.S. $483,750.00 ).
This debt is evidenced by Bormower's note dated die same date as this Selurity Instrument {"Note"), which provides for mouathly
payments, with the full deby, if not paid earlicr, due and payable on June 01, 2029 . This

Security Instrument secures (0 Lender: (2) the repayment of the debt evidenced %y the Note, with interest, and all rencwals,
extensions and modificativus of the Note; (b) the payment of ull other sums, with 11gr(st  advanced under paragraph 7 to proteci
the securily of this Security lnstrument; and (¢) the performance of Borrower's covequnte and agrecmeuts under this Security
Instrument and the Note. Tor tus purpose, Borrower does hereby montgage, prant and convey to Lender the [ollowing described
property locaied in Cook County, Minois:

THE WEST 25 FEET OF LOT 6 IN EMMA WHITTBOLDT™S SURDLVISION OF LUV 3% Uf PINE GROVE
SUBDIVISION IN FRACTIONAL SECTION 21, TOWNSHIP 40 NORTH, RANGE 14 EBAST T THE THIRD
PRINCIPAIL

MERIDTAN, IN COOK COUNTY, ILLINOIS.

Permanent Real Estate Index Numbey: 14-21-309-027-0000°

which has the address of -- 724 W ALDINE AVENUE, CHICAGO [Strecl. Cityl,
{llipois 60657 . ("Property Address",
l'LI'P Codc],

-

ILLINOIS-Single Familygey 1 LR35,/
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TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appurtenances, and
ixtures now or hereafter a part of the property. All replacements and additions shall also be cuvered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed aud has the right to mortgage,
prant and convey the Property and that the Property is unencumbered, except for encumbrances of recurd. Borrower warrants and
will defend geperally the tide to the Property against all claims and demands, subject to any encumbrances of record.

COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and interest on th< debt evidenced by the Note and any prepayment and Lite chiarges due under the Noute,

2. Funds for Taxcs and- Insurance. Subject to applicable law or to 4 writlen waiver by Lender, Burrower shall pay to
Lender on the day montiiiy payments are due under the Note, antil the Note 15 paid in {ull, a sum ("Funds™) for: (a) yearly taxes
and assessments which riay attain priority over this Security Tnstrument as a lien on the Prupesty; (b) yeatly Teasehold payments
or ground rents on e Propercy, if any; (¢) yearly hazard for property insurance premivms; (d) yearly [lood insurance premivus,
if any; (e) yearly morigage insuranc¢ premiums, if any; and (f) any soms payable by Borrower to [ender, in accordance with the
provisions of paragraph 8, in lieu uf b2 payment of mortgage insurance premiums. These items are called "Escrow lems, " Lender
may, at any time, collect and bold Fundyia an amount not to exceed the maximum amount a lender for a federally related mortgage
loan may require for Bormower's escrow alcount under the federal Real Estate Settlement Procedures Act of 1974 as ammended from
time (u dime, 12 U.S.C. Sccuon 2601 gt seg. (RESPA™), unless another law that applies Lo the Funds sets a lesser amount. If $0,
Lender may, ar any tme, collect and hold Fuuds }nan amount not to exceed the lesser amount. Lender may estimate the amount
of Funds due on the basis of current data and wcascnable estimates of expenditures of furre Escrow Ttems or ollerwise in
accordance with applicable law.

The Funds shall be held in an nstination whese deposits are insured by a federal agency, instmamentality, vr entily
(including Lender, if Lemler is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Ponils to pay the
Escrow Items. Lender may not charge Borrower for holding and anplying the Funds, annually analyzing the escrow account, or
veritying the Fscrow Items, unless Lender pays Borrower interes( o the Funds and upplicable Jaw permits Lender to make sach
a charge, However, Lender may require Bormower (0 pay a olie-time caargocfor an indapendent real estate tax reporting service used
hy Lender in connection with this 10an, unless applicable law provides otherswise. Unless an agreement is made or applicable law
requires interest to be paid, Lender spall nut be regquired {0 pay Borrower agyinterest or earnings on the Funds. Borrower and
{.ender may agree in writing, however, that interest shull be paid on the Funds, Lzonder shall give to Borrower, without charge,
an annual accounting of the Funds, showing credits and debits to the Punds and tiie purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all suwms secured by this Secnitt (nstoument.

If the Funds held by Lender exceed the amounts permitted o be held by applicat lc jaw, Lender shall account to Borrower
for the excess Funds iu accordance with the requirements of applicable law. If the amount ¢ the Funds held by Lender at any time
is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing| anc, in such case Borrower shall
pay to Lender the amount necessary to make up the deficiency. Borrower shl) make up the deiicicosy in no more than twelve
monchly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Secunty Insuument, Lender shiall promptly refued to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or scll the Propenty, Lender, prior o the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisilion or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applicd: first, 1o any prepaymenticharges duc vnder the Note; second. to amounts payable under paragraph 2; third,
w ialerest duc; fourth, to prncipal due; and last, to any late charges due under the Note.

4. Charges; Licns. Borrower shall pay all taxes, assessments, charges, fines and impositions altributable to tic Property
which may attain prionity over this Security fostrument, and leasehold payments or ground remts, if any. Borrower shall pay these
obligatuns ik the manper provided in paragraph 2, or if not paid in that manner, Burrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Bortower makes these payments directly, Borrower shall promptly furmsh to Leuder receipts evidencing the payments.

Borrower shall prompt!y discharge any lien which has priority over this Secucity Instrument unlcss Borrower: (u) agrees
in writing ta dic payment of the obligation secured by the lien in a manner acceptable to Leoder; (b) contests in pood faith the licn
by, or defends against enforcement of the lien in. legal proceedings which in the Leuder's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinaung the lien to this
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Security lnstrument. If Lender determin¢s that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Bormower a notice identifying the lien. Borrower shall satisfy the lien or take one ot more
of the actions set forth ahove within 10 days of the giving of notice,

5. Hazard or Property Insurance. Borrower shall keep the improvements now éxisting or herzafter erected on the Property
insared against loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or
Hooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that ! ender
requites. The {nsusance carmier providing the insurayce shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasanably withheld, Tf Borrower fails to maintain coverage described above, Lender may, at Lender's aption, obtain coverage
to protect Lender's rights in the Property in accordance with paragraph 7.

Ailinsurance policies and renewals shall he dueeptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies ad renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof «¢ lous if not made promptly by Borrower.

Unless Lend<r ~nd Borrower otherwise agree in writing, or applicable Law otherwisc requires, insurance proceeds shall
be applied first to reimtarge-Tender for costs and expenses incurred in comucetion with obtaining any such insurance proceeds, and
then, at Lender's option; 1a:r:ch order and proportion as Lender may detenmiue ia its sole and absolute discretion, and regardless
of any impairment of secucty-a»iack thereof: (i) to the sums secured by this Scewisy Iustrument, whether or nos then due, and
to such components thereof as Lead.r may determine in its sole and absolure disuretion; and/or (ii) to Borrower to pay the costs
and expenses of necessary repairs-or restoranon of the Praperty 1o a condition satislactory to Lender. If Borrower abandons the
Property, or does not unswer within 3C d=y=7a notice from Leuder (hat the insurance cacrier has offered 1o scttle a claim, Lender
may collect the insurance proceeds. Lender m2y, in its sole and absolute discretion, and regardless of any impairment of security
or lack thereof, use the proceeds to repair or cestore the Properly 0 to pay the sums sccured by this Security Instrament, whether
or not then due. The 30-day period will hegin wher the notice is given,

Unlcss Lender and Borrower otherwise agres ' writing, any application of proceeds to principal shall not extend or
postpone the duc date of the monthly payments referred 10 in paragraphs 1 and 2 or chunge the amount of the payments. If under
pursgraph 21 the Property is acquired by T.ender, Borrowe!'s right to any insurance policies aud proceeds resulting from damage
to the Property prior to the acquisiion shali pass to Lender to tue extent of the sums secured by this Secusity Instrument immedtately
privr to'the acquisition.

If Borrower obtains earthquike insurance, any nther hazacd/insurance, or any other insurapce gn (e Property and such
insurance 1s not specifically required by Lender, then such insurance ‘shal’ (i) nume Lender as loss payee thereander, and (i) be
subject w e provisions of this paragraph 5.

6. Occupancy, Preservation, Mainrenance and Protection of the Plopeity; Borrower' s Loan Application; Leaseholds.
Botrower acknuwledges that the Lender does not desire (o make a loan to Borrowes secured hy tlis property on the terwys contained
in the Nore unless (ie property is to be occupied by Bomower as Borrower's primary/secondary residence. Lender makes uon-
owuer residence loans uf different terms. Borrower promises and assures Lender that Ecirower intends Lo occupy this property as
Borrower's primary/secondary residence and that Bortower will so occupy this property at its sole primary/secondary residence
within sixty (60} days after the date of the Security Instrament. If Borrower bresches tus piamise to occupy ihe property as
Borrower's primary/secondary residence, then Lender may invoke any of the following remedizs,cin addition (o the remedies
provided 1o the Sccurity Instrument: (1) Declare all sums securcd by the Security Instrument due 2ud-payable and foreclose the
Security Instrument, {2) Decrease the tern of the loan and adjust the monthly payments under the Nore accordingly, increase the
interest rate and adjust the monthly payments wader the Note accordingly, or (3) require that the principy balance he reduced 10
a percenrage of either the origipal purchase price of the appraised value then being offered on non-owner occupied lnuns.

Borrower shall not destroy, damape or impair the Property, allow the Property to deteriorate, or commit waste on the
Praperty. Borrower shall be in defanlt if any furfeiwre action or procceding, whether civil or cniminal, is begun that in Lender's
good faith judgment could result in forfeiture ol be Property or otherwise materially impair the lien created by thix Security
Lnstrument or Lender's security inlerest. Borrower may cute such a default and reinswate, as provided 1n paragraph 18, by causing
the action or proceeding to be dismissed with a ruling (hai, in Lender's good faith determination, precludes forfetture of the
Borrower's interest in the Froperty or other material impainneut of the lien created by this Security Instrument or Lender's security
imterest. Borrower shall alyo be in default if Borrower, duripp (Le Ioan application process, gave materially false or imaccurate
information or statements to Lender {or failed to provide Lender with wny matcrial information) in comnection with the loan
evidenced by the Note, including, but not limited to, representations concermning Borrower's accupancy of the Property as a principal
residence. 1f this Secunity Instrument s ou a leasehold, Borrower shall comply with all the provisions of the leuse, If Bormower
acquires fee title (o the Property, the leasehold und the fee title shall not merge unless Lender agrees to the merger n writing,

Borrower shall, at Borrower's own expense, appear in and defend any action or proceeding purporting to affect the Property
or any portion thereof ar Borrower's title thercto, the validity or priunty of the lien created by this Security Instrument, or the rights
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or powers of Lender with respect (o this Security Instrument or the Property. All causes of action of Borrower, whether accrued
before or after the date of this Secunty [nstrumeat, for damage or injury to the Property or any part thereof, or ip connection with
any transaction financed in whole or in part by the proceeds of the Note or any other note secured by this Security Instrument, hy
Lender, or in connection with ar affecting the Property or any part thereof, including causes of attion arising in ort of conuact
and causes of acton for fraud or concealment of 4 walerial fact, are, at Lender’s option. assigned to Lender, and the proceeds
thereof shall be paid directly to Lender who, after deductiog (herefrom all its expenses, including reasuusble auorneys' fees, may
apply such proceeds to the sums secured by this Secority Insttwwent or to. any deficiency under this Sceurity Tustrumnent or may
release any mumes so received by it or any part thereof, as Leuder may elect. Lender may, ar its option, appear in and prosecute
in its own name any achom or proceeding to enforce any such cause of action amd may make any compromise or settlement icreof.
Bommower agrees to execute such further assignments and any other instruments as from (e {o Ume may be necessary to effcctuate
the foregoing provisions and as T.ender shall request.

7. Protectior: of Lender's Rights in the Property. If Borrower fails to perform the covenanls and agreements contained in
this Sccunty Instrumext, or there is a legal proceeding that may significantly affect Lender's rights in (he Property (such as a
proceeding in bankrupicy,-probate, for condemnation or forfeiture or 1 enforce laws or regulatians), then Lender way do and pay
for whatever is nccessaiy-o protect the value of the Property and Lender's rights in the Property. Lender's aclions may include
paying any sums sccured by 2'¥icn which has priority aver this Sccurity Insirument, appearing in court, paying reasumable attorneys'
fees and entering on the Propeity w make repairs. Although Lender may take action under this paragraph 7, Lender does not have
to do so.

Any amounts dishursed by Lender under this patagraph 7 shall become addiional debt of Borrower secured by his Secwity
Instrument. Unless Borrower and Lender-agiee to other terms of payment, these amounts shall bear interest frum the date of
dishursement at the Note rate in effect from time-io time and shall be payable, with imerest, upon notice from Lender v Borrower
requesting paymeant.

8. Mortgage Insurance. [f Lender required riottgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required 17 piaintain the mortgage insurapce in effect. If, for any reason, the mortgage
insurance coverage required by Lender lapscs or ceases to be in effect, Borrower shall pay the premiums required 1o obtain coverage
substantislly equivalent to the mortgage insurance previously in effect, ar a cost substantially equivalent. to the cost 1o Borrower of
the morgage insursuce previously in effect, from an altermate /ngrtpage insurer approved by Lender. Tf substantially equivalent
mortgage insurance coverage is not available, Borrower shall pay 2o Lender each month a sum equal to ope-twelfth of the yearly
morigage insurance premium being paid by Bormower when the insurance coverage lapsed or censed to be in effect. Tender will
aceept, vse and retain these payments /s a loss reserve in lieu of mortgag: insurance. Loss reserve payments Inay no longer he
required, at the option of Lender. if morigage insurance coverage (in the anount.and for the period that Lender requires) provided
by au insuser approved by Lender apain becomes available and s obtained. Borrower shall pay the premiums required to maintain
mortgage insurance in effect, or to provide u losg reserve, until the requirement for uiottgage insurance ends in accordance with
any wnittcn agreement berween Borrower and Lepder or applicable law.

9. Inspection. Lender or its agent may make reasovabie enties upon and inspectioas of the Property. Lender shall give
Borrower potice at the time of or prior Lo au inspection specifying reasonable cause for the mgpection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consrquential, in conncction with any
condemnation or other taking of any part of the Properly, of for conveyance in licu uf comlepnation; 2 ¢ hereby assigned and shall
be paid to Lender. Lender may apply, use or release the condempation proveeds iv (he same manner as provided in paragraph 5
hereof with respect to insurance proceeds.

{f the Property is abandoned by Borrower, of if, after notice by Lender 1w Borrower hat the condeanor offers to make
an award or settle a claim for damages, Borrower fails (o respond 10 Lender within 30 days afler the date the notice is given, Lender
is aythortzed to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums sceured
by this Secunty Tnstrument, whether or not then duc.

Unless Lender and Borrower otherwnse agree in wriling, any application of proceeds tu prineipal shall not extend or
pustpone the due date of the monthly payments referred to in paragraphs | and 2 or change the wmount of such payments.

11. Borrower Not Released; Forbearance By Lender Wot a Waiver. Extension of the time for paymend or modification of
amortization of the sums secured by this Security Instrument granted by Lender (o any successor in interest of Borrower shall not
operate to rclease the liability of the oniginal Burrower or Borrower's successars in interest. Lender shall oot be required o
commience proceedings against any successor in inferest or retuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security (nstrument by reason of any demand made hy the original Borrower or Bormower's successors
i interest. Any forbearance by Lepder in exercising any right or remedy shall uot be a waiver of or preclude the cxercise of any
right or remedy.

12. Successors and Assigns Bound; Imnt and Several Liability; Co-signers. The covenants and agreements of thiis Security
[nstrument shall bind and benetit the successors and assigus of Lender and Borrower, subject to the provisions of paragraph
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17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does
not execute the Note: (a) is co-signing this Sccunty lasuwument only to mortgage, grant and convey that Borrower's interest in the
Property under fhe terms of this Security Instrument; (b) is uot personally obligated to pay the sums sccurcd by this Secunty
Instrument; and (¢) agrees that Lender and any other Borrower gy agree to extend, modify, forbear or make any accommodations
with regard to the terms of chis Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument i3 subject 1o a law which sets maximuimn loan charpes,
and that law is finally inierpreted so that the interest or other loan chiarges collected or to be collected in connection with the loan
exceed the permitied limits, en: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any surus already collected from Borrower which excerded permiited limits will be refunded to Borrower.
Tender may choose 10 make this refund by reducing the principal owed under the Notw ur by making a direct payment to Borrower.
If a refund reduces principal, the reduction will he treated as a pardal prepayment without any prepaymend charge under the Note.

14. Notices - Any notice t0 Borrower provided for in this Security Instroment shall be given by deliveong it or by wailing
it by first class mail axless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Boirowar designates by notice to Lender. Any uotice i Lender sball be given by first class mail W Leoder's
address stated herein ovapj-other address Lender designates hy notice (0 Borrower. Any notice provided for in thiy Sceurity
Instrament shall he decmed-Zohave been given to Borrower or Lender when piven ag provided in this paragraph.

15. Governing Law; Szvogability, This Security Instrument shiall be govarned by federal law and the law of the jursdiction
in which the Property is located. in/die event that any provision or clause of this Security Tnstrument or the Note conflicts with
applicable law, such conflict shali-uot affect other provisions of this Secwily losyament or the Note which can be given cffect
without the confliciing provision. To this £o e provisions of thiy Secwrity Tnsirument and the Note are declared w be severable.

16. Barrower's Copy. Borrower shall e given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beveficial [nperest in Borrower. If all or any part of the Property or any inierest in it is
sold or transferred {or if a beneficial interest in Bermwer is sold or transferred and Borrower is ot a natwral person) without
Lender's prior written consent, Lender may, at its ¢nbor, require immediate payment 10 full of all sums sccured by (his Secusity
Ingtrument. However, this option shall not be exercised hy Lender if exercise is probibited by federal Taw as of the date of this
Security Tnstrument.

If Lender exercises this option, Lender shall give Barigwer natice of acceleration. The notice shatl provide a period of not
lexs than 30 days from the date che notice is delivered or mailed wiinin which Borrower nwst pay all sums secured by this Security
Instrumeat, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrover,

18. Borrower's Right to Reinstate. If Borrower meets certain cozdiaons, Rorrewer shall have the right to have enforcement
of this Security Instrument discontinued 4t any time prior to the eurlier of: {a) § davs (or such other period as applicable law may
specify fur reinstatement) before sale of the Property pursuant to any power of sal< contained in this Security Instrament; or (b)
entry of a judymment enforcing this Security Instrument. Thosc conditions are that borrower: (a) pays Lender all sums which then
would be due under this Secwily [nstrument and the Note as if no acccleration had occarred; (b) cures any default of any other
covenants of agreemenis: (¢) pays all expenses incurred in enforcing this Security [nstument, including, but not hmited to,
teasonable amtorneys’ fees; and (d) takes such action as Lender may rcasonably require to assure, that the lien of this Security
Inserument. Lender's rights in the Property and Bomrower's obligation to pay the sums secureq by 145 Security Lostrament shall
continze unchanged. Upon reinstatement by Borrower, this Security Instrament and the obligations séciced hereby shail remain fully
clfeclive as if no acceleration had occurred. However, this right to reinstatc shall not apply in the <as¢ of acceleration under
paragraph 17.

19 Sale of Note; Change of Luan Scrvicer. The Note or a partial intercst in the Note (together with this Security
[nstrument) may he sold one or more times without prior nutice to Bormower. A sale may result in a change in the entity (known
as the “Loan Servicer') that collects monthly payments due under the Note and this Security Instrument. There also may be one
or mor¢ changes of the Louan Servicer unrelated to a saie of the Note, 1L there is a change of the Loan Scrvicer, Bormower will be
given written notice of the change in accordance with paragraph 14 sbove aud applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable faw. The halder of the Note apd this Security Instnunent shall be deemed te be the Leoder
hereunder.

20. Hazardous Substances. Borruwer shall not cause or perit the prescuce, use, disposal, storage, or releasc of any
Hazirdous Substances on or in the Property. Borrower shall not do, nor allow anyone else 10 do, anything affecting the Property
that is in violation of any Eovironmental Law. The preceding two sentences shall not apply 1o the presence, use, or storage on the
Property of small quanttes of Hazardous Substances lhat are generally recognized w b appropriate to normal residential vses and
to maintenance of the Property. :

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
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governmental or regulatocy agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower bay actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Pioperty is necessary, Dorrower shall promptly take all
necessary remedial actions in accordance with Environroental Law.

Borrawer shall be solely responsible for, shall indemnify, defeud and hold harmiess Lender, its directors, officers,
employees, attoroeys, agents, and their respective successors and assigns. from amd against any and all claims, demands, causes
of action, loss, damage, cost (including actual attumeys’ fees and court costs and cusls of any required or necessary Icpair, cleanup
or detoxification of the Property and the preparatiop and implementation of any closure, abatement, containment, remedial or other
required plan), expenses and liahility directly or indirectly ansing oul of or attributable to (a) the usc, generation, storage, release,
threatened release, discharge, disposal, abatement or presence of Hazardous Substances on, under or sbout the Property, (b} the
transport to or from the Property of any Hazardous Substances, (c) the violation of any Hazardous Substances law, and (d) any
Hazardous Substance: claims.

As used ja &35 paragraph 20, "Hazardous Svbstances” are those substapces defined as toxic or hazardous substapces by
Brvironmental Law ard 12 following substances: gasoline, kerosent:, uther Jammable or toxic petrulewm products, toxic pesticides
and herhicides, volatile salvents, materials containing asbestos or formaldehyde, and radicactive marcrials. As used in this puragrapl
20, "Buvironmental Law™ 1227 federal laws and laws of the jursdiction where the Property is located that relaie to health, safety
or environmental protection.

ADDITIONAL COVEN/NTS. Borrower and Lender further covenant and agree as follows:

21. Acecleration; Remedics. if any installment under the Note or notes secured hereby is not paid when due, or if Botrower
should be in default under any provision af (s Security Instrument, or if Borrower is in default under any other moryage ur otber
ingtrament secured by the Property, all sums secuzed by this Secarity Instrument and accrued interest thereon shall at once become
duc and payable at the oprion of Lender without prinr votice, except as otherwise required by applicable law, and regardless of any
pour forbearance. In such cvent, Lender, at its optiar, apd subject to applicable law, may then or thenaafler invoke the power of
sale and/or any other remedics or mke any other act.ons pemmitted hy applicable Law. Lender will coflect all expenses incurred in
pursuing the remedies described in this Paragraph 21, 1wluding, but not limited to, reasonable attormeys' [ees and costs of title

22. Relesse. Upon payment of all sums secured by tois Jecunty Tnstrument, Lender shall release this propesty without
warranty to the person or persons legally eptitied ta it. Such persor or persons shall pay any recordation costs. Lender way chasge
such person or persons a fee for releasing the Property for services revdeied if the charging of the fee is permitted under applicable
law.

23. Waiver of Homestcad. Bormower waives all right of homesicad exemoption in the Property.

24. Misrepresentation and Nondisclosure, Borrower has made certait writsn representations and disclosures in order to
induce Lender (o make file Joan evidenced by the Note or notes which this Secozity Instrument secures, and in he event that
Borrower hax mude any material misreprescntation or failed to disclose any material fici~Lender, at its aption and without prior
notce or demand, shiall have the right to declare (he indebtedness secured by this Securit’ Instrument, Irrespective of the marurity
date specified in the Nole or potes secured by this Security Instrument, immediately due anc payable.

25. Time is of e Essence. Time is of the cssence in the performance of cach provisica of this Security Instrument.

26. Waiver of Statule of Limitations. The plcading of the statute of limitations as a defevnse ¢ catorcement of this Security
Tnstrument, or any and all obligations referred to hercin or secured hereby, is-herchy waived to the fullest extent permitted by
applicable law.

27. Modification. This Security Instrument may be modified or amended only by an agreemeit ia wnting signed hy
Bomrower and Lender.

28. Rermbursement. To the extent penmitted by applicable law. Borrower shall reimburse Trustee and Lender for any and
all costs, fees and expenses which either may incur, expend or sustain in (e execution of the trust created hereunder or in the
performauce of any act required or permitted hereunder or by Jaw of in equity ur othecwise arising out of or in connection with
this Security Tnstrument, the Note, any other note secured by this Security Instrument or guy other Instrument executcd by Borrower
in connection with the Note or Security Instrument. To the extent permitted by applicablc law, Borrower shall pay to Trustee and
Lender their fees in connection with Trustee and Lender including, but nor limited to assumptivn application fees; fees for payoff
demands and, statements of loan balance; fees for makdng, fransmitting and Wwansporting copies of loan documents, verifications,
full or partial lien releases and other documents requested by horrower or necessary for perlommance of Lender's nights or duries
under this Security Instument; fees aiising trom a returned or dishonored check; fees to determine whether the Property is
occupicd, protected, maintained or insured or related purposes; appraisal fees, inspection fees, legal fees, broker fees, insurance
mid-term substitutions, repair expenses, foreclosure fees and vosts arising from foreclosure of the Property and protection of the
sccurity for this Security [nstrument; and all other fees and costs ol a simifar nafure not otherwise prohibited by law.

Pagc b ol' 8 ILD006 (05-28-98)
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29. Clerical Eror. In the cvent Lender at any time discovers that the Note, any other note securcd by this Security
Instrument, the Security Instrument, o1 uy other docurnent or jnstrument executed in connection with the Security Tustrument, Note
or notes contains 4n crror that was caused by a clerical mistake, calculation error. computer malfunction, printing erver or similar
ermor, Borrower agrees, upon notice from Lendur, w reexecute any documents that are necessary to cormect any such error(s).
Borrower further agrees that Lender will not b bable to Bortower for any demages incurred by Borrower that are directly or
indirectly caused by any such error.

30. Lost, Stolen, Destroyed or Mutilared Security Instrument and Other Documents. In the event of the loss, theft or
desmuction of the Note, any other note secured by this Security Iustrument, the Security Tnstrament or any other decuments or
instruments executed in connection with the Security Instrumewt, Note or notes {collectively, the "Loan Documents™), upon
Borrower's receipt of an indemnification exceuted in favor of Borruwer by Lender, of, in the event of the mutilation of any of the
Loan Docaments, upon Lender's surrender o Borrower of the mutilated Loan Document, Borrower shall execute and deliver 1o
Lender a Loan Tocument in form and contend idend¢al 10, and o serve as a replacement of, the lost, stolen, desuoyed, or mutilated
Loan Documents,<and may be weated for ull purposes as the original copy of such Loan Documeat.

31. Assigemziaf of Rents. As additioual security herennder. Bortower hereby assigns to Lender the reats of the Property.
Borrower shall bave the righr 10 collect amd retain the rents of the Properiy as they become duc and payable provided Tender has
not exercised its nghts terequize immediate payment in full of the sums sceured by this Sccurity Instrument and Borrower has not
abandoned the Property.

32. Riders to this Security Tastrument. 1f one or more rjders are exceuted by Borrower and recorded together with this
Security Instrument, the covenants-and asreemenis of cach such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Secniivy lnstrument as if the yider(s) were a part of this Security Instrument.

[Check applicable box(es))

Adjustable Rae Rider +=] Condominium Rider 14 Family Rider
D No Prepayment Penglty Option Rider L slanned Unit Development Rider | Occupancy Rider
(] Ower(s) (specify)

BY SIGNING BELOW, Barrower accepts and agrees (6-w< ierms and covenants contained in this Sccurity Insaument and
in any rider(s) cxccuted by Borrower and recarded wath it

Wilnesses:
MCZ @&«ﬂm A’ b (Seal) o (Seal)
FRED A. DEGERBERG JrR ¢ -Bonnwcr -Bonower
: VU (Seal) o\ (Seal)
KAREN A. DEGERBER O ~ -Romower -Borrower
(Jeal) (Seal)
-Buntowe -Borrower

Page 7l & TLDI0017 (05-28-38)
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STATE OF [LLINOIS, C@O’kimmty ss:
I,L!‘B\L, , @ Notary Public in and for said county and state do hereby cortify

Fred b Vegenliong T a0 Wanon g

. personally kawown to ¢ to he the same person(s) whose name(s)
subscribed to the freroing instrument, appeared before me this day in person, and acknowledged thal
signed and delivered ‘e said instrament as C free and voluulary act, for the uses and purpose

Given under 0.y Lond and official seal, this ’7 wglwl,{lfy ol 4% o.a_\

My Commissiou Expires: CP ’ 9%\// N % %QSL__

Natary Public

ercin set forth,

19499

Page 8 of § : ILDL001E (05-28-98)
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14 FAMILY RIDER
. Assignment of Rents
!
THIS 1-4 FAMILY RIDER is made May 07, 1999 , and is incorporated

into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrumenc”) of the same date given by the undersigned (the “Borrower”) Lo secure Rorrower's Note
10

JPTION ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION
(the "Lendes™ of (e same date and covening the Property described in the Security Instroment and located
at : o

724 W ALDINE AVENUE, CHICAGOD., IL 600637

(Property Addiess)
14 FAMILY COVENA2TTS. In addition to the covenants and agreements made in the Security Instrument,
Borruwer aud Lender further covenant and agree as follows:

A, ADDITIONAL PROPER Y SUBIECT TQO THE SECURITY INSTRUMENT. In addition to the
Property described in the Security Tnstiamrent. the following items are added to the Property description, and
shall also constitule (ae Property covered 'ty ike Security Instrument: Building matenials, appliances and goods
of every nature whalsvever now ot hereafter ivocated in. v, or used, or intended to be used in councction with
the Property, including, but not limited to, thase fur e purpuses of supplying or distnbuting beating, cooling,
electricity, gas, water, air and light, fite prevennsn and extuguishing apparatus, security and access control
appararus, plumbing, batl; ubs, water heaters, water clreats, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, Stor 2007s, screens, bliuds, shades, curtains and curtain
rods, attached mirrors, cabinets, panelling aud atached foe. coverings nuw or hercalter atiached io the
Praperty, all of which, including replacements and additions th <o, shall be deemed w be and remain a part
of the Property cavered by the Security Instrument. Al of the foregoing together with the Pruperty described
in the Security Instrument {nr the leasehold estate if the Security Tuswwient is on a leasehold) are referred w
in this 1-4 Family Rider and the Security Instrument as the “Froperty.”’

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall ot seek, agree to or make 4
change in the use of the Property or its zoning classification, unless Lender nux arseed in wiiling to the
change. Borrower shall comply with all laws, ordinances, reguladons and requiremcnts «f 2uy governmental
body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted hy federal law, Borrower shall novsliow any lien
inferior to the Sccurity Instrument to be perfected against the Property without Lender's prior writlen
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insvrance against rent loss in addition to the
other buzards for which insurance is required by Covenant 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Covenant 18 is deleted.

F. BORROWER'S OCCUPANCY. Unless lender and Borower ollerwise agree in writing, the first
paragraph 1o Cuvenant 6 concerning Borrower's nccupancy of the property is deleted.  All remaining

MVTLTISTATE 14 FAMILY RIDER
Iage 1 of 3 USRI0O11 (01-10-87)
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Covenants and agreements set forth in Covenant 6 shall remain in effect.

i G. ASSIGNMENT OF LEASES. Upon Lender's reguest, Borrower shall assign to Lender all leases of
the Property and all security deposits made in connection with leases of the Property. Upon the assigoment,
Lender shall have the right to modify, extend or terminate the existing leases and to execute new leuses, iu
Lender's sole discretion. As used in this paragraph F, the word "lease” shall mean "sublease” if the Sceurity
Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower aksoluicly and unconditionally assigns and transters to Vender all the rents and revenues ("Rents")
of the Property, regardless of to whom the Rents of the Property are payahle. Borrower authorizes Lender
or Lender’s ag.nts to colicct the Rents, and agrees that each (enant of the Property shall pay the Rents to
Lender or Lender's 2gents. Howcver, Borrower shall receive the Rents unb) (i) Lender has given Borrower
notice of its intention 4 receive Rents aftcr a default by bormower under the Security Tnstrument and {ii)
Lender Las given potice to the tenant(s) that the Rents are to be paid to Lender or Lender's agent. This
assignment of Rents constituies an.absolute assigament and no¢ an assignnient for additional security only.

If Lender gives notice of its intention to reccive Rents to Borrower: (i) ull Reats received by Rorrower
shall be held by Borrower as trustie foo the benefit of Lender only, to be applied to the sums secured by the
Security Instrumeni; (i) Lender shaii Je =ntitled to collcct and receive all of the Rents of (he Property; (iif)
Borrower agrees that cach repant of the 7ropetty shall pay all Rents due and unpaid to Lender or Lender's
agenis upon Lender's wrilten demand to the cuant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, bt pot limited (o, attorney's fees, receiver's fees, premiums
on receiver's bonds, repair and mainlepance costs, losurince premiums, taxes, assessments and other charges

i on (he Property, and then to the sums sccured by the Sesunty Instrument; (v) Lender, Lender's agents or any
Judicially appointed receiver shall be liable to account for onivthose Rents actually reccived; and (vi) Lender
shall be entitled to have a receiver appointed to take posscssiva-of and manage the Property and collect the
Remts and profits derived from the Propeny without any showiuy as 1o the inadequacy of the Property as
security.

If the Rents of the Property are not sufficient to cover the couts oF Laking control of and managing
the Property and ot coilecting the Rents any (unds expended by Lender forsuch purposes shall become
indebtedness of Bormower to Lender secured by the Sccurity Instrament pursuant vy Covenant 7.

Bowrower 1epresents and warrants that Burrower has pot executed any praor zssiunment of the Rents
and bas not and will not pertorm any act that would prevent Lender from exercising its rights under this
paragraph.

Lender, or Lender's agents or 3 judicially appointcd receiver, shall not be required 10 2iier upon, take
contrgl of or matntain the Property betore or after giving notice of default 10 Borrower. Howiver, Leader,
or Lender's ageats or a judicially appointed receiver, may dn so at any time when a default oceurs. Auy
application of Rents shall not cure ar waive any default or invalidate any other right or remedy of Lender.
This Assignment of Rents of the Property shall terminare when all the sums secured by the Security Instrument
arc paid in full.

L “ASSIGNMENT OF RENTS" MODIFIED. Any Covenant of the Security Instrument granting an
Assignment of Rents to Lender is superseded by this Rider.

J. CROSS-DEFAULT PROVISION. Borrower's default or breach under amy nole of agreement in
which Lender has an interest shall be a breach under the Security lnstrument and Leuder may invoke any of
the remedies permitted by the Securty lnstrunient.

MULTISTATE 14 FAMILY RIDER
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BY SIGNING BELOW, Borroser accepts and agrees to the terms and provisions contained in fhis 1-4 Family

Rider.
q/;
e &
/
FRED .. DEGERBERG JR # Boﬁmf Totrower

%ﬁm& Degenteess ~

KAREN A. DEGEE{B};R‘.‘E é/Bormwcr Bomrowel

Burrower Borrower

MULTISTATE 14 FAMILY RIDER.
Page 3 of 3 TISRI0013(01-10-97)




05/07/99  08:22 B708 884 9715 REI EVANSTON @oz20

UNOFFICIAL COPY

99461547

Loan Number; 041031224 Servicing Number: 168180-0 Daw: 05/07/99%

ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made May 07, 1399
and is incorporated into and shall be deewed (o apiend and supplement the Mortgage, Deed of Trust or
Security Deed (the “Security Instrument”} of (e same date given by the undersigned (the "Borrower”) to
secure Ponower's Adjustable Rate Note (the "Noie") to
JPTION ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION
(the "Lender”) bf the same date and covering the property described in the Sccurity Instrument and located
at:

724 W ALDINE AVENUE, CHTCAGO, LL 80657

jProperly Address]

THE NOTE CONTAIYS PROVISTONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTH).” PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORXZVER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agrecments made in the Security
Instrument, Borrower and Lender further covenant «nd »gree as follows:

The Note provides for an initial interest rate of 10.6R0% . The
Note provides for chapges in the interest rate and the monthly payricms, as follows:

4, INTEREST RATE AND MONTILY PAYMENT CHANGES

{A) Chaoge Dates

The merest rate I will pay may change on the first day of  June 2001 ,
and on thai day cvery sixth month thereafter. Each date on which my interest e conld change is called a
"Change Date. "

(B) The Index

Beginning with the first Change Date, iy inlerest rate will be based on an index. Tlie"Index” is ibe
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the T.odon market
("LIBOR"), as published in The Wall Street Journal. The most recent Tndex figure available as of the firse
business day of the month immediaiely preceding the month in which the Change Date ocours is called the
"Currear Index,”

If the Index is no longer available, the Note Holder will choosc a new index that is hased upon
compurable Informadon. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Betore each Change Date, the Note Holder will caleulate my new interest rate by adding
SIX and 425/1000 percentage poim(s) { 6,425% )

to the Current lndex. The Note Holder will then round the result of this addition to the next higher one-eighth
of one percentage point (0.125%). Subject tu (he limits stated in Section 4(D) below, this rounded amount will

MULTISTATE ADJUSTABLE RATT: RIDER-LIBOR INDEX, - Single Family
Pape | of 3 ‘ USRIDNZI (02-23-99)
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be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the munilly payment that would be sufficient to
rcpay the unpaid principal hat [ am expected to owe at the Change Date in full on the Maturity Date at my
ocw interest rate in substantially equal payments. The result of this calculation will be the new amount of my

~ moathly payment,
(D) Limits on knterest Rate Changes
The interest rate | am required 1o pay at the first Change Date will not be greater than
13.650% orlessthan 10.650% . Therealter, my interest raic will never

be increscea ot decreased on any single Change Date by more thuu ooe percentage point (1.0%) from the rate
of interest T/ave been paying for the preceding six months. Tn no event will my interest rate be greater
than 1¢ .650% or less than 10.650%

(E) Effict ve Date of Changes

My new ilterest rate will become effective on each Change Date. T wil pay the amouu of my new
monthly payment begineins on the first monthly payment date after the Change Date until the amount of my
monthly payment changes sgain.

{F) Notce of Changs

The Note Holder will aeliver or mail to me a notice of any changes inmy interest rare aud (he amount
of my mouthly payment before the ffective date of any change. The notice will include information required
by law 1 be given me and also the tile :aid telephone number of a person who will answer any question ] may
have regarding the notice.

TRANSFER OF THE PROPERTY OR 2 RENEFICTAL INTEREST IN BORROWER
Covemant 17 of the Security Instrument 1s amended to read as follows:

Trapsfer of the Pruperty ar a Beneficial Interes. ix Parrower. If all or any pari of the Property or any
inrerest in it is sold or trapsferrcd (or if a beneficial interest in Zorrower is sold or wansferred and Botrower
is oot a natural person) without Lender's prior written conseni, .cader may, ut its option, require immediace
paymens In full of all sums securcd by this Security Ingtrument. However, this option shall nof he cxercised
by Lender if exercise is prohibited by federal law as of the date of tide Scunty Tnstrument, Lender also shall
not exercise ihis oplion if: (a) Borrowur causes to be submitted 1o Lendir #aformating required by Lender 1o
evaluate the jntended trans(eree as if 2 new loan were being made to the wussteiee; and (b) Lender reasonably
determines that Lender's securily will not be impaired by the loan assumption and-that the risk of a breach of
any covepant or agreement in this Security Instrument is acceptable to Lender,

To the extent permitted hy applicable law, Leuder may charge a reasomable fe: as a condition o
Lender's consent to the Joan assumption. Lender may alsu require the transferee to fugy an assumpiion
agreernent that is accepiable to Lender and that obligates the ransferee to keep all the promises 2ad agreements
made in the Note and in this Security Instrument. Borrower will continue to be obligated unaer fi¢ Note and
this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require imumediate paymeut in full, Lender shall give Borrower notice
of acccleration. The notice shall provide a periud of not less thau 30 days from the date the notice is delivered
or mailed within which Borrower must pay all sums secured by this Secunity Instrument. If Borrower fails to
pay these sums prior (o the expiration of this period, Lender may invoke any remedies permitied by this
Security Ingtrument without further notice or demand on Borrower.

MUTLTISTATE ADJUSTABLE RATL RIDER-TIROR, ININZX-Single Family
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BY SIGNING BELOW, Borrower accepts and agrees to the (erms and covenants contained in this
Adjustable Rate Rider.

’ a (Seal)
FRED A. DEGERBERG KAREN A. DEGERBERG

M’ - (Sesl) (Seal)

(Seal) (Sealy

MULTISTATF. ADJUSTABLE RATL; KIDER-LTROR TNDEX-Single Family
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