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Guaranty Bank, $.5.B,
P.O. Box 23929 Attn: Doc Audit Department
Milwaukee, WI 53223-0929

This instrument was prepared by:

PERRY BENES
{Name)
(Address)
MORTGAGE Loan No. 6549646
THIS MORTGAGE is rare thi6TH day of FEBRUARY, 1999 , between the Mertgagor,
GREGORY F. WATSON AND ANNE M. V/ATSON, HUSBAND AND WIFE O
(herein "Borrower"), and the Mortgagze ' SHELTER MORTGAGE COMPANY, L.LC. \[L

a corporation organized and existing-wiider the laws of THE STATE OF DE| AWARE
whose address is 4000 WEST BROWN DEEF, ROAD
BROWN DEER, WISCONSIN 53209~ {herein "Lender"}.

WHEREAS, Borrower is indebted to Lender in (he principal sum of U.S. § _38,400.00
which indebtedness is evidenced by Borrower's note darec _“EBRUARY 26, 1999 and extensions and
renewals thereof (herein "Note"), providing for monthly insia Iments of principal and interest, with the balance of the indebtedness,
if not sooner paid, due and payable on___MARCH 1, 2014

TO SECURE to Lender the repayment of the indebtedness evidenced by the Note, with interest thereon; the payment of all
other sums, with inlerest thereon, advanced in accordance herewith to piolct the security of this Mortgage; and the performance
of the covenants and agreements of Borrawer herein contained, Borrower dres hereby mortgage, grant and convey to Lender,

with power of sale, the following described property located in the County ot ____ _COOK State of fllincis:

LOT 35 IN SUMMERHILL OF ARLINGTON HEIGHTS, A RESUBDIVISION OF PART OF

LOTS 1,2, 3,4 AND 5, IN BLOCK 2, IN HOELZ ADDITION TO ARLINGTON HEIGHTS, w— .y ,\ AAY Rremmas

A SUBDIVISION IN THE EAST 1/2 OF THE SOUTHWEST 1/4 OF SECTION 30, TOWNSHIP b g, vl ‘.L A g

42 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCCRDING TO "i‘ “‘L oo '"‘"r- Bomar s ey
"“i“‘--it-v (PR VR TRE

PLAT THEREOF REGISTERED IN THE OFFICE OF THE REGISTRAR OF TITLES OF COOK
COUNTY, ILLINOIS ON MAY 5, 1961 AS DOCUMENT NUMBER 1976596.

“THIS MORTGAGE 18 SUBCHTINATE 16 A
CERTAIN MORTGAGE DATED ~ 0 ...
AND RECORDED AS DOCUMENT NiuMBER
MADE BY
lo SECURE A NOTE IN THE AMOUNT OF

Lo

¥

TAX KEY NO:  03-30-319-002

which has the address of_506 NORTH HARVARD AVE. ARLINGTON HEIGHTS
[Street] [City]
llinois _60005- {herein "Property Address"};
[Zip Code]
ILLINOIS -SECOND MORTGAGE-1/80- FNMA/FHLMC UNIFORM INSTRUMENT FORM 3514
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TOGETHER with all the improvements now or hereafter erected on the property, and all easements, rights, appurtenances
and rents, all of which shall be deemed to be and remain a pant of the property covered by this Mortgage; and all of the foregoing,
together with said property {or the leasehold estate if this Mortgage is on a leaseheld) are hereinafter referred to as the "Property”.

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage, grant
and convey the Property, and that the Property is unencumbered, except for encumbrances of record. Borrower covenants that
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to encumbrances of
recordJNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Princlpal and Interest. Borrower shall promptly pay when due the principal and interest indebtedness
evidenced by the Note and late charges as provided in the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments of principal and interest are payable under the Note, until the Note is paid in full, a sum (herein
"Funds”) equal to one-twelfth of the yearly taxes and assessments (including condominium and planned unit development
assessments, if any) which may attain priority over this Mortgage and ground rents on the Property, if any, plus one-twelfth of year-
ly premium instaliments for hazard insurance, plus one-twelfth of yearly premium instaliments for mortgage insurance, if any, all as
reasonably eslimates inifally and from time to time by Lender on the basis of assessments and bills and reasonable estimates
thereof. Borrower shall-not be obligated to make such payments of Funds to Lender to the extent that Borrower makes such
payments to to the holder ‘af 4 nrior mortgage or deed of trust if such holder is an institutional lendor.

If Borrower pays Fuiides/t=-Lender, the Funds shall be held in an institution the deposits or accounts of which are insured
or guaranteed by a Federal or siate gency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay
said taxes, assessments, insurance sreniums and ground rents. Lender may not charge for so holding and applying the Funds,
analyzing said account or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds
and applicable law permits Lender to mak¢ suct-a charge. Borrower and Lender may agree in wriling at the time of execution of
this Mortgage that interest on the Funds shali be raid to Borrower, and unless such agreement is made or applicable law requires
such interest to paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the “unds showing credits and debits to the Funds and the purpose for which
each debit to the Funds was made. The Funds are pletasd.us additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and groind rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they faii due) such excess shall be, at Borrower's option, either promplly
repaid to Borrower or credited to Borrower on monthly insuffients or Fupds. If the amount of the Funds held by Lender shall not
be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as Lanuer may require.

Upon payment in full of all sums secured by this Mortgage, Lendei-snall pramptly refund to Borrower any Funds held by
Lender. If under paragraph 17 hereof the Property is sald or the Property is otherwise acquired by Lender, Lender shail apply, no
later than immediately prior to the sale of the Property or its acquisition by Lender,/a7y Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable lo Lender by Borrower under
paragraph 2 hereof, then to interest payable on the Note, and then to the principal of the Note.

4, Prior Mortgages and Deeds of Trust; Charges; Llens. Borrower shall perform all of Borrower's ckligigons under any
mortgage, deed of trust or other security agreement with a lien which has priority over this Mortgage, including Borrower's
covenants to make payments when due. Borrower shall pay or cause to be paid all taxes, assessments end other charges, fines
and impositions attributable to the Property which may attain a priority over this Mortgage, and leasehold pay.nents or ground
rents, if any.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term "extended coverage", and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender, provided, that
such approval shall not be unreasonably withheld. All insurance policies and renewals thereof shall be in a form acceptable to
Lender and shall include a standard mortgage clause in favor of and in a form acceptable to Lender. Lender shall have the right to
hold the policies and renewals thereof, subject to the terms of any mortgage, deed of trust or other security agreement with a lien
which has priority over this Mortgage.
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss
if not made promptly by Borrower.

If the Propenty is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date notice is
mailed by Lender to Borrower that the insurance carrier offers to seltle a claim for insurance benefils, Lender is authorized to cal-
lect and apply the insurance proceeds at Lender's option either to restoration or repair of the Property or to the sums secured by
this Mortgage.

6. Preservatlon and Malntenance of Property; Leaseholds; Condominlums; Planned Unit Developments, Borrower shall
keep the Property in goed repair and shall not commit waste or permit impairment or deterioration of the Property and shall comp-
ly with the provisions of any lease if this Mortgage is on a leasehold. If this Mortgage is on a unit in a condominium or a planned
unit development, Borrower shall perform all of Borrower's obligations under the declaration or covenants creating or governing
the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit development, and
constituent documents.

7. Protection of Lander's Security.  |f Borrower fails to perform the covenants and agreements contained in this Mortgage,
or if any action or proceeding is commenced which materially affects Lender’s interest in the Property, then Lender, at Lender's
option, upon notice & Borrower, may make such appearances, disburse such sums, including reasonable attorneys’ fees, and
take such acticn as is neCessary to protect Lender's interest. If Lender required Mortgage insurance as a condition of making the
loan secured by this mortaage, Borrower shall pay the premiums required to maintain such insurance in effect until such time as
the requirement for such insurzone terminates in accordance with Borrower's and Lender’s written agreement or applicable law.
Any amounts disbursed by Lendsi rursuant to this paragraph 7, with interest thereon, at the Note rate, shall become additional
indebtedness of Borrower secured Ly ‘this Mortgage. Unless Borrower and Lender agree 1o other terms of payment, such
amounts shall be payable upon noticzirom Lender to Borrower requesting payment thereof. Nothing contained in this paragraph
7 shall require Lender to incur any expensd o’ taie any action hereunder.

8. Inspection.  Lender may make or cause *2 be made reasonable entries upon and inspections of the Property, provided
that Lender shall give Borrower notice prior to ary such inspection specifying reasonable cause therefor related to Lender’s inter-
est in the Property.

9. Condemnation.. The proceeds of any award or clzim for damages, direct or conseguential, in connection with any
condemnation or other taking of the Property, or part therect, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender, subject to the terms of any mortgage, dead of trust or other security agreement with a lien which has
priority over this Mortgage.

10. Borrower Not Released; Forbearance By Lender Not a Walver. -~ Extension of the time for payment or modification of
amortization of the sums secured by this Mortgage granted by Lender io-an successor in interest of Borrower shall not operate to
release, in any manner, the liability of the original Borrower and Borrower's successors interest. Lender shall not be required to
commence proceedings against such successor or refuse to extend time-for pavment or otherwise modify amortization of the
sums secured by this Mortgage by reason of any demand made by the original [3orrcwer and Borrower's successors in interest.
Any forbearance by Lender in exercising any right or remedy hereunder, or otherwiss aiforded by applicable law, shail not be a a
waiver of or preclude the exercise of any such right or remedy.

11. Successors and Assigns Bound; Joint and Several Llabllity; Co-signers. The covennig and agreements herein
contained shall bind, and the rights hereunder shall inure to, the respective successors and assijns of Lender and Borrower, sub-
ject to the provisions of paragraph 16 hereof. All covenants and agreements of Borrower shall be juintand several. Any Borrower
who co-signs this Mortgage, but does nol execute the Note, (a) is co-signing this Mortgage only tu.mortyage, grant and convey
that Borrower's interest in the Property to Lender under the terms of this Morigage, (b) is not persorally liable on the Note or
under this Mortgage, and (c) agrees that Lender and any other Borrower hereunder may agree to extend, mod/fy, forbear, or make
any other accommodations with regard to the terms of this Mortgage or the Note without that Borrower's ¢orsent and without
releasing that Borrower or modifying this Mortgage as to that Borrower's interest in the Property.

12. Notice. Except for any notice required under applicable law to be given in ancther manner, (a} any notice tc Borrower
provided for in this Mortgage shall be given by delivering it or by mailing such notice by certified mail addressed to Borrower at
the Property Address or at such other address as Borrower may designate by notice to Lender as provided herein, and (b} any
notice to Lender shall be given by ceriified mail to Lender's address stated herein or to such other address as Lender may desig-
nate by notice to Borrower as provided herein. Any netice provided for in this mertgage shail be deemed to have been given to
Borrower or Lender when given in the manner designated herein.
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13, Governing Law; Severabllity. The state and local laws applicable to this Mortgage shall be the laws of the jurisdiction
in which the property is located. The foregoing sentence shall not limit the appiicability of Federal law to this Mortgage. In the
event that any provision or clause of this Mortgage or the Note cenflicts with applicable law, such conflict shall not affect other
provisions of this Mortgage or the Note which can be given effect without the conflicting provision, and to this end the provisions
of this Mortgage and the Note are declared to be severable. As used herein, "costs”, "expenses” and "attorneys’ fees" include all
sums to the extent not prohibited by applicable law or limited herein.

14. Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of this Mortgage at the time of execution
or after recordation hereof.

15. Rehabllltation Loan Agreement.  Borrower shall fulfill all of Borrower's obligations under any home rehabilitation,
improvement, repair, or other loan agreement which Borrower enters into with Lender. Lender, at Lender's option, may require
Borrower to execute and deliver to Lender, in a form acceptable to Lender, an assignment of any rights, claims or defenses which
Borrower may have against parties who supply labor, materials or services in connection with improvements made to the Property.

16. Transfer of the Property or a Beneficlal Interest In Borrower.  If all or any part of the Property or any interestin it is
sold or transferred by Borrower {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's pric/ wrtten consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Mortgage. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Mortgage. If Lender exertises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from/the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Mortgage. If Borrower fails to pay ihase sums prior to the expiration of this period, Lender may invoke any remedies permitted by
this Mortgage without further nolice e/ ¢amand on Borrower.

NON-UNIFORM COVENANTS. Berruwer and Lender further covenant and agree as follows:

17. Acceleration; Remedles.  Exceptas Lrovided In paragraph 16 hereof, upon Borrower's breach of any covenant
or agreement of Borrower In this Mortgage, inciudine *he covenants to pay when due any sums secured by this Mortgage, Lender prior to
acceleratlon shall glve notice to Borrower as provl led |\ paragraph 12 hereof speclfying : (1) the breach; (2) the action required to cure
such breach; (3) a date, not less than 10 days from the 7aty the notice is malled to Borrower, by which such breach must be cured; and (4)
that fallure to cure such breach on or before the date srec'fled In the notice may result In acceleration of the sums secured by this
Mortgage, foreclosure by Judiclal proceeding, and sale of i¢ Troperty. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to assert In the foreclosure prc ceeding the nonexlIstence of a default or any other defense of Borrower to
acceleratlon and foreclosure. [f the breach Is not cured on or tefore the date specified In the notice, Lender, at Lender's option, may
declare all of the sums secured by thls Mortgage to be immediatciy ave and payable without further demand and may foreclose this
Morigage by Judiclal proceeding. Lender shall be entitled to collect iz such proceeding all expenses of foreclosure, Including, but not
limited to, reasonable attorneys’ fees and costs of documentary evidence, c's* acts and title reports.

18. Borrower's Right to Relnstate. Nolwithstanding Lender's acceleratio:l of the sums secured by this Mortgage due 1o
Borrower's breach, Borrower shall have the right to have any proceedings bagur-by Lender to enforce this Mortgage discontinued
at any time prior 1o the earlier to occur of (i) the fifth day before sale of the Froperty pursuant to the power of sale contained in this
Mortgage or {ii) entry of a judgment enforcing this Mortgage if: (a} Borrower pays Lendsr all sums which would be then due under
this Mortgage and the Note had no acceleration occurred; {b) Borrower cures all breariies of any other covenants or agreements
of Borrower contained in this Mortgage; (c) Borrower pays all reasonable expenses incuried by Lender in enforcing the covenants
and agreements of Borrower contained in this Mortgage, and in enforcing Lender’s remedics-as provided in paragraph 17 hereof,
including, but not limited to, reasonable attorneys' fees; and (d) Borrower takes such action as -ander may reasonably require to
assure that the lien of this Mortgage, Lender’s interest in the Property and Borrower's obligatiar: to pay the sums secured by this
Mortgage shall continue unimpaired. Upon such payment and cure by Borrower, this Mortgag anid the obligations secured
hereby shall remain in full force and effect as if no acceleration had occurred.

19. Asslgnment of Rents; Appointment of Receiver. As additional security hereunder, Borrower neiehy assigns to Lender
the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 17 hereor or ubandenment of the
Property, have the right to colleet and retain such rents as they become due and payable. Upon acceleration under paragraph 17
hereof or abandonment of the Property, and at any time prior to the expiration of any period of redempticn tollowing sale of the
Property, Lender shall be entided to have a receiver appointed by a court to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. All rents collected by the receiver shall be applied first
to payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver’s fees, and
then to the sums secured by this Mortgage. The receiver shall be liable to account only for those renis actually received.

20. Release.  Upon payment of all sums secured by this Mortgage, Lender shall release this Mortgage without charge
to Borrower. Borrawer shall pay all costs of recordation, if any, unless applicable law provides otherwise.

21. Waiver of Homestead. Borrower hereby waives all right of homestead exemption in the Property.
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REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a lien which has priority
over this Mortgage to give Notice to Lender, at Lender's address set forth on page one of this Mortgage, of any default under the su-
perior encumbrance and of any sale or other foreclosure action,

ITNESS WHEREOQF, Borrower has executed this Mertgage.

/ (e V/%)/MLM%/%/ 77

GHEGG&Q F. WATSON Borrower  ANNE M. WATSON Borrower
v A (Seal) {Seal)
Borrower Borrower

{Sign Original Only)

{(spa e Relow This Line Reserved for Lender and Recorder)
Coe

STATE OF ILLINOIS, County ss:

l, K'S:‘_QQ&"VSK\ﬂrt"""'é’ “a Motary Public in and for said county and state, do hereby certify that

GREGORY F. WATSON AND ANNE M. WATSON HUSBANT: Al'D WIFE
personally known to me to be the same person(s) whose name(s) Is/are subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that  he/shrithey signed and delivered the said instrument as
his/er/their  free and voluntary act, for the uses and purposes therain set forth.

Given under my hand and official seal, this ~ 26TH /doyof FEBRUARY, 1999

My Commission expires:

Notary Public
For value received, Shelter Mortgage Company, L.L.C. hereby assigns to Guaran'y Bank, §.8.8., of Milwaukee, Wi,
without recourse the within Mortgage together with the indebtedness therein mentioner’.

Witness its hand and seal this  26TH day of FEBRUARY, 1999

""" ., SHELTER MORTGAGE COMPANY, L.L.C.
~“BY SHELTER MORTGAGE CORPORATION, its Managirg Mi:mber

......

A '
R )
By: ‘ ﬁ e/¢ (SEAL) Attest: e~ (SEAL)
It ASST. SECRETARY P Its - -
State of lllinois, County of COOK: The foregomg instrument was acknowledged before me this26TH day o1 FcBRUARY, 1999
by KATHY A. BENNER - : o _; ASST. SECRETARY .
and d AR T

-

of Shelter Mortgage Corporation., ‘a-Wigtonsin Corporation, on behalf of the corporation, by its authority in ifs capacuty as

Managing Member of the above nar}féd Limited Liability Company.
My commission expires:  12/24/2000 m / %7[@_

Notary fubhc

(Page 5 of 5} {Rev 1/97)
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Investcr No:
) Return to:
Guaranty Bank, 5.5.B.
P.O. Box 23929 Aftn: Doc Audlt Department
Miiwaukee, Wl 53223-0929

ILLINOIS-SECOND MORTGAGE
RIDER TO MORTGAGE

This is a Rider to the Mortgage dated _ FEBRUARY 26, 1999 between
GREGORY F. WATSON AND ANNE M. WATSON, HUSBAND AND WIFE
and

SHELTER MORTGAGE COvFANY, LL.C.

Borrower and Lenucrurther covenant and agree as follows:

22, EFFECT OF THIS RIDOLF:
Borrower understands that us Rider is a parl of this Mcrtgage, and that it may change or add to any promises or
agreements contained in this‘Mortgage or any other Rider to this Mortgage. Whenever the terms, conditions and
promises conlained in the printed pe.tizn of, or any other Rider to, this Mortgage differ or are in conflict with this
Rider, the provisions of this Rider wili contral,

23. SUMS SECURED
The "indebtedness" and "sums" referred to in'ths Fiird unnumbered paragraph of this Mortgage and referred to
elsewhere in this Mortgage shall be defined as "sums Secured" and shall further include all sums payable under
any of the provisions of this Mortgage.

24, BORROWER’S RIGHT TO CONVEY THE PROPERTY AND BORROWER’S OBLIGATION TO DEFEND
OWNERSHIP OF THE PROPERTY
The fifth unnumbered paragraph of this Mortgage is deleted and replaced with the following:

Borrower covenants that Borrower is the lawful owner of the Property (ind has the right to mortgage, grant and
convey the Property and that the Property is unencumbered, except for einumbrances of record and that the
Mortgage constitutes a valid lien on the Property, subject only to the prier morigage identified in Covenant 42
hereof. Borrower warranis and will defend generally the title to the Property agairis1 all claims and demands, sub-
ject to any encumbrances of record.

25, FUNDS FOR TAXES AND INSURANCE
The following subparagraph is added to Covenant 2 of this Mortgage:

Lender hereby waives the requirements of Covenant 2 of this Morlgage. Lender, however, specificaily eserves to
itself and to its successors and assigns the right to unilaterally cancel this waiver at any time and thereupon
reinstate and enforce the said requirements of Covenant 2 of this Mertgage.

26. APPLICATION OF PAYMENTS
The text of Covenant 3 of this Mortgage is deleted and replaced with the following:

Unless the law requires otherwise, Lender will apply each of Borrower's payments under the Note and under this
Mortgage in the following order and for the following purposes:
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27.

28.

29.
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Nexi, to payments made by Lender to protect its lien under this Mortgage;
Nexi, to pay interest due;

Nex1, to pay principal due,

Next, to pay late charge due under the Note; and ‘

Last, to pay any other amount due under the Note and this Mortgage.

However, Lender has the right to change the order in which Borrower’s payments are applied, if it so elects.

BORROWER’S OBLIGATIONS TO DELIVER RECEIPTS TO LENDER; LENDER’S RIGHT TO MAKE
PAYMENTS
The following subparagraph is added to Covenant 4 of this Morigage:

Borrower will deliver to Lender any receipts Barrower receives for the payment of all taxes, assessments, water
rate and sewer rents within ten (10) days after Lender requesls these receipts. If Borrower does not deliver these
receipts after Lender's request, Lender may make these necessary payments as provided in Covenant 7 of this
Mortgage.

HAZARD OR PR7LPERTY INSURANCE
The third and fourtii pirumbered subparagraphs of Covenant 5 of this Mortgage are deleted and replaced with
the following:

If lender requires, Borrower skall promptly give to Lender all receipts of paid premiums and renewal notices. |If
Borrower fails to maintain covziage described above, Lender may, at Lender’s option, obtain coverage to protect
Lender’s rights in the Properly in acsordace with Covenant 7. In the event of loss, Borrower shall give prompt
notice to the insurance carrier and Lenider. Lender may make proof of loss if not made promptly by Borrower.

The amount paid by the insurance com.pany is called "proceeds.” Lender, may, at its option and on Borrower's
behalf (i) make proof of loss to the insirance company, (i} adjust and compromise any claims under the
insurance, (iii) give releases or acquittances i0 the insurance company in connection with a settlement of any
claim for insurance proceeds, and (iv) collect and r=ceive the insurance proceeds. Borrower appoints Lender as
its attorney-in-fact to do the things described in the lagt-2entence, which appointment Borrower understands can-
not be revoked by Borrower until the Sums Secured Ly this Mortgage have been fully paid. Borrower further un-
derstands that Lender's appointment as Borrower's atio'ney-in-fact is irrevocable and coupled with an interest,

“with full power of substitution, and shall not be affected Ly Berrower's subsequent disability or incompetence.

Lender, at its option may use the proceeds to reduce the Suins Secured by this Mortgage (whether or not repairs
have been made by Borrower), or Lender may release the procesds for any part of the proceeds) to Borrower to
pay for the repair or restoration of the damaged property. Each.-insurance company concerned is hereby
authorized and directed to pay such proceeds directly to Lender instead ¢ijuintly to Borrower and Lender.

Unless Lender and Borrower otherwise agree in writing, any application of nroseeds to principal shall not extend
or postpone the dué date of the monthly payments referred to in Covenani *.or change the amount of the
payments. If under Covenant 17 the Property is acquired by Lender, Borrower's right to any insurance policies
and proceeds resulting from damage 1o the Property prior to the acquistion shall pass-to Lender to the exlent of
the Sums Secured by this Deed of Trust immediately prior to the acquisition.

Borrower will not allow any condition to exist on the Property which would, in any way, invelidsta the insurance on
the property.

PROTECTION OF LENDER’S RIGHTS IN THE PROPERTY
The text of Covenant 7 of this Mortgage is deleted and replaced with the following:

If Borrower falls to perform the covenants and agreements contained in this Mortgage, or there is a legal proceed-
ing that may significantly affect Lender’s rights in the property (such as a proceeding in bankruptcy, probale, for

condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever is neces-
sary to protect the value of the Property and Lender's rights in the Property. Lender's actions may include paying
any sums secured by a lien which has priority over this Mortgage, appearing in court, paying reasonable

attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this
Covenant 7, Lender does not have to do so.
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30.

31.

32,

33.

34.

35.

Any amounts disburseLbJ Nﬁchrt@t mticope f Borrower secured by

this Mortgage. Unless\Berréw nde¥ ag olher f of sa¥) these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

CONDEMNATION
The following subparagraph is added to Covenant § of this Mortgage:

The right to such proceeds and the use of such proceeds shall be governed by, and applied in accordance with,
the provisions of Covenant 28 of this Rider as if such proceeds were hazard or property insurance proceeds.

NO CONFORMED COPY
Covenant 14 of this Mortgage is deleted.

DUE ON FURTHER ENCUMBRANCE

The text of Covenant 16 of this Mortgage is deleted and replaced with the following:

If Borrower sells, fransfers or further encumbers all or any part of the Property or an interest therein, or allows an
interest therei. to be obtained by a third party, without Lender's prior writlen consent, Lender may declare all
sums securza:by this Mortgage to be immediately due and payable.

LENDER’S RIGH1S (F BORROWER FAILS TO KEEP PROMISES AND AGREEMENTS
The text of Covenant 17_ci *his Mortgage is deleted and replaced with the following:

Upon Borrower's hreach of2:iy covenant or agreement of Borrower in this Mortgage, including the covenants to
pay when due any Sums Securid ay.this Mortgage, or any simultaneous or subsequent agreement between
Borrower and Lender relating to this transaction, Lender, at Lender's option, may declare all of the Sums Secured
by this Mortgage to be immediately due and payable without notice or demand (‘lmmediate Payment In Full®).

It Lender requires immediate Payment In Fuli Lender may invoke the remedies permitted by applicable law, such
as bringing a lawsuit to take away all of Borrower's temaining rights in the Property and to have the Property sold.
At the sale, Lender or another person may acquir; the Property. This is known as “foreclosure and sale." In pur-
suing the remedies provided in this Covenant 17, incliding a lawsuit for foreclosure and sale, Lender will have the
right to collect all costs allowed by law, including, but st imited to, reasonable attorneys’ fees, court costs, and
cost of documentary evidence, abstracts and title reports.

i there is a foreclosure and sale, Borrower agrees that the property may be sold in one or more parcels.

DISCONTINUANCE OF ENFORCEMENT
The opening phrase of the text of Covenant 18 of this Mortgage (from:. "Nctwithstanding” to "if:" is deleted and
replaced with the following:

Notwithstanding Lender's acceleration of the Sums Secured by this Mortgage duz iv Borrower’s breach, Lender,
at its sole option, may discontinue any proceedings begun by Lender to enforce this Nicrigage, at any time prior
to entry of a judgment enforcing this Mortgage if;

ASSIGNMENT OF RENTS
The text of Covenant 19 of this Mortgage is deleted and replaced with the following:

As additional security hereunder, Borrower hereby assigns to Lender the rents of the Property, provided that
Borrower shall, prior to default hereunder have the right to collect and retain such rents as they may become due
and payable.

Upon default hereunder, Lender, in person, by agent or by judicially appointed receiver shall be entitled to enter
upon, take possession of and manage the Property and/or 1o coliect the rents of the Property including those past
due. All rents collected by Lender or the receiver shall be applied first to payment of the costs of management of
the Praperty and collection of rents, including, but not limited tc, receiver's fees, premiums on receiver's bonds
and reasonable attorneys' fees, and then to the Sums Secured by this Mortgage. Lender and the receiver shall be
liable to account only for those rents actually received. Borrower gives Lender the right to have a reciever
appointed, whether or not the value of the Properly is worth more than the amount Borrower owes on this
Mortgage.
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36.

37.

38.

39.

40.

41.

42,

43.
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Upon payment of all sums secured by this Mortgage, Lender shall release this Mortgage. Borrower shall pay all
costs of recordation, if any.

LEGISLATION AFFECTING LENDER’S RIGHTS

If enactment or expiration of applicable laws has the effect of rendering any provision of the Note or this Mortgage
unenforceable according to its terms, Lender, at its option, may require Immediate Payment In Full of all Sums
Secured by this Mortgage and may invoke any remedies permitted by Covenant 17.

DEFENSE OF LENDER'S RIGHTS

If Lender has to defend its rights under the Note and this Mortgage (including foreclesure and sale), then any
money Lender has to pay 1o defend its rights shall be added to the amount Borrower owes Lender. Borrower un-
derstands that Lender may ask an attorney to foreclose this Mortgage, to collect money Borrower owes under the
Note and this Mortgage, or to enforce any of the promises Borrower has made, and that his fees and costs are in-
cluded in the rianey plus interest Borrower will have to pay under the terms of this Covenant. Borrower shall pay
this money prumptly, at Lender's request.

ADDITIONAL CHAPGES

Borrower agrees 1= 02y all reasonable charges in connection with the servicing of this loan including, but not
limited to, obtaining lax scarches and bills in processing insurance loss payments, ownership transfers, releases,
easements, consents, exieranns, modifications, special agreements, assignments, reduction certificates and
satisfaction of mortgage.

SALE OF NOTE; CHANGE O!- |l 0AN SERVICER

The Note or a partial interest in the’Note-ftogether with this Mortgage) may be sold one or more times withoul
notice to Borrower. If there is a change of the Loan Servicer, Borrower will be given written notice of the change.
If this Mortgage is assigned by the Lender, aiior any portion of this Rider may, at the option of the Lender or the
assignee, be deemed null and void.

HAZARDOUS SUBSTANCES

Borrower shall not cause or permit the presence, use, Gisnusal, storage, or release of any Hazardous Substances
on or in the Property. Borrower shall nat do, nor allow anyzn< else to do, anything affecting the Property that is in
violation of any Environmental Law. The preceding two sentexCes shall not apply to the presence, use, or storage
on the Property of small quantities of Hazardous Substances thzi 4te generally recognized o be appropriate to
normal residential uses and to maintenance of the Property. As used in this Covenant 40 “"Environmental Law"
means federa! laws and laws of the jurisdiction where the Propeny is lorziad that related to health, safely or en-
vironmental protection.

DESCRIPTION OF PRIOR MORTGAGE; NO FUTURE ADVANCES

The mortgaged property is subject to an existing Mortgage, dated from the
Borrower as mortgagor, to

as mortgagee (the "Existing Lender"), recorded in Plat Book , at Page

of the Public Records of County, lllinois (the "First Mortgag="\/viich Mortgage
secures a promissory note in the original principal amount of $ 38,400.00

This Mortgage is subject to the First Mortgage to the extent that the First Mortgage constitutes & velid and prior
lien on the mortgaged property as of the date hereof. The Borrower agrees that it will not request ¢razcept any
future advances or loans from the Existing Mortgagee, its successors or assigns, which would be secured by the
lien of the First Mortgage and the request for or acceptance of any such future advances or loans shall constitute
an event of default under this mortgage.

NO WAIVER; CONFORMITY TO LAW

Nec waiver by Lender of any covenant in this Morlgage or in the Note secured hereby, shall at any time hereafter
be held to be a waiver of any of the other terms herecf or of the Note secured hereby, or future waiver of the same
covenant.
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It is agreed that nothinMrNﬁFw ‘anét%@j{ated ge;eﬁap Y‘strued or so operate as
o= to require the Mortgag ayVinteréstiat a'rate 'gréateritfan 0 stich cade to contract for, or make
any payment or to do any act contrary to law; that should any provision of this deed be found to violate the laws

or court decisions of the State of llinois or the United States, such provision shall be deemed to be amended to
comply with and conform to such laws and decisions.

43, CHANGING THIS DEED OF TRUST
Except as provided in Covenant 40 above, this Mortgage may be changed only if Lender and Borrower both give
their written consent.

This Rider is a part of the attached Mortgage and, by signing below, Borrower agrees to all of the above.

Witnesses: / ﬂ g
ater) r— (Seal)

GHEGOﬁY F. WATSON -Borrower

L T Wletran -

ANNE M. WATSON -Borrower

{Seal)
-Borrower

(Seal)
-Borrower

{Sign Original Only}

X \
‘ATE OF ILLINOIS, County ss: Q@Q .
l, \-"“‘AQV‘S\V(\‘S;\& d a Notary Public in and for.s2id county and state, do hereby certify that

GREGORY F. WATSON AND ANNE M. SON, HUSBAND AND WIFE

personally known tome tobe the same person(s) whose name(s) suuscrioed to the foregoing instrument,
appeared before me this day in person, and acknowledged that  he/shelthe signea and delivered the said instrument as
his/her/their  free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this 26TH day of FEBRUARY, 1599

%Qm& W

Notary Public

A,

"OFFICIAL ey
My Commission expirgs:  Barbara Pr?lﬁ?L
Notary Pubjic St
~ w0l Olate of Ijlinois
v Cf)mmlss:cln Exp. 09/10/2001

This instrument was prepared by: PERRY BENES
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