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MULTIFAMILY MORTGAGE, 99510761
ASSIGNMENT OF RENTS
AND SECURITY AGREEMENT

THIS MULTIFAMILY MORTGAGE, ASSIGNMENT OF RENTS AND SECURITY
AGREEMENT (the “Instrument”) is made as of the 2.7 day of May, 1999, between RIVER
OAKS PARTNERS, an Illinois general partnership organized and existing under the laws of
Illinois, whose address is 77 W. Wacker Drive, #4400, Chicago, [llinois 60601, as mortgagor
("Borrower”), and GLASER FINANCIAL GROQUP, INC., a corporation organized and existing
under the laws of Minnesota, whose address is: 2550 University Avenue W, #310N, St. Paul,
Minnesota 53114, as mortgagee (“Lender”).

Borrower is indebted to Lender in the principal amount of $(not applicable), as evidenced
by Borrower’s Muliif2inily Note payable to Lender, dated as of the date of this Instrument, and
maturing on (not applicakle).

TO SECURE TO LENDER the repayment of the Indebtedness, and all renewals,
extensions and modifications of the Indebtedness, and the performance of the covenants and
agreements of Borrower contained ii-the Loan Documents, Borrower mortgages, warrants,
grants, conveys and assigns to Lender-ire Mortgaged Property, including the Land located in
Cook County, State of Illinois and described i1 Exhibit A attached to this Instrument. '

Borrower represents and warrants that Berrewer is lawfully seized of the Mortgaged
Property and has the right, power and authority to :partgage, grant, convey and assign the
Mortgaged Property, and that the Mortgaged Property is.unencumbered. Borrower covenants
that Borrower will warrant and defend generally the title to the Mortgaged Property against all
claims and demands, subject to any easements and restrictions ksted in a schedule of exceptions
to coverage in any title insurance policy issued to Lender contempeianeously with the execution
and recordation of this Instrument and insuring Lender’s interest in the: Mortgaged Property.

Covenants. Borrower and Lender covenant and agree as follows:

1. DEFINITIONS. The following terms, when used in this Instrunrent (including
when used in the above recitals), shall have the following meanings:

(a) "Borrower" means all persons or entities identified as "Borrower" in the first
paragraph of this Instrument, together with their successors and assigns.

(b)  "Collateral Agreement" means any separate agreement between Borrower and
Lender for the purpose of establishing replacement reserves for the Mortgaged Property,
establishing a fund to assure the completion of repairs or improvements specified in that
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agreement, or assuring reduction of the outstanding principal balance of tgq{ﬁi%oqzige%s if the
occupancy of or income from the Mortgaged Property does not increase to a level specified in
that agreement, or any other agreement or agreements between Borrower and Lender which
provide for the establishment of any other fund, reserve or account.

(c)  "Controlling Entity" means an entity which owns, directly or indirectly through
one or more intermediaries, (A) a general partnership interest or more than 50% of the limited
partnership interests in Borrower (if Borrower is a partnership or joint venture), (B) a manager's
interest in Borrower or more than 50% of the ownership or membership interests in Borrower (if
Borrower is a limited liability company), or (C) more than 50% of any class of voting stock of
Borrower /i Borrower is a corporation).

(d) "Lnvironmental Permit" means any permit, license, or other authorization issued
under any Hazardors Materials Law with respect to any activities or businesses conducted on or
in relation to the Mortgazed Property.

(e) "Event of D<tan)t" means the occurrence of any event listed in Section 22.

(f) "Fixtures" meanc_all property which is so attached to the Land or the
Improvements as to constitute a fixivie-under applicable law, including: machinery, equipment,
engines, boilers, incinerators, installed zuilding materials; systems and equipment for the
purpose of supplying or distributing heatirig, cooling, electricity, gas, water, air, or light;
antennas, cable, wiring and conduits used i connection with radio, television, security, fire
prevention, or fire detection or otherwise used to carry electronic signals; telephone systems and
equipment; elevators and related machinery and ‘equinment; fire detection, prevention and
extinguishing systems and apparatus; security and “acecss control systems and apparatus,
plumbing systems; water heaters, ranges, stoves, microwave ovens, refrigerators, dishwashers,
garbage disposers, washers, dryers and other appliances; light fixtures, awnings, storm windows
and storm doors; pictures, screens, blinds, shades, curtains and cudizin rods; mirrors; cabinets,
paneling, rugs and floor and wall coverings; fences, trees and piants; swimming pools; and
exercise equipment,

(2) "Governmental Authority" means any board, commission, derartment or body
of any municipal, county, state or federal governmental unit, or any subdivision ¢f any of them,
that has or acquires junsdiction over the Mortgaged Property or the use, peration or
improvement of the Mortgaged Property.

(h)  "Hazardous Materials" means petroleum and petroleum products and
compounds containing them, including gasoline, diesel fuel and oil; explosives; flammable
materials; radioactive materials; polychlorinated biphenyls (*PCBs") and compounds containing
them; lead and lead-based paint; asbestos or asbestos-containing materials in any form that is or
could become friable; underground or above-ground storage tanks, whether empty or containing
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any substance; any substance the presence of which on the Mortgaged Property is prohibited by
any federal, state or local authority; any substance that requires special handling; and any other
material or substance now or in the future defined as a "hazardous substance,” "hazardous
material,” "hazardous waste," "toxic substance," "toxic pollutant,” "contaminant," or "pollutant”
within the meaning of any Hazardous Materials Law.

"nn

(i) "Hazardous Materials Laws" means all federal, state, and local laws, ordinances
and regulations and standards, rules, policies and other governmental requirements,
administrative rulings and court judgments and decrees in effect now or in the future and
including all amendments, that relate to Hazardous Materials and apply to Borrower or to the
Mortgaged” Property. Hazardous Materials Laws include, but are not limited to, the
Comprehensive  Environmental Response, Compensation and Liability Act, 42 US.C.
Section 9601, ‘et/s2g., the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et
seq., the Toxic Suusiance Control Act, 15 U.S.C. Section 2601, er seq., the Clean Water Act, 33
U.S.C. Section 1251, e+ seq., and the Hazardous Materials Transportation Act, 49 U.S.C.
Section 5101, and their s'zt¢ analogs.

] "Impositions” and "Imposition Deposits" are defined in Section 7(a).
p P

(k)  "Improvements" means-the buildings, structures, improvements, and alterations
now constructed or at any time in the furire constructed or placed upon the Land, including any
future replacements and additions.

(1) "Indebtedness" means the principai of. interest on, and all other amounts due at
any time under, the Note, this Instrument or any oiner Toan Document, including prepayment
premiums, late charges, default interest, and advances a:-provided in Section 12 to protect the
security of this Instrument.

(m)  "Initial Owners" means, with respect to Borrower oi a1y other entity, the persons
or entities who on the date of the Note own in the aggregate 100% of the ownership interests in
Borrower or that entity.

(n)  "Land" means the land described in Exhibit A.

(o)  "Leases" means all present and future leases, subleases, licenses, coicessions or
grants or other possessory interests now or hereafter in force, whether oral or written, covering or
affecting the Mortgaged Property, or any portion of the Mortgaged Property (including
proprietary leases or occupancy agreements if Borrower is a cooperative housing corporation),
and all modifications, extensions or renewals.

(p)  "Lender" means the entity identified as "Lender" in the first paragraph of this
Instrument, or any subsequent holder of the Note.
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(@)  "Loan Documents" means the Note, this Instrument, all guaranties, all indemnity
agreements, all Collateral Agreements, O&M Programs, and any other documents now or in the
future executed by Borrower, any guarantor or any other person in connection with the loan
evidenced by the Note, as such documents may be amended from time to time.

(r) "Loan Servicer" means the entity that from time to time is designated by Lender
to collect payments and deposits and receive notices under the Note, this Instrument and any
other Loan Document, and otherwise to service the loan evidenced by the Note for the benefit of
Lender. Unless Borrower receives notice to the contrary, the Loan Servicer is the entity
identified 25 "Lender” in the first paragraph of this Instrument.

(s)  "Martgaged Property" means all of Borrower's present and future right, title and
interest in and to 2} of the following:

() tne Land;

(2)  the Impiovements;
(3)  the Fixtures;

(4)  the Personalty;

(5)  all current and future rign's, -including air rights, development rights,
zoning rights and other similar rights or interests, easements, tenements,
rights-of-way, strips and gores of lund, streets, alleys, roads, sewer rights,
waters, watercourses, and appurtenances r:lated to or benefiting the Land
or the Improvements, or both, and all rights-of-way, streets, alleys and
roads which may have been or may in the tuture be vacated;

(6)  all proceeds paid or to be paid by any insurer.of the Land, the
Improvements, the Fixtures, the Personalty or any cther part of the
Mortgaged Property, whether or not Borrower obtained the insurance
pursuant to Lender’s requirement;

(7)  all awards, payments and other compensation made or to be made by any
municipal, state or federal authority with respect to the Land, the
Improvements, the Fixtures, the Personalty or any other part of the
Mortgaged Property, including any awards or settlements resulting from
condemnation proceedings or the total or partial taking of the Land, the
Improvements, the Fixtures, the Personalty or any other part of the
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(8)

9)

(12)
(13)

(14)

(15)

Mortgaged Property under the power of eminent domain or otherwise and
including any conveyance in lieu thereof;

all contracts, options and other agreements for the sale of the Land, the
[mprovements, the Fixtures, the Personalty or any other part of the
Mortgaged Property entered into by Borrower now or in the future,
including cash or securities deposited to secure performance by parties of
their obligations; '

all proceeds from the conversion, voluntary or involuntary, of any of the
above into cash or liquidated claims, and the right to collect such
proceeds;

all Rents and Leases;

all camings, royalties, accounts receivable, issues and profits from the
Land; the Improvements or any other part of the Mortgaged Property, and
all undisbursed proceeds of the loan secured by this Instrument and, if
Borrower is.a cooperative housing corporation, maintenance charges or
assessments pay~ule by shareholders or residents;

all Imposition Deposits;

all refunds or rebates of Iripssitions by any municipal, state or federal
authority or insurance compaiy(ciher than refunds applicable to periods
before the real property tax year in/which this Instrument is dated);

all tenant security deposits which have 4%t been forfeited by any tenant
under any Lease; and

all names under or by which any of the above Mo:tgaged Property may be
operated or known, and all trademarks, trade names, ane. goodwill relating
to any of the Mortgaged Property. -

(9) "Note" means the Multifamily Note described on page | of this-Instrument,
including all schedules, riders, allonges and addenda, as such Multifamily Note may be amended

from time to time.

(u)  "O&M Program" is defined in Section 18(a).

(v)  "Personalty" means all furniture, furnishings, equipment, machinery, building
materials, appliances, goods, supplies, tools, books, records (whether in written or electronic
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form), computer equipment (hardware and sofiware) and other tangible personal property (other
than Fixtures) which are used now or in the future in connection with the ownership,
management or operation of the Land or the Improvements or are located on the Land or in the
Improvements, and any operating agreements relating to the Land or the Improvements, and any
surveys, plans and specifications and contracts for architectural, engineering and construction
services relating to the Land or the Improvements and all other intangible property and rights
relating to the operation of, or used in connection with, the Land or the Improvements, including
all governmental permits relating to any activities on the Land.

(w)  “Property Jurisdiction” is defined in Section 30(a).

(x) "Rents" means all rents (whether from residential or non-residential space),
revenues and other income of the Land or the Improvements, including parking fees, laundry and
vending machiie-ipzome and fees and charges for food, health care and other services provided
at the Mortgaged Progerty, whether now due, past due, or to become due, and deposits forfeited
by tenants.

(y)  "Taxes" means all-taxes, assessments, vault rentals and other charges, if any,
general, special or otherwise, including all assessments for schools, public betterments and
general or local improvements, which2r¢ levied, assessed or imposed by any public authority or
quasi-public authority, and which, if zst paid, will become a lien, on the Land or the
[mprovements.

(z) "Transfer" means (A) a sale, assignment, transfer or other disposition (whether
voluntary, involuntary or by operation of law); (B) tlie granting, creating or attachment of a lien,
encumbrance or security interest (whether voluntary, invcizatary or by operation of law); (C) the
issuance or other creation of an ownership interest in a lcgal entity, including a partnership
interest, interest in a limited liability company or corporate stock; (D) the withdrawal,
retirement, removal or involuntary resignation of a partner in a parinership or a member or
manager in a limited liability company; or (E) the merger, disselution, liquidation, or
consolidation of a legal entity or the reconstitution of one type of legal exniity into another type of
legal entity. "Transfer" does not include (i) a conveyance of the Mortgaged Property at a judicial
or non-judicial foreclosure sale under this Instrument or (ii) the Mortgaged Froperty becoming
part of a bankruptcy estate by operation of law under the United States Bankrup'cy Code. For
purposes of defining the term "Transfer," the term "partnership” shall mean ‘a general
partnership, a limited partnership, a joint venture and a limited liability partnership, and the term
"partner” shall mean a general partner, a limited partner and a joint venturer.

2. UNIFORM COMMERCIAL CODE SECURITY AGREEMENT. This
Instrument is also a security agreement under the Uniform Commercial Code for any of the
Mortgaged Property which, under applicable law, may be subject to a security interest under the
Uniform Commercial Code, whether acquired now or in the future, and all products and cash and
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non-cash proceeds thereof (collectively, "UCC Collateral”), and Borrower hereby grants to
Lender a secunty interest in the UCC Collateral. Borrower shall execute and deliver to Lender,
upon Lender's request, financing statements, continuation statements and amendments, in such
form as Lender may require to perfect or continue the perfection of this security interest.

Borrower shall pay all filing costs and all costs and expenses of any record searches for financing
statements that Lender may require. Without the prior written consent of Lender, Borrower shall
not create or permit to exist any other lien or security interest in any of the UCC Collateral, If an
Event of Default has occurred and is continuing, Lender shall have the remedies of a secured
party under the Uniform Commercial Code, in addition to all remedies provided by this
Instrument or existing under applicable law. In exercising any remedies, Lender may exercise 1ts
remedies 22ainst the UCC Collateral separately or together, and in any order, without in any way
affecting the availability of Lender's other remedies. This Instrument constitutes a financing
statement with ruspect to any part of the Mortgaged Property which 1s or may become a Fixture.

3. ASSTCNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER
IN POSSESSION.

(@)  As part of the consideration for the Indebtedness, Borrower absolutely and
unconditionally assigns and transfers to Lender all Rents. It is the intention of Borrower to
establish a present, absolute and irrevarable transfer and assignment to Lender of all Rents and to
authorize and empower Lender to colicct and receive all Rents without the necessity of further
action on the part of Borrower. Promptly uzon request by Lender, Borrower agrees to execute
and deliver such further assignments as Lender-may from time to time require. Borrower and
Lender intend this assignment of Rents to be immédiately effective and to constitute an absolute
present assignment and not an assignment for additiona! security only. For purposes of giving
effect to this absolute assignment of Rents, and for no otrar purpose, Rents shall not be deemed
to be a part of the “Mortgaged Property” as that term is defiriedin Section 1(s). However, if this
present, absolute and unconditional assignment of Rents is not <nfarceable by its terms under the
laws of the Property Jurisdiction, then the Rents shall be included as a part of the Mortgaged
Property and it is the intention of the Borrower that in this circums ance this Instrument create
and perfect a lien on Rents in favor of Lender, which lien shall be effective as of the date of this
Instrument.

(b)  After the occurrence of an Event of Default, Borrower authorizes Lender to
collect, sue for and compromise Rents and directs each tenant of the Mortgaged Prenerty to pay
all Rents to, or as directed by, Lender. However, until the occurrence of an Event of Default,
Lender hereby grants to Borrower a revocable license to collect and receive all Rents, to hold all
Rents in trust for the benefit of Lender and to apply all Rents to pay the installments of interest
and principal then due and payable under the Note and the other amounts then due and payable
under the other Loan Documents, including Imposition Deposits, and to pay the current costs and
expenses of managing, operating and maintaining the Mortgaged Property, including utilities,
Taxes and insurance premiums (to the extent not included in Imposition Deposits), tenant
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improvements and other capital expenditures. So long as no Event of Default has occurred and is
continuing, the Rents remaining after application pursuant to the preceding sentence may be
retained by Borrower free and clear of, and released from, Lender's rights with respect to Rents
under this Instrument. From and after the occurrence of an Event of Default, and without the
necessity of Lender entering upon and taking and maintaining control of the Mortgaged Property
directly, or by a receiver, Borrower’s license to collect Rents shall automatically terminate and
Lender shall without notice be entitled to all Rents as they become due and payable, including
Rents then due and unpaid. Borrower shall pay to Lender upon demand all Rents to which
Lender is entitled. At any time on or after the date of Lender’s demand for Rents, Lender may
give, and Borrower hereby irrevocably authorizes Lender to give, notice to all tenants of the
Mortgaged Pioperty instructing them to pay all Rents to Lender, no tenant shall be obligated to
inquire furthe: as to the occurrence or continuance of an Event of Default, and no tenant shall be
obligated to pav.e Borrower any amounts which are actually paid to Lender in response to such
a notice. Any suchi«otice by Lender shall be delivered to each tenant personally, by mail or by
delivering such demar 9 each rental unit. Borrower shall not interfere with and shall cooperate
with Lender’s collection rifsuch Rents.

(c) Borrower represents-and warrants to Lender that Borrower has not executed any
prior assignment of Rents (other than an assignment of Rents securing indebtedness that will be
paid off and discharged with the procceds of the loan evidenced by the Note), that Borrower has
not performed, and Borrower covenants 2.4 agrees that it will not perform, any acts and has not
executed, and shall not execute, any instrumeat which would prevent Lender from exercising its
rights under this Section 3, and that at the time of execution of this Instrument there has been no
anticipation or prepayment of any Rents for more than two months prior to the due dates of such
Rents. Borrower shall not collect or accept payment of any Rents more than two months prior to
the due dates of such Rents.

(d)  If an Event of Default has occurred and is contizing, Lender may, regardless of
the adequacy of Lender's security or the solvency of Borrower and <ven in the absence of waste,
enter upon and take and maintain full control of the Mortgaged Prop:rty.in order to perform all
acts that Lender in its discretion determines to be necessary or desiravle for the operation and
maintenance of the Mortgaged Property, including the execution, cancellation or.modification of
Leases, the collection of all Rents, the making of repairs to the Mortgaged Preperty and the
execution or termination of contracts providing for the management, operation or 1naintenance of
the Mortgaged Property, for the purposes of enforcing the assignment of Rents pursuant to
Section 3(a), protecting the Mortgaged Property or the security of this Instrument, or for such
other purposes as Lender in its discretion may deem necessary or desirable. Alternatively, if an
Event of Default has occurred and is continuing, regardless of the adequacy of Lender's secunty,
without regard to Borrower’s solvency and without the necessity of giving prior notice (oral or
written) to Borrower, Lender may apply to any court having jurisdiction for the appointment of a
receiver for the Mortgaged Property to take any or all of the actions set forth in the preceding
sentence. If Lender elects to seek the appointment of a receiver for the Mortgaged Property at
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any time after an Event of Default has occurred and is continuing, Borrower, by its execution of
this Instrument, expressly consents to the appointment of such receiver, including the
appointment of a receiver ex parte if permitted by applicabie law. Lender or the receiver, as the
case may be, shall be entitled to receive a reasonable fee for managing the Mortgaged Property.
Immediately upon appointment of a receiver or immediately upon the Lender's entering upon and
taking possession and control of the Mortgaged Property, Borrower shall surrender possession of
the Mortgaged Property to Lender or the receiver, as the case may be, and shall deliver to Lender
or the receiver, as the case may be, all documents, records (including records on electronic or
magnetic media), accounts, surveys, plans, and specifications relating to the Mortgaged Property
and all security deposits and prepaid Rents. In the event Lender takes possession and control of
the Mortgaged Property, Lender may exclude Borrower and its representatives from the
Mortgaged Property. Borrower acknowledges and agrees that the exercise by Lender of any of
the rights conierced under this Section 3 shall not be construed to make Lender a mortgagee-in-
possession of ine’ Miortgaged Property so long as Lender has not itself entered into actual
possession of the Lan4 azd Improvements.

(e)  If Lender entérs the Mortgaged Property, Lender shall be liable to account only to
Borrower and only for those Rents.actually received. Lender shall not be liable to Borrower,
anyone claiming under or through Rorrower or anyone having an interest in the Mortgaged
Property, by reason of any act or omissien of Lender under this Section 3, and Borrower hereby
releases and discharges Lender from any siich liability to the fullest extent permitted by law.

(f) If the Rents are not sufficient to ricet the costs of taking control of and managing
the Mortgaged Property and collecting the Rents,-any funds expended by Lender for such
purposes shall become an additional part of the Indebteaness as provided in Section 12.

(g2  Any entering upon and taking of control of the Mortgaged Property by Lender or
the receiver, as the case may be, and any application of Rents as rrovided in this Instrument shall
not cure or waive any Event of Default or invalidate any other right or remedy of Lender under
applicable law or provided for in this Instrument.

4. ASSIGNMENT OF LEASES; LEASES AFFECTING THE MORTGAGED
PROPERTY. '

(a) As part of the consideration for the Indebtedness, Borrower absolutely and
unconditionally assigns and transfers to Lender all of Borrower's right, title and interest in, to and
under the Leases, including Borrower's right, power and authority to modify the terms of any
such Lease, or extend or terminate any such Lease. It is the intention of Borrower to establish a
present, absolute and irrevocable transfer and assignment to Lender of all of Borrower’s night,
title and interest in, to and under the Leases. Borrower and Lender intend this assignment of the
Leases to be immediately effective and to constitute an absolute present assignment and not an
assignment for additional security only. For purposes of giving effect to this absolute assignment
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of the Leases, and for no other purpose, the Leases shail not be deemed to be a part of the
“Mortgaged Property” as that term is defined in Section 1(s). However, if this present, absolute
and unconditional assignment of the Leases is not enforceable by its terms under the laws of the
Property Jurisdiction, then the Leases shall be included as a part of the Mortgaged Property and it
is the intention of the Borrower that in this circumstance this [nstrument create and perfect a lien
on the Leases in favor of Lender, which lien shall be effective as of the date of this Instrument.

(b)  Until Lender gives notice to Borrower of Lender's exercise of its rights under this
Section 4, Borrower shall have all rights, power and authority granted to Borrower under any
Lease (except as otherwise limited by this Section or any other provision of this Instrument),
including ta¢ right, power and authority to modify the terms of any Lease or extend or terminate
any Lease. ~Unon the occurrence of an Event of Default, the permission given to Borrower
pursuant to the.praceding sentence to exercise all rights, power and authority under Leases shall
automatically teraiaate. Borrower shall comply with and observe Borrower's obligations under
all Leases, including Borrower's obligations pertaining to the maintenance and disposition of
tenant security deposits.

(c)  Borrower acknowledges and agrees that the exercise by Lender, either directly or
by a receiver, of any of the rights.conferred under this Section 4 shall not be construed to make
Lender a mortgagee-in-possession of tiic Mortgaged Property so long as Lender has not itself
entered into actual possession of the Land and the Improvements. The acceptance by Lender of
the assignment of the Leases pursuant to Seciion 4(a) shall not at any time or in any event
obligate Lender to take any action under this Tisitument or to expend any money or to incur any
expenses. Lender shall not be liable in any way for-any injury or damage to person or property
sustained by any person or persons, firm or corporativr in or about the Mortgaged Property.
Prior to Lender's actual entry into and taking possession ofthe Mortgaged Property, Lender shall
not (i) be obligated to perform any of the terms, covenants a:id conditions contained in any Lease
(or otherwise have any obligation with respect to any Lease); i) be obligated to appear in or
defend any action or proceeding relating to the Lease or the Msrigaged Property; or (iii) be
responsible for the operation, control, care, management or repair of the Mortgaged Property or
any portion of the Mortgaged Property. The execution of this Instruzaent.by Borrower shall
constitute conclusive evidence that all responsibility for the operation, cont:ol. care, management
and repair of the Mortgaged Property is and shall be that of Borrower, prior to.such actual entry
and taking of possession.

(d)  Upon delivery of notice by Lender to Borrower of Lender's exercise of Lender's
rights under this Section 4 at any time after the occurrence of an Event of Default, and without
the necessity of Lender entering upon and taking and maintaining control of the Mortgaged
Property directly, by a receiver, or by any other manner or proceeding permitted by the laws of
the Property Jurisdiction, Lender immediately shall have all rights, powers and authority granted
to Borrower under any Lease, including the right, power and authority to modify the terms of any
such Lease, or extend or terminate any such Lease.
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(e) Borrower shall, promptly upon Lender's request, deliver to Lender an executed
copy of each residential Lease then in effect. All Leases for residential dwelling units shall be on
forms approved by Lender, shall be for initial terms of at least six months and not more than two
years, and shall not include options to purchase.

(f) Borrower shall not lease any portion of the Mortgaged Property for non-
residential use except with the prior written consent of Lender and Lender's prior written
approval of the Lease agreement. Borrower shall not modify the terms of, or extend or terminate,
any Lease for non-residential use (including any Lease in existence on the date of this
Instrument} vsithout the prior written consent of Lender. Borrower shall, without request by
Lender, delivér an executed copy of each non-residential Lease to Lender promptly after such
Lease is signed.” All non-residential Leases, including renewals or extensions of existing Leases,
shall specificaliy pravide that (1) such Leases are subordinate to the lien of this Instrument; (2)
the tenant shall attorr toLender and any purchaser at a foreclosure sale, such attornment to be
self-executing and effectiv¢ upon acquisition of title to the Mortgaged Property by any purchaser
at a foreclosure sale or by Lender in any manner; (3) the tenant agrees to execute such further
evidences of attornment as Lendercr any purchaser at a foreclosure sale may from time to time
request; (4) the Lease shall nov.be-terminated by foreclosure or any other transfer of the
Mortgaged Property; (5) after a foreclosure sale of the Mortgaged Property, Lender or any other
purchaser at such foreclosure sale may.-at Lender's or such purchaser's option, accept or
terminate such Lease; and (6) the tenant sha't, upon receipt after the occurrence of an Event of
Default of a written request from Lender, pay ail Kents payable under the Lease to Lender.

(2) Borrower shall not receive or accept Kentunder any Lease (whether residential or
non-residential) for more than two months in advance.

5. PAYMENT OF INDEBTEDNESS; PERFORMANCE UNDER LOAN
DOCUMENTS; PREPAYMENT PREMIUM. Borrower shall pay the Indebtedness when due
.in accordance with the terms of the Note and the other Loan Documents and shall perform,
observe and comply with all other provisions of the Note and the other-T.oan Documents.
Borrower shall pay a prepayment premium in connection with certain' prepayments of the
Indebtedness, including a payment made after Lender's exercise of any right’of acceleration of
the Indebtedness, as provided in the Note.

6. EXCULPATION. Borrower’s personal liability for payment of the Indebtedness
and for performance of the other obligations to be performed by it under this Instrument is
limited in the manner, and to the extent, provided in the Note.
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7. DEPOSITS FOR TAXES, INSURANCE AND OTHER CHARGES.

(a)  Borrower shall deposit with Lender on the day monthly installments of principal
or interest, or both, are due under the Note (or on another day designated in writing by Lender),
until the Indebtedness is paid in full, an additional amount sufficient to accumulate with Lender
the entire sum required to pay, when due (1) any water and sewer charges which, if not paid, may
result in a lien on all or any part of the Mortgaged Property, (2) the premiums for fire and other
hazard insurance, rent loss insurance and such other insurance as Lender may require under
Section 19, (3) Taxes, and (4) amounts for other charges and expenses which Lender at any time
reasonably deems necessary to protect the Mortgaged Property, to prevent the imposition of liens
on the Morigaged Property, or otherwise to protect Lender's interests, all as reasonably estimated
from time to.time by Lender, plus one-sixth of such estimate. The amounts deposited under the
preceding semercz are collectively referred to in this Instrument as the "Impeosition Deposits”.
The obligations &i Borrower for which the Imposition Deposits are required are collectively
referred to in this Instiurzent as "Impositions". The amount of the Imposition Deposits shall be
sufficient to enable Lend=r o pay each Imposition before the last date upon which such payment
may be made without any pepalty or interest charge being added. Lender shall maintain records
indicating how much of the 'meathly Imposition Deposits and how much of the aggregate
Imposition Deposits held by Lender are held for the purpose of paying Taxes, insurance
premiums and each other obligation-of Borrower for which Imposition Deposits are required.
Any waiver by Lender of the requireme:it-that Borrower remit Imposition Deposits to Lender
may be revoked by Lender, in Lender's discretior, at any time upon notice to Borrower.

(b)  Imposition Deposits shall be held ir an institution (which may be Lender, if
Lender is such an institution) whose deposits or accovuts are insured or guaranteed by a federal
agency. Lender shall not be obligated to open additional #zcounts or deposit Imposition Deposits
in additional institutions when the amount of the Imposition Deposits exceeds the maximum
amount of the federal deposit insurance or guaranty. Lender sba't-apply the Imposition Deposits
to pay Imposifions so long as no Event of Default has occuried a:id is continuing. Unless
applicable law requires, Lender shall not be required to pay Borrowsr 2ny interest, earnings or
profits on the Imposition Deposits. Borrower hereby pledges and grants to Lender a security
interest in the Imposition Deposits as additional security for all of Borrowar's obligations under
this Instrument and the other Loan Documents. Any amounts deposited with'[.¢rder under this
Section 7 shall not be trust funds, nor shall they operate to reduce the Indebiedness, unless
applied by Lender for that purpose under Section 7(e).

(c) If Lender receives a bill or invoice for an Imposition, Lender shall pay the
Imposition from the Imposition Deposits held by Lender. Lender shall have no obligation to pay
any Imposition to the extent it exceeds Imposition Deposits then held by Lender. Lender may
pay an Imposition according to any bill, statement or estimate from the appropriate public office
or insurance company without inquiring into the accuracy of the bill, statement or estimate or
into the validity of the Imposition.
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(d)  If at any time the amount of the Imposition Deposits held by Lender for payment
of a specific Imposition exceeds the amount reasonably deemed necessary by Lender plus one-
sixth of such estimate, the excess shall be credited against future installments of Imposition
Deposits. If at any time the amount of the Imposition Deposits held by Lender for payment of a
specific Imposition is less than the amount reasonably estimated by Lender to be necessary plus
one-sixth of such estimate, Borrower shall pay to Lender the amount of the deficiency within 15
days after notice from Lender.

(e) If an Event of Default has occurred and is continuing, Lender may apply any
Imposition< Deposits, in any amounts and in any order as Lender determines, in Lender's
discretion, to-pay any Impositions or as a credit against the Indebtedness. Upon payment in full
of the Indebtedncsz, Lender shall refund to Borrower any Imposition Deposits held by Lender.

8. COLLAFERAL AGREEMENTS. Borrower shall deposit with Lender such
amounts as may be requi‘ed by any Collateral Agreement and shall perform all other obligations
of Borrower under each Col’atera! Agreement.

9. APPLICATION OF PAYMENTS. If at any time Lender receives, from
Borrower or otherwise, any amount apriicable to the Indebtedness which is less than all amounts
due and payable at such time, then Lendsr may apply that payment to amounts then due and
payable in any manner and in any order determined by Lender, in Lender's discretion. Neither
Lender's acceptance of an amount which is fess)than all amounts then due and payable nor
Lender's application of such payment in the mannér anthorized shall constitute or be deemed to
constitute either a waiver of the unpaid amounts or an.accord and satisfaction. Notwithstanding
the application of any such amount to the Indebtedness,” Borrower’s obligations under this
Instrument and the Note shall remain unchanged.

10. COMPLIANCE WITH LAWS. Bomower shail” comply with all laws,
ordinances, regulations and requirements of any Governmental Authority-and all recorded lawful
covenants and agreements relating to or affecting the Mortgaged Property.including all laws,
ordinances, regulations, requirements and covenants pertaining to health and s2fety, construction
of improvements on the Mortgaged Property, fair housing, zoning and land vse, and Leases.
Borrower also shall comply with all applicable laws that pertain to the mzinienance and
disposition of tenant security deposits. Borrower shall at all times maintain records cufficient to
demonstrate compliance with the provisions of this Section 10. Borrower shall take appropriate
measures to prevent, and shall not engage in or knowingly permit, any illegal activities at the
Mortgaged Property that could endanger tenants or visitors, result in damage to the Mortgaged
Property, result in forfeiture of the Mortgaged Property, or otherwise materially impair the lien
created by this Instrument or Lender's interest in the Mortgaged Property. Borrower represents
and warrants to Lender that no portion of the Mortgaged Property has been or will be purchased
with the proceeds of any illegal activity.
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11.  USE OF PROPERTY. Unless required by applicable law, Borrower shall not
(a) except for any change in use approved by Lender, allow changes in the use for which all or
any part of the Mortgaged Property is being used at the time this Instrument was executed, (b)
convert any individual dwelling units or common areas to commercial use, (c) initiate or
acquiesce in a change in the zoning classification of the Mortgaged Property, or (d) establish any
condominium or cooperative regime with respect to the Mortgaged Property. '

12, PROTECTION OF LENDER'S SECURITY.

(a¥ ), If Borrower fails to perform any of its obligations under this Instrument or any
other Loan Document, or if any action or proceeding is commenced which purports to affect the
Mortgaged Propesty, Lender's security or Lender's rights under this Instrument, including
eminent domain, 1:snlvency, code enforcement, civil or criminal forfeiture, enforcement of
Hazardous Materials Lavs, fraudulent conveyance or reorganizations or proceedings involving a
bankrupt or decedent, then Lender at Lender's option may make such appearances, disburse such
sums and take such actions 4s Lender reasonably deems necessary to perform such obligations of
Borrower and to protect Lender's-interest, including (1) payment of fees and out of pocket
expenses of attorneys, accountants, inspectors and consultants, (2) entry upon the Mortgaged
Property to make repairs or secure )z Mortgaged Property, (3) procurement of the insurance
required by Section 19, and (4) paymenrt of amounts which Borrower has failed to pay under
Sections 15 and 17.

(b)  Any amounts disbursed by Lender under this Section 12, or under any other
provision of this Instrument that treats such disburserest as being made under this Section 12,
shall be added to, and become part of, the principal component of the Indebtedness, shall be
immediately due and payable and shall bear interest from the date of disbursement until paid at
the "Default R:ate“, as defined in the Note.

(¢)  Nothing in this Section 12 shall require Lender to incur zny expense or take any
action.

13. INSPECTION. Lender, its agents, representatives, and designsee may make or
cause to be made entries upon and inspections of the Mortgaged Property - (including
environmental inspections and tests) during normal business hours, or at any othe reasonable
time.

14. BOOKS AND RECORDS; FINANCIAL REPORTING.

(a) Borrower shall keep and maintain at all times at the Mortgaged Propérty or the
management agent's offices, and upon Lender's request shall make available at the Mortgaged
Property, complete and accurate books of account and records (including copies of supporting
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bills and invoices) adequate to reflect correctly the operation of the Mortgaged Property, and
copies of all written contracts, Leases, and other instruments which affect the Mortgaged
Property. The books, records, contracts, Leases and other instruments shall be subject to
examination and inspection at any reasonable time by Lender.

(v) Borrower shall furnish to Lender all of the following:

(1) within 120 days after the end of each fiscal year of Borrower, a statement
of income and expenses for Borrower's operation of the Mortgaged
Property for that fiscal year, a statement of changes in financial position of
Borrower relating to the Mortgaged Property for that fiscal year and, when
requested by Lender, a balance sheet showing all assets and liabilities of
Borrower relating to the Mortgaged Property as of the end of that fiscal
year,

(2)  within 120 days after the end of each fiscal year of Borrower, and at any
other(tune. upon Lender's request, a rent schedule for the Mortgaged
Property shswing the name of each tenant, and for each tenant, the space
occupied, the |ease expiration date, the rent payable for the current month,
the date through-which rent has been paid, and any related information
requested by Lenuass;

(3)  within 120 days after tireend of each fiscal year of Borrower, and at any
other time upon Lender's régrest, an accounting of all security deposits
held pursuant to all Leases, 1icluding the name of the institution (if any)
and the names and identification numibers of the accounts (if any) in which
such security deposits are held and t'ie rame of the person to contact at
such financial institution, along with any-euthority or release necessary for
Lender to access information regarding sucivaceounts;

(4)  within 120 days after the end of each fiscal year-of Rorrower, and at any
other time upon Lender's request, a statement that icenf:fies all owners of
any interest in Borrower and any Controlling Entity arid4be interest held
by each, if Borrower or a Controlling Entity is a corporation. all officers
and directors of Borrower and the Controlling Entity, and if Berrower or a
Controlling Entity is a limited liability company, all managers who are not
members;

(5)  upon Lender's request, quarterly income and expense statements for the
Mortgaged Property;
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(6)  upon Lender's request at any time when an Event of Default has occurred
and is continuing, monthly income and expense statements for the
Mortgaged Property;

(7) upon Lender's request, a monthly property management report for the
Mortgaged Property, showing the number of inquiries made and rental
applications received from tenants or prospective tenants and deposits
received from tenants and any other information requested by Lender; and

(8)  upon Lender's request, a balance sheet, a statement of income and
expenses for Borrower and a statement of changes in financial position of
Borrower for Borrower's most recent fiscal year.

(c)  Eacbof the statements, schedules and reports required by Section 14(b) shall be
certified to be compl<te and accurate by an individual having authority to bind Borrower, and
shall be in such form and’contain such detail as Lender may reasonably require. Lender also may
require that any statemenis. schedules or reports be audited at Borrower's expense by
independent certified public accovuionts acceptable to Lender.

(d)  If Borrower fails to pinvide in a timely manner the statements, schedules and
reports required by Section 14(b), Lend<i—shall have the right to have Borrower's books and
records audited, at Borrower’s expense, by independent certified public accountants selected by
Lender in order to obtain such statements, sciieiules and reports, and all related costs and
expenses of Lender shall become immediately duc 20d payable and shall become an additional
part of the Indebtedness as provided in Section 12.

(¢)  If an Event of Default has occurred and is contianing, Borrower shall deliver to
Lender upon written demand all books and records relating to<ihe Mortgaged Property or its
operation.

() Borrower authorizes Lender to obtain a credit report on Borrorver at any time.
15. TAXES; OPERATING EXPENSES.

(a)  Subject to the provisions of Section 15(c) and Section 15(d), Borrower shall pay,
or cause to be paid, all Taxes when due and before the addition of any interest, fine, penalty or
cost for nonpayment. '

(b)  Subject to the provisions of Section 15(c), Borrower shall pay the expenses of
operating, managing, maintaining and repairing the Mortgaged Property (including insurance
premiums, utilities, repairs and replacements) before the last date upon which each such payment
may be made without any penalty or interest charge being added.
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(©) As long as no Event of Default exists and Borrower has timely delivered to
Lender any bills or premium notices that it has received, Borrower shall not be obligated to pay
Taxes, insurance premiums or any other individual Imposition to the extent that sufficient
Imposition Deposits are held by Lender for the purpose of paying that specific Imposition. If an
Event of Default exists, Lender may exercise any rights Lender may have with respect to
Imposition Deposits without regard to whether Impositions are then due and payabie. Lender
shall have no liability to Borrower for failing to pay any Impositions to the extent that any Event
of Default has occurred and is continuing, insufficient Imposition Deposits are held by Lender at
the time an Imposition becomes due and payable or Borrower has failed to provide Lender with
bills and rretmium notices as provided above.

{(d) Porrower, at its own expense, may contest by appropriate legal proceedings,
conducted diligenti and in good faith, the amount or validity of any Imposition other than
insurance premiums; 17 (1) Borrower notifies Lender of the commencement or expected
commencement of such groceedings, (2) the Mortgaged Property is not in danger of being sold or
forfeited, (3) Borrower dephsiis-with Lender reserves sufficient to pay the contested Imposition,
if requested by Lender, and (4) Bairower furnishes whatever additional security is required in the
proceedings or is reasonably requasted by Lender, which may include the delivery to Lender of
the reserves established by Borrowet 1o pay the contested Imposition.

(e)  Borrower shall promptly deliver to Lender a copy of all notices of, and invoices
for, Impositions, and if Borrower pays any Imposition directly, Borrower shall promptly furnish
to Lender receipts evidencing such payments.

16. LIENS; ENCUMBRANCES. Borrovier acknowledges that, to the extent
provided in Section 21, the grant, creation or existence of iny 'mortgage, deed of trust, deed to
secure debt, security interest or other lien or encumbrance (a "Licn") on the Mortgaged Property
(other than the lien of this Instrument) or on certain ownership iiteiests in Borrower, whether
voluntary, involuntary or by operation of law, and whether or not such Lien has priority over the
lien of this Instrument, is a "Transfer" which constitutes an Event-of D=fault and subjects
Borrower to personal liability under the Note.

17. PRESERVATION, MANAGEMENT AND MAINTENANCE OF
MORTGAGED PROPERTY. Borrower (a) shall not commit waste or permit irapairment or
deterioration of the Mortgaged Property, (b) shall not abandon the Mortgaged Property, (c) shall
restore or repair promptly, in a good and workmanlike manner, any damaged part of the
Mortgaged Property to the equivalent of its original condition, or such other condition as Lender
may approve in writing, whether or not insurance proceeds or condemnation awards are available
to cover any costs of such restoration or repair, (d) shall keep the Mortgaged Property in good
repair, including the replacement of Personalty and Fixtures with iterns of equal or better
function and quality, (e) shall provide for professional management of the Mortgaged Property
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by a residential rental property manager satisfactory to Lender under a contract approved by
Lender in writing, and (f) shall give notice to Lender of and, unless otherwise directed in writing
by Lender, shall appear in and defend any action or proceeding purporting to affect the
Mortgaged Property, Lender's security or Lender's rights under this [nstrument. Borrower shall
not (and shall not permit any tenant or other person to) remove, demolish or alter the Mortgaged
Property or any part of the Mortgaged Property except in connection with the replacement of
tangible Personaity.

18. ENVIRONMENTAL HAZARDS.

(3> Except for matters covered by a written program of operations and maintenance
approved in‘writing by Lender (an "O&M Program") or matters described in Section 18(b),
Borrower shatl:zt cause or permit any of the following:

(1) ~ 'tz presence, use, generation, release, treatment, processing, storage
(inciuding storage in above ground and underground storage tanks),
handiinz. - or disposal of any Hazardous Materials on or under the
Mortgaged Property or any other property of Borrower that is adjacent to
the Mortgeged Property;

(2)  the transportation cf any Hazardous Materials to, from, or across the
Mortgaged Property; :

(3)  any occurrence or condition-on the Mortgaged Property or any other
property of Borrower that is‘adjzcent to the Mortgaged Property, which
occurrence or condition is or may ke in violation of Hazardous Matertals
Laws; or

‘(4)  any violation of or noncompliance with the tetms of any Environmental
' Permit with respect to the Mortgaged Property or any property of
Borrower that is adjacent to the Mortgaged Propery.

The matters described in clauses (1) through (4) above are referred to Celiectively -in this
Section 18 as "Prohibited Activities or Conditions".

(b)  Prohibited Activities and Conditions shall not include the safe and lawful use and
storage of quantities of (1) pre-packaged supplies, cleaning materials and petroleum products
customarily used in the operation and maintenance of comparable multifamily properties, (2)
cleaning materials, personal grooming items and other items sold in pre-packaged containers for
consumer use and used by tenants and occupants of residential dwelling units in the Mortgaged
Property; and (3) petroleum products used in the operation and maintenance of motor vehicles
from time to time located on the Mortgaged Property’s parking areas, so long as ail of the
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(c) Borrower shall take all commercially reasonable actions (including the inclusion
of appropriate provisions in any Leases executed after the date of this Instrument) to prevent its
employees, agents, and contractors, and all tenants and other occupants from causing or
permitting any Prohibited Activities or Conditions. Borrower shall not lease or allow the
sublease or use of all or any portion of the Mortgaged Property to any tenant or subtenant for
nonresidential use by any user that, in the ordinary course of its business, would cause or permit
any Prohibited Activity or Condition.

(d) if an O&M Program has been established with respect to Hazardous Materials,
Borrower shali-comply in a timely manner with, and cause all employees, agents, and contractors
of Borrower and any nther persons present on the Mortgaged Property to comply with the O&M
Program. All costs ¢f pirformance of Borrower's obligations under any O&M Program shall be
paid by Borrower, and Ticiider's out-of-pocket costs incurred in connection with the monitoring
and review of the O&M Prig-2m and Borrower's performance shall be paid by Borrower upon
demand by Lender. Any such cut-of-pocket costs of Lender which Borrower fails to pay
promptly shall become an additionzl part of the Indebtedness as provided in Section 12.

(e} Borrower represents and wwarrants to Lender that, except as previously disclosed
by Borrower to Lender in writing:

(1)  Borrower has not at any (tirae engaged in, caused or permitted any
Prohibited Activities or Condittens,

(2)  to the best of Borrower's knowledge ¢fter reasonable and diligent inquiry,

) no Prohibited Activities or Conditions exis: or have existed;

'(3) except to the extent previously disclosed by Rorrower to Lender in
writing, the Mortgaged Property does not now contzin any underground
storage tanks, and, to the best of Borrower’s knowlzdge after reasonable
and diligent inquiry, the Mortgaged Property has ne! contained any
underground storage tanks in the past. If there is an underground storage
tank located on the Property which has been previously disclosed by
Borrower to Lender in writing, that tank complies with all requirements of
Hazardous Materials Laws;

(4) Borrower has complied with all Hazardous Materials Laws, including all
requirements for notification regarding releases of Hazardous Materials.
Without limiting the generality of the foregoing, Borrower has obtained all
Environmental Permits required for the operation of the Mortgaged
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Property in accordance with Hazardous Materials Laws now in effect and
all such Environmental Permits are in full force and effect;

(5) no event has occurred with respect to the Mortgaged Property that
constitutes, or with the passing of time or the giving of notice would
constitute, noncompliance with the terms of any Environmental Permit;

(6)  there are no actions, suits, claims or proceedings pending or, to the best of
Borrower’s knowledge after reasonable and diligent inquiry, threatened
that involve the Mortgaged Property and allege, arise out of, or relate to
any Prohibited Activity or Condition; and

7). Borrower has not received any complaint, order, notice of violation or

other communication from any Governmental Authority with regard to air
eraissions, water discharges, noise emissions or Hazardous Materials, or
aniother environmental, health or safety matters affecting the Mortgaged
Property .or any other property of Borrower that is adjacent to the
Mortgaged Troperty.

The representations and warranties in this Section 18 shall be continuing representations and
warranties that shall be deemed to be‘iiade by Borrower throughout the term of the loan
evidenced by the Note, until the Indebtedness has been paid in full.

(f) Borrower shall promptly notify Letdsc in writing upon the occurrence of any of
the following events:

(1)  Borrower's discovery of any Prohibitelt Activity or Condition;

(2)  Borrower’s receipt of or knowledge of any complaint, order, notice of
violation or other communication from any Governmental Authority or
other person with regard to present or future alleged Prohibited Activities
or Conditions or any other environmental, healith or-safety matters
affecting the Mortgaged Property or any other property of Porrower that is
adjacent to the Mortgaged Property; and

(3)  any representation or warranty in this Section 18 becomes untrue after the
date of this Agreement.

Any such notice given by Borrower shall not relieve Borrower of, or result in a waiver of, any
obligation under this Instrument, the Note, or any other Loan Document,
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(g)  Borrower shall pay promptly the costs of any environmental inspections, tests or
audits ("Environmental Inspections") required by Lender in connection with any foreclosure or
deed in lieu of foreclosure, or as a condition of Lender’s consent to any Transfer under
Section 21, or required by Lender following a reasonable determination by Lender that
Prohibited Activities or Conditions may exist. Any such costs incurred by Lender (including the
fees and out-of-pocket costs of attorneys and technical consultants whether incurred in
connection with any judicial or administrative process or otherwise) which Borrower fails to pay
promptly shall become an additional part of the Indebtedness as provided in Section 12. The
results of all Environmental Inspections made by Lender shall at all times remain the property of
Lender and Lender shall have no obligation to disclose or otherwise make available to Borrower
or any oth<r party such results or any other information obtained by Lender in connection with its
Environmentai Tnspections. Lender hereby reserves the right, and Borrower hereby expressly
authorizes Lender, to make available to any party, including any prospective bidder at a
foreclosure salé of <nz Mortgaged Property, the results of any Environmental Inspections made
by Lender with respect 'o the Mortgaged Property. Borrower consents to Lender notifying any
party (either as part o’-a notice of sale or otherwise) of the results of any of Lender's
Environmental Inspections.. Bosrower acknowledges that Lender cannot control or otherwise
assure the truthfulness or accuracy~of the results of any of its Environmental Inspections and that
the release of such results 1o prospective bidders at a foreclosure sale of the Mortgaged Property
may have a material and adverse effézi upon the amount which a party may bid at such sale.
Borrower agrees that Lender shall havs o liability whatsoever as a result of delivering the
results of any of its Environmental Inspecticns io any third party, and Borrower hereby releases
and forever discharges Lender from any and ail <iaims, damages, or causes of action, arising out
of, connected with or incidental to the results of, the delivery of any of Lender's Environmental
Inspections.

(h)  If any investigation, site monitoring, contairument, clean-up, restoration or other
remedial work ("Remedial Work") is necessary to comply with sy Hazardous Materials Law or
order of any Governmental Authority that has or acquires junsaiction over the Mortgaged
Property or the use, operation or improvement of the Mortgaged Property under any Hazardous
Materials Law, Borrower shall, by the earlier of (1) the applicablc deadline required by
Hazardous Materials Law or (2) 30 days after notice from Lender demanding /such action, begin
performing the Remedial Work, and thereafter diligently prosecute it to compleusn, and shall in
any event complete the work by the time required by applicable Hazardous Matenals Law. If
Borrower fails to begin on a timely basis or diligently prosecute any required Reniedial Work,
Lender may, at its option, cause the Remedial Work to be completed, in which case Borrower
shall reimburse Lender on demand for the cost of doing so. Any reimbursement due from
Borrower to Lender shall become part of the Indebtedness as provided in Section 12.

(i) Borrower shall cooperate with any inquiry by any Governmental Authority and
shall comply with any governmental or judicial order which arises from any alleged Prohibited
Activity or Condition.
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()] Borrower shall indemnify, hold harmless and defend (i) Lender, (ii) any prior
owner or holder of the Note, (iii) the Loan Servicer, (iv) any prior Loan Servicer, (v) the officers,
directors, shareholders, partners, employees and trustees of any of the foregoing, and (vi) the
heirs, legal representatives, successors and assigns of each of the foregoing (collectively, the
"Indemnitees") from and against all proceedings, claims, damages, penalties and costs (whether
initiated or sought by Governmental Authorities or private parties), including fees and out of
pocket expenses of attorneys and expert witnesses, investigatory fees, and remediation costs,
whether incurred in connection with any judicial or administrative process or otherwise, arising
directly or indirectly from any of the following:

1)  anv breach of any representation or warranty of Borrower in this
Section 18;

(2) “ary. failure by Borrower to perform any of its obligations under this
Se:tion 18;

(3)  the existenccer alleged existence of any Prohibited Activity or Condition;

(4)  the presence or atieged presence of Hazardous Materials on or under the
Mortgaged Propertyor any property of Borrower that is adjacent to the
Mortgaged Property; aid

(5)  the actual or alleged violatica of any Hazardous Materials Law.

(k)  Counsel selected by Borrower to defend indemnitees shall be subject to the
approval of those Indemnitees. However, any Indemnitee muy elect to defend any claim or legal
or administrative proceeding at the Borrower’s expense.

(D Borrower shall not, without the prior written consent of those Indemnitees who
are named as parties to a claim or legal or administrative proceeding (2-“Claim"), settle or
compromise the Claim if the settlement (1) results in the entry of any judgment that does not
include as an unconditional term the delivery by the claimant or plaintiff to Lezder of a written
release of those Indemnitees, satisfactory in form and substance to Lender; or (2) may-matenally
and adversely affect Lender, as determined by Lender in its discretion.

(m) Borrower’s obligation to indemnify the Indemnitees shall not be limited or
impaired by any of the following, or by any failure of Borrower or any guarantor to receive

notice of or consideration for any of the following:

(1) any amendment or modification of any Loan Document;
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(2)  any extensions of time for performance required by any Loan Document;

(3)  any provision in any of the Loan Documents limiting Lender’s recourse to
property securing the Indebtedness, or limiting the personal liability of
Borrower or any other party for payment of all or any part of the
Indebtedness;

(4)  the accuracy or inaccuracy of any representations and warranties made by
Borrower under this [nstrument or any other Loan Document;

(5)  the release of Borrower or any other person, by Lender or by operation of
law, from performance of any obligation under any Loan Document;

(6) (“Uthe release or substitution in whole or in part of any security for the
Irezbtedness; and

(7)  Lend¢r’s failure to properly perfect any lien or security interest given as
security forne Indebtedness.

(n)  Borrower shall, at its own ost and expense, do all of the following:

_ (1) pay or satisfy any judgment or decree that may be entered against any

' Indemnitee or Indemmitces in any legal or administrative proceeding
incident to any matters agaiist which Indemnitees are entitied to be
indemnified under this Section 1§;

(2)  reimburse Indemnitees for any expetises' paid or incurred in connection
with any matters against which Indemnites are entitled to be indemnified
under this Section 18; and

(3)  reimburse Indemnitees for any and all expenses, incl:ding fees and out of
pocket expenses of attorneys and expert witnesses, paid or incurred in
connection with the enforcement by Indemnitees of their'rghts under this
Section 18, or in monitoring and participating in ‘any- legal or
administrative proceeding.

(0) In any circumstances in which the indemnity under this Section 18 applies,
Lender may employ its own legal counsel and consultants to prosecute, defend or negotiate any
claim or legal or administrative proceeding and Lender, with the prior written consent of
Borrower (which shall not be unreasonably withheld, delayed or conditioned) may settle or
compromise any action or legal or administrative proceeding. Borrower shall reimburse Lender
upon demand for all costs and expenses incurred by Lender, inciuding all costs of settlements
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entered into in good faith, and the fees and out of pocket expenses of such attorneys and
consultants.

(p) The provisions of this Section 18 shall be in addition to any and all other
obligations and liabilities that Borrower may have under applicable law or under other Loan
Documents, and each Indemnitee shall be entitled to indemnification under this Section 18
without regard to whether Lender or that Indemnitee has exercised any rights against the
Mortgaged Property or any other security, pursued any rights against any guarantor, or pursued
any other rights available under the Loan Documents or applicable law. If Borrower consists of
more than one person or entity, the obligation of those persons or entities to indemnify the
Indemnitecs uander this Section 18 shall be joint and several. The obligation of Borrower to
indemnify th¢ indemnitees under this Section 18 shall survive any repayment or discharge of the
Indebtedness, airy” foreclosure proceeding, any foreclosure sale, any delivery of any deed in lieu
of foreclosure, and any release of record of the lien of this Instrument.

19. | PROPEF.TY AND LIABILITY INSURANCE.

(a)  Borrower shall keep the Improvements insured at all times against such hazards as
Lender may from time to time require, which insurance shall include but not be limited to
coverage against loss by fire and allied perils, general boiler and machinery coverage, and
business income coverage. Lender’s miturance requirements may change from time to time
throughout the term of the Indebtedness. If Lender so requires, such insurance shall also include
sinkhole insurance, mine subsidence insurance, :arthquake insurance, and, if the Mortgaged
Property does not conform to applicable zoning(or land use laws, building ordinance or law
coverage. If any of the Improvements is located in ar2iea identified by the Federal Emergency
Management Agency {or any successor to that agency) <5 an area having special flood hazards,
and if flood insurance is available in that area, Borrower shll insure such Improvements against
loss by flood. |

(b)  All premiums on insurance policies required under Section 19(a) shall be paid in
the manner provided in Section 7, unless Lender has designated in writing-another method of
payment. All such policies shall also be in a form approved by Lender. Allrolicies of property
damage insurance shall include a non-contributing, non-reporting mortgage clarse in favor of,
and in a form approved by, Lender. Lender shall have the right to hold the original-policies or
duplicate original policies of all insurance required by Section 19(a). Borrower shall promptly
deliver to Lender a copy of all renewal and other notices received by Borrower with respect to
the policies and all receipts for paid premiums. At least 30 days prior to the expiration date of a
policy, Borrower shali deliver to Lender the original (or a duplicate original} of a renewal policy
in form satisfactory to Lender.
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(c) Borrower shall maintain at all times commercial general liability insurance,
workers’ compensation insurance and such other liability, errors and omissions and fidelity
insurance coverages as Lender may from time to time require.

(d)  All insurance policies and renewals of insurance policies required by this
Section 19 shall be in such amounts and for such periods as Lender may from time to time
require, and shall be issued by insurance companies satisfactory to Lender.

(e) Borrower shall comply with all insurance requirements and shall not permit any
condition to exist on the Mortgaged Property that would invalidate any part of any insurance
coverage that this Instrument requires Borrower to maintain.

(H) Litne event of loss, Borrower shall give immediate written notice to the insurance
carrier and to Leridér) Borrower hereby authorizes and appoints Lender as attorney-in-fact for
Borrower to make proof'of loss, to adjust and compromise any claims under policies of property
damage insurance, to appear in and prosecute any action arising from such property damage
insurance policies, to colleSt a=d receive the proceeds of property damage insurance, and to
deduct from such proceeds Lendei's expenses incurred in the collection of such proceeds. This
power of attorney is coupled with- 25 interest and therefore is irrevocable. However, nothing
contained in this Section 19 shall requi:€ Lender to incur any expense or take any action. Lender
may, at Lender's option, (1) hold the balzi ce of such proceeds to be used to reimburse Borrower
for the cost of restoring and repairing the Mortgaged Property to the equivalent of its original
condition or to a condition approved by Lender/(the "Restoration"), or (2) apply the balance of
such proceeds to the payment of the Indebtedness, whiether or not then due. To the extent Lender
determines to apply insurance proceeds to Restoratior, Lender shall do so in accordance with
Lender's then-current policies relating to the resterstion of casualty damage on similar
multifamily properties.

(2) Lender shall not exercise its option to apply insurance proceeds to the payment of
the Indebtedness if all of the following conditions are met: (1) no Evint.of Default (or any event
which, with the giving of notice or the passage of time, or both, wouia censtitute an Event of
Default) has occurred and is continuing; (2) Lender determines, in its discretion, that there will
be sufficient funds to complete the Restoration; (3) Lender determines, in its discretion, that the
rental income from the Mortgaged Property after completion of the Restoration will pe sufficient
to meet all operating costs and other expenses, Imposition Deposits, deposits to reserves and loan
repayment obligations relating to the Mortgaged Property; and (4) Lender determines, in its
discretion, that the Restoration will be completed before the earlier of (A) one year before the
maturity date of the Note or (B) one year after the date of the loss or casualty.

(h)  If the Mortgaged Property is sold at a foreclosure sale or Lender acquires title to
the Mortgaged Property, Lender shall automatically succeed to all rights of Borrower in and to
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any insurance policies and unearned insurance premiums and in and to the proceeds resulting
from any damage to the Mortgaged Property prior to such sale or acquisition.

20. CONDEMNATION.

(a) Borrower shall promptly notify Lender of any action or proceeding relating to any
condemnation or other taking, or conveyance in lieu thereof, of all or any part of the Mortgaged
Property, whether direct or indirect (a "Condemnation"). Borrower shall appear in and
prosecute or defend any action or proceeding relating to any Condemnation unless otherwise
directed by Lender in writing. Borrower authorizes and appoints Lender as attorney-in-fact for
Borrower.ia_commence. appear in and prosecute, in Lender's or Borrower's name, any action or
proceeding rélating to any Condemnation and to settle or compromise any claim in connection
with any Condcrination. This power of attorney is coupled with an interest and therefore is
irrevocable. Howevar, nothing contained in this Section 20 shall require Lender to incur any
expense or take any action. Borrower hereby transfers and assigns to Lender all nght, title and
interest of Borrower in-siid to any award or payment with respect to (i) any Condemnation, or
any conveyance in lieu of Candstanation, and (ii) any damage to the Mortgaged Property caused
by governmental action that does ot result in a Condemnation.

(b)  Lender may apply sucii awards or proceeds, after the deduction of Lender's
expenses incurred in the collection of such amounts, at Lender's option, to the restoration or
repair of the Mortgaged Property or to the pzyment of the Indebtedness, with the balance, if any,
to Borrower. Unless Lender otherwise agree; in writing, any application of any awards or
proceeds to the Indebtedness shall not extend ‘or postpone the due date of any monthly
installments referred to in the Note, Section 7 of this Listmument or any Collateral Agreement, or
change the amount of such installments. Borrower agr<es to execute such further evidence of
assignment of any awards or proceeds as Lender may require

21.  TRANSFERS OF THE MORTGAGED PROPERTY OR INTERESTS IN
BORROWER. [RIGHT TO UNLIMITED TRANSFERS = WITH LENDER
APPROVAL]

(@)  The occurrence of any of the following events shall constitute an‘tvent of Default
under this Instrument:

(1)  a Transfer of all or any part of the Mortgaged Property or any interest in
the Mortgaged Property;

(2)  if Borrower is a limited partnership, a Transfer of (A) any general
partnership interest, or (B) limited partnership interests in Borrower that
would cause the Initial Owners of Borrower to own less than 51% of all
limited partnership interests in Borrower;,
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(3)  if Borrower 1s a general partnership or a joint venture, a Transfer of any
general partnership or joint venture interest in Borrower;

(4)  if Borrower is a limited liability company, a Transfer of (A} any
membership interest in Borrower which would cause the Initial Owners to
own less than 51% of all the membership interests in Borrower, or (B) any
membership or other interest of a manager in Borrower;

(5)  if Borrower is a corporation, (A) the Transfer of any voting stock in
Borrower which would cause the Initial Owners to own less than 51% of
any class of voting stock in Borrower or (B) if the outstanding voting
stock in Borrower is held by 100 or more sharcholders, one or more
transfers by a single transferor within a 12-month period affecting an
aggregate of 5% or more of that stock;

(6)  if Borrowsar is a trust, {A) a Transfer of any beneficial interest in Borrower
which would cause the Initial Owners to own less than 51% of all the
beneficial interzsts in Borrower, or (B) the termination or revocation of the
trust, or (C) tiie 1emoval, appointment or substitution of a trustee of
Borrower; and

(7)  a Transfer of any interes: in a Controlling Entity which, if such
Controlling Entity were Borrawer, would result in an Event of Default
under any of Sections 21(a)(1) thicagh (6) above.

Lender shall not be required to demonstrate any actual \mpairment of its security or any
increased risk of default in order to exercise any of its remedics with respect to an Event of

Default under this Section 21.

(b)  The occurrence of any of the following events shall noi constitute an Event of
Default under this Instrument, notwithstanding any provision of Section 21(a).t0.ti¢ contrary:

(1)  a Transfer to which Lender has consented,

(2)  a Transfer that occurs by devise, descent, or by operation of law upon the
death of a natural person;

3) the grant of a leasehold interest in an individual dwelling unit for a term of
two years or less not containing an option to purchase;
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(4)  a Transfer of obsolete or worn out Personalty or Fixtures that are
contemporaneously replaced by items of equal or better function and
quality, which are free of liens, encumbrances and security interests other
than those created by the Loan Documents or consented to by Lender;

(5)  the grant of an easement, if before the grant Lender determines that the
casement will not materially affect the operation or value of the
Mortgaged Property or Lender's interest in the Mortgaged Property, and
Borrower pays to Lender, upon demand, all costs and expenses incurred
by Lender in connection with reviewing Borrower's request; and

f4)  the creation of a mechanic's, materialman's, or judgment lien against the
Mortgaged Property which is released of record or otherwise remedied to
Lender's satisfaction within 30 days of the date of creation.

(¢)  Lender shail consent, without any adjustment to the rate at which the Indebtedness
secured by this Instrument Lezacrinterest or to any other economic terms of the Indebtedness, to a
Transfer that would otherwise viviate this Section 21 if, prior to the Transfer, Borrower has
satisfied each of the following requircments:

(1)  the submission to-render of all information required by Lender to make
the determination requirec by this Section 21(c);

(2)  the absence of any Event of D<fault;

(3)  the transferee meets all of the eligibility, credit, management and other
standards (including but not limited to any standards with respect to
previous relationships between Lendériand the transferee and the
organization of the transferee) customarily appiied by Lender at the time
of the proposed Transfer to the approval of borrewvers in connection with
the origination or purchase of similar mortgages vn rmultifamily properties;

(4)  the Mortgaged Property, at the time of the proposed [:zansfer, meets all
standards as to its physical condition that are customaiily-applied by
Lender at the time of the proposed Transfer to the approval of properties in
connection with the origination or purchase of similar mortgages on
multifamily properties;

(5)  in the case of a Transfer of all or any part of the Mortgaged Property,
(A) the execution by the transferee of an assumption agreement that is
acceptable to Lender and that, among other things, requires the transferee
to perform all obligations of Borrower set forth in the Note, this
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Instrument and any other Loan Documents, and may require that the
transferee comply with any provisions of this Instrument or any other
Loan Document which previousty may have been waived by Lender, and
(B) if a guaranty has been executed and delivered in connection with the
Note, this Instrument or any of the other Loan Documents, the transferee
causes one or more-individuals or entities acceptable to Lender to execute
and deliver to Lender a guaranty in a form acceptable to Lender;

(6)  in the case of a Transfer of any interest in a Controlling Entity, if a
guaranty has been executed and delivered in connection with the Note, this
Instrument or any of the other Loan Documents, the Borrower causes one
or more individuals or entities acceptable to Lender to execute and deliver
to Lender a guaranty in a form acceptable to Lender; and

(7) Lender's receipt of all of the following:
(A) ‘_areview fee in the amount of $2,000.00;

(B) " a transfer fee in an amount equal to 1% of the unpaid principal
balance of the Indebtedness immediately before the applicable
Transfer; ani

(C)  the amount of Lendzr's out-of-pocket costs (including reasonable
attorneys' fees) incuired in reviewing the Transfer request.

22. EVENTS OF DEFAULT. The occurrer.ce of any one or more of the following
shall constitute an Event of Default under this Instrument:

(a) - .‘any failure by Borrower to pay or deposit when due zny amount required by the
Note, this Instrument or any other Loan Document;

(b) any failure by Borrower to maintain the insurance cevsrage required by
Section 19; '

(¢)  any failure by Borrower to comply with the provisions of Section 33;

(d)  fraud or material misrepresentation or material omission by Borrower, any of its
officers, directors, trustees, general partners or managers or any guarantor in connection with (A)
the application for or creation of the Indebtedness, (B) any financial statement, rent roll, or other
report or information provided to Lender during the term of the Indebtedness, or (C) any request
for Lender's consent to any proposed action, including a request for disbursement of funds under
any Collateral Agreement,
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(e) any Event of Default under Section 21;

(H the commencement of a forfeiture action or proceeding, whether civil or criminal,
which, in Lender's reasonable judgment, could result in a forfeiture of the Mortgaged Property
or otherwise materially impair the lien created by this Instrument or Lender's interest in the
Mortgaged Property;

(g)  any failure by Borrower to perform any of its obligations under this Instrument
(other than those specified in Sections 22(a) through (f)), as and when required, which continues
for a peried ¢f 30 days after notice of such failure by Lender to Borrower. However, no such
notice or grace-period shall apply in the case of any such failure which could, in Lender's
judgment, abseni immediate exercise by Lender of a right or remedy under this Instrument, result
in harm to Lender, itvpairment of the Note or this Instrument or any other security given under
any other Loan Docuine:i;

(h)  any failure by Bairower to perform any of its obligations as and when required
under any Loan Document other thai this Instrument which continues beyond the applicable cure
period, if any, specified in that Loan Document;

(1) any exercise by the holder i any debt instrument secured by a mortgage, deed of
trust or deed to secure debt on the Mortgaged Property of a right to declare all amounts due under
that debt instrument immediately due and payable; and

) Borrower voluntarily files for bankruptiv protection under the United States
Bankruptcy Code or voluntarily becomes subject to any corganization, receivership, insolvency
proceeding or other similar proceeding pursuant to any other federal or state law affecting debtor
and creditor rights, or an involuntary case is commenced against Sorrower by any creditor (other
than Lender) of Borrower pursuant to the United States Bankruptcy Cade or other federal or state
law affecting debtor and creditor rights and is not dismissed or discliarged within 60 days after
filing.

23. REMEDIES CUMULATIVE. Each right and remedy ptcvided in this
Instrument is distinct from all other rights or remedies under this Instrument or anv-ather Loan
Document or afforded by applicable law, and each shail be cumulative and may ve exercised
concurrently, independently, or successively, in any order.

24, FORBEARANCE.,

(a) Lender may (but shall not be obligated to) agree with Borrower, from time to
time, and without giving notice to, or obtaining the consent of, or having any effect upon the
obligations of, any guarantor or other third party obligor, to take any of the following actions:
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extend the time for payment of all or any part of the Indebtedness; reduce the payments due
under this Instrument, the Note, or any other Loan Document; release anyone liable for the
payment of any amounts under this Instrument, the Note, or any other Loan Document; accept a
renewal of the Note; modify the terms and time of payment of the Indebtedness; join in any
extension or subordination agreement; release any Mortgaged Property; take or release other or
additional security; modify the rate of interest or period of amortization of the Note or change the
amount of the monthly installments payable under the Note; and otherwise modify this
Instrument, the Note, or any other Loan Document.

(b)  Any forbearance by Lender in exercising any right or remedy under the Note, this
Instrumep?, or any other Loan Document or otherwise afforded by applicable law, shall not be a
waiver of orpreclude the exercise of any right or remedy. The acceptance by Lender of payment
of all or any partof the Indebtedness after the due date of such payment, or in an amount which
is less than the required payment, shall not be a waiver of Lender's right to require prompt
payment when due of 4il other payments on account of the Indebtedness or to exercise any
remedies for any failure to'make prompt payment. Enforcement by Lender of any security for the
Indebtedness shall not cons(it.t=-an election by Lender of remedies so as to preclude the exercise
of any other right available to'Lender. Lender's receipt of any awards or proceeds under Sections
19 and 20 shall not operate to cute or-waive any Event of Default.

25. LOAN CHARGES. Ii<iiy applicable law limiting the amount of interest or
other charges permitted to be collected from/Borrower is interpreted so that any charge provided
for in any Loan Document, whether considered separately or together with other charges levied
in connection with any other Loan Document, vislates that law, and Borrower is entitled to the
benefit of that law, that charge is hereby reduced ‘o-the extent necessary to eliminate that
violation. The amounts, if any, previously paid to Lendcr in excess of the permitted amounts
shall be applied by Lender to reduce the principal of the Indebtedness. For the purpose of
determining whether any applicable law limiting the amount of interest or other charges
permitted to be collected from Borrower has been violated, all Iridebtedness which constitutes
interest, as well as all other charges levied in connection with the Indebtedness which constitute
interest, shall be deemed to be allocated and spread over the stated teim of the Note. Unless
otherwise required by applicable law, such allocation and spreading shall be effected in such a
manner that the rate of interest so computed is uniform throughout the stated terni of the Note.

26. WAIVER OF STATUTE OF LIMITATIONS. Borrower hereby waives the
right to assert any statute of limitations as a bar to the enforcement of the lien of this Instrument
or to any action brought to enforce any Loan Document.

27.  WAIVER OF MARSHALLING. Notwithstanding the existence of any other
security interests in the Mortgaged Property held by Lender or by any other party, Lender shall
have the right to determine the order in which any or all of the Mortgaged Property shall be
subjected to the remedies provided in this Instrument, the Note, any other Loan Document or
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applicable law. Lender shall have the right to determine the order in which any or all portions of
the Indebtedness are satisfied from the proceeds realized upon the exercise of such remedies.
Borrower and any party who now or in the future acquires a security interest in the Mortgaged
Property and who has actual or constructive notice of this Instrument waives any and all right to
require the marshalling of assets or to require that any of the Mortgaged Property be sold in the
inverse order of alienation or that any of the Mortgaged Property be sold in parcels or as an
entirety in connection with the exercise of any of the remedies permitted by applicable law or
provided in this Instrument.

28. FURTHER ASSURANCES. Borrower shall execute, acknowledge, and deliver,
at its solé cost and expense, all further acts, deeds, conveyances, assignments, estoppel
certificates, financing statements, transfers and assurances as Lender may require from time to
time in order te-better assure, grant, and convey to Lender the rights intended to be granted, now
or in the future, to 2ander under this Instrument and the Loan Documents.

29, ESTOPP:ZL CERTIFICATE. Within 10 days after a request from Lender,
Borrower shall deliver to Leridsr a written statement, signed and acknowledged by Borrower,
certifying to Lender or any person-designated by Lender, as of the date of such statement, (i) that
the Loan Documents are unmodifisd and in full force and effect (or, if there have been
modifications, that the Loan Documeiis are in full force and effect as modified and setting forth
such modifications); (ii) the unpaid princizal balance of the Note; (iii) the date to which interest
under the Note has been paid; (iv) that Borrojver is not in default in paying the Indebtedness or in
performing or observing any of the covenants ci sgreements contained in this Instrument or any
of the other Loan Documents (or, if the Borrowe: is in default, describing such default in
reasonable detail); (v} whether or not there are then £xisting any setoffs or defenses known to
Borrower against the enforcement of any right or remed;-of Lender under the Loan Documents;
and (vi) any additional facts requested by Lender.

30. _'GOVERNING LAW; CONSENT TO JURISDICTiON AND VENUE.

(a)  This Instrument, and any Loan Document which does not itself expressly identify
the law that is to apply to it, shall be governed by the laws of the jurisdiction..n-which the Land
is located (the "Property Jurisdiction"). :

(b)  Borrower agrees that any controversy arising under or in relation to the Note, this
Instrument, or any other Loan Document shall be litigated exclusively in the Property
Jurisdiction. The state and federal courts and authorities with jurisdiction in the Property
Jurisdiction shall have exclusive jurisdiction over all controversies which shall arise under or in
relation to the Note, any security for the Indebtedness, or any other Loan Document. Borrower
irrevocably consents to service, jurisdiction, and venue of such courts for any such litigation and
waives any other venue to which it might be entitled by virtue of domicile, habitual residence or
otherwise.
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31. NOTICE.

(a)  All notices, demands and other communications (“notice") under or concerning
this Instrument shall be in writing. Each notice shall be addressed to the intended recipient at its
address set forth in this Instrument, and shall be deemed given on the earliest to occur of (1) the
date when the notice is received by the addressee; (2) the first Business Day after the notice is
delivered to a recognized overnight courier service, with arrangements made for payment of
charges for next Business Day delivery; or (3) the third Business Day after the notice is deposited
in the United States mail with postage prepaid, certified mail, return receipt requested. As used
in this Seziion 31, the term "Business Day" means any day other than a Saturday, a Sunday or
any other day on which Lender is not open for business.

(b)  Anyparty to this Instrument may change the address to which notices intended for
it are to be directed” by means of notice given to the other party in accordance with this
Section 31. Each party/agrees that it will not refuse or reject delivery of any notice given in
accordance with this Section 3! that it will acknowledge, in writing, the receipt of any notice
upon request by the other party awid that any notice rejected or refused by it shall be deemed for
purposes of this Section 31 to have been received by the rejecting party on the date so refused or
rejected, as conclusively established by the records of the U.S. Postal Service or the courier
service.

{c) Any notice under the Note and aiy)other Loan Document which does not specify
how notices are to be given shall be given in accordazre with this Section 31.

32. SALE OF NOTE; CHANGE IN SERV:CER. The Note or a partial interest in
the Note (together with this Instrument and the other Loan Ilocuments) may be sold one or more
times without prior notice to Borrower. A sale may result in’ = change of the Loan Servicer.
There also may be one or more changes of the Loan Servicer unteiarzd to a sale of the Note. If
there is a change of the Loan Servicer, Borrower will be given notice of tue change.

33. SINGLE ASSET BORROWER. Until the Indebtedness.is paid in full,
Borrower (a) shall not acquire any real or personal property other than the Mortzaged Property
and personal property related to the operation and maintenance of the Mortgage! Preverty; (b)
shall not operate any business other than the management and operation of the- Mortgaged
Property; and (c) shall not maintain its assets in a way difficult to segregate and identify.

34. SUCCESSORS AND ASSIGNS BOUND. This Instrument shall bind, and the
rights granted by this Instrument shall inure to, the respective successors and assigns of Lender
and Borrower, However, a Transfer not permitted by Section 21 shall be an Event of Defauit.
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35. JOINT AND SEVERAL LIABILITY. If more than one person or entity signs
this Instrument as Borrower, the obligations of such persons and entities shall be joint and
several.

36. RELATIONSHIP OF PARTIES; NO THIRD PARTY BENEFICIARY.

(a)  The relationship between Lender and Borrower shall be solely that of creditor and
debtor, respectively, and nothing contained in this Instrument shall create any other relationship
between Lender and Borrower.

(b} ) No creditor of any party to this Instrument and no other person shall be a third
party beneficiary of this Instrument or any other Loan Document. Without limiting the
generality of the'neceding sentence, (1) any arrangement (a "Servicing Arrangement") between
the Lender and any Loan Servicer for loss sharing or interim advancement of funds shall
constitute a contractudl soligation of such Loan Servicer that is independent of the obligation of
Borrower for the paymertof the Indebtedness, (2) Borrower shall not be a third party beneficiary
of any Servicing Arrangem®n?,.and (3) no payment by the Loan Servicer under any Servicing
Arrangement will reduce the amoyuii of the Indebtedness.

37. SEVERABILITY; AWMENDMENTS. The invalidity or unenforceability of any
provision of this Instrument shall not atf.i the validity or enforceability of any other provision,
and all other provisions shall remain in full force and effect. This Instrument contains the entire
agreement among the parties as to the rights granted and the obligations assumed in this
Instrument. This Instrument may not be amended or'modified except by a writing signed by the
party against whom enforcement is sought.

38. CONSTRUCTION. The captions and headiigs of the sections of this Instrument
are for convenience only and shall be disregarded in construing duis Instrument. Any reference
in this Instrument to an "Exhibit" or a "Section” shall, unless oth<rwise explicitly provided, be
construed as refemng, respectively, to an Exhibit attached to this Instmzment or to a Section of
this [nstrument. All Exhibits attached to or referred to in this Instrutaent-are incorporated by
reference into this Instrument. Any reference in this Instrument to a statute or.:ezulation shall be
construed as referring to that statute or regulation as amended from time to time. Use of the
singular in this Agreement includes the plural and use of the plural includes the singular. As
used in this Instrument, the term "including" means "including, but not limited to."

39. LOAN SERVICING. All actions regarding the servicing of the loan evidenced
by the Note, including the collection of payments, the giving and receipt of notice, inspections of
the Property, inspections of books and records, and the granting of consents and approvals, may
be taken by the Loan Servicer unless Borrower receives notice to the contrary. If Borrower
receives conflicting notices regarding the identity of the Loan Servicer or any other subject, any
such notice from Lender shall govern.
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40. DISCLOSURE OF INFORMATION. Lender may furnish information
regarding Borrower or the Mortgaged Property to third parties with an existing or prospective
interest in the servicing, enforcement, evaluation, performance, purchase or securitization of the
Indebtedness, including but not limited to trustees. master servicers, special servicers, rating
agencies, and organizations maintaining databases on the underwriting and performance of
multifamily mortgage loans. Borrower irrevocably waives any and all rights it may have under
applicable law to prohibit such disclosure, including but not limited to any right of privacy.

41. NO CHANGE IN FACTS OR CIRCUMSTANCES. All information in the
applicatior for the loan submitted to Lender (the "Loan Application”) and in all financial
statements, réntrolls, reports, certificates and other documents submitted in connection with the
Loan Applicatiorare complete and accurate in all material respects. There has been no material
adverse change in 71y fact or circumstance that would make any such information incomplete or
inaccurate.

42, SUBROGATTOMN. If, and to the extent that, the proceeds of the loan evidenced
by the Note are used to pay, satisiy or discharge any obligation of Borrower for the payment of
money that is secured by a pre-existing mortgage, deed of trust or other lien encumbering the
Mortgaged Property (a "Prior Lien"), snch loan proceeds shall be deemed to have been
advanced by Lender at Borrower's reques;, and Lender shall automatically, and without further
action on its part, be subrogated to the rights, ircluding lien priority, of the owner or holder of
the obligation secured by the Prior Lien, whethe( o- not the Prior Lien 1s released.

43. ACCELERATION; REMEDIES. Ata:uv time during the existence of an Event
of Default, Lender, at Lender’s option, may declare all aftiie Indebtedness to be immediately due
and payable without further demand, and may foreclose this Instrument by judicial proceeding
and may invoke any other remedies permitted by Iilinois law o zrovided in this Instrument or n
any other Loan Document. The Indebtedness shall include, Lencer shall be entitled to collect,
and any decree which adjudicates the amount secured by this Instrumert shall include, all costs
and expenses incurred in pursuing such remedies, including attorneys’ fecs, 2ests of documentary
evidence, abstracts and title reports, any of which my be estimated to refiest the costs and
expenses to be incurred after the entry of such a decree. :

44. RELEASE. Upon payment of the Indebtedness, Lender shall release this
Instrument. Borrower shall pay Lender’s reasonable costs incurred in releasing this Instrument.

45. WAIVER OF HOMESTEAD AND REDEMPTION. Borrower releases and
waives all rights under the homestead and exemption laws of the State of Iilinois. . Borrower
acknowledges that the Mortgaged Property does not include “agricultural real estate” or
“residential real estate” as those terms are defined in 735 ILCS 5/15-1201 and 5/15-1219.
Pursuant to 735 ILCS 5/15-1601(b), Borrower waives any and all rights of redemption from sale
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under any order of foreclosure of this Instrument, or other rights of redemption, which may run
to Borrower or any other Owner of Redemption, as that term is defined in 735 ILCS 5/15-1212.
Borrower waives all rights of reinstatement under 735 ILCS 5/15-1602 to the fullest extent
permitted by Iilinois law.

46. MAXIMUM AMOUNT OF INDEBTEDNESS. Notwithstanding any provision
to the contrary in this Instrument, the Note or any other Loan Document which permits any
additional sums to be advanced on or after the date of this Instrument, whether as additional
loans or for any payments authorized by this Instrument, the total amount of the principal
component of the Indebtedness shall not at any time exceed three hundred percent (300%) of the
original principal amount of the Note set forth on the first page of this [nstrument.

47. 'YWAIVER OF TRIAL BY JURY. BORROWER AND LENDER EACH (A)
COVENANTS A0 AGREES NOT TO ELECT A TRIAL BY JURY WITH RESPECT
TO ANY ISSUE AXISING OUT OF THIS INSTRUMENT OR THE RELATIONSHIP
BETWEEN THE PAFTiES AS BORROWER AND LENDER THAT IS TRIABLE OF
RIGHT BY A JURY AND (3) WAIVES ANY RIGHT TO TRIAL BY JURY WITH
RESPECT TO SUCH ISSUE TO THE EXTENT THAT ANY SUCH RIGHT EXISTS
NOW OR IN THE FUTURE.- THIS WAIVER OF RIGHT TO TRIAL BY JURY IS
SEPARATELY GIVEN BY EA{Z) PARTY, KNOWINGLY AND VOLUNTARILY
WITH THE BENEFIT OF COMPETE~NT LEGAL COUNSEL.

ATTACHED EXHIBITS. The following Exhibits are attached to this Instrument:

IX|  Exhibit A Descripticn-of the Land (required).

1X| Exhibit B Modifications t) Instrument
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IN WITNESS WHEREQF, Borrower has signed and delivered this Instrument or has
caused this Instrument to be signed and delivered by its duly authorized representative.

RIVER OAKS PARTNERS, an Illinois general partnership

By: BROOKDALE HOLDINGS, INC,,
a Delaware corporation
Its: Managing General Partner 99510764

Darryl W. Copela
[ts: [omeemmrme Vice Pres1dent

By: /Q&MM

Robert J. RudnikV
Its: Secretary

STATE OF ILLINOIS )
)SS
countYy oF o0k )

On this _Z_Z day of May, 1999, before mie, the undersigned, a Notary Public in and for
said state, personally appeared Darryl W. Copeland, Jr. ard Robert J. Rudnik, personally known to
me, or proved to me on the basis of satisfactory evidence -who executed the within instrument as
the Bueewtme Vice President and Secretary of Brookdale Heidings, Inc., a Delaware corporation,
the general partmer of River Oaks Partners, a(n) Illinois generai partnership, the partnership that
executed the within instrument, and acknowledged to me that such paitnérship executed the same.

WITNESS my hand and official seal.

.............. ; Signature:‘ ‘ G gﬁ{y’:@%@@ /\U\/ N

" OFFICIAL SEAL Namer T €
NICOLE KRISTIN GENOV My Commission Expires:
NOTARY PUBLIC, STATE OF ILLINDI:
MY cownssu‘)!a‘e-)fflgss_gw_zgﬂ
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EXHIBIT A
Legal Description
& pHo 99510764
PARCEL I:

The Northerly 150 feet of Lot 106 in original Town of Rand (now Des Plaines). being a subdivision of Sections 16,
17. 20 and 21, Township 41 North, Range 12, East of the Third Principal Meridian, in Cook County, Illinois.

PARCEL 2:

Lots 107, 108, 109, 110 and 111 (except that part of said Lots taken for the opening of Prairie Avenue and also
except that past of said Lot 111 lying South of Prairie Avenue as opened) in original Town of Rand (now Des
Plaines), béing-a subdivision of Sections 16, 17, 20 and 21, Township 41 North, Range 12. East of the Third
Principal Meridia=;and also except that part thereof described as follows: Beginning at the Northeasterly comer of
said Lot 109; thence South 08 degrees 39 minutes 51 seconds East along the East line of said Lots 109, 110 and
111, 230.00 feet; tnezice North 33 degrees 34 minutes 59 seconds West (Measured North 55 degrees 32 minutes 28
seconds West) along a tins parallel with the Northeasterly line of said Lot 109, 23.28 feet (measured 23.29 feet) to
an intersection with a line 17.00 feet, as measured at right angles, westerly of and parallel with the Easterly line of
said Lots 109 and 110; thence North 08 degrees 39 minutes 51 seconds West along said last described parallel line,
230.00 feet to an intersection with.ani Northeasterly line of said Lot 109; thence South 55 degrees 34 minutes 59
seconds East (measured South 55 degrees 32 minutes 28 seconds East) along the Northeasterly line of said Lot 109,
23.28 feet (measured 23.29 feet) to the place.of beginning, all in original Town of Rand (now Des Plaines), being a
Subdivision of Sections 16, 17, 20 and 21, Txvmship 41 North, Range 12, East of the Third Principal Meridian, in
Cook County, Illinois.

Also excepting that part of Lots 110 and 111 describ(d as follows: commencing at the Northeasterty corner of Lot
109; thence South 08 degrees, 39 minutes, 51 seconds East along the East line of Lots 109, 110 and 111, 230.00
feet to the point of beginning; thence continuing South 08 degrees, 39 minutes, 51 seconds East, 75.98 feet to the
North line of Prairie Avenue per document 12785378; thence Soura 89 degrees, 59 minutes, 59 seconds West 17.20
feet along the North line of Prairie Avenue to a line 17 feet Westerly of and parallel with the Easterly line of said
Lots 110 and [11; thence North 08 degrees; 39 minutes, 51 secouds West; 89.31 feet along said parallel line to a
point 230 feet South of the Northeasterly line of said Lot 109 in the orig'nal Town of Rand (as measured along said
parallel line}; thepce South 55 degrees, 34 minutes, 59 seconds East (measviad South 55 degrees, 32 minutes, 28
seconds East) 23.28 feet (measured 23.29 feet) to the point of beginning.

PARCEL 3:

The Southeasterly 8.0 feet of Lot 100 (except the Northeasterly 150 feet thereof) and Lote-i 0 through 106 both
inclusive (except that part of said Lots taken for the opening of Prairie Avenue as recorded Cctober 30, 1941 by
Document Number 12785378) also (except the Northeasterly 150.00 feet of Lots 101, 102, 103, 104, and 106) all in
the original Town of Rand (now Des Plaines) being a subdivision of Sections 16, 17, 20 and 21, Township 41
North, Range 12, East of the Third Principal Meridian, in Cook County, Illinois.

Address of Property:
800 South River Road
Des Plaines, Illinois

Tax [D:E36-3650842-)
01- 11 Hzl 02¢- 0000
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EXHIBIT B TO
MULTIFAMILY MORTGAGE, ASSIGNMENT OF RENTS AND SECURITY
AGREEMENT

MODIFICATIONS TO INSTRUMENT

The following modifications are made to the text of the Instrument that precedes
this Exhibit.

A. MODIFIED RECITALS. The Recitals for the [nstrument are hereby |
modified in their entirety to read as follows: ‘

Tke Tllinois Development Finance Authority (the “Issuer”) has issued and sold its
$36,000,0004%inois Development Finance Authority Qualified Residential Rental Bonds |
(River QOaks Pioject)(the “Bonds™) pursuant to an Indenture of Trust dated as of '
December 1, 198¢, hitween the Issuer and American National Bank and Trust Company
of Chicago (the “Bord Trustee”) as trustee for the holders of the Bonds as supplemented
by First Supplement to Trust Indenture dated as of December 1, 1996, Second
Supplement to Trust Indenturz-dated as or February 1, 1997, and Third Supplement to
Trust Indenture dated on or ahout the date hereof (the “Indenture™). Proceeds of the
Bonds were loaned by the Issucr o the Borrower (the “Loan”) upon the terms and
conditions of a certain Loan Agreemeiii-dated as of December 1, 1989, between the Issuer
and Borrower as supplemented by Firs:. Supplement to Loan Agreement dated as of
December 1, 1996, Second Supplement to Loan Agreement dated as of February 1, 1997,
and Third Supplement to Loan Agreement (dzied on or about the date hereof (the
“Financing Agreement”) for the sole and exclusive parpose of financing the acquisition,
construction and equipping of a certain congregate carc and assisted living facility within
the geographical boundaries of Des Plaines, Illinois (the  Prcject™).

Fed_éral Home Loan Mortgage Corporation (“Freddie”Mac”) and the Bond
Trustee have entered into a Direct Pay Credit Enhancement Agrecment dated on or about
the date hereof (the “Credit Enhancement Agreement”) pursuant to-which Freddie Mac
has agreed to make certain advances to the Bond Trustee (a) with respect to.amounts due
under the Loan and (b) to provide funds to purchase the Bonds tendered urder certain
circumstances in accordance with the Indenture. Borrower and Freddie Mac have entered
into a Reimbursement and Security Agreement dated on or about the date hercof (the
“Reimbursement Agreement”) to evidence Borrower’s obligation to reimburse Freddie
Mac for such advances, and this Instrument secures Borrower’s repayment and other
obligations under the Reimbursement Agreement.

Lender has entered into a Servicing Agreement with Freddie Mac to service
payment of the Indebtedness.

TO SECURE TO LENDER AND FREDDIE MAC the repayment of the
Indebtedness, and all renewals, extensions and modifications of the Indebtedness, the
payment of all sums advanced by or on behalf of Lender to protect the security of this
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Instrument and Section 12, and the performance of the covenants and agreements of
Borrower contained in the Loan Documents, Borrower mortgages, warrants, grants,
conveys and assigns to Lender the Mortgaged Property, including the land located in
Cook County, State of Illinois and described in Exhibit “A™ attached to this Instrument
subject to the Permitted Exceptions hereinafter defined.

Borrower represents and warrants that Borrower is lawfully seized of the
Mortgaged Property and has the right, power and authority to grant, convey and assign
the Mortgaged Property. and that the Mortgaged Property is unencumbered. Borrower
covenants that Borrower will warrant and defend generally the title to the Mortgaged
Propert s against all claims and demands, subject to any easements and restrictions listed
in Scheduie B of the title insurance policy accepted by Lender contemporaneously with
the executicii-and recordation of this Instrument and insuring Lender’s interest in the
Mortgaged Properiy (“Permitted Exceptions™).

B. MODITIED DEFINITIONS. The following definitions are amended to
read as follows:

(b)  “Collateral-Agreement” means any separate agreement between
Borrower and Lender for il purpose of establishing replacement reserves for the
Mortgaged Property, establistiug a fund to assure the completion of repairs or
improvements specified in that agreement, or any other agreement or agreements
between Borrower and Lender whick provide for the establishment of any other
fund, reserve or account or any other(csilateral assignments from Borrower to
Lender of any Management Agreement or 0y, Food Service Agreements and the
Cross-Collateralization Agreement.

@ "Fixtures" means all property which<s:so attached to the Land or
the Improvements as to constitute a fixture under 2pplicable law, including:
machinery, equipment, engines, boilers, incinerators, installed building materials;
systems and equipment for the purpose of supplying or uistributing heating,
cooling, electricity, gas, water, air, or light; antennas, cable, wising and conduits
used in connection with radio, television, security, fire preveriien, or fire
detection or otherwise used to carry electronic signals; telephone systems and
equipment; elevators and related machinery and equipment; fire detection,
prevention and extinguishing systems and apparatus; security and access control
systems and apparatus; plumbing systems; water heaters, ranges, stoves,
microwave ovens, refrigerators, dishwashers, garbage disposers, washers, dryers
and other appliances; light fixtures, awnings, storm windows and storm doors;
pictures, screens, blinds, shades, curtains and curtain rods; mirrors; cabinets,
paneling, rugs and floor and wall coverings; fences, trees and plants; swimming
pools; and exercise equipment and those fixtures set forth on Exhibit “C” attached
hereto and made a part hereof.

03-29073.02

B-3




UNOFFICIAL COPY

(H “Indebtedness” means (a) all amounts owing by the Borrower to
Lender from time to time under the Reimbursement Agreement, including
amounts advanced by Lender under the Credit Enhancement Agreement and
interest on such amounts (whether at the Default Rate or Liquidity Rate specified
in the Reimbursement Agreement), (b) Prepayment/Substitution Premiums (as
defined in the Reimbursement Agreement) and all fees payable by Borrower to
Lender and the Loan Servicer under the Reimbursement Agreement, (c) the
payment and performance of each and every obligation, covenant and agreement
of the Borrower contained in the Reimbursement Agreement from and after the
execution and delivery thereof, (d) the payment and performance of every
ovligation, covenant and agreement of the Borrower contained in the Loan
Documents, the Cross-Collateralization Agreement or in any other agreement or
instrurient now or hereafter executed by the Borrower which recites that the
obligaiiuns thereunder are secured by this Instrument (the “Ancillary Loan
Documen:s”}; (e) payment of all sums, with interest thereon at the Default Rate to
the extent previded in the Reimbursement Agreement, the Cross-Collateralization
Agreement or( ihis Instrument (including but not limited to the
prepayment/substituticii, premiums, amounts due with respect to Advances (as
defined in the Reimbursement Agreement), late charges, default interest and
advances as provided in Sections 12 and 54 hereof to protect the security of this
Instrument), that may becom< due and payable to or for the benefit of the Lender
or the Bond Trustee pursuant to the terms thereof and (f) the reimbursement of the
Lender or the Bond Trustee of ali nioney advanced, as may be provided herein,
and all expenses (including reasonabl sitorneys’ fees) incurred or paid by, the
Lender or the Bond Trustee on account of 20y action (whether formal litigation or
otherwise) that may arise in connection with fais Instrument, the Loan Documents
or the Mortgaged Property, or in obtaining poss¢ssicn of the Mortgaged Property
as hereinafter provided, all such sums being secured paii passu by this Instrument.

99510764

(m)  “Initial Qwners” means, with respect to ‘Berrower or any other
entity, the persons or entitics who on the date hereof own 11 the-aggregate 100%
of the ownership interests in Borrower or that entity.

(p)  “Lender” means the entity identified as “Lender” n the first
paragraph of this Instrument and its assignee Freddie Mac or any successor to or
assignee of its rights under the Reimbursement Agreements.

(@) “Loan Documents” means this Instrument, the Reimbursement
Agreement, the Pledge Agreement (as defined in the Reimbursement Agreement),
the Cap Assignment (as defined in the Reimbursement Agreement), all guaranties,
all indemnity agreements, the Cross-Collateralization Agreement, all Collateral
Agreements, O&M Programs, (if any), and any other documents now or in the
future executed by Borrower, any guarantor or any other person in connection
with the Reimbursement Agreement, this Instrument, the Cross-Collateralization
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Agreement or any other Loan Decument. as such documents may be amended
from time to time.

() “Loan Servicer” means the entity that from time to time is
designated by Lender to collect payments and deposits and receive notices under
the Reimbursement Agreements, this [nstrument and any other Loan Document,
and otherwise to provide services with respect to the Reimbursement Agreement
for the benefit of Lender. Unless Borrower receives written notice to the contrary,
the Loan Servicer is the entity identified as “Lender” in the first paragraph of this
{nstrument.

(s) "Mortgaged Property” means all of Borrower's present and future
rignt; Yitle and interest in and to all of the following:

(1Y . The Land;

(2)  thelmprovements;
3) the Fixweres;

(4)  the Personalty;

(5)  all current and future rights, including air rights, development
rights, zoning rights ‘and other similar rights or interests,
easements, tenements, rights'of-way, strips and gores of land,
streets, alleys, roads, sewer /tights, waters, watercourses, and
appurtenances related to or (pencfiting the Land or the
Improvements, or both, and all nights-¢f-way, streets, alleys and
roads which may have been or may in th< fiuture be vacated,

(6)  all proceeds paid or to be paid by any insuier ot the Land, the

- Improvements, the Fixtures, the Personalty or any.ciber part of the

Mortgaged Property, whether or not Borrower «Okiained ‘the
insurance pursuant to Lender’s requirement;

(7)  all awards, payments and other compensation made or to be made
by any municipal, state or federal authority with respect to the
Land, the Improvements, the Fixtures, the Personalty or any other
part of the Mortgaged Property, including any awards or
settlements resulting from condemnation proceedings or the total
or partial taking of the Land, the Improvements, the Fixtures, the
Personalty or any other part of the Mortgaged Property under the
power of eminent domain or otherwise and including any
conveyance in lieu thereof;
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(8)  all contracts, options and other agreements for the sale of the Land,
the Improvements, the Fixtures, the Personalty or any other part of
the Mortgaged Property entered into by Borrower now or in the
future, including cash or securities deposited to secure performance
by parties of their obligations;

99510764

(9)  all proceeds from the conversion, voluntary or involuntary, of any
of the above into cash or liquidated claims, and the right to collect
such proceeds;

(10)  all Rents and Leases;

{11) all earnings, royalties, accounts recetvable, 1ssues and profits from
the Land, the Improvements or any other part of the Mortgaged
Property, and all undisbursed proceeds of the loan secured by this
instrument and, if Borrower is a cooperative housing corporation,
mayitcnance charges or assessments payable by shareholders or
residents,

(12)  all Impositici Deposits;

(13) all refunds or rebgtes: of Impositions by any municipal, state or
federal authority or msurance company (other than refunds
applicable to periods beloré the real property tax year in which this
Instrument is dated and othsr.than any refunds due to any tenants
under commercial leases of thz-Mortgaged Property approved by
Lender);

(14) all tenant security deposits which have 110 been forfeited by any
tenant under any Lease;

(15)  all names under or by which any of the above Muortgzzed Property
may be operated or known, and all trademarks, trad< names, and
goodwill relating to any of the Mortgaged Property; and

(16) any and all Surplus Proceeds.

(1) “Note” means the Reimbursement Agreement. Any reference in
this Instrument to a “holder” of the Note shall be construed as referring to Lender
or its successors in interest under the Reimbursement Agreement. Any reference
in this Instrument to the “unpaid principal balance” of the Note as of any time
shall be construed as referring to all amounts that are then owing under both of the
Reimbursement Agreement at that time. Any reference to the “maturity date” of
the Note shall be construed as referring to the expiration of the term of each of
‘the Reimbursement Agreement.
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(v)  "Personmalty" means all fumiture, furnishings, equipment,
machinery, building materials, appliances, goods, supplies, tools, books, records
(whether in written or electronic form), computer equipment (hardware and
software) and other tangible personal property (other than Fixtures) which are
used now or in the future in connection with the ownership, management or
operation of the Land or the Improvements or are located on the Land or in the
Improvements, and any operating agreements relating to the Land or the
Improvements, and any surveys, plans and specifications and contracts for
architectural, engineering and construction services relating to the Land or the
[mprovements and all other intangible property and rights relating to the operation
oi, ar used in connection with, the Land or the Improvements, including all
governmental permits relating to any activities on the Land and including all
items wiich are not Fixtures set forth on Exhibit “C” attached hereto and made a
part herect but excluding any of such property owned by tenants unrelated to the
Borrower.

(w)  “Rents” means all rents (whether from residential or non-
residential space) revenves and other income of the Land or the Improvements
including parking fees, lauriaiy and vending machine income and fees and charges
for food, healthcare and otlicr services provided at the Mortgaged Property,
whether now due, past due, or t¢ become due, and deposits forfeited by tenants
but excluding fees and income for services provided by third parties unrelated to
Borrower.

C. ADDITIONAL DEFINITIONS. Tk tollowing definitions are added to
Section 1:

(aaj "Bonds" means the Illinois Development” Finance Authority’s
$36,000,000 Illinois Development Finance Authority Qualified Residential Rental Bonds
(River Oaks Project).

(bb) “Bond Documents” shall have the meaning assigned to that.ierm in the
Reimbursement Agreement.

(cc) “Bond Loan Documents” means the Financing Agreement described in
the Recitals hereto.

(dd) “Bond Trustee” means American National Bank and Trust Company of
Chicago, its successors and assigns.

{ee) “Financing Agreements” means Loan Agreement dated as of December

1, 1989, between the Issuer and the Borrower, as supplemented by the First Supplement
to Loan Agreement dated as of December 1, 1996, the Second Supplemental to Loan
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Agreement dated as of February 1, 1997, and the Third Supplement to Loan Agreement
dated on or about the date hereof.

(ffi  “Cross-Collateralization Agreement” means that certain Cross-
Collateralization Agreement dated of even date herewith between Borrower, The Ponds
of Pembroke Limited Partnership, an Illinois limited partnership and Lender and
consented to by Brookdale Living Communities, Inc., a Delaware corporation.

(gg) "Indenture' means Indenture of Trust dated as of December I, 1989,
between the Issuer and American National Bank and Trust Company of Chicago, as
supple:aented by the First Supplement to Trust [ndenture dated as of December 1, 1996,
the Secord Supplemental to Trust Indenture dated as of February 1, 1997, and the Third
Supplemenit1o-Trust Indenture dated on or about the date hereof pursuant to which the
Bonds were iss1iad and are governed.

(hh)  “Surrtus Proceeds” means any and all proceeds or other sums of money
resulting from or in the Lender’s possession or control after foreclosure, deed in lieu of
foreclosure or the pursuit of any other remedies by Lender with respect to the Mortgaged
Property or any other property-cubject to the lien or the terms and provisions hereof.

D. ASSIGNMENT Or RENTS; APPOINTMENT OF RECEIVER;
LENDER IN POSSESSION,

1. The second sentence of Section-3(b) is modified to read as follows:
However, until the occurrence of an Event =f Default, Lender hereby grants to
Borrower a revocable license to collect and reccive all Rents, to hold all Rents in
trust for the benefit of Lender and to apply all Reats to pay the Indebtedness,
including Imposition Deposits, and to pay the curent costs and expenses of
managing, operating and maintaining the Mortgaged Property, including utilities,
Taxes and insurance premiums (to the extent not iaclided in Imposition
Deposits), tenant improvements and other capital expenditures.

2. The first sentence of Section (¢ ) is modified to read as follows: Borrower
represents and warrants to Lender that Borrower has not executed any prior
assignment of Rents, that Borrower has not performed, and Borrower cevenants
and agrees that it will not perform, any acts and has not executed, and shall not
execute, any instrument which would prevent Lender from exercising its rights
under this Section 3, and that at the time of execution of this Instrument there has
been no anticipation or prepayment of any Rents for more than two months prior
to the due dates of such Rents.

E. ASSIGNMENT OF LEASES; LEASES AFFECTING THE
MORTGAGED PROPERTY. The first sentence of Section 4(f) is amended to add
after the words “for non-residential use” and before the word, “except” the words, “other

03-29073.02

B-8




UNOFFICIAL COPY
99510764

than that portion of the Mortgaged Property leased for non-residential use on the date
hereof”. The second sentence of Section 4(f) is deleted in its entirety.

F. PAYMENT OF INDEBTEDNESS; PERFORMANCE UNDER
LOAN DOCUMENTS; PREPAYMENT PREMIUM.

Section 5 is modified to read as follows: Borrower shall pay the Indebtedness and
the Combined Obligations (as defined in the Cross-Collateralization Agreement)
when due in accordance with the terms of each of the Reimbursement Agreement,
the Cross-Collateralization Agreement and the Loan Documents and the Ancillary
Loan Documents and shall perform, observe and comply with all other provisions
of'the Reimbursement Agreement, the Cross-Collateralization Agreement and the
Loar’ Documents and the Ancillary Loan Documents. Borrower shall pay a
prepayinent/substitution premium in connection with certain prepayments of the
Loan or suos::tution of Lender as credit enhancer, including a payment made after
Lender's exercise of any right of acceleration of the Indebtedness, as provided in
the Reimbursemen’ Agreement.

G. EXCULPATION.

Section 6 is modifted to redd as follows: Borrower’s personal liability for
payment of the Indebtedness anc for performance of the other obligations to be
performed by it under this Instrumeri is limited in the manner, and to the extent,
provided in the Reimbursement Agreeriert.

H. DEPOSITS FOR TAXES, INSURAVCE AND OTHER CHARGES.

Section 7(a) is modified to'read as follows: Borrowsr shall deposit with Lender
on the first day of each calendar month (or on another dzy designated in writing
by Lender), until the Indebtedness is paid in full, in addit.on to all other amounts
due Lender, an amount sufficient to accumulate with Lendcr at-least sixty (60)
days before the last date upon which such payment may be imade-without any
penalty or interest charge being added, the entire sum required to'pay, when due
(1) any water and sewer charges which, if not paid, may result in a lien on all or
any part of the Mortgaged Property, (2) the premiums for fire and other hazard
insurance, rent loss insurance and such other insurance as Lender may require
under Section 19, (3) Taxes, and (4) amounts for other charges and expenses
which Lender at any time reasonably deems necessary to protect the Mortgaged
Property, to prevent the imposition of liens on the Mortgaged Property, or
otherwise to protect Lender's interests, all as reasonably estimated from time to
time by Lender, plus one-sixth of such estimate. The amounts deposited under the
preceding sentence are collectively referred to in this Instrument as the
"Imposition Deposits”. The obligations of Borrower for which the Imposition
Deposits are required are collectively referred to in this Instrument as
"Impositions'. The amount of the Imposition Deposits shall be sufficient to
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enable Lender to pay each Imposition before the last date upon which such
payment may be made without any penalty or interest charge being added.
Lender shall maintain records indicating how much of the monthly Imposition
Deposits and how much of the aggregate Imposition Deposits held by Lender are
held for the purpose of paying Taxes, insurance premiums and each other
obligation of Borrower for which Imposition Deposits are required. Any waiver
by Lender of the requirement that Borrower remit Imposition Deposits to Lender
may be revoked by Lender, in Lender's discretion, at any time upon notice to
Borrower.

LN APPLICATION OF PAYMENTS.

The izsisentence of Section 9 1s modified to read as follows: Notwithstanding the
applicatior. .of any such amount to the Indebtedness, Borrower's obligations
under this [rstrument and the Reimbursement Agreement shall remain unchanged.

J. USE OF PROPERTY.

Subsection (b) of Sectivn’i! is modified to read as follows: (b) convert any
individual dwelling units o1 c¢mmon areas to commercial use from and after the
date hereof,

Subsection (c) of Section 11 is modifies to read as follows: (c) initiate or
acquiesce in a change in the zoning classiization of the Mortgaged Property other
than rezoning of the Release Parcel (as hercinafter defined) to a zoning code
appropriate for the construction of a nursing hume. or

K. . PROTECTION OF LENDER’S SECURI1Y

Section 12(a) is modified to read as follows: If Borrower faiis to perform any of
its obligations under this Instrument or any other Loan Documen¢, ¢+ if any action
or proceeding is commenced which purports to affect the Mortgagea Property or
other collateral for the Indebtedness, Lender's security or Lender's rights under
this Instrument, including eminent domain, insolvency, code enforcemeiit; ¢ivil or
criminal forfeiture, enforcement of Hazardous Materials Laws, enforcement of the
Bond Documents, fraudulent conveyance or reorganizations or proceedings
involving a bankrupt or decedent, then Lender at Lender's option may make such
appearances, disburse such sums and take such actions as Lender reasonably
deems necessary to perform such obligations of Borrower and to protect Lender's
interest, including (1) payment of fees and out of pocket expenses of attorneys,
accountants, inspectors and consultants, (2) entry upon the Mortgaged Property to
make repairs or secure the Mortgaged Property, (3) procurement of the insurance
required by Section 19, and (4) payment of amounts which Borrower has failed to
pay under Sections 15 and 17.

03-29073.02

B-10




UNOFFICIAL COPY
99510764

2. Section 12(b) is modified to read as follows: Any amounts disbursed by
Lender under this Section 12, or under any other provision of this Instrument that
treats such disbursement as being made under this Section 12, shall be added to,
and become part of, the principal component of the Indebtedness, shall be due and
payable within ten (10) days after written demand from Lender to Borrower and
shall bear interest from the date of disbursement until paid at the "Default Rate",
as defined 1n the Reimbursement Agreement.

L. BOOKS AND RECORDS; FINANCIAL REPORTING.

Srction 14 (a) is amended to delete the period at the end thereof and to add the
follwing: “during normal business hours.”

Section 14(h)(3) is amended to add the words “or entrance fees, if any” after the
words “secuvilry deposits” and before the words “are held” in the fifth line thereof.

The last sentence-of Section 14(c) is amended in its entirety to read as follows:
“Lender also may reguire, from and after and during the continuance of an Event
of Default that any siatcments, schedules or reports be audited at Borrower’s
expense by Ernst & Young LLP or other independent certified public accountants
acceptable to Lender.”

M.  PRESERVATION, MANACFEMENT AND MAINTENANCE OF
MORTGAGED PROPERTY. Subsesticn 17(e) is amended in its entirety to
read as follows:

“shall provide for professional management of the Mortgaged Property by
Borwrower or by a residential rental property manager s2tisfactory to Lender under
a contract approved by Lender in writing, and”

N. LIENS; ENCUMBRANCES.

Section 16 is modified to read as follows: Borrower acknowledges that, to ‘the
extent provided in Section 21, the grant, creation or existence of any mioitgage,
deed of trust, deed to secure debt, security interest or other lien or encumbrance (a
"Lien") on the Mortgaged Property (other than the lien of this Instrument) or on
certain ownership interests in Borrower, whether voluntary, involuntary or by
operation of law, and whether or not such Lien has priority over the lien of this
Instrument, is a "Transfer" which constitutes an Event of Default and subjects
Borrower to personal liability under the Reimbursement Agreements.

0. ENVIRONMENTAL HAZARDS

1. Sections [8(a)(1) and 18(a)(2) are each amended to add before the
semicolon at the end thereof the following: except materials used in the ordinary
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course of operating the Mortgaged Property for its Intended Use and not in
violation of any Hazardous Materials Laws.

2. Section 18 (a) (3) is amended to delete therefrom the words, “or
may be” in the third line thereof.

3. There is added to Section 18 (b) in the third line thereof after the
words “‘maintenance of comparable” and before the words “multifamily
properties” the following: “senior housing or”

4. The second sentence of Section (d) is amended in its entirety to
rzad as follows: All costs of performance of Borrower’s obligations under any
O&M“Program shall be paid by Borrower, and Lender’s out of pocket costs
incurred 1 connection with the monitoring and review of the O&M Program and
Borrower’s_performance shall be paid by Borrower within ten (10) days after
written dem2.id by Lender accompanied with any documentation supporting such
costs available to Lender. '

5. The first-bvo lines of Section 18(¢) are amended in their entirety to
read as follows: Borrower 1presents and warrants to Lender that, except as
previously disclosed by Bortwer to Lender in writing or as disclosed in that
certain Phase [ Environmental Site Assessment of The Heritage of Des Plaines
completed by EMG dated April 1, 199%, EMG Project No. 54247..

6. The last paragraph of Sectici18(e) is modified to read as follows:
The representations and warranties in this™ Section 18 shall be continuing
representations and warranties that shall be dezmed to be made by Borrower
throughout the term of the Reimbursement Agreemeri, until the Indebtedness has
been paid in full and Lender is released from all of its cblizations under the Credit
Enhancement Agreement.

7. The last paragraph of Section 18(f) is modified t¢-rea as follows:
Any such notice given by Borrower shall not relieve Borrower of,«0r result in a
waiver of, any obligation under this Instrument, the Reimbursement Agrcement,
or any other Loan Document.

8. The opening paragraph of Section 18(j) is modified to read as
follows: Borrower shall indemnify, hold harmless and defend (i) Lender, (ii) any
prior credit enhancer of the Bonds, (iii) the Loan Servicer, (iv) any prior Loan
Servicer, (v) the officers, directors, shareholders, partners, employees and trustees
of any of the foregoing, and (vi) the heirs, legal representatives, successors and
assigns of each of the foregoing (collectively, the "Indemnitees”) from and
against all proceedings, claims, damages, penalties and costs (whether initiated or
sought by Governmental Authorities or private parties), including fees and out of
pocket expenses of attorneys and expert witnesses, investigatory fees, and
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remediation costs, whether incurred in comnection with any judicial or
administrative process or otherwise, arising directly or indirectly from any of the
following:

9. There is added at the end of Section 18 a new Section 18 (q) as
follows: “Notwithstanding anything herein to the contrary, this Section shall not
apply to the introduction and initial release of Hazardous Materials on the
Mortgaged Property occurring from and after the date that the Lender acquires
title to the Mortgaged Property through foreclosure or deed in lieu of foreclosure
(the “Transfer Date™); provided, however, the Borrower shall bear the burden of
proof that the introduction and initial release of Hazardous Materials (1) occurred
subsequent to the Transfer Date, and (ii) did not occur as a result of any action or
inaction or act or omission of the Borrower or any owner of adjacent property
related ©y Borrower or their respective employees, independent contractors,
agents or others acting by or on behalf of them, and (iii) did not occur as a result
of any continuing migration or release of any Hazardous Materials introduced
prior to the Transfer Date in, on, under, or near the Mortgaged Property.”

P. PROPERTY ANVD LIABILITY INSURANCE.

1. The fourth sentence of Section 19(b) is amended to read as
follows: “Lender shall have tte right to hold copies of the policies of all
insurance required by Section 19(a) ceriified by Borrower’s insurance agent.”

2. Clause (1) of Section 19(gj is:modified to read as follows: No
Event of Default (or any event which, withtlie giving of notice or the passage of
time, or both, would constitute an Event of Default) has occurred and continuing
except an Event of Default which would be cured by such Restoration,

3 Clause (4)(A) of Section 19(g) is modified 1o read as follows:
One year before the earlier of (a) the maturity date of the Bonds; or (b) the
expiration of the Credit Enhancement Agreement.

4. Section 19(h) is modified to read as follows: If the Martgaged
Property is sold at a foreclosure sale or Lender acquires title to the Mortgaged
Property, Lender shall automatically succeed to all rights of Borrower in and to
any insurance policies relating to the Mortgaged Property and unearned insurance
premiums relating to the Mortgaged Property (but only to the extent that such
insurance policies and unearned insurance premiums relate to the Mortgaged
Property and not to other properties covered thereby) and in and to the proceeds
resulting from any damage to the Mortgaged Property prior to such sale or
acquisition.
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1. Section 20 (b) is modified to read as follows: (b) Lender may
apply such awards or proceeds, after the deduction of Lender's expenses incurred
in the collection of such amounts, at Lender's option, to the restoration or repair of
the Mortgaged Property or to the payment of the Indebtedness, with the balance, if
any, to Borrower. Unless Lender otherwise agrees in writing, any application of
any awards or proceeds to the Indebtedness shall not extend or postpone the due
date of any monthly installments due under the Reimbursement Agreements,
Section 7 of this Instrument or any Collateral Agreement, or change the amount of
such installments. Borrower agrees to execute such further evidence of
assignment of any awards or proceeds as Lender may require.

R. TPANSFERS OF THE MORTGAGED PROPERTY OR
INTERESTS IN ZORROWER (RIGHT TO UNLIMITED TRANSFERS - WITH
LENDER APPRCY ALY,

1. Sectior 211a) (5) is deleted in its entirety.

2. Section 21 (1)) £5) is amended to add the words, “and adversely” in
the second line thereof after the word, “materially” and before the word “affect”.

3. Section 21( b)(6) is aimeaded in its entirety to read as follows: The
creation of a mechanic’s, materialman s-o:-iudgment lien against the Mortgaged
Property which is released of record or ctherwise remedied or bonded over or
insured over by a title endorsement purchascd at Borrower’s expense acceptable
to Lender issued to the Lender’s policy of title insurarice insuring the lien of this
Security Instrument, provided, however, that Borrower shall not be required to
release of record such lien as long as the Borrower shail iit-good faith contest the
same or the validity thereof by appropriate legal proceedings which shall operate
to prevent the collection of the lien so contested and the sale ot the Mortgaged
Property or any part thereof, and provided that Borrower shall, pi14: to the date
such lien is due and payable, have given such reasonable security s may be
demanded by the Lender to insure such payments plus interest or penaltics thereon
and prevent any sale or forfeiture of the Mortgaged Property by reason of such
non payment. Any such contest shall be prosecuted with due diligence and the
Borrower shall promptly after final determination thereof, pay the amount of any
such lien so determined, together with all interest and penalties which may be
payable in connection therewith. Notwithstanding these provisions Borrower
shall (and if Borrower shall fail so to do, Lender may, but shall not be required to)
pay any such lien notwithstanding such contest if in the opinion of Lender the
Mortgaged Property shall be in jeopardy or in danger of being forfeited or
foreclosed.
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4. Sections 21(c)(3) and (4) are amended to add after the words
therein: “mortgages on" and before the words “multifamily properties™ the word,
“stmilar’.

S. ADDITIONAL EVENTS OF DEFAULT.

Section 22(g) is amended in its entirety to read as follows: Any failure by
Borrower to perform any of its obligations under this Instrument (other than those
specified in Sections 22(a) through (f)), as and when required, which continues for
a period of thirty (30) days after notice of such failure by Lender to Borrower,
provided, however, if such failure cannot reasonably be cured within such thirty
(50) days and Borrower has commenced and is proceeding diligently and in good
faith 40 zure such failure, Borrower shall be afforded such additional time as is
reasonably necessary to cure such failure but in no event to exceed one hundred
twenty (120} cays after notice of such failure by Lender to Borrower. However,
no such notice or arace shall apply in the case of any such failure which could, in
Lender’s judgmeni. ‘absent immediate exercise by Lender of a right or remedy
under this Instrument/ revult in harm to Lender, impairment of the Note or this
Instrument or any other sécirity given under any other Loan Document;

In addition to the Events of Default defined in Section 22, each of the following
shall constitute an Event of Default:

(a) Any Event of Defaut under either of the Reimbursement
Agreement.

(b)  Any Event of Default as defined _in either of the Financing
Agreement.

(c)  Any Event of Default as defined in tne (Bonds, the Bond
Documents or either of the Indentures.

(d)  Any event that results in the interest payable on the Bends being
includable in the gross income of the owners of the Bonds for federal income tax

purposes.

(€)  Any breach of the Regulatory Agreement executed and delivered
by the Borrower and the American National Bank and Trust Company of Chicago
on or about December 1, 1989, filed for record in the real estate records of Cook,
Illinois on December 29, 1989, as Document No. 89621894,

(f) Any Event of Default under the Cross-Collateralization
Agreement.
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(g)  Any breach of, or event of default by the Borrower as defined in,
any other document or agreement relating to the Bonds to which Borrower is a

party.

T. FORBEARANCE. Sections 24(a) and (b) are modified to read as
follows:

(a) Lender may (but shall not be obligated to) agree with Borrower,
from time to time, and without giving notice to, or obtaining the consent of, or
having any effect upon the obligations of, any guarantor or other third party
atligor, to take any of the following actions: extend the time for payment of all or
anv-part of the Indebtedness; reduce the payments due under this Instrument, the
Retinbursement Agreement, or any other Loan Document; release anyone liable
for the piavment of any amounts under this Instrument, the Reimbursement
Agreemerit, 0r any other Loan Document; accept a renewal of the Reimbursement
Agreement;-idodify the terms and time of payment of the Indebtedness; join in
any extension or.sykordination agreement; release any Mortgaged Property; take
or release other or additional security; modify the rate of interest or any other term
of the Reimbursemeni- Agreement; and otherwise modify this Instrument, the
Reimbursement Agreemen® , orany other Loan Document.

(b)  Any forbearance oy Lender in exercising any right or remedy
under the Reimbursement Agreerient, this Instrument, or any other Loan
Document or otherwise afforded by apriicable law, shall not be a waiver of or
preclude the exercise of any right or rewyegy. The acceptance by Lender of
payment of all or any part of the Indebtedness after the due date of such payment,
or in an amount which is less than the required payment, shall not be a waiver of
Lender's right to require prompt payment when dye of all other payments on
account of the Indebtedness or to exercise any remedi¢s {or any failure to make
prompt payment. Enforcement by Lender of any security, for the Indebtedness
shall not constitute an election by Lender of remedies so as o preclude the
exercise of any other right available to Lender. Lender's receipt of #iv awards or
proceeds under Sections 19 and 20 shall not operate to cure or waive a:y Event of
Default.

U. LOAN CHARGES.

The third and fourth sentences of Section 25 are modified to read as follows: For
the purpose of determining whether any applicable law limiting the amount of
interest or other charges permitted to be collected from Borrower has been
violated, all Indebtedness which constitutes interest, as well as all other charges
levied in connection with the Indebtedness which constitute interest, shall be
deemed to be allocated and spread over the stated term of the Reimbursement
Agreement. Unless otherwise required by applicable law, such allocation and
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spreading shall be effected in such a manner that the rate of interest so computed
is uniform throughout the stated term of the Reimbursement Agreements.

V. GOVERNING LAW; CONSENT TO JURISDICTION AND
VENUE.

Section 30(a) is amended in its entirety to read as follows: This Instrument and
the Loan Documents shall be governed by the laws of the jurisdiction in which the
Land is located (the “Property Jurisdiction™).

W, NO CHANGE IN FACTS OR CIRCUMSTANCES. Section 41 is
modified to-read as follows:

All infcrivation in the application for credit enhancement submitted to Glaser
Financial Gronp, Inc., a Minnesota corporation (the "Loan Application”) and in
all financial’ statements, rent rolls, reports, certificates and other documents
submitted in conneeiion with the Loan Application are complete and accurate in
all material respects. /There has been no material adverse change in any fact or
circumstance that would siizke any such information incomplete or inaccurate.

X SUBROGATION.

Section 42 is modified to read as foliows: If, and to the extent that, the proceeds
of the advances under either of the Credit Enhancement Agreement are used to
pay, satisfy or discharge any obligation ¢{ Barrower for the payment of money
that is secured by a pre-existing mortgage, d2cd of frust or other lien encumbering
the Mortgaged Property (a "Prior Lien"), such lhan rroceeds shall be deemed to
have been advanced by Lender at Borrower's (=juest, and Lender shall
automatically, and without further action on its part, be subrogated to the rights,
including lien priority, of the owner or holder of the obligation secured by the
Prior Lien, whether or not the Prior Lien is released.

Y. ACCELERATION; REMEDIES.

Section 43 is modified to add at the end thereof the following: “From and after
the occurrence an Event of Default and at Lender’s sole election to be exercised
by written notice from Lender to Borrower, Borrower hereby covenants and
agrees to Manage the Mortgaged Property as its Intended Use for and on behalf of
the Lender, as an independent contractor, for a period of time determined by
Lender in its sole discretion not to exceed thirty (30) days from and after the date
of written notice by Lender to Borrower of the acceleration of the Indebtedness
for a management fee and upon the terms and conditions as reasonably
determined by Freddie Mac which is typical of other third party managers of
similar facilities in the senior housing industry at the time in question. As used
herein, the term “Manage” shall mean conducting such standard and typical
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activities with respect to the operation of the Mortgaged Property as other
unaffiliated third party managers of similar facilities being used for the Intended
Use in the location of the Mortgaged Property and at the time in question, all as
reasonably determined by Freddie Mac including, but not limited to, (a) doing all
things reasonably necessary to operate and maintain the Mortgaged Property, (b)
providing food and other services to the residents of the Mortgaged Property, (¢)
payment of all expenses approved by Lender out of the Rents in operating and
maintaining the Mortgaged Property, (d} taking all actions reasonably necessary
in the ordinary course of business to enable the Mortgaged Property to be
operated for its Intended Use in full and complete compliance with applicable
laws, rules, regulations and ordinances, (¢) employing, discharging and
supzivising the work of all employees necessary to operate, manage and maintain
the Morigaged Property for its Intended Use, which employees shall be employees
of Borrdwer only, (f) preparing, executing and filing in compliance with all
applicable laws all forms, reports and tax returns required by all federal, state or
local laws i connection with the employment of personnel by Borrower for the
Mortgaged Property including, without limitation, laws relating to unemployment
insurance, workers’ csmpensation insurance, other employee benefits and social
security, payment of ali withholding taxes and providing Lender with evidence of
all such filings and payments xpon request, and (g) filing quarterly and annual
payroll tax returns, if required, (h) paying all operating expenses approved by
Lender, maintaining adequate ani separate financial records in connection with
the operation of the Mortgaged Preperty for its Intended Use, which financial
records shall be open to and available s Lender at the Mortgaged Property, and
(i) providing an accounting and bookkceping service consistent with those
provided to other entities operated by the Beziower. All costs and expenses shall
be disbursed by Lender or with the express written approval of Lender. Borrower
hereby indemnifies and holds Lender and its empiovees, attorneys, directors,
shareholders, officers, successors and assigns harmless ‘trem and against any loss,
cost, liability or expense arising directly or indirectly out the: Management of the
Mortgaged Property under this Paragraph.

New Sections 48 through 52 are hereby added to the Instrument, as follows:
48. BOND DOCUMENTS

(a) Borrower is indebted to the Issuer pursuant to the Financing
Agreement and other Bond Documents.

(b)  Borrower covenants and agrees to comply with all of the terms and
conditions of the Bond Documents, and to make all payments as and when due of
all indebtedness secured thereby. In the event Borrower fails to comply fully with
any of the terms or conditions of the Bond Documents, or to make any such
payments when due (in each case taking into account any applicable cure periods),
such failure shall (in addition to the events described in Section 22 hereof)
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immediately be deemed an Event of Default hereunder and Lender may, at
Lender’s option, without prior notice to or consent of Borrower, and without
limiting any other rights or remedies of Lender, take any and all actions necessary
in Lender’s good faith judgment to cure any default under the Bond Documents or
otherwise protect Lender’s security. Borrower hereby waives notice of the
exercise of such option. Any sums disbursed or advanced by Lender to cure a
default under the Bond Documents or otherwise to protect Lender’s security
(including reasonable attorneys fees and expenses) will be additional Indebtedness
of Borrower secured by this Instrument and will be payable within 10 days
following written demand. Any such sums disbursed or advanced by Lender shall
bear interest at the Default Rate as defined in the Reimbursement Agreement.

{c) Borrower shall neither request nor accept any extension,
postponzirent, indulgence, amendment, modification or forgiveness of the
Financing Agrzsement or the indebtedness evidenced thereby or of any of the Bond
Documents “withont the prior written consent of Lender.

(d)  Upon receipt by Borrower of any notice of default or claim of
default (whether oral or j#ritten) given by the holder of the Financing Agreement
pursuant thereto or pursuar( t» the Bond Documents or otherwise, Borrower shall
immediately send Lender a copy of same by overnight courier and telecopy or, in
the case of an oral claim of default ot notice of default, shall immediately send to
Lender a summary of the claimed déf2alt and the date made by the holder of the
Financing Agreement.

(¢)  To the extent that Lender advaiices finds for the purpose of paying
all or any part of the indebtedness secured by tae Band Documents or curing a
default thereunder, Lender will be subrogated to any and all rights, superior titles,
liens, and equities owned or claimed by the owner of the Pand Documents.

49. PRINCIPAL RESERVE FUND.

(a) On the first day of each month, beginning July 1, 1559, Borrower
shall make a monthly deposit to the Principal Reserve Fund held by tie “ender.
The amount of each month's deposit is set forth in Exhibit D to this Instrument
(the "Principal Reserve Schedule").

{(b)  Neither monthly deposits to the Principal Reserve Fund(s) nor
amounts on hand from time to time in the Principal Reserve Fund shall be
credited against the principal amount of the Financing Agreement or the
Indebtedness. Amounts withdrawn from the Principal Reserve Funds shall be
credited against the principal amount of the Indebtedness or interest only as
specifically provided in the Reimbursement Agreement.
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(¢)  In the event of a partial prepayment of principal of the Financing
Agreement, the amount of each scheduled deposit to the Principal Reserve Funds
which is due after the effective date of the prepayment shall be adjusted
automatically to equal the amount of principal that would be payable on the due
date of that deposit if:

(1)  the remaining principal amount of the Financing Agreement bore
Interest at an annual rate of 6.66%,

(2)  the remaining principal amount of the Finance Agreement was
repayable in a number of equal monthly installments of principal
and interest equal to Three Hundred Sixty (360) months minus the
number of scheduled instaliments of interest that have become due
under. the Financing Agreement since the date of this Instrument
and on or before the effective date of the prepayment, and

(3)  thefrat such equal monthly installment was due on the due date of
the first regularly scheduled installment of interest payable under
the Finarcing Agreement after the effective date of the

prepayment.

Borrower shall execute any amerdment to this Instrument deemed necessary by
Lender to reflect such adjustment.

(d  All sums deposited into zn4 interest earned on the Principal
Reserve Fund shall be held and disbursed in-sccordance with the Reimbursement
Agreement.

50.. SENIOR HOUSING.

(a) The Mortgaged Property will be used as an adultCengregate care
and assisted living facility (the "Intended Use").

({b)  Additional Definitions.

(1)  The term "Mortgaged Property" shall also include, where
applicable, payments received from occupants, payment of
second party charges added to base rental income, or
monthly service or occupancy fees, base and/or additional
meal sales, payments received from commercial operations
located on the Mortgaged Property or provided as a service
to the occupants of the Mortgaged Property, rental from
guest suites, seasonal lease charges, rental payment under
furniture leases, income from laundry service, and fees
from any and all other services provided to third parties in

03-29073.02
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connection with the Mortgaged Property, together with the
following items: licenses and contracts, all rights to
payments from Medicare or Medicaid programs or similar
federal, state or local programs or agencies, if any, and
rights to payment from residents or private insurers, arising
from the operation of the Mortgaged Property, whether as a
community residential, independent living, adult
congregate care, assisted living or skilled nursing care
facility, all personal property acquired by Borrower after
the date of this Instrument in connection with the
ownership and operation of the Mortgaged Property as such
a facility, utility deposits, unearned premiums, accrued,
accruing or to accrue under insurance policies obtained by
the Borrower now or in the future and all proceeds of any
conversion of the Mortgaged Property or any part of it
including replacements and additions thereto.

(2) Th: term "Lease" shall also include any occupancy
agrepments pertaining to occupants of the Mortgaged
Property, including both residential and commercial
agreements, if any, and patient admission or resident care
agreementt.

(3) The term "Hazardsus Materials" shall also include any
medical products ordevices, including, those materials
defined as "medical-waste" or "biological waste" under
relevant statutes or regulatiors pertaining to hazardous
materials law.

In addition to those representations and warraaiies contained in the
Instrument, Borrower hereby represents and warants to Lender as
follows:

(1)  Borrower has obtained (in its own name and/oz)in the
relevant operator’s or manager’s name, if any, and in any
event in the name of the person(s) as required under all
applicable legal requirements) all licenses, permits,
certificates, approvals or authorizations necessary to use
and operate the Mortgaged Property for its Intended Use
(collectively, the "Licenses"), and all such Licenses are in
full force and effect. The use being made of the Mortgaged
Property is in conformity in all respects with the certificate
of occupancy and/or Licenses for such property and any
other restrictions, covenants or conditions affecting such
property. The Mortgaged Property contains all equipment
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necessary to use and operate such property for its Intended
Use.

Borrower and the Mortgaged Property (and its operation)
are in compliance in all material respects with the
applicable provisions of all laws, statutes, regulations,
ordinances, orders, standards, restrictions and rules of any
federal, state or local government or quasi-governmental
body, agency, board or authority having jurisdiction over
the operation of the Mortgaged Property, including: (A)
health care and fire safety codes; (B) laws regulating the
handling and disposal of medical or biological waste; (C)
the applicable provisions of all laws, rules, regulations and
published interpretations thereof to which the Borrower or
the Mortgaged Property is subject by virtue of its Intended
Use; and (D) all criteria established to classify the
Mortgaged Property as housing for older persons under Fair
dousing Amendments Act of 1988.

Borrowzr-does not currently participate in any Medicaid or
Medicar: programs or any other third party payors’
programs, or other similar provider payment programs in
connection with ths operation of the Mortgaged Property.

Borrower and the Meitgaged Property are not subject to
any proceeding, suit orinvestigation by any federal, state or
local government or quasi-government body, or agency or
any other administrative or rnvestigative body, and
Borrower has received no notice from any such agency
which may result in the imposition of & fine, or alternative,
interim or final sanction, would have a «naterial adverse
effect on Borrower or the operation of-tis” Mortgaged
Property, would result in the appointment of a.{eceiver or
manager, would affect Borrower’s ability to acceps and/or
retain residents, or would result in the revocation, transfer,
surrender, suspension or other impairment of any License
for the Mortgaged Property.

Neither the execution and delivery of the Note, the
Instrument or any other loan documents, Borrower’s
performance thereunder, the recordation of the Instrument,
nor the exercise of any remedies by Lender, will adversely
affect the Licenses.
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(6)  Borrower is not a participant in any federal program
whereby any federal, state or local government or quasi-
governmental body or agency may have the right to recover
funds by reason of the advance of federal funds. Borrower
has received no notice of, and is not aware of, any violation
of applicable antitrust laws.

(7) In the event any existing management agreement is
terminated or Lender acquires the Mortgaged Property
through foreclosure or otherwise, neither Borrower, Lender,
any subsequent manager, nor any subsequent purchaser
(through foreclosure or otherwise) must obtain a certificate
of need from any applicable state health care regulatory
authority or agency (other than giving such notice required
under the applicable state law or regulation) prior to
applying for any applicable License to continue to operate
the Mortgaged Property for its Intended Use, provided that
00 service or the unit compliment 1s changed.

Borrower shal} fizrnish to Lender, within ten (10) days after receipt
by Borrower, a1y onerator or any manager, any and all notices
from any licensing and/or certifying agency that any License is
being downgraded ‘to .a substandard category, revoked, or
suspended, or that actioris pyending or being considered.

Borrower shall furnish to Lender, within ten (10) days after receipt,
a copy of any licensing agency survey.or report and any statement
of deficiencies, and within the tirie) period required by the
particular agency for furnishing a plan 6f “orrection, shall furnish
to Lender a copy of the plan of correction.” Boirower shall correct

‘any deficiency, the curing of which is a condition of continued

licensure, by the date required for cure by such agency.

Upon Lender’s request, Borrower shall furnish to Lendcririte and
correct copies of all residency and resident care agreements related
to the Mortgaged Property.

Borrower shall operate in a manner such that all applicable
Licenses shall remain in full force and effect.

Without the prior written consent of Lender, which may be granted
or withheld in its discretion, Borrower shall not, and shall not
permit any operator or manager at the Mortgaged Property to,
participate in Medicare and Medicaid, or any provider agreement
under Medicare and Medicaid, or accept any residents whose
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ability to reside in the Mortgaged Property requires that Borrower,
the Mortgaged Property or any operator or manager participate in
Medicare, Medicaid or any similar provider program.

Borrower shall not, and shall not allow any operator or manager to:
(A) transfer any License to any location other than the Mortgaged
Property, (B) pledge any License as collateral security for any
other loan or indebtedness; (C) rescind, withdraw, modify, or
otherwise alter any License if doing so would have a material
affect on the Mortgaged Property; or (D) pledge any receivabies as
collateral secunity for any other loan or indebtedness.

' The Mortgaged Property constitutes but one business enterprise

and shall be deemed to be “single asset real estate” for purposes of
the provisions of Section 362 of the U.S. Bankruptcy Code, 11
U.S.C. § 101 et seq. (the “Code”).

ASSIGNMENT OF SERVICE CONTRACTS. |

(a)

In addition ‘o0 _‘hz provisions of the Instrument, Borrower hereby
assigns to Lendzr all of its right, title and interest in and to the
following described contracts (together with any future contracts
for services at the Moteaged Property, the "Contracts™):

1) Payphone Service Agreemn<nt dated May 27, 1998, entered into
with Ameritech.

2) Enovative Energy Service Agreement dated September 15,
1998, entered into with Inlon Energy Servie:s, Inc.

3) Agreement with IKON Office Solutions Inc. dzied November 1,
1996.

4) Maintenance Agreement with IKON Office Solutions ir<. dated
January 21, 1997.

5) Agreement with IKON Office Solutions Inc.dated November
27, 1996.

6) Payphone Service Agreement with Ameritech dated April 11,
1997.

7) Elevator Maintenance Agreement with US Elevator
Corporation dated September 19, 1994,
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(b} If an Event of Default exists, Lender shall have the right to
excrcise all the rights under the Contracts that Borrower would
have as owner of the Mortgaged Property. Lender does not assume
any obligations or duties of the Borrower concerning the Contracts
until and unless Lender shall exercise its rights under this
subsection.

(c)  Borrower irrevocably constitutes and appoints Lender as the
Borrower’s attorney-in-fact to demand, receive and enforce the
Borrower’s rights with respect to the Contracts, to give appropriate
receipts, releases and satisfactions on Borrower’s behalf and to do
any and all acts in Borrower’s name or in the name of Lender with
the same force and effect as Borrower could do if this assignment
had not been made. This appointment shall be deemed to be
coupled with an interest and irrevocable.

(d)  Boriower represents and warrants to Lender that (1) the Contracts
are assignable and no previous assignment of Borrower’s interest
in the Comiracts has been made; and (2) the Contracts are in full
force and etfect in accordance with their respective terms and to its
knowledge thére are no defaults under any of the Contracts.
Borrower shall fully' perform all of its obligations under the
Contracts, and Borrowe: shall not amend, modify, assign, pledge,
or otherwise encumber its/interests in any of the Contracts so long
as this assignment is in-eifect, or consent to any transfer,
assignment or other dispositicn of its interests in any Contract
without the prior written approval of Lender. A default by
Borrower under any Managemeni “Agreement, Food Service
Agreement or Health Services Agrcerient, if any, for the
Mortgaged Property or a breach of thiscassignment, which
continues beyond the expiration of any applicatle cure period,
shall constitute an Event of Default.

()  Any Management Agreement, Food Service Agreemert cr Health
Services Agreement, if any, entered into by Borrower, shall
provide that it shall be terminable, at Lender’s option, upon the
occurrence of an Event of Default.

52. ADDITIONAL DEFAULTS. The following shall also constitute
an Event of Default under the Instrument:

(a) Borrower’s failure within the time deadlines set by any federal,
state or local licensing or similar agency, to correct any deficiency
that may cause any action by such agency with respect to the
Mortgaged Property that may have a material adverse affect on the

03-29073.02
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income or operation of the Mortgaged Property or on Borrower’s
interest in the Mortgaged Property, including, a termination,
revocation or suspension of any applicable License, or a ban on
new resident admissions.

Borrower’s failure to do any of the following without the prior
written consent of Lender, to be granted or withheld in its
discretion: (1) operate the Mortgaged Property as its Intended Use;
or (2) provide facilities and services normally associated with its
Intended Use.

(1) non residential rental space in the Mortgaged Property exceeds
ten percent (10%) of the net rental area, (2) the Mortgaged
Property is no longer classified as housing for older persons
pursuant to the Fair Housing Amendments Act of 1988; (3)
Borrower participates, or permits the manager, operator or any
residint at the Mortgaged Property to participate in Medicare,
Medicsid, or any similar or successor payment provider plan; or
(4) skiited nursing care (A) is provided in a number of units
exceeding twenty-five percent (25%) of the total number of units at
the Mortgaged “roperty or (B) accounts for more than twenty-five
percent (25%) of ‘he \otal annual gross income of the Mortgaged
Property.
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April 20, 1899 Page 1
3:20 PM RIVER QAKS PARTNERS (HERITAGE)

DEPRECIATION EXPENSE REPORT

f
as of 12/31/1998 99510764

} 11 5vs Aecguized lep 2 Ist Salvage/ Jegreciaila  Prav Prier hecun fepraclation Turrang fsar ooz Acoum :
ciation fay

loyg e 2 fa : iz o : i :
| 375 Yo Izt Date Valse Mazh T Lilz  Gesn 1¥D asls Thru fegreciztion  This Aun 1o Catz Deprect .
‘ !

Book: Internal FY: December

200001 B0 IR/ 144454320 Nelex 3190 00 000 144433330 1i/%8 0.20 .50 2.9 3.00
.

300002 300 250 ¢.C03d H2533.35 11/98 9,90 0.0 2.450 3.30
387 Star

0003 100 IEMESY 3.2 TT380.4) 1L/9Y 0.30 7.20 3.20 2.00

e

Mas XD A5/9073 0,00 23133238018 1/ i)l 1963358 3340246 33ilT2.33
137 Gaits

Q06CAT IO 38407737 -383T0LTI M 241 M 0.90 -383T0.73 11/ -739.% -114.06 -1343.53 -2143.31
Jizy of DesPlaines Maiar Zend/ieland

GLO00E 350 09/07/87 23339843 3LMO AL 0,30 233393.4% 11793 429,45 170,27 384974 07209
Zzatra Develzpment Costs

200003 300 J3/07/%7 272338451 i R 4l 0,00 2773384051 11/9 40305, 34 MM 43300.44  106405.7%
1337 duep To IEC | Purchass Price)

300010 100 AR/0773T 0 T0LILILEG 3T R 4L G4 0.0 101%13.4% i1/%8 11561.53 141515 1438178 27193341
1337 3tep Tp IFQ (Minority lntsrsst)

as0ary 2BY 2%/07/3° 3197:.851 30 R 4104 0.00 S1e2i.aloil/9e 2%2253.13 104.52 128517 2%305.30
137 leits

00012 342 3/ £282.73 I R 41 04 0.30 529:.73 01/ 247707 12.57 152.00 2629.07
ftn Cuarcer, 1393 .

00CCEE 200 25/05/%7  1201400.02 5L R 41 04 0,00 1201400.92 T0/%4 18532.39 2422.13 29044.13 §7719.02
ist Quarter, 13%4

000014 000 65/07/97  -72216.33 SIMM R 41 04 0.00  -T2215.33 11/98 -1114.61 -145.30 SNEL -2951.79%
Iad Juarter, 1994 (Subtractlions)

000615 000 05/07/%7  -B3616.1T7 31 R 41 04 0.00  -63815.17 11/98 -399 42 -128.2% -1539.1¢ -2318.72
ich Quarzar, 1994 (Subtracuisis)

000015 500 95/07/97 67103.92 Stad R 41 04 0.400 §7103.32 11/98 1073.86 115,29 1523.48 28974
dta Quarzar, 199 (Additiorns) -

960017 300 03707797 -1561.28 SidM R AL M4 0.40 -1551.28 11/98 -24.32 -3.15 -1 -52.3%
st Quarter, 1995 (Subtractions)

000013 200 25/07/%7 207029 I 41 04 .00 2071.29 11/98 32.11 $.18 f1.11 32.82
2ad Guarter, 1995 (Additicns) ‘

000013 300 05/07/%7  -125463.23 SLaM R 41 04 0,06 -125453.23 11/98 -1971.44 -252.95 -1035.40 -3006.84

Ird Quarter, 1995 (Suctracticms)
LOORIT ) 38/07/97 1824.79 3 3 41 4 0.08 1824.79 11/99 28.33 J.68 44,15 12.30

duddli

14 Quarze:, 1995 [Additiens)

00CG2Y 360 95/07/%7 6370.37 3IMd R 03 08 0.00 6570.37 11/98 1171.12 149. 34 1752.08 2963.28
ith fuarrer, 1395 (Additicns)

MnalT T LY 560.09 3iM¢ R 04 02 .00 £40.98 11/%8 103.4 11.21 158.42 251.3%
2nd tuarzar, 1894 (Additicns}

000322 00 43/03/37 8801,06 1M R 04 (5 0.90 §e0i.06 11/93 1301.25 165.06 1992.49 3283.95
ird Quarcarz, [9%6 (Additioas)

000024 0CC 95/07/37 251,29 SiMM R 04 08 6.00 2511.29 11/98 351.37 44.95 538.13 389.50
4th fuarter; 1996 {(Additions)

000025 300 10/01/%7 7506.5% SiM4 R C7 00 0.00 7506.51 11/98 268.08 89.37 1072.07 1340.45
§cheduled Refurbishments ta 3/97

000025 300 12/31/57 5966.93 3t R 07 00 0.00 9864.33 11/98 0.00 89.35 338.11 333.13

Shaduled Relurbishments - $th Qrt
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? tadve acgulzed De P Ist Galvage/ fepraciibla: Prev Prisr iz prac Zurz Acom
!S?S o Ixt lare Yalze Mern T LiZa Sact 179 3asis Thr lepraz. Thiz 3un o Edue .e;:eci&ticn Xay
GU302T 68 11067 18041 3 2010 - 0.00 129,31 1179 DG SN 3.1 523
apz 331 Vinyl Rizchen Floer '
(00023 003 11/05/48 18041 3L 2 17 30 2.00 130,40 1i/98 LR 3.72 3.3 52,31
apt 4 L Zirchen Ticor
003029 ¢ 449,92 s 2 37 2 .00 1433042 /9 B 5,53 8.3 4.4
Apt £9% Viayl Rizchen Tloor
S0T I1020/98 122,00 s 2 37 30 0.00 412,28 11/98 ] 3 39,24 30,21
oo 21 Winyl {itchel Floo:
DI L 174,00 St 3 0T 00 .70 187,00 11/ PR 8.7 37.3 7.3
dpz 363 Yiavl fitchen ooz
000032 G60 J2/20/98 487,00 30 207 00 0.00 187,00 11/98 1.3 5.73 37.38 51.38
Apt +i3 Viayl Xlccren Floor
00CG33 000 22/20/98 723.09 sk 2 020 0.00 723.09 1i/38 3.00 3.40 35.03 45.08
Apt 221 Carpet
000634 000 12/20/%8 £40.10 sivM 2 97 00 .90 540,10 L1798 1.0 Y 15,20 78,29
Ay 37T Carpat
000035 000 32/20/48 444,30 Sl 2 97 Q0 war #4430 11798 1.50 SE] 2.3 3.2
Apt 211 Carzet
000035 0CC 22/20/98 463.00 shv 2 27 00 Q.00 243,00 11/98 1.30 8.3 53.33 §3.32
Apt 124 Viayl Kitchen Floor
Q0037 500 32/20/48 773,00 shy 737 20 0.00 775.00 11/98 1.30 3.2z 32.25 92.25
Apt 224 Vinyl Kitchen floor
000¢33 0C0 )3/06/98 721,09 SIMM 2 07 Q0 0.00 723,09 11/%4 9.00 g.3L 25.08 35.08
Apr 724 Carpet
000039 402 J3/06/98 459,00 SLv™ 2 97 00 0.00 463.00 11/98 2.00 §.%3 33.33 55.43
apr 207 Vinyl Kitchen Floor
(00040 000 93/06/94 711,21 S 2 07 00 0.00 711.21 11/98 3,00 3.47 84.57 34.47
Apt 724 Carpetiag '
00004l 000 13/06/98 397,00 sl 2 97 09 0.00 387.00 11/ 3.00 4.5 i1.25 47.25
Apz 724 Carget
000042 000 33/06/98 £40.10 sLv 2 07 00 0.00 £40.10 11/98 0.00 1.52 76.20 16.20
Apz 724 Carpet
000043 000 03/06/98 402.33 sLdM 2 07 00 §.00 402.93 11/98 9.00 4.30 0. 47.37
Apz 724 Carget '
000044 900 03/05/98 414.92 SLM P 97 00 0.00 414,92 11/99 9.00 £.94 $9.40 43.40
Apt 202 Carpet
000043 000 32/05/99 463.00 SLd 2 97 00 0.00 143,00 11/98 .90 3.5% 33.33 53.33
Apt 724 Carpet
000046 000 33/05/98 £04.61 SLMM 2 07 00 0.00 504.91 11/98 4.00 7.20 71.98 .38
Apt 1020 Carzet
000047 £00 J3/05/98 £40.10 s 2 07 00 .00 540.10 11/98 0.00 7.52 16.20 15.20
Apr 421 Carpet
000048 Q00 03/05/98 615,38 SLMM 2 07 00 0.00 £15.38 L1/98 0.00 7.4 73.38 71.38
Agz 1013 Carpet
(000049 080 33/03/94 414.92 shMv 2 07 Q0 .09 414.92 1i/98 .00 1.3 9.4 49.40
ot 109 Carpet
000050 o0 33/05/98 104314 i 2 07 00 0.00 1043.14 11/98 .00 12.42 124,18 124,18

Apz 70§ Carget
Q0005L 00¢ 33/12/98 104314 siv 2 07 Q0 0.00 1043.14 11/9%8 3.00 12.42 124.13 124,13
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apt I09 Carget

000tz 200 33/:13/98 335,32 3t 2 07 ¢ 0.90 38532 1198 0.90 1i.38 113,25 113.3%
Apt 117 Larper

Q06057 96C 13773/98 48700 30 2 47 Sh 0.30 187,30 11/ J.90 5.0 7.3 37.38
Act 309 Yinvi Tloor

BUUUS TR RN R E JORSIRE I BRI 9.73 4ILE /8 3.0 . 1T LT

Q00032 : 123,08 3 3 47 X0 0.00 723,38 11733 §.20 3.40 7147 A7
st i

600029 200 23 TSI 30T 10 0.c0 340,10 11/98 0.50 7.52 33.33 33.33
dpz 304 Carper

000057 200 33/07/97 387,31 SL 708 34 0.0 387,31 11/98 7. .33 113,39 1358
| Washer-Ixtractor

006028 900 33/07/97 §4.15 31vM "z 01 34 0.00 34.13 11/98 41.37 0.00 12.08 33.38
Amerizan dotal Register

000033 903 05/57/97 985.25 sivM 2 Q1 M4 R 393,15 11/98 392.34 0.30 197,38 383.70
Amarizan dotal Fegiscar

Q00080 900 33/01/97 211,95 sid 2 01 06 0.0 211,33 11/98 32.30 0.0¢ 13,75 210.55
imerizan Hotel Register

40005t Q00 20/ 100.49 sty 2 01 27 .00 160.19% 11/99 41.73 0.90 33.18 59.31
American Hotel Register

000052 000 38/07/97 150.90 SIMM P Q1 Q4 0.00 180,50 200 74.49 0.00 15.45 149,34
1 Japitor Cart .

000043 000 05/07/%7 80.20 SIvM P 01 04 0.06 80.20 11/% 19.53 0.00 0.0 79.43
1 2larform Truck

(00084 000 05/07/97 8.59 st B 01 04 0.00 §.39 11/98 {.29 0.90 4.30 8.39
1 Maid Caddy

000065 000 05/07/97 15.55 siM¢e P 01 4 0.00 15.35 11/98 7.64 g.00 1.78 15.42
I Zarral Oolly * -

000038 200 05/07/97 757.12 s P 0L 06 0.00 757.12 11/98 13Lm v 420.62 152.35
2 Luggage Caris

000067 200 95/0%/97 126.15 S P 01 04 0.00 125.15 11/98 62.24 .00 52.08 125.32
6 Comgo Pails

0000£3 200 03/01/97 34.55 SIMM 2 01 04 §.00 34.35 11798 17.08 0.00 .04 34.35
§ Double Pails

000083 200 05/07/97 §06.52 S P Q1 06 0.00 806.52 11/98 353.42 .00 443.07 nl.49
5 Yacuums

80C3TY GGG 23/5T/YT 322.20 sumt 2 01 &3 0.00 522.20 11/98 226.35 0.00 290.11 518.96

! Jargetriever

000071 200 05/07/97 445,16 SIMM P 01 05 0.00 443,35 11/98 1%5.08 0.00 4711 442,39
I Matador Fleor machine

000072 00G 05/07/97 346.47 SIvMd P O 05 0.0¢ 346.47 11/98 151.79 0.00 192.48 344.27
I Tip & Pour Pac

000073 200 23/0W/97 553.32 SLMM P 01 0% 0.00 533.32 11/98 268.52 0.00 363.73 h34.25
1 Castex Magnum-Elton Corp.

00coT4 000 05/07/97 1837.32 s P 01 05 0.00 3837.32 11/98 1681.52 0.00 2131.95 81117
dink Davis Equip

000973 002 25/97/97 68.92 SILMM P 01 05 0.09 58.32 11/98 30.14 0.00 36.23 58.42
Jonus Zlaciric-Dryer
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I Ir Svz Acgzired Zer P Izt Salvage/ Degraciadls Frav Zrigr lemum lesrzelaliin Current Tair TUIn oo
3Y% Mo Ixz  lata2 Jalze Motk T Lila  Jecu I79 asis Thry Zepracistion This Jun To tata  Cepraclilish Rey i
106075 03 5/37)37 I3l s 2ol s 0 0.00 381,21 11728 73,13 2.0 231.3 180.34
i .

000077 00 3:/07/%7 04,18 3™ 201 M 0.00 204,48 11798 140,33 3.¢ 102,24 20317
Ty Tabriz-iofa

000073 300 /0T 509,92 s 2 31 M 3.0 329,32 11793 313,33 120 jte 1t 325,54
1 Leunge Thalrs

002073 360 5701/ 147,36 3L 2 01 &4 9.90 147 33 11/% 730 3.0 7.9 147.07

P3{LY) Tabris lourge Chalr
006630 200 3301/ 3 0203 3o 231 34 0.00 392,33 11/98 S48.3% 1.0 151032 0.2
1 2ezent Chalrs

00003z 200 32/07/37 LTV RN 291 s 0.¢0 117,73 Lif98 3.1 1.30 335 116,38
S {Ly) Tapric-dcrent Chair

000082 460 95/07/97 1430 3ne 200 0.00 314.31 11798 153,45 3.2 157,41 i12.3%
Z Cccassional Chairs

000033 200 28/01/97 185,32 s 2 01 0.00 185,32 11/¥ 75.75 3.0 i7.73 13450
3 {Ly) fabric-dccasional Chalr

000034 500 “'107197 282,58 s 7 3R 04 vy 282,03 11/38 133.22 5.0 RIS 290.2%

000253 & 0 f e 142,42 50 2 21 34 0.00 12,22 13 10.22 1.9 712 14118
L3 (L) Tabriz-Sofa

000085 000 25/07/97 421.54 3 201 ¢ 0.09 421,34 11/98 208.10 2.30 218.77 $13.97
3 Bencres

Q00C487 200 93/07/97 113,39 i 2 9L 04 0.00 113.39 11/ 36.24 2.30 $h.35 ii3.:g
11 (Ly} Fabric-Benches

000088 000 05/07/97 212.44 STMM POl D4 0.00 212,44 11/98 LAl 0.20 105.22 211.13

’ 2 Task Chairs

000083 200 95/07/97 44.55 3Im 2 0L 4 0.00 44.43 11/98 22.08 0.%0 22.33 44.33
4 ({Ly) Tabric-Task chairs

000030 000 05/07/97 530,23 siMM 2 0L 04 0.00 538.58 11/%8 263.93 2.4 259.34 §35.32
5 End Tables

(¢0G091 200 £5/97/97 602.48 st 7 01 04 0.00 602.48 11/98 297.41 0.90 301.24 59§.45
5 Sofa Tables

000092 000 05/07/97 13%4.25 s 2 01 04 0.00 1394.25 11/98 838.27 0.00 nylAs 1385.40
2 Cradenzas

00093 000 05/07/97 271.72 s 2 01 04 0.00 211,72 11798 134.16 0.00 135.86 270.02
1 Marble Table

000094 500 G5/07/97 156.45 Sl 2 01 04 0.00 156.45 11/98 771.22 0.90 18.23 135.45
2 Coffee Tables

000595 960 95/07/97 112,92 slvM 2 31 04 0.0¢ 112.32 11/98 55.59 0.0 58,41 112.10
1 Smail Console .

00094 200 05/07/97 453.72 s 2 01 4 0.0¢ 459.72 11/98 224,98 0.00 229,88 456.84
{ Larp Tables

000097 0C0 02/07/97 105.61 sivv 2 01 04 8.00 105.51 11/38 $2.10 0.00 32.81 104.91
4 Lamp ¥ Snd Tables

(00038 00 05/07/97 32.03 s P 0L 04 0.0¢ 32.03 11/99 15.93 0.30 16,32 31.85
4 Lamps 3 Scfa Table

000039 300 05/07/97 15.94 simM 2 01 04 G.00 15.94 11/98 7.88 G.00 §.08 15.94
! Lamp ¥ Ind Table

(60100 900 05/07/97 21513 s P 01 04 6.00 215,13 11/98 * 106.15 0.00 107.37 213.73
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39510784

f Inivc soguirad Den 3 Saivage/ Zlepraclable 2rev Prisr icoum Depraciatisn Currsn Year Curr iczum
!SVS do Zxt lat2 jaiuva Matk 2 Sect IT3 3asis Thry Seprecizrion  This Run zo faze  Jepraciatien Xey

4 lLamps @ {radenma

300101 oc8 “fﬂ?fl’ 44,3352 21 4 0.00 144.33 11/99 n.n 0.90 2.1 14397
3 lames ¥ Tatls l

000102 340 JE01% 346,19 5 2 31 M 2.00 345,19 [1/98 1.7 0.40 123,10 148.37

EE T 0.0 135,38 11/%9 at.l3 0.40 3.1 liRLis

3 Pl 0.00 292.47 11/98 113,38 0.00 11,08 230.70
2 leunge Chalrs

G00L0S 500 23/67/97 LA N Hi B YRR 0.490 173.1% /98 3.9 7.70 35.57 172,44
1T {lyy labriz-Loungs Tharzs

900138 960 )S/07/%7 i3 AT i Y 0.00 $18.17 11/98 233.78 0.20 253,09 314,35
? lLovaseats

000137 900 J5/07/87 253.47 SIMM 2 4 0.00 255,47 11/98 125.13 0.90 123774 £33.37
33,3 (Ly) Tabric-Loveseat

000308 302 £5/0%/%7 354.59 SiMM P I ) 2.00 538,59 11/98 275.31 .90 273.35 3i%.1g
§ Zccasiznal Chalrs

000109 205 25/07/37 2.4 5L 2 I M 0La0 72,44 11/98 i5.30 .50 13,22 2.0
13 (Ly) Fabric-Occasional chair .

000110 00 35/07/97 408.01 SLvM 2 31 04 0.00 108.0L 11/98 201.47 0.00 204,01 405.48
4 Game Chairs

0001:1 0CO 05/07/97 92,17 sl 201 04 0.00 9201 L1198 45.47 8.00 46.99 31.36
3 {Ly) Tabric-Game Chairs

Q00112 000 05/07/97 1437.03 14 21 4 4.00 1437.03 11/% 709.41 0.90 713.52 1427.33
3 Loveseats - .

000113 00C 95/07/%7 633,30 SIMd 2 01 04 0.00 555.30 11/98 323,54 ¢.00 327,63 §51.19

6 {Lyl Fabric-Loveseat

00014 0CC 35/07/97 533,75 s 7 01 04 0.00 533.715 11/98 25340 0.00 246.38 530.36
1 Lounge Chairs ! .

QooL1s Qo0 03/07/97 243.40 SLMM P01 4 0.08 243.40 11/98 120.20 (L] 121.70 241.90
§2 {Ly) Fabric-Tounge Chair

000116 000 05/07/97 368.51 SLMM 2 01 04 0.00 368.51 11/96 181.97 0.0v 184.26 366.23
& Game Table Chairs

000117 008 05/07/%7 306,48 SLMM 2 01704 0.00 306.48 11/98 151.32 0.00 123,74 04,56
28 (Ly) fabric-Game Chair

00113 000 05/07/97 161.86 SIMM 2?01 4 0.00 161.86 11/98 79.35 0.00 8¢.93 150.34
2 Game Tables

Q00119 000 05/07/97 40,53 sk 201 04 0.00 40.33 11/98 19.97 0.00 20.27 40.24
1 Sccasional Table

000120 0G0 05/07/97 27979 s 7 01 04 0.00 279.79 11/98 138.14 0.00 139.30 219,04
{ Znd Tables

000121 000 05/07/9%7 S74.04 S 7 01 4 0.00 374.04 L1794 283,37 0.00 297.42 . 570.19
{ Qval Coflee Tahlas

000122 000 05/07/97 134.30 S 2 01 04 0.08 134.30 11/98 86.30 0.00 57.15 133.45
2 Round Cofiza Tables

000123 000 05/07/97 326.62 SLMM 2 01 04 0.00 §26.462 11/98 254.97 0.90 263.31 523.28
1 Game Table

000124 000 25/01/97 754.1% SIM 2 91 04 0.00 754.19 11/98 172.2% 0.00 7,16 749.39
7 Iad Tables :
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99510764

, ivooagguirzad Les FIsy 3alvage/ Cepreciagia 2rev Prisr Acgun fepraciaticon Tuzment Year Qunf lesim
comoya o - e Com ez jou < . g - - o i
373 do xt lara fajue Merd T LIz Sect 179 2a5i3 Thry fegraciacion  This Aumn w0 Data  fepreciazisn Xay
DIRIT Q00 ATy 30782 5L L - 0.0 307.42 11/78 398,34 0.0 403.31 30Z.47
2 Canssiss
JILI9 000 818 23934 3 P I .90 213,34 11/98 116.77 0.4¢0 118.27 3554
1 zervaz
JSELIT 000 2s/N/AT 183,93 50 2 91 M4 8.00 183,33 11/9§ 73.90 0.08 79.02 )

5 Lamps ¥ Living Foom

10123 000 2555 157937 s 2 51 04 .20 137347 /08 77377 0.30 73374 13433
40 Thalnz

IDRIEY N 133293 3l M J.20 33,03 11/% 35.47 0.22 36.43 XISV
41 {Ly} Tabric-Sofa

285130 360 33/49%/%7 AT giM 201 04 .20 38,23 11/99 4.2 .20 44.33 33,25
3 Tapiz Tops-29xid

230131 060 08/07/97 12743 5L 221 0.¢0 127.41 11/98 62.37 0.30 51.72 125.23
12 Table 3ases

200132 000 £3/97/97 7934 sy 2 21 74 0.00 78.34 (1/98 39.90 .30 19.47 PRI
5 Table Tops-34x36

300133 000 0%/0%/97 121,45 s 2 01 4 0.8 121,46 11/98 59.33 0.¢d 80.73 12551
% Taple 3ases

300134 000 05,07/97 574.31 s 7 21 04 ¢. 374,31 13/98 283.78 0.38 23741 LT
2 Loveseat Tea Tables

500135 000 05/07/97 281.41 sl 3 01 04 0.00 2914101798 138.92 ¢.00 140.71 273.45
2% (Ly) fabric-loveseat

200135 000 05/07/97 35.41 sl 291 o4 0.00 95.41 10792 47.11 0.30 .71 34.32
1 Pull-up Chair

000137 000 05/07/97 94.41 SLM 2 01 04 0.00 94.41 11/98 46.37 0.08 47.21 32.73
7 (Ly) Fabric-Pull vp Chair

G0g138 000 05/07/97 535.20 LM 201 04 0.00 $36.20 11/98 264.73 .00 263.10 §32.9)
6 Library Table Chairs

aC0139 000 05/07/97 J§.33 5 221 04 ¢.00 370.93 11/98 193.14 1.90 185.47 KLER))
2 Loveseat Tea Tables

000140 000 05/07/97 650.76 SLMM 2 01 04 0.00 630.74 11/98 321.28 0.00 335.28 645.46
1 Coffze Table

009141 000 05/07/97 229.91 s 2 01 04 0.00 229.91 11/98 113.49 0.00 114.95 228.45 j
2 Loveseat Tea Tables

200142 000 05/0%/97 63,59 slM 2 9L 04 0.00 65.39 11/98 .3 0.00 2.3 §5.11
2 Library lamp

000143 Q00 05/07/97 T8 50 291 M4 0.90 7.75 11/98 1.62 0.00 1.9 7.78%
1 Library Accent lamp

000144 C0Q 05/07/97 16.98 SIMM 2 Q1 04 0.00 78.09 11/48 18.53 0.00 39.04 77.57
3 Flocr lamps

GGOE45 000 03/07/97 4639.74 SLM 2 01 04 06.00 4683.74 11/98 2314.73 0.00 PRIt IRN] 4633.10
114 Dining Room Chairs .

000L46 000 05/07/97 - 1088.45 SLvM 2 01 04 0.00 1088.45 11/98 53114 0.00 544.23 108:.57
91.5 (Ly) Fabric- Dining Chairs

204147 000 05/07/97 262.50 siiM 2 01 04 .00 282.50 11/98 129.58 0.00 131,25 250.31
39 (Ly) Fabric-Dining Chairs

000148 000 05/07/97 3282.53 s 2 01 04 0.00 3232.33 11/98 1620.45 .00 1841.27 328172
50 Cafa Chairs

300149 200 05/07/97 153,93 sud 2 01 04 0.00 153.33 11/38 75.8% 0.00 76.92 132.31
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E Indve  Acquired  Ber 2 Ist Salvage/ Qepraclabl:  Prov Srisr iecum Zepraciatism Juryast Yaar Curr lesmn E
575 o Zxz a2 Yalue Methi T liiz Sec: 173 3asis Thrt Zepraciatien  This Run to fat:  fepraciaticon Zav E
19 .09 TapTiz-Cale Chal:
000i%0 3G 13/07/37 12474 s1M 2 0 Y 0.00 124,74 11/%8 31,42 0.00 52.17 133,36
2 3 3inlng Ay Chalr
600131 300 13073 12324 5D 291 4 .20 121,14 11798 .34 6.40 41,42 122.45
i {ly} Tabriz3wt Dining Chair
00137 00 23/07/9% 314,91 3 201 33 9.00 3153 1/ 23314 9.00 283,48 iti.z0
v fide Thalms
BRGLZY G0 1EAGT/ET 334,79 300 2 01 04 0.00 284,75 11/38 133.92 0.30 282,33 131,08
vl Tapriz-Pwl Zpolhairs
Q00533 300 1307y 18002050 2 31 0.%0 1480.33 1/98 730,73 2,30 746,17 AL E
L L% 3anguett:
J00133 200 130T/ 353,49 S 0L 04 .00 163.49 11/93 131,20 0.90 134,23 183,13
3 (L Tamriz-3ang 3ack
000135 200 33/07/97 113,27 st =291 04 6.90 113,27 1198 35,34 0,00 37,54 11333
23 iiyb Tabriz-dang Seat
000337 200 25/07/97 460,56 SIMM 2 J1 M4 200 460,45 11/93 2745 0.50 230.33 437,79
L Dining Tapiz
060123 0o .SIOT/Qv 71,35 s 2 304 .00 7135 11798 3.2 0.0 35,43 70.34
§ Taole Jases-22x22 '
000133 900 23/07/97 129.42 sLM 2 01 4 0.00 129.42 11/98 3.4 0.30 54.21 127.42
5 Table Tops-24x30
000180 000 35/07/97 215.84 S P 01 04 0.00 21555 105.35 0.00 107.92 214.47
24 Table 3ases-22x)0
000141 300 J3/07/91 990.57 LM 2 21 04 0.00 980.37 11/% 489.06 0.00 435.29 #9435
10 id) Table 3ases
000152 000 95/07/97 657.62 SLvM 2 01 04 0.00 657.52 11/98 323,54 0.00 328.31 83345
17 Table Tops-30xd6
000153 900 25/07/97 171,00 S 2 01 04 0.00 171.00 1L/98 84.40 0.90 85.50 159.30
13 Table Tops-30x30 ° -
000144 000 25/01/%7 156.87 sl 2 01 04 0.00 155,97 11/98 17.45 e 79.44 155,39
2 ~Zj Tabla 3ases
000163 Q00 35/07/97 414,25 suM 2 9L 04 .00 414,35 11/98 204,52 0.00 @18 411.70
11 7able Tops-36" Dia
000158 000 28/07/97 414,35 sivd 2 01 04 0.00 414,35 11/98 204.52 0.00 20710 411.70
11 7akle Tops-35" Sq
000157 009 95/07/97 485.45 SIdM P 01 04 0.00 485.45 11/98 239.89 0.00 282.13 412.42
4 7lis Table Tep-35/51
000143 200 25/01/97 182.72 SIMM 7 01 04 9.00 182.72 11/98 90.25 0.00 91.38 181.41
5 Table Bases-Flip Top
000183 200 35/07/97 714,79 SidM 2 01 04 0.00 714.7% 11/98 352.87 0.00 157.4¢ n.2
5 Flip Table Tops-42/%0
000170 00Q 05/07/97 641.79 SLMM P 0L 04 0.00 $41.79 11/98 315.84 0.00 320.9€ 337.74
20 Chairs
000171 060 25/03/97 71.60 sLa¢ 2 01 04 0.00 71.50 11/98 35.13 0.00 35.90 71.13
28 {Ly] Fabric-chairs
600172 200 53/07/97 186.25 s 2 01 04 0.00 186.25 11/98 41.46 ¢.00 93.13 195,09
Tazle Tops-30" Dia
000173 0C0 3

5/01/47 163.37 514 2 01 04 0.00 163.37 11/98 80.55 0.00 81.%% 192.4
5 Taple 3ases-24" Dia




April 20, 1999

UNOFEICIAL COPY

Page

3:20 PM RIVER OAKS PARTNERS (HERITAGE)
DEPRECIATION EXPENSE REPORT 99510764
as of 12/31/1998
; Ingve  Acquires Qen ? Ist Salvage/ Deprecizple  Prev 2rinr iccum fepreciagion Curreat Year (urr ictim
!S $ o Ixn Data Value Mar® T Lila Secn 179 3azis Thry Depracizziza This 3w ta Date  Zeoraciacizn Yev
GOGLT4 302 33/07/%7 TIT.02 s 201 .20 117,02 1149 B 2.00 399.:21 st
i3 iczasicnal Chalrs
a0G17E 008 50773 149,17 siM 2 37 4 0.40 133,17 i1/ 1343 0.00 74.33 143.22
13 {1y) Tabri:-dccasicnal Chaizs
S00178 03 ITA07/97 123,48 s 2 71 18 0.90 ERRIRT L TERNE] 0.00 211,54 422.73
3 Ly Fabriz-Ceeasicnal Chairs
200477 00 25/0%/37 71940 DM 2 1 M 0.50 EEERIIAYEL LB 0.10 740 Tae.55
T Task Chalrs
Q00173 40T 230N/ 33,39 siMM 7 11 4 0.00 33,33 11/93 1.l 1.2 14,70 8.3
1L {ly) Fabriz-Task Chiiss
D00173 O0C 35/07/97 ERIEY BRI AT B I D) 0.49 3.2 L g 0.00 218,35 115,23
3 3ide Chairs
000130 000 35/07/97 246.63 SiMM 7 A1 | 0.40 249,93 11/98 221,78 0.90 123,32 245.98
2% (Ly} Fabriz-3ide Chairs
00013% 900 93/07/%7 120,35 3lvM 2 91 (4 0,90 120035 1198 333 0.00 50,13 11352
1 Ixecutive Chalr
Q00132 2C0 33/07/%7 441,72 5D 2 01 M (R 41,72 115/ I3 0.08 220.34 133,33
§ Reception Chairs
000133 003 25/01/97 122.70 sLiM 2 {1 M 0.00 22.90 11/98 .41 0.50 31,35 121,34
11 {iy) fabrig-Reception Chalr
000134 00C 35/07/97 78375 st 2 0L 04 0.00 T33015 11798 172.08 0.90 375.39 Te8. N
1 Cenference Table
¢00185 005 25/07/97 129380 st 2 1 4 .20 1283.30 1 EYENE?S 0.00 431,30 1285.32
7 Acnin Desks
000186 Q00 95/07/97 1057.11 SLaM 2 01 04 .00 103711 11/38 CEANE: ) 0.00 528.3¢8 1050.34
§ Crecdenzas
000187 000 95/07/97 216,70 SIMM 2 01 4 0.00 215.70 11/48 197,00 0.00 108.35 2537
2 lateral Files
000143 Q0¢ 95/07/97 292,58 SLMM P01 4 0.00 262.58 11/% 129,54 2,00 131.34 250.4%8
2 Tacla Tops .
000199 000 05/07/97 56.39 SIMM 2 01 04 8.00 55.3% 11/38 32.78 .00 33.20 83.96
2 Bases
000190 000 05/07/97 205.46 SIMM P 01 04 0.00 205.46 11/98 101.40 0.00 10213 204,13
1 Ixecutive Cesk ]
000191 000 05/07/97 81.90 slvm 2 01 04 0.00 §1.90 11/58 10.40 0.00 40.9¢ 81.38
2 3cok Cases
000132 000 Q:/0M/%7 249.92 s 2 01 ¢4 0.00 243,92 11/98 123.40 0.00 124.95 248.36
1 Admin "L" Cesk
000193 000 05/07/97 1240.16 s 2 01 04 0.00 1240.16 11/99 312,22 .00 620.09 1232.30
14 3cokcases
Q00194 000 05/07/97 554.70 shd 2 0l ¢4 0.00 §34.70 11/98 273.36 0.00 217.35 551.21
6 Conf Chairs )
000195 000 05/07/97 182,38 stdM P 0L 04 0.00 182.38 11/98 30.01 .00 41,19 181.20
2 Conf Chairs
000136 000 05/07/97 171.39 5L 2 0L 04 0.00 i71.39 11/98 3.9} .00 85.70 179.32
2 zZxec Chalirs
000137 000 05/07/97 361.10 SLvM 2 31 04 .00 351.10 11738 173,23 0.00 180.535 358.78
1 thl Ped Chairs
000138 Q00 05/07/97 J52.37 SLMM 2 01 04 .00 352,37 11/%8 111,94 0.00 175.13 350.13
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Tndve Acguired ler P Ist Salvage/ Tepreciabl:  Prev Prisr gcoum Degraciation Curreat Year i Assmm
ar - et W moez . P : : !
l:fs o IxT lats Yaluz Mesh T lila Sect LTS dasis Thre Canraciatisn This 3un Zo Date  Iepratiation Fay |

3 olrstenias

200139 200 E/07/%7 134079 s 2 01 0.00 1840.75 i1/98 9038.70 0.06 920.38 1328.03
Plr Tilag

Q00290 1689 13797797 77,2003 2t Ny 0.50 112,23 118 233,14 0.0 235,20 183,24
3 lccasiznal Chalss

000208 360 30T EG2shvd P i M 0.c0 12032 11/ £5.3% 0.3¢ 20,23 N Y
L1y Tapric-ostus chalr

Ge0202 a0g 3w EELIEL B, B .00 150,39 11793 .4 2.36 75,3 1307
I Azzent lhairs

200203 000 3/ ECPE R S Y 0.00 34.23 11/98 17,08 0.00 17.30 REOKE:
3 {iy) Tabric-icgent Thaird

Q00234 206 25/07/97 124.74 300 201 0.00 124,33 11/98 81,52 0.20 go. 17 123,39
2 A Chairs

000203 Q00 15/87/737 30,17 s F Ol 0.00 50.17 11798 29.72 0.00 0. 33,31
3 {Ly) Tabriz-Arm Chaiss

000295 00 95/57797 23l sna 2l M 0.4¢ 238,31 11798 117.52 3.00 113,33 235,79
2 Zanches

000207 000 J5/07/97 135.32 51 9 01 34 0.02 135,72 11/28 35.41 0.30 97,48 134,07
19 (Ly} Fapbric-deaches

000208 900 35/07/97 127§.58 st 2 31 34 0.00 1219,32.01748 531.18 0.00 539.23 127347
7 3enches

200203 200 J3/47/97 30,24 sty 2 31 | 0.00 30.24 (1793 44,53 0.40 45,12 33.3%
8 (Ly) Tabric-3enches

000210 000 95/07/97 90.24 SLM ? 01 04 0.00 30.24 11/98 14.54 ¢.00 48,12 83.%%
8 (Ly) Fabric-Benches

00021 000 95/67/97 124,09 sl P Ol 04 08.00 124.08 11/98 61.2? 0.00 52.04 23,0
11 (Ly) Fapric-3enches ’

000212 000 05/07/97 20].83 SiMq 201 04 0.00 207.33 11/99 102.a5 0.00 103.92 206.57
§ Zrploves Dining Chairs -

000213 000 08/97/97 45.58 sL 2 01 04 0.00 47.33 11/98 23.48 600 23,19 41.27
9 {Ly) fabric Impl Ong Chairs

000214 000 05/07/97 182.3% 51 P 01 4 ¢.00 182.9% 11/98 90.32 0.00 91,50 181.82
1 Consolas

000215 000 05/07/97 139.57 slvd 2 01 04 0.00 139.57 11/98 68.37 0.00 69,79 138.4¢
1 Qval Coifee Table-Mail

00021% Q00 15/07/97 215,47 sLvM P 41 04 0.00 215.47 11/98 108.2% 0.00 107.14 413
2 Side Tables

000217 300 25/03/97 171,57 sy 2 91 4 .00 171,57 11/98 84.71 0.90 85.7¢ 170.30
1 Conscle & Secondary 2

Q00213 000 05/07/97 945.26 Sid 2 0L 04 0.00 945,25 11/98 466.57 0.00 472,43 939.30
1 Console 2 Mail Rocm

00021% Q00 85/07/97 83.99 sivd P QL 04 0.00 §3.39 11/98 41.42 0.00 42.00 83.42
1 Mirzszs § Console

000220 Q00 05/07/97 3817 st 2Ol 04 0.00 38.17 i1/98 18.88 3.00 19.0% 17.97
1 Mirrsz 3 Console-Sec

000221 000 25/87/97 1243,99 S 2 01 04 0.00 1343.39 11/99 663.47 0.00 672.00 1335.47
987 (Ly) finish/Viayl

000222 000 03/497/%7 299.59 SIMM 7 01 04 0.00 298.53 11/38 147.42 0.00 149.35 28517
1 L& Acsessory
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In3ve  Acguired  lep 2 Ist Zaivage/ Depraciati:  Prev 2ricr Accum Oepraciatisn Current Year Curr ot
lS‘fS Se Trm fata Vaice dern T iz Gect M Jasis Thra Ceprazizticn  This Aun to Jatz  Depre=ciazinn Hey
000223 200 J3/03/97 33970 s 23123 0.0 383,70 :1/%9 13233 | 194,38 337.30
L Lt Accessory
00C224 100 280013 12,2130 21 0.00 72.21 11798 3.5 3. 38,11 T8
L Lt Accasserv
400273 200 25/07/57 112,53 qid 29 2 0.90 1iz.23 11/ 335 i 8.7 UL
. iU Accesscry
000223 300 2%/07/%7 0740030 20 i g.60 i07.40 11798 3.0 3,20 53.70 1037
1Lt Accessery
a00227 180 35/07/97 4L 03 201 0.00 31,23 11/38 19.0% 7.2 10.82 Y
L Lt Accessczv
JCGIZE 68 53400797 SR A PGl 0.0 ERRIE AN 3341 3. 255,30 33,1
3 Game Chalrs
008223 200 05/07/%7 165,74 S0 2014 0.50 158.75 11/98 .31 1.20 83.38 18273
2% [Ly) Pabric-Game Chairs
a0ez39 200 95097 714,25 s 291 04 0.00 T14.25 11/58 352.54 3.0 57,18 0877
3 ding Chairs
000231 506 05/07/97 30.37 s 2 5L R 80.27 11/%8 19.70 1.3 40.19 73,23
3 (Ly) Tacric-Wing Chairs
0023z 200 ¥8/0/97 80.03 st Tl M 0.00 .01 11/43 9.47 3.1 40.02 72.19
3 (Ly] Fabric-Wing Chairs
000232 260 25/07/97 39,31 s 2 01 4 0.00 3931 11/ 43.20 5.6 43.31 98.21
o 11{ly Fabpric-Wing Chairs
000234 00 05/07/97 129.95 5L 2 Ol 4 0.00 329.36 11748 162.94 1.0 164,98 2.2
4 Game Chairs
000213 900 05/¢7/97 59.42 s P Ol Q4 0.00 59.42 11/%8 2933 0.2 29.71 3.0
T {Ly) Fabric-Wing Chaizs
000235 260 05/07/97 34.24 MM 2 01 04 0.00 84.24 11/94 41.5¢ 9.490 §2.12 3.4
1 Game Table .
000237 200 05/07/97 163.61 SiM P 01 4 0.00 163.51 11/%8 80.73 040 §1.81 162.54
1 TV Stand
000238 200 05/07/97 112.82 31 9 01 D4 0.0¢ 112.82 11/98 55.69 0.0 56.41 112.10
3 lamp Tables
000233 00 05/07/97 244,19 s P 01 (4 6.00 244.19 11/98 120.51 0.30 1ed iy 242.41
! Lrg Game Table '
000240 000 65/07/97 1682.74 SiM¥ P 01 04 0.00 1632.74 11798 830.70 0.0 841.37 w0
2 3illiard Tables
0G0z41 000 05/07/97 44.22 sIMM P 91 04 0.00 44.22 11/98 21.84 0.30 .11 41.3%
3 Table Lamps :
000242 400 25/07/97 1300.7% sS4 2 01 04 .00 1800.79 11/98 38%.04 2.190 900.40 178%. 44
10 Stack Chairs
000243 J0€ 05/07/97 381.53 SiMM P 01 04 0.00 381.63 11/94 128,17 0.0 190.82 379.19
{ Tolding Tables-72"
000244 900 05/07/97 50,54 LM 2 0L 04 0.00 50.54 11/98 25.04 0.30 28.32 50.24
1 Chair Cart
000243 000 05/07/97 710.41 SIMM 2 01 04 0.00 770,51 11/98 38¢.41 0.0 385.31 163.72
8 Chaise lounge Chairs
000215 200 03/07/97 146,51 sS4 201 04 0.00 146.51 11/98 72.38 3.2 13.31 145.43

4 Side Chairs .
000247 900 03/01/97 83.03 SivM 2 01 04 0.00 §3.03 11/98 40.85 0.0 41.52 32.41
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{ Save Aacqulral Tep 2 33t Salvage/ Cepreciable  Zrev Fricr acoum Deprecliation Turrent Year Curr Acoum H
JSIS do Ixz  lats Valus Menn T Lila Fern 179 Jasis Thru Cerreciazian This 2um Z3 Tara  Depreciatisn Xey
000243 4044.30 30 2 N 0.00 4044.30 11/93 1394,30 0.00 2022.10 1013.20
3L
400249 008 2AT1AL s 21 Y 0.00 2330031 11/%9 113,58 .30 118541 23,0
A0S Nkl TN 1230.01 s 2 33 1 0.00 1530.01 11/%8 11337 1230 183,49 03,17
23 Tranch
300251 00¢ 1E/09/%7 152007 S 2 59 0.20 1%9.47 11/38 27.35 3.5 $2.30 70.53
Howard D oIrice
§00232 06 1307/ 3:7.05.51m 2 (8 o 0.50 827.1% 11/98 34.95 3.28 38.25 131,32
Grav Herron Antigues
400253 000 1:0T/97 11333.05 sial 2 38 4 .00 11833.25 11/38 105.27 115,34 138437 2235.24
Cailzhan 4 Melville Traming
Q00254 000 25/07/97 250,01 SLMM 205 04 0.90 251.01 1i/38 12.53 2.3 30.12 19.70
Cizy 3f Thicage
C00233 002 YT Iasum 203 0.n9 391,14 11798 30.33 1.97 16,94 Ti.i2
Zarnas 3 Notel
000256 0GC 23/07/97 348229 S 2 09 34 0.0y 3465.79 11/38 270.32 3.5 415,34 335.43
rz- Zeme Leilin '
800257 0GC 13/07/97 771,14 sLed P08 04 .00 STATNIRAYL )] 295.23 1.7 453.25 748.19
Arz-dural-Pool Rocm
000253 200 35/07/91 388510 SIMM P08 04 0.00 1881.:0-11728 303.34 38.32 465.71 183.97
Arz-Labby '
000259 000 25/07/%7 910,56 s 2 08 04 0.00 919.56 11/9% £3.13 8.11 109.27 179.00
Arz-living Roca i
000260 00C 35/07/97 742.30 SIMM P 08 04 0.00 742.30 11/98 25746 7.4] 89.08 145,
t-Llobby
000261 0QC 35/07/97 361.75 SIMM P 08 M4 0.00 361.75 11/98 23.3 1.62 41.41 n.n
rz-Van Offel . .
Qoc262 900 23/0M97 1612.92 SM 7 08 04 0.00 1612.92 11/98 126.05 1642 193.53 319.40
Arz-il Qriginals
000263 00C 35/07/97 836.52 SLMM 2 08 04 0.00 936,42 11/98 95.36 8.37 12040 165.76
Art-3 Originals
000264 000 25/07/97 256,25 SLMM P 08 04 0.00 256.25 11/98 20.05 2.57 3065 50.80
Arz -1 Original
000255 080 35/07/97 3511.78 Sl P 08 04 0.00 §511.78 11/48 430.79 55.12 66L.41 wn2.20
Arz- Ann Lane Assec
000255 000 J5/07/97 173,55 s 2 0L 4 0.00 (173,55 11/98 85.54 0.20 86.78 172.42
Grzan Gym Mats
000257 000 35/07/97 33.20 SLvM P Q] 04 0.00 83.20 11/98 $1.03 0.00 41.40 82.51
Adolzh Xiefer § Assoc
000268 000 35/07/97 176.55 S04 P 01 ¢4 0.00 176.55 11/98 87.13 0.00 88.28 175,41
2 Alr-Dyre Cycles
000259 000 25/07/%7 752,35 LM P 01 04 0.00 762.35 11/%8 376.35 0.00 l8L.18 757,33
1 3tair Treadmill
000270 000 15/07/97 237.43 SIMM P QL 04 0.0t 257.43 11/98 127.06 0.00 124.72 255.78
! 3:3ir Stapper
000271 000 J5/03/97 AT.14 50 POL 04 .00 47.14 11/98 23.22 0.00 21.57 46.39
I Chaiz
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99510764
as of 12/31/1998
} In 3ve  Acquired  Tep 2 Ist 3alvage/ Depraciable rav 2rigr Aczm Jeoraciation Jurrent Year Cusr icous i
!S?S do Izt Zatz Jalua Yeth T Liiz  gect 178 asis Thru Sepreciation  This Aun to Taga ,a;:ec--;-:: Loy
0003327 280 a3/07/ YT 200,38 3o 3 i ¢.00 00,23 11/33 38.30 0.20 100.14 139,91
I Iressers
200273 300 28/03/97 23,44 3 3 31 Y 3.70 2344 10/98 11.52 0.00 .12 23,34
t Full Zeadboars
200274 902 35407/ 165,54 SEMM 7 21 04 0.30 183,39 11/98 3132 0.00 82.32 144,34
00275 OOk 17,04 3y F Ii N 0.00 47,04 LI/ 3.32 0.30 23,37 45,353
0275 S0 3TN 42,92 3iMM 2 3194 0.3 12.22 11/33 21,08 1.30 33 2.7
1 Zzckrail Table
004277 400 03/77/97 LAY ERA.. SRR 7.00 42,32 1L/ 21.9% 4.20 L3 2.3
! Ind Tapie
$00278 200 25/07/97 215,22 SIMM. 7201 0.00 215.22 11/ 106.73 0.90 08,11 213,38
3 Wignt Stands
000279 ¢o0 23/07/97 45.03 304 2 31004 0.%0 45,03 L1/98 22.23 0.0 22.52 #.72
1 Muil Mattress/Srame
000250 0C0 35/07/97 $5.03 SIMM 2 1 0.00 15,03 13 2.2 0.20 22.52 44,78
1 ruil 3ox 3pring
Q00281 G0C 25/07/97 106.72 siM 7 31 34 0.00 0072 11/98 19.79 0.4 30.36 100.:2
1 Quean Martress/Trame
Q00282 000 05/07/97 12,56 SIMM 2 01 04 0.00 47,50 11/38 21.06 .00 21.33 42.39
1 Cuesn 3ox Spring
000283 300 05/07/97 25.39 SLMM 2 01 04 0.00 25,3902 12.58 g.00 1.7 25,245
1 3rass deacboard
000284 000 95/07/97 399.50 SiMM 2 91 04 0.00 398.30 11/98 196.79 0.00 199.30 395.0%
2 Zntert Centers
000285 000 05/07/97 15.13 5IMM 7 21 04 0.00 15.13 t1/98 149 0.90 7.54 15.:132
1 Lamp
000285 200 95/07/97 369,12 Sty 2 2 4 0,00 363,12 11/98 182.21 n.40 184.56 166.77
gecdt 3ath-Guest Room.
000287 000 05/07/97 §89.79 SIMM 2 Q1 04 0.00 389.79 11/98 439.30 0.00 444,90 284.20
"1 Scund System
200288 000 05/07/97 350,42 st 2 01 04 0.0¢ 350.42 11/98 173,00 0.00 1772 348.21
3 Marker/3ulletin Zasles .
00028% 000 05/01/97 74.32 sIMM 2 QL 0§ 0.00 74,32 11/98 32.78 0.00 39,80 72.37
Foditm Shipment
000250 600 05/07/97 4337.29 SIMM 2 01 (4 0.00 4337.29 i1/94 2141.18 0.00 2168,43 4309.93
Mariinn Restaurant Supely
200291 0CO 65/07/97 113,31 siMM 2 01 04 0.00 113.81 11/98 49.84 0.00 56,91 106.73
Mazlinn Restaurant Supply )
000292 000 05/07/97 10382.69 SLMM ? 01 04 0.40 10382.5% 11/98 5125.61 0.00 5191.35 10315.9%
Edward Don & Company :
000233 500 €5/07/97 509.37 sLMM 2 01 4 0.00 a09.37 1:/98 266.99 0.00 104.69 371.58
£cward Don & Cempany
000294 000 05/07/97 2663.53 SLMM 2 01 04 0.00 2668.33 1i/98 1317.42 0.90 1334.27 2651.93
Kraft Food Service
000235 00¢ 05/07/97 1064.30 sLvM = 01 04 0.00 1064.30 11/98 466.36 0.00 532.15 998.51
Krafs Toed Service
000236 000 05/07/97 332,63 SLMM 2 91 04 0.00 332.83 11/38 137.38 0.00 168,32 304.30
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|
! - e . o . maian i - } .
! SnSVD Acquirad lez 3 iz Saivage/ OZepraciibls Prav 2ricr iooum SBLIACLILION Curvant Taar QUrroaciin
fSYS do it Tate Yalva Main T il Secn iM9 3asis Thry Jepratiatiza Thls un o Jatz lecreciation Xev
L
Trafiz Teod fsrvice - .
000237 240 1307797 EERDRL NE G, B A MRS 0.00 234,48 11/38 LI 0.70 122,24 42,38
Kanvzn 2rass«Menus)
006233 100 01T 472,72 3040 2 3 3.00 173,72 11798 07,34 0.38 216,38 144,32

3 Presy, Menus)

1172.42 32 2 31 1 9.900 1172.42 11798 AR IR ¢ 186.21 1099, 32
ST P INLIZ3 N 24 s 3.20 PER PO IR VS: k! Rz 0.00 130,19 2387
3 Iinther
000308 500 S3/01/97 100453 MM 2 41 2% 0.00 1004.33 11/98 153.33 0.00 308.48 1084.33
faziar Industrials{?adlocis
000262 902 JE/GheT 15332,77 L0 208 o4 0.00 15352.77 11/98 1273, 193,33 162,13 3z
2raziar Image-3igrage
J00393 20 3/01/97 2348.38 30 2 03 Oq 0.0¢ 2348.33 11/98 179,38 3.1 i75.28 §54.23
Pramizr Imagz-3ignage
00304 200 3707797 87,39 5o 2L Y 0.0 397,38 11798 135,44 .40 20148 397.38
57 laser Frinter
0GO30% 0CC I5/07437 $45.35 30 2 91 3T 0.6 545,45 11/98 283.3% 0.30 75.13 34348
L 2% laser Princar
000305 GEC 57001797 198231 s 2 Q1 37 0.00 1382.5041/9 134.40 .00 847,71 1532.131
Compu Com System, Inc.
000307 0CG 35/07/97 1506.90 Sivv 2 0L 97 0.00 1505.30111 /48 741,39 0.00 761,01 1505.3¢
S0lza Grouwp, Inc.
000303 00G 35/07/97 623.31 SM¥ P Gl 07 0.00 523,51 11/98 0179 .00 115,72 623.31
Diszintive 3usiness
000309 200 J5/07/97 2970,40 S 2 01 )7 0.00 2570.40 11/98 1469.45 ¢.00 1564.00 2970.40
Disiintive 3usiness-Copier
000310 $00 25/07/97 1035.44 S 2 0L 07 0.00 1035.44 11/98 51113 0.0¢ 324.31 1035.44
Quiz Tndustrias -
000311 200 95/0%/97 625.12 SLM © 01 07 0.08 626.12 11/98 274.33 (1] 161,79 626.12
Quip Industries
000312 000 25/01/97 3950.00 sidd P 01 07 0.00 3950.00 11/98 13%0.00 0.0¢ 2000100 3850.00
Norman Harvey
000313 000 35/07/97 191.35 s 2 01 07 0.00 191,35 11/98 83.85 ¢.00 107.30 181.35
Sarvice Glass Co
0003y 000 33/07/97 289,46 sivd P 01 Q7 0.00 289.46 11/98 142.% ¢.00 146.56 299.18
518" TV's )
000313 002 35/07/%7 50.53 simM 2 01 47 9.00 60.93 11/98 29.97 0.80 30.56 60.53
2 Microphones
009316 900 253/07/97 184.33 simd 2 01 37 0.09 184.33 11/98 80,35 0.00 93.38 184.33
2 UCR's
009317 000 95/07/97 707.32 51 P 01 97 0.00 107,32 11/%8 349,71 0.00 358,11 77,32
123215t
000319 000 25/07/97 3i51.46 SLMM P Q1 07 0.00 3151.46 11/98 1560.70 0.00 1300.74 3lel.46
Cenzal Phonas
000313 C0G 15/07/97 1635.47 st 2 01 37 0.00 1653.47 11/98 652.1% 0.00 953.43 1610.3%
Cental Phones
000329 9CY 220197 124%.32 s p 01 97 0.00 1249.52 11/98 513.19 0.00 72341 1241.80

Cranic Plancar-Mimesa
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Selvage/ Cepraciigia Prev Pricr izzma Depraciacicn Jurrent Year Curr Acoom

’ In Sve AcTiired

FSES o Tkt lata valua Ject 179 Jasis Thry Jepraciatisn This Ay =g Data  lepraciation Xey

000221 05C 307797 4223 5D 2 3L - 0L HZ.2Y L/ 2 2.90 528.2¢ 342.23
Quaiiiy 3eauty Supply

Q09322 000 33/87/97 330.31 3L 251 18 2.0¢ 536,31 11/98 .9 0.90 329.33 344,31
diran ilectrical

00323 960 13/97/97 132,33 sm 3 5f 8 3.40 132,53 1173 33,15 3.%0 4,30 [fh.32
Talachone Adactaz-dctive Ilact

363324 900 13/07/97 2384.21 sL\m 3 oD iE 0.00 233301 10 SRR 0.0 1207, 34 2885.07

W Gzaizer

202325 500 130W/YT DD Rt B O .60 APERRLINRTES SN 9.00 178,15 2053
Corz Image of il
000323 000 25707797 135659 s 251 7% 0.00 133,99 11/93 T 0.00 35.15 13420

Cid Sistributors
000327 000 33/01/97 120,20 SiMM P 0w fg 0.9 120,20 11/98 3493 0.00 56.73 11343

ThyZeny 2aint

000323 900 23/01/97 138572 s 2 5l 3 0.00 113273 11/% 23722 3.20 739.35 1377.28
AM Xauchmann, Inc.

200329 000 33/07/97 347,30 SIMM 2 1 d 0.460 347.30 11/99 KRB 0.0 304,22 344,41
Snow Jlower-Parker In

000330 000 05/07/97 111350 sbm 2 31 08 0.00 113,50 11/38 133,30 0,00 513,78 1108.93
WA Grainer

300321 000 J3/7/97 1725.37 SIMM 2 31 96 0.90 1725.07 11/38 733,28 0.00 353,37 1715.15
Scissor Lift-Paul Reilly

000332 000 23/07/97 37737 s 21 97 0.90 L oLies 134,55 0.90 21848 375,02
ecurity Link '

000333 600 35/07/97 170.79 SIM P 21 07 0.00 170.79 11/98 12,92 0.0¢ 98.38 169,70
Ancher Parking

000334 000 35/07/97 39,19 SLM¥ P JL 07 0.00 39,18 11/98 15.22 0.00 22.58 38.30
AM Xeuchmann

000335 000 05/07/97 52499 514 2 31 07 0.00 52,99 11/%8 2.0 400 30.59 52,98
Wi Grainer

000235 000 05/07/97 163,38 SiMM 2 01 07 0.00 189.58 11/93 73.82 0.0 109.74 198.39
Meadcw Garage Door

000337 000 05/07/97 54.52 siMM P 0l 07 0.00 54.32 11798 22.62 0.00 n.si 54.19
Inland Bros

000338 000 25/07/97 35.87 SIMM B 01 Q7 0.00 35.87 11/98 13,74 0.0¢ 20,11 35.97
giin- Chg Metre

000339 Q00 Q5/07/97 4161 5L 21 Q7 0.00 §41.91 11/98 133.32 0,00 248,09 441.51
8 Tabies-Idward Oenn

060340 000 05/07/97 351,12 siMM P 01 7 0.00 351.12 11/38 . 13382 0.00 197.30 351.12
2 Tile Cabinets-Corp Concepts

000341 000 25/07/97 437.49 sl P 0L 07 0.00 437.45 11/98 191.12 0.09 245,71 437.49
Burrows Co-Misc

000342 000 95/07/97 93.54 SLW¥ P 11 O7 0.00 93.54 11799 41,03 0.00 52,51 93.54
2 Chairs-Desk, Inc,

000343 000 05/07/97 370.10 S P 5% 07 0.00 970.10 11/98 125,10 §.0c 545.00 979.10
2 Exam Stools/Tables (Burrow)

000344 000 25/07/97 86.55 sLM 2 91 07 .00 86.35 11/99 598 0.00 50.11 85.99
i Wheal Cart-Mary Hunt

008343 000 95/97/97 37479 s @ 3L 07 0.00 374.78 11/98 15427 0.30 210.51 374.78
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E Inive Acmuired Ter 2 Ist Salvage/ Tepraciati:  ?rev 2risr Accum Depreciatisn Currenc Year lurr Actim
iSYS de Ixz Zata Vaiue Mern T iifa Sac: 179 Jasis Thra Zepreciation  Ths Rup 2o Bate  Depreciatian ey
il Tabis Tops . .
460349 00 25/97/37 33.9% 3L 2 01 97 2.40 33,25 11/98 30.19 0.00 38.76 £8.35
1 Takle Top 427 Office
300347 366 28/33/97 30.33 SiM 2 3L 44 0.00 30.33 11/N 12,49 .00 17.05 .34
1 Tanls 3ase
000343 200 5S35/ 150,34 3D 301 03 0.¢0 $50.34 1198 131,57 0.30 230.32 $45.09
4 Justom Lrg Chalrs
200243 260 35,07/37 24,31 S P 31 0% 2.0 2430 1i/% i0.4¢ 0.48 137 4.3
Tlame Tinis:
000339 960 25/CH/M 10550 201 35 0.00 33L.73 198 145.3% 0.20 184,13 kre I
32 {Ly) Tabric-Lrg Chails
J0Q35L 000 o5/97/97 88,71 L0 301 35 0.00 33.71 11/38 0.1 0.00 8.17 4.29
§ (Ly) Tapri
060352 900 3/07/97 392.10 SIMM P (us 5.0 392.19 11/98 171,83 ¢.00 217.33 389.38
4 Canf Zhairs
000333 000 SEFLRTA N 319.33 s P 01 06 0.20 §1%.33 11/38 227.84 0.430 298.30 315,54
Cazd Taple Chairs
GGO!EJ 060 55/03/37 22203 30 P 0L 28 ue 222,01 11/%2 .27 0.00 123,35 220,92
1 Card "anle-3=d Tloer
QC0253 200 03/07/97 17.35 3L 2 01 0% 0.00 77.35 11/93 .15 0.00 43.28 T
T (Ly) Fabric-Cd Chairs
000355 000 05/07/97 1099.15 SIMM P 01 06 0.00 1099.15 11794 481.63 0.00 610.64 1092.29
1 Lt Lamps
400357 000 05/07/97 127.09 SLvd P 01 06 0.00 127.09 11/58 §5.49 0.60 70.6L 126.30
§ Oval Mirrors
000358 000 05/07/97 32.54 3LvM P 01 06 0.00 32,54 11/98 1827 0.00 18.13 32.40
1 Rec Mirror-2ad Floor
006353 060 25/07/97 45,49 S P 01 04 0.00 45.63 11/98 20.05 .00 22,84 42.39
1 Rec Mirror-lst Fleon .
000353 000 05/07/%7 1294.30 SIMM P 0L 05 0.00 12%4.30 11/98 567,14 0.40 719.06 1206.40
7 Drum Tables
809361 000 05/07/97 395.15 SLMM P 01 06 0.00 395,16 11/98 11316 0.00 213,53 392.69%
32 (Ly) Fabric
J00362 000 05/07/97 342.01 SLM 2 0L 05 ¢.00 342,01 11798 143,92 0.00 19041 333.93
I Accent Table ‘
000363 000 05/07/97 459.94 SIMM P 01 06 0.00 459.84 11/98 201.47 0.00 255.47 +56.94
1 Lt Reuphost
000354 200 05/07/97 415.30 SLMM P 01 06 .00 415.30 11/98 182.21 &.00 231,49 413.21
Schelte
000385 000 05/¢1/97 296.54 SIMM P QL 06 0.00 296.56 11798 130.03 0.00 184.31 29¢.3¢4
Callahan § Melville
000368 000 05/07/97 1130.32 SiM¢ 2 01 Q7 0.00 1130.82 11/98 469.17 0.0¢ 634.69 1123.86
diasco Musical Inst Co
000247 000 95/01/37 433.13 SIMM P OL Q7 0.00 453.13 11/98 190.55 0.00 263.84 456.3%
Levy Company
00353 0G0 05/07/97 179.43 SL P 01 08 0.00 179.43 11/98 10.75 8.99 107.78 178.93
Bonus EZlecirical Co
(60349 000 05/07/37 87.36 SIMM P 01 08 0.00 87.33 11/98 34.8) 4.40 52.12 87.35
Suilders Lighting & Design
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i1 5ve  Adesuired  Zer 2 Zst Jalvage/ Tepraciaple  Prev Prisr Accum Jepreciation Juzran: Year Curr Acomm

YNz Iyt Tazz Uaiue Merh T Lifs Sect 179 3asis Thre Zepreciaticn  This dun t3 lazz Depraciation Xey |
3408 0.0 549.39 11/38 253.53 248 193,43 845,13
¢ 2007 0.00 244,37 11,38 107.47 0.00 13740 244.57
26109 3.30 1053.33 1i/38 40113 80.35 3i1.32 101248
ismemakars-The Village T
00373 260 55/07/97 1213 2910 9.490 128,34 11/ 45,47 3.32 4,19 11,35
Iricksoa-The Jillage 7
0037+ 10 93,57/37 s LD .20 1473.34 1174 352,47 65.37 1.3 1335.11
Twing 3 Jelerzy-Jump st
000378 50 AT R L 20l 0.40 226,13 13/33 34.35 10.73 13955 il
Zapert Tlorai-3ilk Tlowars
000375 00 95/27/97 348.30 SLM 201N ¢.00 148.30 11/3% 124.30 15.36 30,23 31508
sohmsen Conzral-Tire System
000377 300 08/47/%7 729.33 LM ? 92 90 0.00 729.53 11733 249,10 30.41 381,38 314,43
I Gas Griils
Q00373 060 03/87/37 158,05 3L 2 9Z 90 n.on 163,96 11/33 183.43 19.31 BETOL; 337,16
fira Jystem
000379 300 05/07/97 1385.34 sivv 302 0 0.00 1185.34 11793 43413 57.75 3323 1147.11
Mgt Cemputars
000330 300 03/07/97 179,39 S 2 82 01 .00 310,39 /3 115.03 15.1% 13102 300.75
3kyline Upgrade
006331 200 05/Q7/97 §24.39 sLaM 2 32 92 0.00 624.39 L1/8 186.40 24.92 189,18 184.33
Mimosa-2lanters
Q00382 200 95/01/97 §93.75 SLvM P 02 03 0.00 693.75 11/%8 . 791,94 25.70 i08.33 513.27
Globai-lasejer §
060383 200 35/07/97 1702.75 sidM 2 02 05 0.00 1702.75 11/98 771,75 58.72 704.39 1132.34
findscreens-Garage
009384 80C 05/07/97 56%.11 S 2 02 06 06.00 666.11 11/38 180.41 e, 0L 255,44 445.35
2qwer Sagle '
000335 900 05/07/97 554.44 SLM P 02 08 0.00 534,44 11/%9 149.40 17,32 207,92 148.32
tlact-dp Laser 2rur
Q00235 200 95/97/97 1636.26 SiMM 2 02 08 0.00 1656.26 11/98 $06.22 51.76 2L 1027.32
Mxt-Softvare
000387 000 03/07/97 1447.56 sivd 2 02 09 0.00 1447.65 11/38 344.29 43.87 325.42 870.71
Jeskpra {E Computer (ACT) .
000338 200 0%/07/97 758.79 SLMM P 03 Q0 0.00 758.79 11/98 165.36 21.08 8293 419.29
7 Computer (Finance)
000323 200 05/07/97 545.58 SLMM 2 03 01 0.00 545.68 11/98 113.91 14,78 1730 293.21
C20 Cemputar 15/75
000330 000 05/07/97 91%.42 SIdM 2 01 07 0.00 819.82 11/98 149.37 1.0 229.79 318.16
Gataway 2000
000381 500 23197797 1931.72 sivM 2 93 07 0.00 1931.72 11/98 352.01 44.93 338,09 391.10
Gateway 23-100
000332 300 05/07/97 426,00 siMM 2 04 00 0.00 426.00 11/98 70.98 8.99 106.30 177.48
desk Chalr-Admin 0ffice
000333 200 05/07/97 9300.13 SIMM P 04 02 0.00 9300.15 11/98 1456.55 186.01 2212.04 3688.59
Shuttle Jus
000334 200 5/07/97 308.00 SivM P 04 03 0.00 508.00 11/98 78.00 3.97 133,53 147,53
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[__ I3 dve  Acguirsd fep P Ist Salvages/ Ceoraciable  2rav 2rior Accum Cepraciation Current 7ear furr Acon: !
S¥5 No Ixt  Data Yalue Yetd T Lilz Sect 1M dasis Thru Zeprasiatisn  This Im Lz Date  Zepraciazisn Xav !
Reuzhclster furnitura -
300395 d0¢ $3/07/97 353.05 SIMM 4 4 0.5¢ 393.95 11798 35,49 10.37 130.40 215.30
Reucholster Senches
000396 200 13/07/97 $1.33 3 7 4 DS 0.00 31.53 11/38 13.49 1.73 .7 4.2
3aizzes Reuchelster
100297 090G 23/97/97 13983 i 2 13 3 0.30 133.99 11/ 3803 341 1781 127,53
Ilavatar-feughelstar
900393 M0 53/97/97 133257 3LMM 2 M 05 0.40 1313.37 11/98 242,03 6.2 0 51103
€4S Zvstem Installacion
000399 900 33/0%/97 V443758 s 2 54 1S 0.0 1448.35 11/48 4n 7.4 327.38 342,01 \
Compuzar Stand
000400 200 15/87/%7 3549.29' 50402 04 e 0.00 1549.28 11/98 314.37 85.13 788.71 1303.30
Jetfax ray Machine
Q00401 300 15/07/97 4478.06 SiMM. 235 07 0.00 4478.06 11/38 637.42 §81.42 977.03 1514.43
Ccmzd Znargy Tracker )
000402 000 35/07/97 1538.33 s 24 09 n.00 - 1532.% 11/98 215,05 21,18 329.%0 344,73
Turalzyze '
300463 900 13/07/97 2791.37 S 2 71 08 U.a0 2791.37 11798 390.23 19.33 348,103 33233
Aindsar Vacuum l
000404 000 35/07/97 2623.75 SIMM 2 M UL 0.00 7523.76 11/98 g4 44.18 533.55 381.343
China -
000405 J0C 95/07/97 847,12 SIMM P 04 i1 0.00 B47.02 11798 112.40 14.36 172.30 284.70
Micrewave Qven
000406 Q0C 05/07/97 1394.19 51MM 2 05 Q0 ¢.00 13%4.19 11738 181.82 23.24 278.44 460.56
Office Chairs
000407 000 06/11/97 2107.92 SLMM 2 05 00 0.00 2107.82 11/9%8 AT 35.13 421.56 867,47
ryer
000408 000 J8/12/97 484.87 sy 2 45 00 4.00 484.87 11/98 40.4¢ 8.09 36.97 1371
Skvline Upgrade . -
000409 Q00 08/13/97 1111.07 SiMM 2 28 00 0.09 1111.07 11/98 92.60 11758 138,89 23148
Garage Screens |
000410 000 11/20/97 2683.52 SLMM 2 05 00 0.00 2683.52 11/98 4.1 “.n 516,70 981.43
Pressure Washer
000411 000 10/21/97 2684.77 SLM £ 05 00 0.00 2684.77 11/98 89.50 44,75 537,95 625.43
Carpet Washer
000412 00 11/01/97 1307.77 s P 25 00 0.00 1307.717 11/98 43.60 21.80 261.55 205.15
Dispenser
000413 000 12/31/97 1451.31 sued 2 05 Q0 ¢.40 1451.31 11/98 0.00 24.19 290.26 290.28
Elevator-floor
000414 000 05/07/97 J362.47 5L 203 10 0.00 3362.47 11/98 252.64 1.7 380.56 533.30
Ann Lane Assoc-Art
000415 00 05/07/97 1828.19 sIvv P 08 10 0.00 1828.1% 11/94 136.03 17,25 206.97 343,00
Tres Jolie Art
200416 000 05/07/97 220,43 st 2 08 11 0.00 226.43 11/98 16.22 2.06 .72 40.94
Callahan & Melville
000417 Q00 05/07/97 491.13 SivM 299 Q2 0.%0 491,13 11/98 35.18 4.4 51,58 88.75
Callanan & Melville
000418 000 05/01/97 0.00 NoDep 2 90 00 0.00 0.00 11/48 0.00 .00 0.00 0.00

5/1/37 Building
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3:20 PM RIVER QAKS PARTNERS (HERITAGE}
DEPRECIATION EXPENSE REPORT
99510764
as of 12/31/1998
! Indve Acruired fen Salvage! Oegracizbia  Jrev ?rigr iccun Cepreclation CTursant Year {urr Acma
}S'.’S Yo Izt Dats Valle Math Sees 172 dasis Thry Sepreciztizn This Run 1o Jate Tepreciatioa Xey
200413 280 30T $.00 Nelep = 000 - 0.90 9.50 11/98 0.20 .00 0.20 9.20
377037 Land Improvaments
QC0420 G0 JE/0T/97 3.00 dedeg = 10 00 g.00 7.0 11/98 .30 0.00 ¢.30 0.4
8773 PRI [Tax
00422 300 EUw .00 NoCep = 17 00 0.00 1.50 11/98 2.90 0.00 0.:8 .10
Tax Miagrity intarast
000423 203 13/0i/38 72309 3ivM 2 3T 00 .00 723.0% 11798 2.30 3.51 747 Tt
$309 larzer
000423 267 J3/01739 293,30 L ;T 0t 0.90 19500 11/9 1.3G 354 12.38 iz.38
#7403 {izchen Vinyl
000425 967 34/01/98 J3.0usiMe £ 000 .00 302.00 11/98 9.10 3.54 3258 2.4
#3207 Kirchen Vinyt
(00428 209G 34,/01/98 3053.00 StvM© 207000 .00 105,80 11/93 g.90 364 12.48 .z
$303 Xirchen Vingl
Q00427 300 24701798 305.20 SIMM 17l 0.00 303.90 11/98 0.90 3.8 32.53 2.3
$702 Kitzhen Yinyl
000428 5CC 24/01/38 13.00 sLMM = 17 09 n.0s 130.00 11/9%8 .30 2.27 20.34 0.35
}ROT Rincnan Vinyl '
000429 905 24/03/98 305.00 S 2 3700 0.00 i05.00 11/98 4.00 3.54 32.58 32,38
$17509 Llzchen Yinyl
000430 000 24/03/98 305.00 SIMM 2 37 00 0.00 301,00 11/98 0.00 3.64 12,58 12.43
$12:13 Kitchen Vinyl
000431 008 04/10/98 604.561 SLMM 2 37 00 0.00 504,51 11/48 0.20 1.2 54.78 4.7
1929 Carpeting
Q00432 00C 04/20/98 444.50 SIMM 2 37 Q0 ¢.00 444.50 11/98 0.00 5.29 42.13 42.73
3362 larzeting
000433 000 4/23/98 504.61 simd 2 )7 00 0.00 504.61 11/98 0.00 7.19 §7.54 £1.38
302 Carpeting ,
000434 0G0 04/23/98 805.14 SLaM : 37 00 0.00 805.14 11/98 .00 EY 76.68 76.58
1311 Carpeting '
000435 0CO 04/30/98 525.0¢ s P )7 00 0.00 325.00 11/98 0.00 6.25 56.00 50.00
$1620 Kitchen Vinyl
000434 000 95/05/98 314.00 SLM4 2 )7 00 0.00 314.00 11/98 0.00 LK e i) 29.31
5/3 Kitchen Vinyl ’
000437 000 95/03/93 305.00 SLMM ¢ 37 00 0.00 305.00 11/9% 0.00 3.64 29.05 29.08
§212 ¥irchen Vinyl
00433 000 15/05/98 301.00 siMM 2 37 00 .00 301.00 11/99 0.00 3.59 28.67 28.57
215 Xicchen Vinyl
000439 000 23/15/98 414.92 SIMM £ 37 00 0.00 414.92 11/98 0.00 4.9¢ 39.52 39.32
723 Carpeting .
000440 000 93/18/98 723,09 SiMM ¢ 27 Q0 0.00 123.09 11/98 0.00 .40 50.26 60.25
$823 Carpeting
000441 0C9 J5/01/98 T11.20 stMq z 17 Q0 0.00 711,20 11/%8 5.00 §.47 §7.1 51.73
4429 Carpeting
000442 0GC 25/01/98 414.92 Sl 7 37 Q0 0.00 114,92 {1/98 0.00 4.94 38.52 13.32
327 Carpeting
000443 005 25/01/98 311.00 s 2 37 00 0.00 111,00 11/98 .00 n 28.52 29,52
§527 ditchen Vinyl
000444 000 03/04/98 400,90 S 1T 0D 0.00 400.00 11/98 0.00 4,77 i.10 38.10
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DEPRECIATION EXPENSE REPORT 99510764
as of 12/31/1998
InoSve  Acguired Sep  ? Ist Saivage/ lepreciabl: Prev Prior ccum Jepraciation Curreat feir Iirr Accin
I5Y8 do I late Telie Mezh T iifz  Zect 179 Jasis Thru Depraciazion  This Fun 7o 7az2  Depreciatioa Xey
3eavzy Shep 3llinds
060445 265 93/21/98 05.00 suel 2 0 0 0.00 305.90 13/%8 7.10 3.83 2842 5.8
#3127 Rizchen Vinyl
206447 500 25/2L798 Jitgg sne 207 30 0.00 211,20 11/3%8 1.00 170 h5.1 25.32
#417 Ritchen Vinvl
Q00417 200 23/31/93 224.00 30 2 07 00 2.00 224.30 11/%9 1.30 2.58 3.47 13,37
$275 Ritzhen Vvl
000443 )00 36/03/98 &70.00 ST 2 497 20 3.20 270.20 11/98 1.30 2 B 22,39
$327 Xizchen ¥inyl
000423 000 25/03/98 367700 31MM P 07 00 6.00 540,00 11/98 9.20 6.37 15.57 15.47
#1209 Ritchen Vinyl
600430 000 56/12/99 959.37 sL T AT 30 g.00 353.37 11/48 .30 1143 73.9% 79.39
$81% Carget
000451 000 26/15/98 370.6% S 207 A 0.%¢0 370.33 11/98 .00 4.42 0.9 36.39
$231 Carzet
000432 000 38/17/98 570.50 s 2 07 Q0 0.00 570.50 11/98 0.70 5.7% 18.72 40.72
3613 Zitchen Vinyl
000453 200 25/17/%8 305.00 Sivq 2 07 00 0.9 105.90 11/38 2.0 3.43 2179 1.7
4913 Kicchen Viayl
000434 200 26/18/98 301,00 stdq 2 07 00 0.00 30).:58,11/98 0.%¢ 3.8 1.3 21,30
Kitchen Fleor
000453 000 96/18/98 301.00 S P 07 0C 0.00 301.06 1199 2.00 3.98 21.50 21.3¢0
Kirchen Floor
000456 000 06/22/98 621.30 SLvy 2 07 00 0.00 621.80 11/98 Q.00 7.10 LR Y] 44.42
#1014 Carpet
000457 000 08/25/98 2400.00 SL4M P 07 00 0.00 2400.00 11/98 0.0 28.37 1714 171.43
Porch Awning {2 pymts)
000458 000 06/27/98 1043.14 S P 07 00 0.00 1043.14 11/98 0.00 12.41 74.51 74.51
#1009 Carpet _ -
0060439 200 06/17/98 725.97 sL P 05 0 0.c0 725.87 11/98 0.00 17.09 72.59 12.59
dasher/Dryer
000450 000 07/09/%8 370.59 SLaM 2 05 00 0.00 370.69 11798 0.00 6.18 3007 .07
New Carpet #326
000461 GCC 07/09/98 556,04 SLMM P 05 00 0.c0 556.04 11/98 0.00 9.21 55000 55.50
New Carpet $203
000462 000 07/09/98 392.43 S 2 05 00 0.40 192.43 11/98 0.00 6.54 9.4 33.2¢4
Yew Carpet 3602 ,
000463 900 §7/09/98 564.41 sid P 05 00 0.00 564.41 11/98 0.00 $.41 88,44 56.44
New Carpet }1011
000464 900 07/09/98 409.01 SIMd P 05 Q0 0.00 409.01 1L/98 0.00 6.92 40.90 40.90
New Carpet $208
000453 000 07/0%/98 409.01 siMM P 05 00 .00 409.01 11/98 0.00 §.92 0.90 40.90
New Carget 4309
0004€5 000 07/09/98 959.87 st P 05 GO g.00 359.87 11/98 0.00 14.00 55.99 95.99
Hew Carpet 4613
(00457 000 97/17/98 615.00 siMM P 05 00 0.00 616.00 11/98 0.00 10.26 51.33 51.33
New Vinyl/Ritchen #3129
(000463 000 08/01/%6 30.00 SLMM P 05 00 0.00 90.00 11/98 0.00 1.3 7.5 7.50

New Carpet #1011



UNOFFICIAL COPY

April 20, 1959 Page 20
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DEPRECIATION EXPENSE REPORT

as of 12/31/1998

49510764

} n 8w Acguires Jez 2 Ist Salvage! GTeprecistle  Frav 2risr icoum e:'e-.ac on Serrant Tear IUrIoAcIum 5
!STS do Izt lata Yalie Merh T 1liz Sect 173 Fa5is Thri Jepraciaiion i3 Pon to Jata Jerpraciation Xev ‘

237353 60 [E/0L/3 Bl 2580 - .00 SERNIN IBSTRE 1.70 5.17 3.3 i
Carzas #4325

002470 000 Z3/03/98 313.00 s 2 33 G0 0.00 213,00 1145 7.00 10.28 31,23 51.23
New ¥iizhen #§23

00471 00T 13/23/38 sel iz sna 2 05 00 .00 PRI AR PR 1.0 3.72 34.30 430
New lxrpez 4217

02472 000 18731/ 337,35 3L 2 03 30 0.90 ECPUEL ISR 1.20 5,45 8.2 25.32
Yew larzet 211

WIATI 906 13N IBETH MM 2 58 30 0.00 Wil 1.20 3.15 Y 3.9
Yew Zzrpet 323

007474 406 12/01/98 33440 M2 33 90 0.0 334040 15 g.00 10.21 2.1 32.32

‘ $ 3Ll larze:

(2475 000 19/01/38 239.:%3 SiM P 0030 0.00 539,03 1133 9.00 3.32 29.45 29.49
§ 204 Carget

00343 000 13701799 337,00 50 208 00 0.00 337.00 1173 .00 3.35 28.38 29,18
} 408 Tleer - Kitchen

0OT4TT 000 10/03/98 933.00 SiM 2 3% 90 ] 63,90 11 7.00 i1.15 33.45 33,43
$233/3413 Zitchen

065478 000 10/15/%8 521.30 SLMM P 05 20 0.00 EASE['IDSRET! 9.00 10.35 .1 20.13
$ 101% Carpet

0C2479 200 19/15/38 18210 Si¥M 2 33 720 0.00 8.0 LLE 0.00 8.7 12.73 12.73
} 413 Carget - SYR Replacement

000480 000 10/14/98 933,97 SIMM P 9% Q0 9.00 333.37 ii/30 0.00 18,00 241 2.1
$ 803 Carpet - SYR Replacament

003481 000 10/15/98 382,10 s P 03 00 0.00 382.10 11/33 L4000 6.37 12.75 12.13
{ 713 Carpet-5YR Replacement

00G482 060 10/15/98 §60.00 SLMM P 05 00 .00 550,00 11/33 0.00 11.00 22.80 22.00
$513/4808 Xitchen Fleog

00C483 000 10/20/98 320.00 s 2 05 00 4.00 320.00 13/9 0.06 2.1 10.67 10.47
1 413 Bathroom Floor

(000434 000 10/31/98 382,10 SIMM P 05 60 0.00 382.10 11/33 0.00 §.37 12.75 12.75
$ 235 Carpet

000485 000 97/31/98 3295.67 stM4 R 05 00 0.00 J295.87 11/ 0.00 54.92 P 274,54
Bollar-GPA '

000486 000 10/31/98 555.00 SLMM P 05 Q0 0.80 5$53.00 11/33 0.60 9.25 18.50 18.50
halrs

000487 00C 11/01/98 776.04 SiMM P 05 00 0.60 174,04 1173 0.60 12.94 25.87 25.87

) ¥ 324 Carget

o488 000 L1/01/%8 663.28 SLMM P 05 00 0.00 453.28 11738 0.00 11.09 12.18 22.18
} 523 Caroet

00439 000 11/01/%8 663,28 SLM¢ P 05 00 0.00 £33.28 11/39 0.00 11.09 12.18 22.18
¥ 307 Carpet '

000430 000 11/01/%8 582.10 SIMM 2 05 Q0 .00 i22.10 /M 0.00 9.70 19.40 19.40
§ 1319 Carpet - SYR Replacement

300491 00O 1i/0L/98 940.28 SIxM F 03 00 0.00 $40.28 11/39 0.00 15,67 N1 .M
$ 1007 Carpet - SYR Aeplacement

006432 000 1/01/38 589.13 sidM 20500 0.00 $39.18 ii/: 0.00 9.22 19,64 19,84

394 Carper
00493 000 11/01/98 1731.19 s 2 03 Q0 0.00 173119 11733 0.00 4§.0% 35.18 95.18
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DEPRECIATION EXPENSE REPORT

10764
as of 12/31/1998 995

J In 3w Acquirad  fep  ? I3t Saivege/ Cepraciabia  Zrev Fvior Accum Depraciation Current Vear Jurl adiid ;
iSYS N Ixo lata Value Meth T lilz Secr 1T 3asis Thre Zecreclatise  This Run ta Date  Derraciation Xev
i) - Iringer
060434 000 11/02/%8 976.00 SEMM 2 2 00 g.00 976,30 11/98 0.70 i8.21 32.93 1223
§ 713 Xizchen/Bath
000433 200 .1/20/23 523.00 31 2 13 90 0.30 RZZ.20 11798 0.20 10,32 10.42 i9.42
$ 238 Xizzhen
200438 200 1L/2L 38 335,04 30 2 200 0.20 335,04 11748 7.30 .27 .77 3.5
+ 737 Carper
000437 000 11421738 255,04 S 25 W 2.00 350,34 11/98 0.96 3.27 3.7 3.0
¥ 103 Carzer
006495 200 LiFIL/98 SlLA) 5L 2 X 0.30 321,30 11/98 .00 19.25 13.15 10.35
$ 314 Tarpet
00049 900 11/2:/93 387.2% S 7 it a0 0.00 387.2% 11738 0.00 5.49 §.16 .48
§ 210 farger
Q00500 000 :1/21/98 356,04 SLMM 20700 .00 356.24 11/98 0.00 $.27 3.27 3.2
4 233 darpec
000501 000 12/:3/38 665,29 SIMM 2 15 40 0.00 £6%.23 20/00 0.00 .00 0.00 3.99
§ 209 Carzet
000502 360 12713798 392,43 8L 2 3 30 0.97% 392.43 20/00 0.40 0.40 .90 1.30
# A0L Carget .
(00503 000 12/13/98 170.6% sLM 2 23 00 0.00 176,33 00/00 0.00 .00 0.00 0.20
$ 207 Carpet
000504 000 99/04/98 1222.00 SLM¢ 2 23 G0 .00 1222.20.11./98 0.00 20.37 8L.47 g
Replacement Flooring
000505 000 09/17/98 589.18 st 7 05 00 .00 589.18 11/%2 0.00 .82 2%.97 29.47
§805 Carpet
Count= 802 mmmmmmmeemem 0 mmmmemmce eemeees o - === mmemmmw—saes mmmmemoeeeo-
Grapd Total |
29012706.15 ‘ 0.00 29012705.13 537505.3% 37583.33  785249.74  1362735.33
Less disposals and transfers-« -
0.09 0.00 .00 0.00 0.00
et ‘ 29012706.15 0,00 29012706.15 $37505.53 57583.33 76574974 1302755.32

------------------------- Calculation Assumptions mmmmme s s (oS e
Book Short Years Midquarter Coavention Adjustzent ConvenCion
bl W W o
------------------------------------------------------ Asset Grouping/Serting mmmmmmmo oo

Group: ALl TAS Assets

Include Assets that meet the following conditions:

ALl FAS Assets
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. Principal Reserve Fund Schedule < ’9510‘78 4
Project Name: The Heritage
Loan Amount: 32,000,000
Interest Rate: 6.6680%
Amortiz. period: 360
Constant: ) 0.643%
\ — ] Depositio ]| cumalative
. ’ Beginning Principal Principaf Ending
- . Frncipal Favznent Reserve Reserve Fund Principal
Month Payment # Balance Amount Intezest Fund Balance Balance
Tul-92 1 EEEV RS To.od0.62 | 17700000 7804062 | 23,040. 31971953
Aug-99 2 31.971.959.38 203,540.52 177,444.37 28,196.24 36,236.86 | 31,943,763
Sep-99 3 31.943,763.14 205,540.62 177.287.39 28.352.73 34,089.59 | 31,315410
Qct-99 4 31,815,410.41 205,540.62 177,130.33 28,310.09 113,099.68 | 31386900
Nov-97 | 3 31.586,%00.32 203.640.62 176.972.30 28,668.32 141.768.00 | 31358232
Dec-49 6 31.538.232.00 20364062 176,513.12 28,827.43 170,095.43 1 31829405
Jan-00 | T 31329.404.37 305 540,62 176.653.20 28 987 .42 199,582.86 [ 31800417
Feb-00 3 ALEQ0M1T7.I4 203,610,682 17649232 49.148.30 22805116 31,771,269
Mar-00 DT T Jek8a | L0RA62 176.330.54 79,310.08 T38.041.25 | 51.41.959
Rproo ] ol ialgssTr] 20364052 17616757 29.372.75 787,513.98 | 31,712,486
May-00 11 27.712,486.02 20704082 176.004.30-] - 29,636.32 317,150.30 | 31832850
Tun-00 12 . 37.682,549.70 Z05,540.62 173553932 79 800.30 316.931.10 | 31.633,042
Tul-00 131 . 023.018.90 20564062 17567442 29.266.20 376.917.30 ] 31.623.083
Aug-00 14 3 62oae2.70 303,640.62 175.508.11 30,152.51 J07.040.81 | 31.392.950
Sep-00 15 3159355029 705,510.62 17554087 30,799.74 357,349,550 | 31.362.650
Oct-00 16 31.362,630.43 207.640.62 17317271 30.467.91 167.817.46 | 31.332.133
Nov-00 17 531.332,182.54 | IC5.510.62 173.003.61 30,837.C0 $98,454.47 31,501,346
Dec-J0 18 31501.543.33 Z03.540.52 | 74.855.58 30,807.04 329,261.31 | 31470738
Jar-01 9| 5147073643 | 200.cH06E 171.662.60 30,978.02 Th0,259.52 | 31439760
Feb-01 70 31.139.760.38 ERERE) 17+490.57 31,149.95 3971,580.47 1 81408611
Mar-01 21 31.408.610.53 203,542.62 | 174317.79 3152283 622,712.30 ] 31.377.288
Apr-01 22 31.377287.70 20564062 174,143.95 41,496.67 654,208.97 31345791
May-01 23 31,343,791.08 203 640.62. 173,969.14 31,671.48 655,880.45 | 31,314,120
Jun-01 24 51.314,119.35 205.640.62 _‘_.73,793.35 31,347.25 T17,727.70 | 31282272
Jui-01 25 31282.172.30 205.640.62 173516.61 32,024.01 749,751,711 31250248
Aug-Ot 28 31.250,248.29 103.640.62 17 3430 88 52,201.74 7371.253.45 [ 31218047
Sep-01 27 31218.046.55 205.640.62 17325046 32,380.46 614,553.91 | 31185686
Qct-Cl 28 31.153.666.02 203.640.62 173.080.43 32,560.17 336.894.08 | 31.133,106
Nov-01 29 31.153.105.92 203.640.62 172,399.74 o2, 740.88 $79,6534.96 | 31.120365
Dec-01 30 31.120.365.04 705,640.52 1771803 | | 3%.C22.39 I12,557.55 | 31087442
Jan-0Z 31 31,087,442.45 20554062 172.535.31 3510531 943,662.86 | 31,054,337
Feb-02 32 31,054337.14 203,640.62 172351.57 312030 978,951.91 31021048
Mar-02 33 31.021,048.09 705,640.62 172,166.3% 534, 570 T.012.425.71 | 30,987,374
Apr-02 34|  30,087.574.29 | 20354062 171,951.04 3T G50.68 | 1.046,089.29 | 30,258915
May-02 35 30,933.914.71 205.540.62 171,794.23 33 346.59] . 1.079,931.68 | 30.920.063
Jun-0Z 36 30.920,068.32 200,640.62 171.506.35 39.034.24 || 1.113,965.92 |  30.386%4
Tul-02 37 30286,034.08 30564062 171.117.49 34,225.19 T.145.189.05 § 403513511
Aug-02 38 3035131095 205,640.62 171.227.35 354,413.07 1,182,600.12 | 30517398
Sep-02 39| 20317,397.88 |  203.640.62 171.026.56 34.604.06 T.217.21'5.18 | 30.782,754
Get-02 30| 30.782,79382 | 203,590.62 170344.5] 34,796.11 T.Z32,002.29 | 30.747.99
Nov-02 41 30,147.997.71 205.040.62 170,651.59 3498923 1,286,901.04.) 30,713.008
Dec-02 42 30.7 15,008.48 203.640.62 170.437.20 35,183.42 1.322,174.9« | 30677825
Jan-03 43 3067732506 203.640.62 170281.93 35,378.69 1.33¢.553.63 | 30642446
Feb-03 44 30.6-42,446.37 205.640.62 170,065.58 35,575.04 1,393,128.67 | 30606571
Mar-03 45 30.606,571.03 | 205.640.62 169.868.14 35,772.48 1.428,901.15 | 30,571.099
Apr-03 36 30,57 1,098.85 20564062 169,669.60 33,971.02 1,464,872.17 | 30.535,128
May-03 47 30,535,127.83 2035.,640.62 169.469.96 $6,170.66 1.501,042.85 [ 30,498,357
Jun-03 48 30.498,957.)7 203 640.62 169,269.21 36,371.41 1,537,414.25 30,462,586
Jul-03 49 30,462.385.77 205,540.62 169,067.35 36,373.27 1,573,987.50 | 30,426,013
AUg-03 50 30.426.012.50 205.640.62 168 564.37 36,/76.25 1,610,763.75 | 1%0383,236
Sep-03 51 30.389.236.25 | 205.640.62 168,660.26 36,980.36 1.647,744.10 | 30.352.256
Oct-03 52 30.352.255.90 205.640.62 168.455.02 37,185.60 1,684.929.70 | 30315070
Nov-03 53 50313070.30 205.540.62 168,248.64 37,391.98 1.722,321.68 | 30277678
Dec-03 54 30.277,678.32 205,640.62 168,041.11 37,599.50 1.759921.156 | 30240079
Jan-04 35 30240,078.82 203,840,582 167.332.44 57,308.18 1.197,729.36 | 30202271
feb-04 56 30202 270.64 203,640.62 167.622.60 38,018.02 1,835,747.38 | 50,164,253
Mar-04 57 30,164.252.62 203,640.62 167.411.60 38,229.02 1,873,976.39 | 30,1260
Apr-04 38 30.126.023.61 205.640.62 167.:99.43 38,441.19 1.912,477.58 | 30087582
May-04 59 30.087,382.42 203,640.62 166.986.08 38,654.54 T.951,072.12 | 30048,928
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' Deposit to Cumulative
Beginning Principal Principal Ending
Principal Payrnent Reserve Reserve Pund Principal
Month Fayment # Balance Amaunt Interest Fund Balance Balance
Tan-04 &0 30,048,021 -85 20564062 T6h,7115% ] 98,869.07 1  1,080941.18 [ 30,010,059 ‘
Jul-04 61 30,010,058.82 203,690.62 166.555.88 39,084.79 202902597 | 29970974
Aug-04 62 29.970,974.03 203,640.62 166,338.91 39,501.71 2,068,527.69 29,931,672
Sep-04 63 79.931,672.31 203,640.62 166,120,785 59,519.84 2,107,847.52 | 29,892,152
Qct-04 64 29,592,152.48 205,640.62 165,901.45 39,739.17 2,147,586.69 | 29352,413
Nov-04 65 23552,413.31 205,640.62 165,650.89 39,959.72 2,187 54642 | 29312,454
Dec-04 66 29812.433.58 205,640.62 165,459.12 40,181.50 2,227,72792 | 29,772,272
Jan-05 67 29,772.272.08 2035,640.62 165,236.11 40,404.51° 2,268,152.43 | 29,731 868
Feb-05 68 29,731.867.57 205,640.62 165,011.87 40,628.75 2,308,761.18 29,691,239
Mar-03 69 29,691,235.82 203,640.62 164,786.38 40,854 .24 2,349.615.42 29,630,385
Apr-05 70 29,650,384.58 205,640.62 164,559.63 41,080.98 2,390,696.40 | 29,609,304
May-05 71 29,609,303.60 205,640.62 164,331.63 41,308.98 2,452,005.39 29,567,935
Jun-05 72 29.567,994.61 205 ,640.62 164,102.37 471,538.25 2473,543.85 | 29576456
Jul,od 73 29,526,156.37 203,640.62 163,871.33 41,768.78 2,515,312.42 | 29484688
Aug-05 | 74| 294B4.687.58 205,610.62 163,640.02 42.000.60 2.357,310.02 | 29442687
Sep-05/| - 75 29,442,686.98 205,640.62 163.406.21 42,233.70 2,599,546./3 | 29,400,433
Oct03 | - 76 29 400453.27 205.640.62 163,172.52 42,468.10 264701485 | 23,357,985
Nov-03 77 29.357,985.17 205.640.62 162,936.82 42,703.80 2.684,715.63 29,315.281
Dec05 1 /) 2931528157 205,640.62 162,699.31 32,940 81 2 727,600.45 | 29272341
Jan-06 T3 735271 340.57 705,640.6Z 162.161.49 43,179.15 Z.770,830.56 | 29,225,161
Feb-06 1~ 922516144 203,640.62 162.221.85 4341877 2,814,257.33 | 29,185,743
Mar-06 81 Z3.085,742.67 203,640.62 161,950.87 43,659.75 2,857,917.08 | 22,142,083
Apz-06 82 29.1.2.082.92 203,640,652 161,735.56 43,902.06 2,901,819.14 | 29,098.181
May-06 83 29,000, 17 4.86 203,640.62 161,494,920 44 145,71 2,945,964.85 23.054.035
Jun-08 34 29,054,035.17 205,640.62 161,242.90 44,390.72 2.990,555.57 29,009,644
Jul-06 33 29,009.644. t.s_" 205.640.62 161,003.53 43637.09 3,034,092.66 | 28.965.007
Aug-06 36 78,965,007.54 | 05.640.62 160,753.79 44,584.83 3.079,877.49 | 28,920,123
Sep-06 37 T5.,920,122.81 | 703,640.62 160.506.68 45,133.94 3,125011.43 28 874,289
Det-06 88 28 574,988,597 7076062 160.256.19 45,584.48 3.170,395.86 | 24,829,604
Nov-06 29 28,829,604.14 200,640.62 160.004.50 456%6.31 3.216,032.18 | 24,733.268
Dec-06 a0 2%,783.,967.82 zos,&m:_*_ 159,751.02 45,889.60 3761,921.77 28,738,078
Jan-07 91 28,738,078.23 205,640.67 ] 139,496.33 46,144.28 3,508,066.06 28,691,234
Feb-07 92 28.691.933.94 205.640.62 [ 13924023 46,400.38 3,354,460.44 | 23,645534
Mar-07 33 28,645.533.56 703.540.62 l ~133,982.71 46,657.91 3,401,124.35 | 28598576
Apr-07 34 | 2,008,515.60 |  205.640.62 135./23.76 46,916.86 3448041.20 | 28351359
May-07 a5 28,531,938.80 205,640.62 15846257 47,177.25 3,495,218.45 | 28,504,782
Jun-07 96 28,504,781.55 205.640.62 158,201 54 47,439.08 3,542,607.53% | 28.457342
Jul-07 97 28,437,34247 205,640.62 _157,988.25 __47,702.37 3.520,359.30 | 254409,640
Aug-07 53 28,409,640.10 203,640.62 15767350 27,067.12 3,638,327.01 | 23,361,674
Sep-07 39|  28,361.678.99 |  205,640.62 15740729 | <%,233.33 3.686,560.99 | 28313440
Oct-07 100 | 28,313,439.65 205 640.62 157,129.59 ZRFD1.03 3. 735061.37 | 28,264,989
Nov-07 101 28 ,264,938.63 205.640.62 156,870.41 48,7/0L1 |  3.783,831.58 | 28216168
Dec-07 102 28,216,168.42 205,540.62 156,599.73 49,040 88 3,832 872.46 | 28167128
Jan-08 103 28,167,127.54 205,640.62 136,327.56 49.%1 30R 3,882,185.52 28117814
Feh-0B 104 28,117,514.48 205 ,640.62 156,053 .87 49,588.75"' 2.931,772.27 28 068,228
Mar-08 105 25,068,227.73 205.640.62 155,778.66 49 861.95 BO3T,634.08 | 23418366
Apr-08 106 28.018.365.77 205,640.62 135,501.93 50,148.69 TS T2a0 27968227
May-08 107 17,968,227.09 203,640.62 1535,223.66 S0,476.96 4.u8’§,1‘§9.s7 27 917,310
Jun-08 108 27.917810.13 205,640.62 154,943.35 50,696.77 4,132,860.64 | 27367113
Jul-08 109 27.867.113.36 205 540.62 154.662.48 50,978.14 4,183 5C4 70} 27316,135
Aug-08 110 775 16.135.22 705,640.62 134.579.55 51,261.07 3,235,125.25 | 27.764.874
Sep-08 55 27764 574.15 705,540.62 154,095.05 51,543.51 3,286,671.41 | 27,713.329
Qct-08 112 | - 27,713328.59 205,640.62 153,808.97 51,831.64 4,338503.06 { 27,661,497
Nowv-08 113 27.661,496.94 205 ,640.62 153.521.31 52,113.31 439062237 27,80937%
Dec-08 114 37,609,377.63 203,640.62 153,232,035 52,408.57 4,443,030.94 | 27,556,969
jan-09 115 27.356,969.06 205,640.62 152.941.18 52,699.44 4,495 730 38 | 27,504.270
Feb-09 116 27,504,269.62 205,640.62 152,648.70 02,991.97 4 548,722.30 | 27451278
Mar-09 117 27 A31,271.70 205,640.62 152.354.59 53,286.03 4,602,008.33 | 27397992
Apr-09 118 27,397,991.67 205,640.62 152,058.85 53,551.76 4,655,590.09 27,344,410
May-09 119 27,344.409.91 205,640.62 131,761.47 53,879.14 4,7090,469.23 | 27,290,531
Jun-09 120 27,290,530.77 203.640.62 151,462.45 54,178.17 4,763,647 .41 27,236.353
Jul-09 121 27,236.352.59 203.640.62 151,161.76 54,478.86 4,518,126.27 | 27,181374
Aug-09 122 27.181,873.73 205,640.62 150,859.40 54,781.22 4,872,207 48 27,127,093
Sep-09 123 27,127,092.52 205,640.62 150,355.36 55,085.25 4,927,992.74 1 27,072,007
Oct-09 124 2707200726 205,640.62 150.249.64 55,390.98 4,983 383.72 27016616
Nov-D9 128 27,016,616.28 205,640.62 149,942.22 55,698 .40 5,083,082.11 26,960,918
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Deposit to Cumulative
Beginning Principal Principal Ending
Frincipal Payment Rescrve Reserve Fund Principal
Month Pavment # L Balance Amount Interest Pund Balance Balance
c-09 1261  26,060,017.89 705,640.62 1349,633.09 56,007.52 | 5,095,080.64 | 26,904,910
Jan-10 127 26,904,310.36 205,640.62 149,322.25 56,318.57 5,151,408.00 | 26,848,592
feb-10 128 76,548,592.00 2003,G40.62 149,009.69 56,630.93 5.208,058.93 | 36,731,961
Mar-10 129 16.791,261.07 205,640.62 148 ,695.38 56,045.28 3,264,984.17 |  26.735M6
Apr-10 130 26,733,015.83 205,640.62 148,379.34 57,261.28 5,322,245.45 | 26677,785
May-10 131 26,677,754.53 205,640.62 143,061.54 57,572.08 5,579,824.53 26,620,175
Jun-10 152 26,620,175.47 205,640.62 147,741.97 57,898.64 5.437,/28.17 | 26562277
Jut-10 133 26,062,276.83 205,640.62 147.420.64 38,219.98 7,490,943.15 | 26,304,057
Aug-10 134 26,504,056.85 205,640.62 147,097.52 58,343.10 5.554,486.26 | 26,445,914
Sep-10 135 26.445,513.74 203,640.62 146,772.60 58,868.02 5,613,554.27 | 26.386,646
Oct-10 136 26,356.645.73 205.640.62 146,445.38 59,194.73 5,672,549.01 26,327,491
Nov-10 137 26.327,450.99 203,640.62 146,117.35 59,525.26 5,732,072.27 26,267,928
Dec-10 138 26,267.927.73 205,640.62 145,787.00 59,853.62 5,791,925.39 | 26,208,074
Jan-1% 139 26208,074.11 203,640.62 145.454.81 60,185.81 5,852, 111.70 26,147 388
Teb- L 140 26,147,888.30 205,640.62 143,120.78 60,519.84 5,912,6531.5! 26,087 368
Mar-11 1 . 141 26.087.368.47 205,640.62 14+4,754.89 60,855.72 3,973,487.26 26,026,513
Apr-11 Y 26.026,512.74 203,640.62 134.447.15 61,193.47 6,034,680.73 { 25,985,319
May-11 173 25,965,319.27 20364062 144.107.52 61,935.10 6,096,213.82 25,803,786
Jun-11 T4 25.903,786.18 703,640.62 143,766.01 61,874.60 5,158,088.43 | 23841912
Jul-11 43 | 7544191157 205,640.62 143,422.61 62,218.01 6.220,306.44 | 25.779,6%
Aug-11 Ta6 | . 27.719,693.56 203.640.62 143,077.30 62,363.42 6.282,869.75 | 23.717,130
Sep-11 197 7 5,i17,130.25 205,640.82 1342.730.07 62,910.54 5.343,780.30 | 25,654,230
Qct-11 148 2565:.219.70 205.640.62 142.380.92 63,259./0 5,409,040.00 | 25,590,960
Nov-11 149 33,550,560 0 203,640.62 142,029.83 63,610.79 6.472,630.79 | 253527349
Dec-11 150 23.527,549.21 203,840.62 141,676.79 53,965.85 5,056,014.62 | 25463385
Jan-12 151 25463,385.3 s't'" 203,640.62 14132179 64,315.83 5,600,933.45 [ 25,399,067
Yeb-12 152 75.399,066.55 175,840.62 140,964.82 64,675.80 6,665,609.24 [ 25,334,391
Mar-12 153 75334.390.76 L00.540.62 140,605.87 65,034.75 6,730,643.99 25269356
Apr-12 154 %5.269,356.01 215.085.62 140,244.93 65,595.69 6,796,039.69 25,203,960
May-12 155 25.203,960.31 205,04 0.62 139,881.98 65,/ 58.64 6,861,798.32 25,138,202
Jun-12 158 23,138.201.68 205,640.62 139,517.02 66,123.60 6,927,921.92 | 25072078
Tal-12 57|  25,072075.08 205,640.6;‘_‘_ 139,150.05 66,490.98 6,.993,412.51 | 25.005,087
Aug-12 158 75.005,587.49 20564082 | | 138,781.01 66,559.61 7,061,272.11 24,938,728
Sep- 12, 159 | 2493872780 | 20564062  138.109.94 67,230.68 7.128,502.79 | 24871497
Oct-12 160 24,571,497.21 205,640.62 13853581 67,6035.81 7,196,106.60 { 24803393
Nov-12 161 24,303,893.40 205.640.62 187,601 67,979.01 7264,085.61 |  24,735914
Dec- 12 162 74.735,914.39 205,640.62 1372643/ 68,356.22 7.392.441.90 | 24,667,558
Jan-13 163 24.667.558.10 203,640.62 136,904.45 28,735.67 7401,177.57 | 245983822
Feb-13 164 24,598 82245 705,640.62 136,523.46 | | 6Y,117.15 7.470,204.1% | 24529705
Mar-13 165 74.529,700.27 | 205 640.62 136,139.36 50 .500.75 ™7 .539,795.48 | 24,360,203 |
Apr-13 166 24,460,204.52 203,640.62 135,754.14 60,07 6.48 760968196 ] 74390318
May-13 167 ] 2439031604 | 203,640.6Z 133,366.27 70,074.55 7679,956.31 | 2432004
Jun-13 168 73 320,043.69 203,640.62 134,976.24 70,6640 8 7.750,620.63 | 24,249379
Jul-13 169 24.249,379.31 205,640.62 134,584.06 71,056.596 7.821,677.25 | 24,178,323
Aug-13 170 24.178,322.78 205,640.62 134,189.69 71,430.03 | 7.293,128.18 | 24,106872
Sep-13 171 24,106.871.82 205,640.62 133,793.14 71,8647.48 7961,075.66 | 24,085,024
Oct-13 172 24 035,024.34 205,640.62 133.394.39 72,246.23 TLuT 2189 | 230962778
Nov-13 173 73.062,778.11 205,640.62 132,993.42 72 647.20 8,103.569.09 23 59%0,131
Dec-13 174 23 2%0,130.91 205,640.62 132.590.23 73,050.39 3,182,017 & ;8 23,817,081
Jan-14 175 23 417,080.52 205,640.62 132.184.80 73,455.82 8,256,552 23,748,625
Feb-14 176 23,743,624.70 205,840.62 131,777.12 73,863.50 3,330, 233 ?) 23,669,761
Mar-14 177 23,669,761.20 205,640.62 131,367.17 74,275.44 8404,512.24 | 23,593488
Apr-14 178 23,595,487.76 205,640.62 130,954,986 74,685.66 8,479,197.91 23,520,802
May-14 179 13,320,802.09 205,640.62 130,340.45 75,100.17 8,554,298.07 | 23,445,702
Jun-14 180 23,443,701.93 203,640.62 130,123.65 75,516.97 5.629,815.04 | 23,370,183
Jul-14 181 23370,184.96 205,640.62 129,704.53 75,936.09 8,705, 751.13 | 23294249
Aug-14 182 73,294 248.87 203,640.62 129.283.08 76,357.54 8,782,108.67 | 23217891
Sep-14 183 ] 23,217391.33 | 205,640.62 128.359.30 76.781.52 g, "S33.88009 | 25,141,110
Oct-14 184 23.141,110.0t 203.640.62 128.433.16 717,207 .46 8,936,097.45 | 23,063,903
Nov-14 155 73.063,902.55 205.,640.62 125.004.66 77,635.96 9,013,73%.41 22,986,267
" Dec-14 186 22,986,266.52 203,640.62 127,573.78 78,066.84 9,091,500.25 | 22,508,200
Jan-15 187 22.908,199.75 205,640.62 127.140.51 78,500.11 9,170,300.36 22,829,700
Feb- (5 188 22 829,699.64 205,640.62 126,704.83 75%,935.78 9.249,236.14 22,750,764
Mar-15 189 21.730.763.86 205,640.62 126,266.74 79,573.88 9528,6T0.02 | 22,671,3%0
Apr-15 190 22671,389.98 205,640.62 125,826.21 79,814.40 9,408,424.42 ] 22,591,376
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Deposit to Cumulative
Beginning Principal Principal Ending
Principal Payment Reserve Reserve Fund Principal
Month Payment # Balance Amount Interest Fund Balance Balance
I 191 2239157556 ] 20364062 VERIENA] 80,257, ABBEB1 70 | 22311418 |
Ton-13 192 2251131821 205,640.62 124,937.82 80,702.80 9.569,384.60 | 22430613
Jul-15 193 22.430,615.40 2035.640.62 124,469.92 81,150.70 9,650,535.30 22349465
Aug-15 194 22.349,464.70 205,640.62 124,039.53 §1,601.08 9732,136.39 | 22267864
Sep-15 193 22,261,863.61 205.640.62 123,586.64 32,053.97 9.814,190.36 | 27,185810
Jct-15 196 22.185.809.64 203,640.62 123,131.24 '82,509.37 9.896,699.74 22,103,300
Nov~13 197 22,103,300.26 203,640.62 122,673.32 82,967.30 9379,667.04 | 22020333
Dec-15 198 22 020.332.96 205.640.62 122,212.85 83,427.77{ 10.053,094 .81 21,236,905
Jan-16 199 71,936,903.19 205,640.62 121,749.82 85 ,890.79 10,146,985.60 | 21453,014
Feb-16 200 21.553,014.40 205,640.62 121,284.28 84,356.39 10,231,341.92 | 21,768,658
Mar-16 201 21,768,658.01 205,640.62 120,816.08 34 824.57 10,316,166.55 21,683,833
Apr-16 202 21,683 335.43 205.640.62 120,345.28 85,295.34 70.401,361.90 | 21,598,538
May-16 203 21,398,538.10 205,640.62 119871.89 85,768.73 10.487,230.63 | 21,512,769
Jun-2C 204 21,512,763.37 208,/4(01.62 119,395.87 86,244.73 10,573,475.58 21,426,525
Jul-16 205 71,426,324.62 203,640.62 118,317.21 86,723.41 10,660,198.78 | 21,333,801
Ang-16 206 23.449.801.22 05,640.62 118,435.90 87,204.72 10.747,405.50 21252,396
Sep-16 | o7 21,252,596.50 203,640.62 117,951.91 87,688.71 10.855,092.21 21,164,908
Oct-16 = 71,164,907.79 | 203,640.62 11748524 | B8,170.38 | 10.925,267.59 | 21076732
Nov-16 709 21.076.732.41 203.640.62 116,975.86 28,bb4.75 11,011,932.34 | 20,383,068
Dec-16 210 1 .0.988,067.66 205,640.62 116,483.78 89,156.84 11,101,089,18 20,898 911
Jan-17 211 | - 20.298,910.82 205.640.62 115,988.96 39 651.66 11.190,740.85 | 20,209,259
Teb-17 212 20X09739.13 205,640.62 115,491.39 90,149.23 11.230,890.08 | 20,719,110
Mar-17 213 20.719,17 802 703,640.62 114.991.06 90,649.56 11,371,559.63 | 20,628,460
Apr-17 214 20.625,474.37 203,640.62 114.487.96 91,152.66 11.462,692.50 § 20,537,308
May-17 215 30.537,307.70_"_ 705,640.62 113,982.06 971,658.56 11.354,350.06 | 20443549
Jun-17 216 20,445,649 14 205,640.62 113,473.35 92,167.26 11.646,518.12 | 20,353,482
Jul-§7 ki 20,353.481.8% f?)s,mo.sz 112,961.82 §2,678.79 11,739,196.91 20,260,503
Aug-17 718 20,260.303.09 7054082 112,447.46 93,195.16 T1,532,590.08 | 20,167,610
Sep-17 219 | 2016760002 | e0ag 052 111,930.24 93,770.38 | 11.926,100.46 | 20,075,900
Oct-17 220 20,073,892.534 203.6-0.62 £11,410.14 94,230.45 12,020,330.93 19,979,669
Nov-17 221 13,979.663.07 205,640.6 ‘[_ 110,887.16 94,753.45 12,115,084.39 19584,916
Uec-17 227 19,884,913.61 203,640.62 | . _\110361.28 95,279.54 12.210,363.72 13,789,636
Jan-18 223 19,789,636.28 203.640.62 199,532.48 95,808.14 12.306,171.86 19,693,828
Feb-13 224 19,693.828.14 205,640.62 103.290.75 96,3539.87 12.402,511.75 19,597,458
Mar-18 - 225 19.597.488.27 2035,640.62 106,7F6:75 96,874.56 12.499.386.29 19,500.6514
Apr-1% 226 19,500613.71 203,640.62 108,276.4, - 97,412.21 12.396,/98.50 19,403,201
May-18 227 19,403,201.50 205,640.62 07,8077 97,352.85 12694,751.50 | 19305249
Jun-18 228 19.303248.65 205,640.62 07,1441 | | $8,496.49 12.793,247 .84 19,206,752
Jul-18 229 19.206,752.16 703,640.62 106,59747 95,048.14 12,892,290.98 | 19,107,709
Aug-18 7301 19,107,709.02 | 203,640.62 106,047.79 95,502.85 | (299188581 | 19008,116
Sep-18 231 19,008,116.19 205,640.62 1085,495.04 100,145:57 13,092,029.39 18,907,971
Oct-18 232 18,907,970.61 205,640.62 104,939.24 100,707.56 1 13,192,/30.77 18,807 269
Nov-18 233 16.507.269.23 205,640.62 104.380.34 T01,260.27 | 13,2893,991.04 13,706,000
Dec-18 234 15.706,008.96 205.640.62 103,418.35 ]01,822.2?"\' 13,393,818.31 15,604,187
Jun-19 235 18,604,186.69 205,640.62 103,253.24 102,387 .38 . 5,418,200.69 18,501,799
Feb-19 236 18.501,799.31 203.640.62 102684.99 | 102,955.65 { 1370 ,1506.52 | 1839884
Mar-19 237 1%,393 343.68 705,640.62 102,113.98 | 105,527.04 T2 04,c43.36 | 18295317
Apr-19 238 13.295,316.64 205 640.62 101,539.01 104,101.6] T3 80815197 18,191,215
May-19 239 18,121,215.03 205,640.62 100,961.24 104,679.57 13,913,464 34 18,086,536
Jun.19 240 13,086,335.66 205,640.62 100,380.27 105,260.34 13,018,724.60 | 17,981,275
Jul-19 241 17.981.275.31 205,640.62 99,796.08 1058,844.54 14,124,569.23 17,875,431
Aug-19 242 17 375.430.77 205,640.62 93,208.64 106,431.98 14,231,001.20 17,768,999
Sep-19 243 17,765.998.80 705,640.62 98,817.94 107,022.67 14,338 023.88 | 17,661,976
Oct-19 244 17.661,976.12 205,640.62 98 023.97 107,616.65 13.445,640.33 17,554,359
Nov-19 245 17.354,353.47 205,640.62 97,426.70 108,213.92 14,553,854.45 | 17,446,146
Dec-1% 246 17,446,145.55 205,640.62 96,826.11 108,814.51 14,662,668.96 | 17337331
Jan-20 247 17,337331.04 205,640.62 96,222,129 109,418.43 14,772,087.39 17227913
Feb-20 248 17227 912,61 205.640.62 95,614.91 110,025.70 14.8582,115.09 | 17,117,887
Mar-20 249 17,117.386.91 2905,640.62 95,004.27 110,636.35 13,292, 74944 1 17007251
Apr-20 250 17 207,250.56 205,540.62 94,390.24 111,250.38 13,103,999.82 16,596,000
May-20 251 16,896.000.18 205,640.62 93,772.30 111,867.82 13,215,867.63 16,784,132
Jan-20 252 16,784,132.37 205,640.62 958,151.93 112,488.68 15.528,356.32 | 16671644
Jul-20 253 16,671,643.63 205,640.62 92,527.62 115,113.00 13,441,469.31 16,558,531
Aug-20 254 16,538,330.69 205,640.62 91,899.85 113,740.77 15,355,210.08 | 16444,730
Sep-20 258 16,444,782.92 308,640.62 91,268.58 114,372.03 15.669,582,12 16330413
Oct-20 236 16,330,417.85 205,640.62 90,633.82 115,006.80 15,784,588.92 | 16213411
Nov-20 257 1621341108 205,640.62 89,995.53 115,645.09 153,900,254.00 16,099,766
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Deposit to Cumulative
Beginning Principal Principal Ending
Principal Payment Reserve Reserve Fund Principal
Month Payment # Balance Amonnt Interest Fund Balance Balance
g8 | 298] 16,000,766.00 | 20584062 353.70 786, UT6.520.00 | 15085479
Jan-21 259 15,983 479.08 203,640.62 88.708.31 116,932.51 16,135,453.23 | 13866547
Feb-21 260 15,866.546.77 205,640.62 38,059.33 117,581.28 16,251,034.51 15,748,965
Mar-2 261 15,748.965.4% 205,640.62 %7406.76 118,235.86 16.369,268.37 15,630,732
Apr-21 262 15,630,751.63 205.640.62 86,750.56 118,850.06 16,488,158.43 | 15511842
May-21 263 15,511 841.37 203,640.62 $6,090.72 119,549,900 16,607,708.32 | 15392292
Tun-21 Z64 15,392,291.68 205.640.62 85,427.22 120,273.40 16,727,921.72 15272,078
Jul-21 265 15.272,078.28 203,640.62 24,760.05 120,850.581 16.848,802.31 15,151,198
Aug-21 266 15,151,197.62 203,640.62 $4,089.15 121,551.47 16,970,353.78 | 13,029,646
Sep-21 287 15,029,646.22 205.640.62 83,414.54 122,226.08 17,092,579.86 | 14,907 420
Oct-21 268 14,907,420.14 205.640.62 $2,736.18 122,904,44 17,715484.29 ] 14,784,516
Nov-21 269 14,784,515.71 205,640.62 82,054.08 123,586.56 17,339,070.85 14,660,923
Dec-21 270 14,660,929.15 203,640.62 $1,368.16 124,272.46 17,463,343.31 14,336,657
Jan-7<¢ | 271 14,536,656.69 203,610.62 B0,676.44 124,962.17 17.388,305.48 | 14,411,693
Feb-22 272 14,411,694.52 205.610.62 79,984.90 125,635.71 17,713,961.20 14,286,039
WMariZ . . 273 |  11.Bh038.30 | 205640.62 7528752 ] 126,558.10 | 17.830,314.30 | 14,159,686
Apr2Z| . 24 14,159,685.70 203,640.62 78,586.26 127,054.36 17.967,568.66 | 14,032,631 |
May-22 B 14,032,631.34 203,640.62 77581.10 127,759.51 13.025,128.17 | 13,3044872
Jun-22 Tre ) 1300457183 | 205,640.62 7717204 | 126,368.58 | 13.223,506.75 | 13776403
Juta22 Zi0 ) 73,176,403.25 2035.640.62 76,459.04 129,181.58 18,352,778.33 13,647.222
Aug-22 27 V3,647 221,67 203,640.82 75,742.08 129,898.54 15.482,676.87 | 13,317,323
Sep-22 279 i%,317.323.13 203,640.62 75,021.14 130,619.47 18.615,296.30 | 13,386.704
QOct-22 280 13,375,7)3.65 203.640.62 74,296.21 151,344.41 18.744,640.76 | 13,255,359
Nov-22 781 13,255,855.24 705,640.62 73,567.24 132,073.57 18.876,7114.13 ] 18,123.286
Dec-22 282 13,123,285.87 208,640.62 72 334.24 152,806.38 12,009,520.51 12.990479
Jan-23 283 12.390,479.51: 205.640.62 72,007.16 133,543.46 19, [43,063.27 | 14,856,936
Jan-13 284 12,356.936.03 | 0364062 71,355.99 134,284.62 19,277,348.59 | 12,722,651
Mar-23 283 12,722.651.41 270.40.62 70,610.72 185,029.90 T0.412,378.49 | 12.387,822
Apr-23 286 T2,587.621.51 PGERENNT] 69,861.30 135,772.32 19.548,157.81 12,451 847
May-23 287 12,451 342,19 2056 0.62 $9,107.72 136,532.89 19.684,690.71 12,315,309
Jun-23 288 12.315.509.29 zes,s-Es_",_‘_ 68,349.97 197,290.65 19.821,981.36 | 12,173,019
Tul-23 289 12,178.,018.64 203.640.6. | 67,8800 158,052.61 19.960,033.97 | 12,039,968
Aug-23 290 12,039.966.03 205,540.62 | [ 6682181 138,818.81 20,098,852.78 1 11,901,147
Sep-23 291 11.901,147.22 205,640.62 ~6£,051.37 139,589.25 20,238,442.03 | 11,761,338
Oct-23 292 11.761,557.97 205,640.62 ©7,275.66 140,365.97 20.375,806.00 | 11,621,134
Nov-23 233 11.621,194.00 203.640.62 64,137.03 141,142.99 20,519,948.99 | 11430031
Dec-23 294 11,480,051.01 203,640.62 63,71;5 141,926.33 20,661,875.33 11,338,125
Jan-24 2935 11,338,124.67 105,640.62 62,926.39 i12,714.08 20,304,589.35 11,195,411
Feb-24 296 11,195,410.63 205,640.62 62,134.03 || 14350609 | 20.948,095.44 | 11.051,905
Mar-24 297 11,051,904.56 205,640.62 5133807 | 144 20255 21,092,497 .99 10,907,602
Apr-24 298 10,907,802.01 205.640.62 60,537.13 145,70% 43 21,257,501.41 10,762,492
May-24 299 10,762,498.59 203,640.62 59.751.87 145,508.7 21,383,410.16 10.616.590
Jun-24 300 10.616,589.84 203.640.62 58,922.07 146,716,541 21.530,128.71 10,469371
Jul-24 301 10.469871.29 205,640.62 58,107.73 147,552.8% | 21 677,661.54 | 10322328
Aug-24 302 10,322 33846 203,640.62 37.288.95 148,351.64 22326,013.18 ] 10,173,957
Sep-24 303 10,175,986.82 303 640,62 56,4 63.63 149,174.99 1,975, 188.17 | 10024312
Oct-24 304 10,024811.85 203,640.62 35,637.71 150,002.91 22.175,091,08 9474309
Nov-2+4 303 9,474,808.92 203,640.62 54,505.19 150,830.43 22.277,0%6.51 9,723.973
Dec-24 306 8,723 97349 203,640.62 33,968.09 151,672.56 22.427.659.08 9,571,301
Jan-25 307 4,572,300.92 203,640.62 53,126.27 152,514.35 27 580,210 & 9,419,787
Fe-28 308 5415,786.58 | 205.640.52 5227982 | 153,360.80 | 22.735,574.25 | 9,266,426
Mar-25 309 9266,425.77 205,640.62 51,428.66 154,211.95 22,887,786.18 9,112,214
Apr-25 310 9,112,213.82 205.640.62 50,572.79 155,067.8% 23,042 854.01 8,957,146
May-25 311 8,987.145.99 705,640.62 $9.712,16 155,928 46 23,198,782.47 3,801218
fun-28 512 8,801,217.83 203.640.62 48,846.76 156,723.86 23.395,576.33 3,644,424
Jul-25 313 8.644,423.67 205,640.62 47,076.55 157,664.07 23,5153,240.40 8,186,760
Aug-25 314 8,486.759.60 203,640.62 47,101.52 158,539.10 23,671,779.50 3,328,221
Sep-25 313 8,328.220.50 205.640.62 46,221.62 159,418.99 23,851,195.49 3.165,502
Oct-25 316 8,168,501.51 205,640.62 45336.85 160,305.77 23,991,502.26 3,005,498
Nov-25 317 3,008 497.74 205,640.62 4444716 161,193.46 24,152,695.72 75847,304
Dec-25 318 7584730428 20364062 43,552.54 162,088.08 24,514,783.79 7,685,216
Jan-26 319 7.685216.21 205,640.62 42,632.95 162,987.67 24.477,771.46 7,522,229
Feb-26 320 752222854 | 205,640.62 3174837 | 163,892 | 24,641,665.71 7.358,536
Mar-26 321 7,358,336.29 205,640.62 40 838.77 164,801.85 24,806 ,465.00 7,193,534
Apr-26 322 7,193,534 44 203,640.62 39,924.12 165,716.50 24,972,182.06 7027818
May-26 323 TOZT,517.24 205.640.62 39,004.39 166,636.25 25,138,818.29 6.361,182
Jun-26 324 6.5861,131.71 203,640.62 38,079.56 167,561.06 25306,379.35 6,693,621
Jul-26 | 325 B,693,620.65 205,640.62 37,148.59 168,491.02 25,474,870.57 6,525,130
Aug-26 326 6,525,129.63 105,640.62 36,214.47 169,426.13 25,644,296.52 6,356,703
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Scp- 3_27- 03,45 03,640. 14.10 s R by y . [H]
Qct-26 328 6,185,337.01 203,640.62 34,328.62 171,312.00 25985,974.98 6,014,025
Nov-26 329 6,014,025.02 205,640.62 33,377.84 172,262.78 26,158,237.76 5241,T62
Dec-26 330 5,541,762.24 205,640.62 32,421.78 173,218.84 26,331,456.60 5,668,543
Jan-27 331 3,668,343.40 203,640.62 31,460.42 174,180.20 26,505,636.80 5,494 363
Feb-27 332 5,494.363.20 203,640.62 30,493.72 175,146.90 26,680,783.70 5319116
May-27 333 5319,216.30 203,640.62 29,521.65 176,118.97 26,856,902.67 5,143,097
Apr-27 334 5,143,097.33 205,640.62 28,544.19 177,096.43 |  27,033,999.10 4,966.001
May-27 335 4.966,000.20 205,640.62 27,561.31 178,079.51 27,212,078.41 4,787,922
Jun-27 2386 4,787 921,59 205,640.62 26,572.96 179,067.63 27,391,146.06 4,608,854
Jul-27 337 4,608,853.94 203 ,640.62 25,579,14 180,061.48 27,571,207.54 4,428,792
aug-27 338 4,428,792.46 20364062 24,579.80 181,060.82 27,752,268.36 4.247.732
Sep-27 339 4,247,731.64 2035.640.62 23,574.91 182,063.71 27,934,334.07 4,065,666
Qct-7 11 340 4,063 ,565.93 203,640.62 22,364.45 183,076.17 28,117,410.24 3882390
Nov-2T } 341 3882,589.76 205,640.62 21.548.37 184,092.24 28,301,50%.49 3,698,498
Dec-27 342 3,698,427.51 205.640.62 20,326.68 185,115.96 28,486 616.44 3.513.334
Jan-23 = T3 3,513,383.56 205.640.62 19,499.28 186,141.34 28,672,7157.78 3327242
Feb-28 g 3.327,242.22 203,640.62 18,466.19 137,17442 | 28,859,932.20 3,140,068
Mar-28 T150 . 3,140067.80 | 203,640.62 17427.38 188,215.24 | 29,048,145.45 2951855
pr-26 3461 205135455 | 10364062 1638270 ] 189,257.82 | 29,237,408.07 | 2762307
May-28 347 2.762,596.73 205,640.62 15.332.4} 190,308.21 29,427,711.48 2,572.289
Jun-28 348 "2572.288.52 203.640.62 14.276.20 191,564.42 29,619,075.89 2,380,324
Jul-28 349 235092411 203,640.62 13214.13 192,426.49 29,811,502.38 2,188,498
Aug-28 350 2,185,207.62 203.640.62 12,146.16 193,424.46 30,004,996.34 1,993,003
Sep-28 351 1,992 003.1 o_l__ 203,640.62 11,072.27 194,568.35 30,193,563.19 1,300,335
Oct-28 352 1,800,434.51 203,640.62 9,992.41 195,645.20 30,395,213.59 1,604.787
Nov-73 353 1,604,786.61 || 05,540.62 So0657 | 196,734.05 §  30,591,947.44 1,408,053
Dec-258 354 1,408,082.56 |  -03.540.62 71463 | 197,8250.08 | 30,189,1713.37 1210227
Jan-29 355 1,210,226.63 03062 571676 | 195,925.86 | 50,088,697.23 L2133
feb-29 356 1.011,302.77 203,640.62 3612.73 200,027.59 31,188,725.12 811275
Mar-29 357 811,274.88 Z05,640.6 .’.'I_ 4,502.38 201,133.04 51,389,863.16 612,137
Apr-29 358 610,136.54 205,840.62 338626 | 202,254.36 $1,592,117.52 407882
May-22 359 407 882,48 2035,640.62 = 7 2263.75 203,376.87 31,795,494.39 204.506
Jan-29 360 204,505.61 703,640.62 _133501) 204,505.61 | 32,000,000.00 W)
99520764
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