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DAL 10 #wD Deakeid ] B/ l .
Borrower: Chaz Walters {SSN: 336-60-5286) ender: Buliders Bank
2901 N. Lakewood Unit A 225 N. LaSalle Street l
Chicago, IL 50657 Chicago, IL 60601 /I.)

. 99511998

THIS CONSTRUCTION LOAN AGREEMENT between Chaz Walters ("Borrower™) and Bullders Bank {"Lendes") is made and executed on the
following terms and conditions. Borrower has applied to Lender for loans in the tolal principal amount of U.S. $600,000.00 in order fo
construct the Improvements on the Real Property described below. Lender is willing to lend the loan amount o Borrower solely under the
terms and conditions specified in this Agreement and in the Refated Documents, to each of which Borrower agrees. Borrower understands
and agrees that: (a} in graniing, renewing, or extending any Loan, Lender Is relying upon Borrower's representations, warranties, and
agreements as set forth in this Agreement, and (b) all such Loans shall be and remain subject to the terms and conditions of this Agreement.

TERM. This Agreement shall be effective as of March 15, 1999 and shall continue thereafter until all Indebtedness has been paid in full and all other
obligations of Borrowerdieisunder have been performed in full and the parties terminate this Agreement in writing.

DEFINITIONS. The followiig words shall have the following meanings when used in this Agreemenl. Terms not otherwise defined in this Agreement
shall have the meanings attiouted to such lerms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawfu
money of the United States ¢frerica.

Agreement. The word "Agriament” means this Construction Loan Agreement, as this Construction Loan Agreement may be amended or
modified from time to time, togatheiwith all exhibits and schedules attached to this Construction Loan Agreement from time to time.

Architecture Contract. The words "A'chitecture Contract” mean the architect's contract relating fo the Project, if any.
Borrower. The ward "Borrawer"” means e~ and avery person or enfity signing the Note, including without limitation Chaz Walters.

Collateral. The word "Collateral” means and/nctudes without limitation all property and assets granted as collateral security for a Loan, whether
real or personal properly, whether granted directls or indirectty, whether granted now or in the future, and whether granted in the form of a security
interest, mortgage, deed of trust, assignment, pladge, chattel mortgage, chattel trust, factor's lien, equipment trust, conditional sale, trust receipt,
lien, charge, lien or title retention contract, lease or Zon:ignment intended as a security device, or any other security or lien interest whatsoaver,
whether created by law, contract, ar otherwise.

Commencement Date. The words "Commencement Date”«-can the date Borrower begins work on the Project.

Completion Date. The words "Completion Date” mean such dite =5 Lender shall have established as the date by which Borrower is to have
completed the Project as required in this Agreement,

Completion Guaranty. The words "Complelion Guaranty” mean the. Fuzranty of Completion and Performance of the construction of the Project
execuled and delivered by a persen or entity acceptable to and for the Lenwit of Lender.

Construction Contract. The words "Construction Cantract" mean and includa ‘e contract between Borrower and the general contractor for the
Project, if any, (General Contractor), and any subcontracts with subcontrictors. materialmen, laborers, or any other person or entity for
performance of work on the Project or the delivery of materials to the Project.

Evenl of Defaull. The words "Event of Defauli” mean and inciude without limitation a.y of ipa Events of Default set forth below in the section titied
"Events of Default.”

Grantor. The word "Grantor” means and includes without limitation each and all of the parsons or entities granting a Security Interest in any
Collateral for the Indebtedness, including without limitation all Borrowers granting such a Securitv/ i =icrest.

Guarantor. The word "Guarantor” means and includes without limifation all guarantors, surefies, end accommodation parties, including without
limitation all guarantors under the Completion Guaranty.

Improvements. The word "Improvements” means and includes without limitation all existing and future bu'dings, structures, facilities, fixtures,
additions, and similar construction on the Property.

Indebtedness. The word "Indebtedness” means and includes without limitation all Loans, together with all othe! ruiisations, debts and liabilities
of Borrower {0 Lender, of any one or more of them, as well as all claims by Lender against Borrower, or any one o miere of them; whether now or
hereafter existing, voluntary or involuntary, due or not due, absoclute or contingent, liquidated or unliquidated; wheihe:’ Borrower may be liable
individually or joinfty with others; whether Borrower may be obligated as a guarantor, surety, or otherwise; whether recovery upon such
Indabtedness may be or hereafter may become barred by any statute of limitations; and whelher such Indebtedness may be or hereafter may
become otherwise unenforceable.

Lender. The word "Lender” means Builders Bank, its successors and assigns.
Loan. The word "Loan" means the loan made lo Borrower under this Agreement and the Related Documents as described below.

Loan Fund. The words "Loan Fund” mean the undisbursed proceeds of the Loan under this Agreement together with any equity funds or other
deposits required from Borrower under this Agreement.

Note. The word "Nale" means the promissary nate or credit agreement dated March 15, 1999, in the original principal amount of $600,000.00
from Borrower to Lender, logether with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the
promissory note or agreement. The interest rate on the Note is a variable interest rate based upon an index. The index currently is 7.750% per
annum. The interest rate to be applied to the unpaid principal balance of this Agreement shall be at a rate of 1.500 percentage point(s) over tha
Index, resulting in an initial rate of 9.250% per annum. NOTICE: Under no circumstances shall the interest rate on this Agreement be more than
the raximum rate aliowed by applicable law.

Plans and Specifications. The words "Plans and Specifications” mean the plans and specifications for the Project which have been submitted to
and initialed by Lender, together with such changes and additions as may be approved by Lender in writing.

Ert_)jegl, The word "Project” means the construction and completion of all Improvements contemplated by this Agreement, including without
limitation the erection of the building or structure, installation of equipment and fixtures, landscaping, and all other work necessary to make the

Property usable and complete for the intended purposes. The Project includes the following work: ) Lol
Acquisition and demalition of existing sfructure and construction of single family residence @X 3'3 3 n@ E
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properties shall use, generate, manufacture, store, treat, dispose of, or release any hazardous waste or substance on, under, about or from any of
the properlies; and any such activity shall be conducled in compliance with all applicable federal, state, and local laws, regulations, and
ordinances, including without limitation those faws, regulations and ordinances described above, Bomrower authorizes Lender and its agents to
enter upon the properties to make such inspections and tests as Lender may deem appropriate to determine compliance of the properties with this
saction of the Agreement. Any inspections or fesis made by Lender shall be at Borrower's expense and for Lender’s purposes only and shall not
be construed to create any responsibility or liability on the part of Lender to Borrower or to any other person. The representations and warranties
contained herein are based on Borrower’s due diligence in investigating the properties for hazardous waste and hazardous subslances. Borrowar
hereby (a) releases and waives any future claims against Lender for indemnity or contribution in the event Borrower becomes liable for cleanup ar
other costs under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and all ¢claims, losses, liabilities, damages,
penalties, and expenses which Lender may directly or indirectly sustain or suffer resutting from a breach of this section of the Agreemant or as a
consequence of any use, generation, manufacture, storage, disposal, release or threatened release of a hazardous waste or substance on the
properties. The provisions of this section of the Agreement, including the obligation to indemnify, shall survive the payment of tha Indebtedness
and the satisfaction of this Agreement and shall not be affected by Lender's acquisition of any interest in any of the properties, whether by
foreclosure or otherwise.

Project Costs. The Project costs are true and accurafe estimates of the costs necessary to complele the Improvements in a good and
workmanlike marner according to the Plans and Specifications presented by Borrower to Lender, and Borrower shall take all steps necessary to
prevent the actual crst of the Improvements from exceeding the Project costs.

Utility Services.” Ai-utility services appropriate to the use of the Project after completion of construction are available at the boundaries of the
Property.

Access, The Property 1z.2o7tiquous to publicly dedicated streets, roads, or highways providing access to the Property.
Assessment of Property. Tiv: Fioperty is and will continue to be assessed and taxed as an independent parcet by all governmental authorities.

Compliance with Governing Arinorities. Borrower has examined and is familiar with all the easements, covenants, conditions, restrictions,
reservations, building laws, regulationg, zoning ordinances, and federal, state, and local requirements affecting the Project. The Project will at all
times and in all respects conform.t.“and comply with the requirements of such easements, covenants, conditions, restrictions, reservations,
buitding laws, regulations, 2oning ordinanres, and federal, state, and local requirements.

Legal Effect. This Agreemen! constifutes, znd anv instrument or agreement required hereunder to be given by Borrower when delivered will
conslitute, legal, valid and binding obligations of l.orro ver enforceable against Borrower in accordance with their respective terms.

Binding Effect. This Agreement, the Note and all s uiity Agreements directly or indirectly securing repayment of Borrower's Loan and Note are
hinding upon Borrower as wall as upon Borrower's suzcz3ors, representalives and assigns, and are legally enforceable in accordance with their
respective terms.

Survival of Representation and Warranlies. Borrower uuderst=nds and agrees that Lender is relying upon the above representations and
warranfies in extending Loan Advances fo Borrower. Borrov er further agrees that the foregoing representations and warranties shall be
continuing in nature and shall remain in full force and effect ui! =such time as Borrower's Loan and Note shall be paid in full, or until this
Agreement shall be terminated in the manner provided above, whichuve! is the last to occur.

CONDITIONS PRECEDENT TO EACH ADVANCE. Lender's obligation tu-insiia the inilial Advance and each subsequent Advance under this
Agreement shall be subject to the fulfillment to Lender’s satisfaction of all of the conzitizins set forth in this Agreement,

Approval ot Contraclors, Subconiractors, and Materialmen. Lender shall hava-approved a list of all contractors employad in connection with
the construction of the Improvements, showing the name, address, and telephone nuriuer of each contractor, a general description of the nature
of the work to be done, the labor and materials to be supplied, the names of materialrien, ii known, and the approximate dollar value of the fabor,
work, or materials with respect to each contractor or materiaiman. Lender shall have the «o*! to communicate with any persen to verify the facts
disclosed by the list or by any application for any Advance, or for any other purpose.

Plans, Specifications, and Permits. Lender shall have received and accepted a complete <zt-0f Plans and Spegifications setting forth alf
Improvements for the Project, and Borrower shall have furnished 1o Lender copies of all permits ar d reguisite approvals of any governmental body
necessary for the construction and use of the Project.

Architecture and Construction Contracts. Borrawer shall have furnished in form and substance satisfa tary ‘o Lender an execuled copy of the
Architecture Cantract and an executed copy of the Construction Contract.

Support Documents. Borrower shall provide to Lender in form safistactery to Lender the following support docinents for the Loan: Llen and
Completion Bond, Architect’s Certiticate and Completion Guaranty.

Budget and Schedule of Estimated Advances. Lender shall have approved defailed budget and cash flow projecticas of total Project costs and
a schedule of the estimated amount and time of disbursements of each Advance.

Borrower’s Authorization. Borrower shall have provided in form and substance satistactory fo Lender praperly cerlified resolutions, duly
authorizing the executicn and delivery of the Loan documents, and the consummation of the Project, and such other authorizations and other
documents as Lender in its sale discretion may require.

Bond. lf requested by Lender, Borrower shall have furnished a performance and payment bond in an amount equal to 100% of the amount of the
Construction Contract, as well as a materialmen’s and mechanics’ payment bond, with such riders and supplements as Lender may require, each
in form and substance satisfactory to Lender, naming the General Coniractor as principal and Lender as an additional obliges.

Appraisal. If required by Lender, an appraisal shall be prepared for the Property, at Borrower's expense, which in form and substance shall be
salisfaclory to Lender, in its sole discretion, including applicable regulatory requirements.

Plans and Specifications. If requested by Lender, Borrower shail have assigned to Lender on Lender's forms the Plans and Specifications for the
Project.

Environmental Reporl, If requested by Lender, Borrower shall have furnished to Lender, at Borrower's expense, an environmental report and
certificate on the Property in form and substance satistactory to Lender, prepared by an engineer or other expert satistactory to Lender stating that
the Property complies with all applicable provisions and requirements of the "Hazardous Substances" paragraph set forth below.

Soil Report. if requested by Lender, Borrower shall have furnished to Lender, at Borrower’s expenses, a soil repart for the Property in form and
substance satisfactory to Lender, prepared by a registered engineer satisfactory to Lender stating that the Property is free from soil ar other
geological conditions that would preclude its use or development as contemplated without extra expense for precautionary, corective or remedial
measures.

Survey. If requested by Lender, Borrower shall have furnished to Lender a survey of recent date, prepared and certified by a gualified surveyor
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funds other than those In the Loan Fund. Lender shall not be obligated to make disbursements under this Agreement untit such restoration has
been accomplished.

Right to Advance Funds. When any evenl occurs that Lender determines may endanger compietion of the Project or the fulfillment of any
condition or covenant in this Agreement, Lender may require Borrower to furnish, within ten (10) days after delivery of a written request, adequats
security to eliminate, reduce, or indemnify Lender against, such danger. In addition, upon such occurrence, Lender in its sole discretion may
advance funds or agree to underlake to advance funds o any party to eliminate, reduce, or indemnify Lender against, such danger or to complete
the Project. All sums paid by Lender pursuant to such agreements or undertakings shall be for Borrower's account and shaill be without prejudice
to Borrower’s rights, if any, o receive such funds from the party to whom paid. All sums expended by Lander in the exercise of its option 1o
complete the Project or protect Lender’s interesis shall be payabls to Lender on demand together with interest from the date of the Advance at the
rate applicable fo the Loan. In addition, any Advance of funds under this Agreement, including without limitation direct disbursements to the
General Contractor or other parties in payrment of sums due under the Construction Contract, shall be deemed to have been expended by or on
behalf of Borrower and te have been secured by Lender's Mortgage or Deed of Trust, if any, on the Property.

LIMITATION OF RESPONSIBILITY. The making of any Advance by Lender shall not constitute or be interpreted as either (a) an approval or
acceptance by Lender of the work done through the date of the Advance, or (b) a representation or indemnity by Lender to any party against any
deficiency or defect in the work or against any breach of any contract. Inspections and approvals of the Plans and Specifications, the Improvements,
the werkmanship and materials used in the Improvemenis, and the exercise of any other right of inspection, approval, or inquiry granted to Lender in
this Agreement are ack7owledged to be soiely for the protection of Lender's interests, and under no circumstances shall they be construed to impose
any responsibility or uabiily. of any nature whatsoever on Lender {o any party. Neither Borrower nor any contractor, subcontractor, materiaiman,
laborer, or any other persein shall rely, or have any right to rely, upan Lender’s determination of the appropriateness of any Advance. No disbursement
or approval by Lender shall orstitute a representation by Lender as to the nature of the-Project, its construction, or its intended use for Borrower or for
any other person, nor shall it ¢znstlute an indemnity by Lender to Barrower or to any other person against any deficiency or defects in the Project or
against any breach of any contracr.

AFFIRMATIVE COVENANTS. Borrower rivenants and agrees with Lender that, while this Agreement is in effect, Borrower will:

Litigation. Promptly inform Lender inswriting of (a) all material adverse changes in Borrower's financial condition, and (b) all existing and all
threatened litigation, claims, investigations,~administrative proceedings or similar actions affecling Borrower ar any Guarantor which could
materially affect the financiai condition of Ller-over or the financial condition of any Guaranter.

Financial Records. Maintain its books and recorus in accordance with generally accepted accounting principles, applied on a consistent basis,
and permit Lender 10 examine and audit Borrowe’s books and records at all reasonable times.

Additional Information. Furnish such additional iniarration and statements, lists of assets and liabilities, agings of recsivables and payables,
inventory schedules, budgets, forecasts, tax returns, an's olae- reports with respect to Borrower's financial condition and business operations as
Lender may request from time {o time.

Compliance with Governmental Requirements. Comply win 2l laws, .ordinances, and regulations, now or hereafter in effect, "of all
governmental authorities applicable to the use or pccupancy ¢f the Property, including without limitation, the Americans With Disabilities Act.
Borrower may contest in good faith any such law, ordinance, or reguiatic n and withhold compliance during any proceeding, including appropriate
appeals, so long as Borrower has nofified Lender in writing prior to aoinig so and so long as, in Lender’s sole opinion, Lender's interests in the
Properly are not jeopardized. Lender may require Borrower to post adzarate security or a surety bond, reasonably satisfactory to Lender, to
protect Lender’s interest,

Consltruction ot the Project. Cause the Improvements to be constructed and er.viuped in a diligent and orderly manner and in strict accordance
with the Plans and Specifications approved by Lender, the Consfruction Contract, ar.a a!l applicable laws, ordinances, codes, regulations, and
rights of adjoining or concurrent property owners.

Loan Proceeds. Use the Loan Funds solely for payment of bills and expenses directly refatzd 1o the Project.

Defects. Upon demand of Lender, promptly correct any defect in the Improvements or ary dzparture from the Plans and Specifications not
approved by Lender before further work shall be done upen the portion of the Improvements affec ed:

Project Claims and Litigation. Promptly inform Lender of (a) all material adverse changes in the “firancial condition of the General Confraclor;
(b) any litigation and claims, actual or threatened, affecting the Project or the General Contractor, whic’i coutd materially affect the successful
complefion of the Project or the ability ot the General Contracior to complete the Project as agreed; and {2} any condition or event which
constitutes a breach or default under any of the Related Documents or any contract refated to the Project.

Payment of Claims and Removal of Liens. (a) Cause all claims for labor done and materials and services {uriished in connection with the
Improvements ta be fully paid and discharged in a timely manner, (b) diligently file or procure the filing of a vald «tice of completion of the
improvements, or such compasable document as may be permilted under applicable lien faws, (¢) diligently file or prueure the filing of a notice of
cessation, or such comparable document as may be permitted under applicable lien laws, upon the happening of cessation of labor on the
improvements for a continuous perlod of thirty (30} days or more, and (d) take all reasonable sieps necessary to remove all claims of liens against
the Property, the Improvemenis or any part of the Property or Improvements, or any rights or interests appurtenant to the Property or
Improvements. Upon Lender's request, Borrower shall make such demands or claims upon or against laborers, materiatmen, subcontractors, or
other persons who have furnished or ¢iaim 0 have turnished labor, services, or materials in connection with the Improvements, which demands or
claims shall under the laws of the State of llincis require diligent assertions of lien claims upon penalty of loss or waiver thereof. Borrower shall,
within ten (10) days after the filing of any claim of lien that is disputed or contesied by Borrower, provide Lender with a surety bond issued by a
surety acceptable to Lender sufficient to release the claim of lien or deposit with Lender an amount satisfactory to Lender for the possibility that the
contest will be unsuccessful. If Borrower fails to remove any lien on the Property or Improvements or provide a bond or deposit pursuant to this
pravision, Lender may pay such lien, or may conlest the validity of the lien, and Borrower shall pay all costs and expenses of such contest,
including Lender’s reasonable attorneys’ fees.

Taxes and Claims. Pay and discharge when due all of Borrower’s indebtedness, obligations, and claims that, if unpaid, might became a lien or
charge upon the Property or Improvements; provided, however, that Borrower shall net be required to pay and discharge any such indebtedness,
obligation, or claim so long as (a) its legality shall be contested in good faith by appropriate proceedings, () ihe indebtedness, obligation, or
claim does not becoms a lien or charge upon the Property or Improvements, and (c) Borrower shall have established on its books adequate
reserves with respect to the amount contested in accordance with generally accepted accounting practices. If the indebtedness, obligation, or
claim does become a lien or charge upen the Property or Improvements, Borrower shall ramove the lien or charge as provided in the preceding
paragraph.

Performance. Perform and comply with all terms, conditions, and provisions set forth in this Agreement and in all other instruments and
agreements between Borrower and Lender, and in alf other loan agreements now or hersafter existing between Borrower and any other party.
Borrower shall notify Lender immediately in writing of any default in connection with any agreement.




99511993 -

o . "Heoj Aue y I Op=ehD@INGBXE JUaLLea.bE [e;uewum!;\ua
AUB Uy PBUIBIUOD UOIPUDD IO JUBUSAGD @N 'FlFLIv@uIdA;IJ_Mdu@; WB:] ‘Hinejaq [ejuawudliaug
"Jam0LIGg pue J3puaT usamiaq JuswaaslBe Jayio Aug Ul PBLIBJUOD UOIIPLIOD JO JUBUSADD

‘uonebyqo ‘wiey 18Ul Aue wioped 0} JO YIm Aduiod o} JamoLIog JO UN|IB) JO ‘SjuBWNI0Q PalBlEY au} 0 AU U JO uewediBy Sy} u) pauBuDD
uoypLoD J0 JuBLaA0D ‘uoneBiqo ‘wia) Jaulo Aue enp uaym wuopad o} 10 yum Adwod o) IojUBID AUB JO Jemouog JO BINBd “SYnejag Jeyi0

*SUBOT 8U) U0 enp uaym juswiAed AUE 8YEW O] Jamoliog JO 8in|iBd "$SaAupPajgapu| uo Jnejaqg
‘uawaaiBy siyj Japun {INejaq 40 JUSAT UB SiNJISUOD |IBUS Buimalio) au) O YOBT *1INY43a 40 SINIAZ

"SJUNODOE Yons ||g pue Aue jsujebe sseupejqapu| au uo Bumo swns ||B 4ojes Jo abieyod o) ‘me| 9|qevdde Aq payuuad
jusixe By} 0} IBPUET SBZUOYINE Jemouiog "mE| AG payqiyoid aq pinom Jsausul Aunoas B Jo uriB ayj yoyam Joj SJUNOS9E 1SN (B pUB ‘SUNOOSE
uBiosy pue vy (1B 18semoy Buipn(oxe ‘einin 8y} uj uado ABul JoMOIIOE SIUNCDIE (B PUE S5i9 UOBWOS Yim AUI0] pPjay SIUNQJDR (|8 UOIERWI] JNOYLM
Buspniou) '(junodde Jayio awos 10 ‘shunes ‘Gupioayo Jayjeym) JOpuaT yIm SJUNOJIE S JamoIIog 'O} PUE U jsalsilr pue apy by sJamonog jg Japus
0} s13jsuel) pus 'sebpaid ‘sianlep ‘SAAAUOD 'SUBISSE Agesey puE ‘ul 1S8ISJu AJNJ8S [ENJOBAUOD B JBPUsT o) Sjurlf Jemouog 440138 40 1HOIH

‘Juewaalby
S|u} Jepun jnegap B einnsucd |leys ucnebiigoe yons Aue wioped o} Jamolag Jo auniey Auy “SJUSWNODQ PSBISY B} PUEB 810N 8y} ‘ualasaiby
S(U} JO AJeAil@p PUB UDENJSXS BY) BAIANS ||BYS JusWjLIWOD 8y) JO UBOT 8y) 0} Buye@l sasuadxd pue 51500 AuB 10 18pusT O} S99y Aue Aed 0]
JUBWWLILICD BU} ISpUn 1emouog Jo SUONEEIGO {8 1By} papinoid JeMOUOY 0} 1B)j9] JUSW WO UBO| UOIKINGSUDD S 18pUaT jO SLOILIPUOD PUE SUNS)
JuB)S|Suooul AUR apasiadns SJUBWINJ0A PajeeY Uy} PUB J10N au} ‘JudwaaiBy sy} Jo suoisiaold pue swig) ay] -juswaasby s o} diysuoneRy

“IeM0LI0g Of LBOT SU) J0j JSH( jUBWIILILIOD UBO| UOYINSUOD B PANSS! Sy Japus * INTIWLINWOD NYOT NOILINHLSNOD

"sasodind yans 10 pund4 UBOT AU} WOY SpPUN) 8SINGSIR O} PAZUOYINE §1 J8puaT
puB ‘80N 8U} Ul palioads #i6:.8/4) 18 asuadxa ay) sunoul JapuaT Jjep AUl woyy jsasaa) yim 1auieBo) ‘sasuadxa 4oNs (8 pUBLLBP UG sepua o} Aed
0] SjueuBAQD Jamollog rsbuipssscid siejadde pue el Ylog 1o} '$88) SASUIOYLE ‘0] Pajw| Jou Jng ‘Buipnjoul ‘sasuadxa pue $)509 a|qeuosEal Aed
pue snou Aew Japue B Sy} 1M LUORIBUU0D Up pun4 UBOT 8y} WOy SPUN) JO JUBWSSINGSIP Ay} 10 ‘JuswasiBy sy 0} saiped ay) Jo salige)
10 ‘saunp ‘siybu ey} ywaye 0} Buudind Buipasosoid Jo ucnge Aue pusjep Jo ‘ul Jeedde 'souswwioD o) JYBL BY) BARY |[BUS JBpueT "SUOHIV

'SJUBAS JBpWIS puB
seiuowased Buwado pur Bupealg-punwid i unyediopied pue sasesial ssaud ybinoay) 108loid Bu} Yyim uonaauuod u Ayoignd Jayo ueqo Aew
ispua ‘j198[0ld 8y} 10} JapUB| UORINISUOD 845) 1) 1apuan Jey) dngnd sy) Sujwloul ays uoyonAsuod ay) je ubjs B Aeldsip ABw Japus -ANanand

U0 ay) o} aiqex dde 818l ayj Je jsalajul Jeaq [BUS PUE ‘puewap uodn djgeAed 'ueo ay) Jepun
eoueapy [Bdiould [eucqippe ue pawesp aq |eys “wadnyy sy uo ‘Auk J1 1snu] jo paa( o abebuop siepua Ag paunses aq |eys ydesGered
S|y} Jepun Jspus Ag pied S)UNOWE [y UOIBIYULIDPY| SIU) Jo sasodind o) Jamouiog uodn Buipulq 24q |eys JUsWales yans pue ) jsuiebe
SWIB> PeLesSE Aue asiucidwod Jo a)jas O} PAJILS 3G ‘UC,IIUSIP S10S S| Ul ‘|[BYS JapuaT "JapuaT 0] Jamouog Aq pied 8q |jBys ‘sag) shauloje
Buipnou) ‘esugjep yans yim Uogosuu0d Ul 1apus AQ pULNoul SISO0 1B PuE ‘SWiBD yons jsuiebe yesy pusiep ¢ Buipasooid o uonse Aue
u| Jeadde o} papua aq |jeys Jepua josloid Jo ‘sjuswanoidu ‘Aliedold By} ypim uojoauued Ul 1o Jo o Buisue 1o ‘Apeq [eluawutgaot 1o ‘Aus
‘uosiad Aue Ag Auadoud oyj Jo JepusT jsulebe PaUasse SWIBD jje LU AUB WOoJ SSIWIBY JSPUST PIOY PUB AJuwapul |[BYyS Jamouog Apuwapul

dIYSUBLICM JO SIBUBJBW SAIISJOD WO 881) S USNINUSLGD By) jByj Jo
SuoneyI0ads PUB SUBld 8y} Upm 8oUB|dwWoD 84 [ 10 USaQ SBY 8ieu) |By} opruesaldal B aq Jepuen AQ uoioedsu) AUR (|IM JUBAR DU U] "JSpus]
Ag uopoadsyy Aue AQ paaem 9Q |iIM 1BM0LO0G JO Jnejep o JuawaaiBy sy sepun siybi saepua Buasand pue Ajunaes sJapua Buyosiosd jo
asodind 8{os 8y 104 81 28pUST AQ UCHBUNLIEXD JO uoijoadsu) AUy "SPI0JRJ PUE £40N( AUB BUILUEXS JO UORANJSU0D auy) 12adsu) Jo aswniadns o Anp
DU Jepun $) Japue "8jeq Loysiduios) oy} 2J0jaq Jo uo sjuswaeaodw) ay) 9)s|thuor o) uoyeblgo sJemoulog joaye |im JepuaT AQ UOWOE LoNs DON
"UOTOBJSIES SJ8PUST O} YoM &uy 10800 Apdwoid im Jamonog JUSAS YyINs u| "paD%LA9 S| JSJEBW 8U) IjUN SJUBWaSINGSIP ployulm pue paddoys
8q 0} yiom 2y} sanbal Aew Japus uswsaBy siy) jo sjuawannbal au; jo Aue woy pudar asimisuyio 1o ‘seayoerd Buip|ing punos Jo suoyeoydads
puE Sueld paAcidde ay) 0} WIOJUOI JOU OP S[epsjEw 10 oM AUB By} Seuwisdp LBl pooB ul Japud § dom dol§ o) Wby sJapuan

‘19801 8y} 0} Aem Aue u; Bupejar
Jamoliog JO sluswnoop Bujuoddns pue ‘sieyonca ‘SpuswaBIs ‘S|Iq ‘SI0BU0OgNS ‘S1oeuUad (s¥ocq Buhjunoaoe ‘spuodasl B AJoD o) wbu By
PUB 0] $53098 DEJOUISAIUN SABY |[BYS JBPUST "JIalold sy} 0 10adsal Upm Paysiuing S[eusjew pua-‘pruiopad Joge; 'sucp om (e joadsul o} jybu
Sy} pue Apadold ay) 0} $59098 93 puk Ajua jo bl ay) saw e 1B aaey |leys sjuabe sy pue Japu@ | liogasdsul pue Ajug Jo ybiy sJapuan

"Bunam u JapuyT £U pazuoyne asivuaylo ssajun ‘1aelold
8y} ojul uojjelodiooy) sayy Jaye Auadoud euosiad se sway Yons Japisuod o) wBu ay) Jo ‘uoissassodal 1) eacwal jo yBu By} 0 By aalesel
o} spodind Jo sanlasas ses eyl Agausym uslwaaibe 1yl 10 Juswadlby Ajunoag Aue xSpun papEIsu Jo peseyaind 8q jeys 13afold 8y} o)
pajeiodioou Jo ul pade|d Apedosd jeuosiad Jo 58DIUE 10 ‘SaINX)) JuswdiNbs ‘SeusiBW ON "SIORIIUCY SIS [RUCINPIS) ‘S|epalel JO aseyding

“Japu0 aBueyo mau v Buysanbal 1o Bunoidde siojeq uonaipsuni Buiaey seqUOYINE [BIUSWIWIBACE WY SUCIBZIIIV;AR JO Sjwad painbes
Aue uejqo |Im Jamolog “Jepua Jo [ercsdde uapum By} INOYJIM JOBJUCOONS AUB 1O JORIUOY) UOONISLOT) Ay} 4O UOYBILILCIL io 1ap10 afueyd Aur
0} juensind xiom Aug jo souswioped ey} ywled jou |im Jemouog [eacidde ) 10} JapuaT O} PAISAISD Pue Jo8)YdIe eyl pLs amoliog AQ paubls
‘Bupum ul aq 1snw 45092 Bipe ou Bumoaul sabueyd Jouw UBY) Jsyjo ‘suoleoyads pue SUE(d sy Ul Sabueyd 10 sjsenballlly 's19piQ abuey)

josloug ey} o uoleidwiod PUB UONDNISUCD By} O) BYB(Rs Suaisioid Buimono; YL "SNOISIAOHG LJ3r0Hd TYHINID
‘sjuawencidw| ey} Jo Apedold sy} uodn abieyd 10 usi Aue PAJERID 8Q O] MO|[E JO 8)B3ID) "SU3[T
"JORIUOD) LOYONISUOT) 84} JO UONEIYIPoW AUE apBW 84 0} Jwiad Jo Sxep "j3e1u0D JO UoleINPOI

‘SSELSNG JO §5IN0S AIBUIDIO BY] W uBY) 8o Jojuesend 10 Ajains se uoqebigo Aue noaw (2) o ‘AMug jo asudisjus
Jayjo Aue uj jsalayul Aue aunbae o ajeald ‘eseyand (g} ‘s}essE Jo ABUOLW SOUBADE 10 U) JS8ALS ‘UBOT (B) -saljuRient) pue suomsinboy ‘sueo

*§S8UISN JO 8SIN02 AIBUIPIO By} JO 1IN0
[RI2IBI0D) (|85 JO JB)suey) 10 aajossIp ‘diysisume efiusyd ‘Apua Jayio AUB Ylim ajeposuod 10 annboe ajsuel ‘ebiew ‘ajepinby ‘suoyeiedo esesd
() Jo ‘pebiefius Ajusseid s1 lamoiog YDJYm U BSOU) UBY) JUBIBYIP Al[BYUBISGNS SBNIALOE SsauIsng Aue ul ebefiug (e) -suoyesadg Jo Apnuiuo)

*1apuan 0} 1daoxa 'Suncode S Jam0.I0g Jo AUB @5Inodal Ypim |95 {2) 1o ‘SjassE s Jamoliog Jo Au' Jagunoua Jo ‘ul JsasBul Ajunoas B uelb
‘ases| ‘ebps|d ‘uBisse ‘abebuow ‘iajsuel ‘s (q) ‘sases) epded Buipniaul ‘Aauow pamoLIon 10} SSIUPSLGAPUI SWNSSE 10 INdU| ‘Bjeaud quawsaiby
sy} AQ peje|dweludd Japua 0} $SaUPalgapuUl PUE SSAUISNG JO 8SIN00 [BLLICU 8y} Ut PALNDUI Jaap apel} 1oy jdeox3 (B) 'SualT pue ssaupajqapu]

:1apuUan JO JUSSUOD UBJUM
soud sy} INoUIM ‘Jou [lYS J8MOLI0E ‘Jasle Ul §1 juaweaBy SIu) UM JBU) JapuaT yim SRiBB PUB SIUBUSAGD Jamoliog "SINYNIAOD JALLYDIN

*sjustleaciduw| pue Aedoid auy w siselau| AJUNoeS S8pueT euad 0] PUB UBDT 8y) 81088 PUE JUBWNS0R O} AJRSS8%U A|QBUOSES!
sjuswealBe Joyjo pue ‘SjUSWNOR 'SUeWnsy) ‘sjusweaiby AJUN2OS YINS JApue@T O) JBAIISR PUB ‘Snoexe 'oxEl 'SOOURINSSY |Buoiippy

(panuhuo)) ;

g abed 1NINIIHOV NVOT NOILONHLISNO 666L-91£0




-

' 03-15-1999 | UN@gqﬁqrglﬂt’_A@@py 99511998  page 7

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of Borrower or any Granter under this
Agreement or the Related Documents is false or misleading in any material respect at the time made or furnished, or becomes false or misleading
at any time thereafter,

Defective Collateralization. This Agreement or any of the Related Documents ceases to be in full force and effect (including failure of any
coliateral document to create a valid and perfected security interest or lien) at any time and for any reason.

Death.or insolvency. The death of Borrower or the dissolution or termination of Borrower's existence as a going business, the insolvency of
Borrower, the appointment of a receiver for any part of Borrower's property, any assignment for the benefit of creditors, any type of crediter
workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, selt~help,
repossession or any other method, by any creditor of Borrower, any creditor of any Grantor against any coltateral securing the Indebtedness, or by
any governmental agency. This includes a garnishment, attachment, or levy on or of any of Borrower's accounts, including deposit accounts, with
Lender. However, this Event of Defaull shall nat apply if there is a good faith dispute by Borrower or Grantor, as the case may be, as to the
validity or reasonableness of the claim which is the basis of the crediter or forfeiture proceeding, and if Borrower or Grantor gives Lender written
notice of the creditor or forfeiture proceeding and furnishes reserves or a surety bond for the creditor or forfeiture proceeding satisfactory to
Lender.

Events Affecting Zucrantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becames incompeient, or revakes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its aption, may, but
shall not be required-io, narmit the Guarantor’s estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing sr, sure the Event of Default.

Adverse Change. A ritei2l adverse change occurs in Borrower’s financial condifion, or Lender believes the prospect of payment or
performance of the indebtedrizss is impaired.

Insecurity. Lender, in good faith, dzerns itself insecure.

Right to Cure. If any default, other'inan a Default on Indebtedness, is curable and if Borrower or Grantor, as the case may be, has not been
given a notice of a similar default within tha precading twelve (12) months, it may be cured {and nc Event of Default will have occuried) if Borrower
or Grantor, as the case may be, after receiving writlen notice from Lender demanding cure of such default: (a) cures the default within fifteen (15)
days; or (b) if the cure requires more than fiftezn (15) days, immediately initiates steps which Lender deems in Lender's sole discretion to be
sufficient to cure the default and thereafter contir.ues and completes all reasonable and necessary steps sufficient to produce compliance as soon
as reasonably practical,

Breach of Construction Contract, The Improvements (ire 1o¥constructed in accordance with the Plans and Spemncatlons or in accordance with
the terms of the Construction Contract.

Cessation of Construction. Prior to the completion of construsuon of the Improvements and equipping of the Project, the construction of the
Improvements or the equipping of the Project is abandoned or wark thereon ceases for a period of more than ten (10) days for any reason, or the
Improvements are not completed for purposes of final payment to thi: General Contractor prior to the completion date represented by Barrower to
Lender, regardless of the reason for the delay.

Transfer,of Properly. Sale, {ransfer, hypothacation, assignment or conviyarce of the Property or the Improvements or any portion thereof or
interest therein by Borrower or any Grantor without Lender’s prior written conserit.

Condemnation. All or any material portion of the Property is condemned, seizzy, or annropnated without compensation, and Borrower does not
within thirty (30) days after such condemnation, seizure, or appropriation, initiate an't diligently prosecute‘appropriate action to contest in good
taith the validity of such condemnation, seizure, or appropriation.

EFFECT OF AN EVENT OF DEFAULT; REMEDIES. Upon the occurrence of any Event of Defailt und at any time thereafter, Lender may, at its option,
but without any ebligation to do so, and in addition to any other right Lender may have, do any one’or 7icre of the following without notice to Berrower:
{a) Cancel this Agreement; (b} Institute appropriate proceedings to enforce the performance of this'A greement; (c) Withhold further disbursement of
Loan Funds; (d) Expend funds necessary to remedy the default; (e) Take possession of the Property aac continue construction of the Project; (f)
Accelerate maturity of the Note and/or Indebtedness and demand payment of all sums due under the Noiz anr!ar Indebtedness; (g) Bring an action
on the Note and/or Indebtedness; (h) Foreclose Lender’s Mortgage or Deed of Trusl, if any, on the Proparty in‘any manner available under law; and (i)
Exercise any other right or reredy which it has under the Note or Related Documents, or which is otherwise avaiziae ot law or in equity or by stalute.

COMPLETION OF IMPROVEMENTS BY LENDER. |If Lender takes possession of the Property, it may take arny ~nd all actions necessary In Ils
judgment fo complete construction of the Improvements, including but not limited fo making changes in the Plans and Soecffications, work, or materials
and entering into, modifying or terminating any contractual arfangements, subject to Lender’s right at any time to discontinue iiny work without liability.
if Lender elects ta complete the Improvements, it will not assume any liability to Borrower or to any other person for completinig the Improvements or for
the manner or quality of construction of the Improvements, and Borrower expressly waives any such liability. Borrower irrevocably appoints Lender as
its attorney-in—fact, with full power of substitution, to compiete the Improvements, at Lender's option, either in Borrower’s name or in its own name. In
any event, all sums expended by Lender in completing the construction of the Improvements will be considered to have bean disbursed to Borrower
and will be secured by the collateral for the Loan. Any such sums that cause the principal amount of the Loan to exceed the face amount of the Note
will be considered to be an additional Loan to Borrower, bearing interest at the Note rale and being secured by the collateral. For these purposes,
Borrower assigns to Lender all of its right, fitle and interest in and to the Project Documents; however Lender will not have any obligation under the
Project Documents unless Lender expressly hersafter agrees to assume such obligations in writing. Lender will have the right to exercise any rights of
Boirower under the Project Documents upon the occurrence of an Event of Default.  All rights, powers, and remedies of Lender under this Agreement
are cumulative and alternative, and are in addition to all rights which Lender may have under applicable law.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:

Agency. Nothing in this Agreement shall be construed to constitute the creation of a partnership or joint venture between Lender and Borrower or
any contractor. Lender is not an agent or representative of Berrower. This Agreement does not ¢create a confractual relationship with and shait not
be construed to benefit or bind Lender in any way with or create any contractual duties by Lender to any contractor, subcontractor, materialman,
laborer, or any other person.

Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to the
matters set forth in this Agreement. No alteration of or amendment to this Agreement shall be effective unless given in writing and signad by the
party or parties sought te be charged or bound by the alteration or amendment.

Applicable Law. This Agreement has been delivered to Lender and accepied by Lender in the State of Illinols. If there is a lawsuit,
Borrower agrees upon Lender’s request to submit to the jurisdiction of the courts of Cook County, the State of Illinois. This Agreement
shall be governed by and construed in accordance with the laws of the State of Iilinois.
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LENCER:
Builders Bank

By:
Authorized Officer

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.26 (c) 1999 CF| ProServices, Inc. Allrightsreserved. [IL-C41 CHAZWALT.LN R1.OVL]
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LEGAL DESCRIPTION:

LOT 14 IN THE SUBDIVISION OF BLCCK 8 IN THE SUBDIVISION BY EXECUTORS OF W. E, JONES OF
THAT PART LYING NORTH FAST OF THE CENTER OF LINCOLN AVENUE OF THE NORTH WEST QUARTER OF
SECTION 29, TOWNSHIP 40 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINCIS
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