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3030 FINLEY ROAD, SUITE 104 99534592

DOWNERS GROVE, ILLINOIS 60515

COOK COUNTY
, RECORDER
P EUGENE “GENE” MOORE
' ROLLING MEADOWS
5 ;AiL O

WHEN HEC@RDELI’M' :
e T B S o MORTGAGE

Schaurmburg, liiinois of‘ {

THIS MORTGAGE ("Security Instzament”) is given on MAY 21, 1999 . The mortgagor is

GUY JACOBUCCI AND
JENNIFER JACOBUCCI

f///q /’Jlﬂ/ﬁ é?:/m muséa.,/q,,,,/&,é

("Borrower"). This Security Instrument is given to
PREFERRED MORTGAGE ASSOCIATES, LTD.

H

which is organized and existing under the laws of THE STATE GE-JLLINOIS , and whose
address is 3030 FINLEY ROAD, SUITE 104
DOWNERS GROVE, ILLINOIS 60515 ("Leénder”). Borrower owes Lender the principal sum of

* TWO HUNDRED TWENTY FOUR THOUSAND FIVE HUNDRED AND 00/100

Collars (U.S. $ 224,500.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Secnii%y Instrument (*Note™), which provides for
monthly payments, with the full debt, if not paid eatlier, due and payable on JUNE. {;. 2029
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by th« Note, with interest, and all renewals
extensions and modifications of the Note; (b) the payment of all other sums, with interes:, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenauts and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convex-to Lender the following
described property located in COOKC County, Illinois:
PARCEL ONE: ‘
THE SOUTH 4.84 FEET OF THE EAST 50 FEET OF THE LOT 1 AND THE NORTH
11.03 FEET OF THE EAST 50 FEET OF LOT 2 IN BLOCK 6 IN MCREYNOLD'S
SUBDIVISION OF PART OF THE EAST 1/2 OF THE NORTHEAST 1/4 OF SECTION 6
SEE ATTACHED RIDER FOR COMPLETE LEGAL DESCRIPTION

r

Parcel ID #; 17-06-210-038-0000
which has the address of 1705 LEMOYNE UNIT B, CHICAGD Street, City ,
Illinois 60622 “Zip Code ("Property Address");

ILLINOIS-Single Bamily-FNMA/FHLMC UNIFORM

Initiale: INSTRUMENT Form 3014 9/90
Amended 8/96
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this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance ‘shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economiczlly feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Securiiy. Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insursnce proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrurient, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower stherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monhly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquized by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisiusn shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance ar:d Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Propeiira: Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy in= Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s rontrol. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste ¢n.«h2 Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lerdes’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security irsirument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing t'=-action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrorver's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s securiiy-irierest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidencéd * the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as a principal residence. if this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires £ title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants =id agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights ir. tlie Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), ther { #nder may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. .

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
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Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrament shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable. o

16. Borrower’s Copy. Borrower shall be given pile conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrament. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days frein the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. Ii Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Secuiity Tnstrument without further notice or demand on Borrower.

18. Borrower’s KRighi to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security fustrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for Leirtatement) before sale of the Property pursuant to any power of sale contained in this
Secunity Instrument; or (b) entry o1 a indgment enforcing this Security Instrument. Those conditions are that Borrower: {(a) pays
Lender all sums which then would be dvcnnder this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorreys ) fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s zights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effectiveas i no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice 0 Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under tae‘Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If #ie:2 is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above a‘d-applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should Ve niade. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presencs, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anycie-else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall ot apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recogaize<-to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuis or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance ot Environmental Law
of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or regulatcry anthority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless

Initinls;
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RIDER - LEGAL DESCRIPTION

PARCEL ONE: .

THE SOUTH 4.84 FEET OF THE EAST S0 FEET OF THE LOT 1 AND THE NORTH
11.03 FEET OF THE EAST 50 FEET OF LOT 2 IN BLOCK 6 IN MCREYNOLD'’S
SUBDIVYSION OF PART OF THE EAST 1/2 OF THE NORTHEAST 1/4 OF SECTION 6,
TOWKSHT" 38 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK CeyurTy, ILLINOIS.

PARCEL T.:

EASEMENT [“C° "RGRESS AND EGRESS FOR THE BENFIT OF PARCEL ONE AS
CONTAINED IN THFE DECLARATION OF PARTY WALL RIGHTS EASEMENTS, COVENANTS
AND RESTRICTIONS R.CORDED JULY 18, 1997 AS DOCUMENT NUMBER 97523024.

17-06-210-039-0000 ' -

Rev.0s0597  DPS 049
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 215T day of
MAY , 1998 , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security

Instrumep ') jof the same date, given by the undersigned (the "Borrower") to secure Borrower’s Note to
PREFERRED MNRTGAGE

ASSOCIATES, LTD,
(the

"Lender") of the saine date and covering the Property described in the Security Instrument and located at:
1705 LEMOYNE UNIY P

CHICAGO, ILLINDIS 67Fz2

Property Address
The Property includes, but is not limitec to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and tacilities, as described in
THE COVENANTS, CONDITIONS AND RESTRZCTIONS OF RECORD

(the "Declaration"). The Property is a paut \of a planned unit development known as
PAULINA PARK

Name of Planned Univ'os velapmeant
(the "PUD"). The Property also includes Borrower's interest i+ tie homeowners association or equivalent
entity owning or managing the common areas and facilities of th.FUD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements rade in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obi'gations under the PUD’s
Constituent Documents. The "Constituent Documents” are the: (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Assc ciation; and (i1i)
any by-laws or other rules or regulations of the Owners Association. Borrower shall prousraly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 9/90
Page 1 of 3 Initials:

@ém {9705).01 VMP MORTGAGE FORMS - (800)521-7291 S 8477




':xfquc)F:FJCZJ/&L_(3()F3\(

L ®
BLPRS 06/6 0GLE wiod £ o 7 obeg _ 10°(s0L6) nz-€ZQ)
1s[BIM| .

.Iapuaq 0) a[qmdeooeun UOYRIOOSSY SIOUM() oY) £Q pouTeIuTew

aSeJaAoo oouexisu: Anpiqer] syqnd o) Suuapuar Jo 1ayp2 ) 2%y pnom Yorgm uonoe Aue (A1)
10 ‘TOLRIN0SS Y

SISUMQ o) JO JUSWE 371 PW-J9s Jo uonduinsse pue mamaﬂnmam [zumssa;o.td Jo uoneumuIay (1)
‘1opua jo JJousq ssardxs

ayy 10} 51 UoIsIa0Kd 9Y) JI /HuawWnoo(] JAMNSUOY, 9 Jo uoistaoxd Aue 0) juswpuswe fue (1f)

' : ’ UTPTIOp JUATTWS JO UOHRUWAPIOD
£q Sunie) v Jo 95vd o) UL JO AYENSED IOO Jo 1Y £q UOROMISIP [ERURISANS JO asED oY) UL ave| £q
paimbal TONRUIILIS) JO JUIEUOPULR JOJ )daoxa and sw Jo uonnmmm; 10 Justuopurqge am (1)

10 JussUuy 70 £padoxd oy) IPIAIPqnS 10 vonrped Jayie quasuod usplm Joud
8,10puT Y)m PUe IopU] 0) SONOU Joife 1480Xa 90U [[EYS Jomowiog "JUASU07) 1011y S IPUFT A
0l JUBUSAO]) WLIOJIU() U papracId se Jusmnisuf £1Lnoag
‘o Aq paImoss swns ay) 03 Jopua £q peydde ag e maoxd 1ong ‘Jopu=T o) pred oq Jfeys pur paudsse
! £ga1oY oIe ‘UONEUWSPUOD JO NIT[ Ul QOUBLIAUOO &u; 30110 “(I(1d oY) JO SHI[IOE} PUE SEaIE UOWIIIOD 91} JO
" fyadorg o o yred Lum 10 e Jo ﬁun[m 190 10 uomznru' pri0d KUE UM UOHISUTOD UL JamoLIog 0] s[qeked
f ‘renuanbosuos Io joenp ‘soSewrep Joj wiEp lo preme fup-lo spaecord ef] UONEUUBPUS) ‘(
“J9pua| 03 S3BISA09 JO JUIIXS
‘pue ‘junote ‘untoj Ul ofqeidacoe Korjod soummswl ANIQRI] Oi[cn< B SUIBJUIEW UOHRIOOSSY SISUMQ 90)
1B1]) SINSTY 0} S[qEUOSEAI oq KPUI Sé SUONOE Yons ayr) [[BYS Jomoliog  Aduransu] AJjiqer] dMgng ')
“JomolIog 0} pred £9a04e AUe giim “uemmasu] Ajunoog
oy 4£q pernoes swns oY) 0} speacoxd sy Ajdde [[eqs Jepue “Iepus] 0} pled 2q [Teys pue pausisse Lgarey
" 218 J3moniog 03 o[qeed speecold Aue ‘(N oY JO SIUIIOR] PUR SEAIE UOWLIOT M JO ‘Apedord o) 03 S5O
- g Summo)jo aredar Jo UonEIC)SAI JO MAT] W SPIsd0d SoUBINSUL PIEZEY JO UOHNGLASIL ¥ JO JUSAS oIy U]
' ' -Korjod yoxurelq 3o 4eysem o) £q pepraozd
~98e30A00 ooueInsUI prezey poxmber wr asdey Aue Jo sonou jdword rspua] SAId |{reqs mmouog
‘Anyol coneroossy
' s;oump) o £q pspraoid st oferoaco panmbal oyl JEY} JUSIXS 9Y) ©) PesHES PAmNeSp sLAadolrd gy
U0 938I0A00 SOURINSUY PIEZeY UIBIUTEW 0 § JUPUDACD) WLIOJY) IApun uoneSqo s, Jemorog i)
: pue ‘£{padorq ow) U0 eoTRINSHI pIezey Joj syzem{e)sul wnmmaid Areak oy
;o 39pua] 0} Juswded ATuUow oY) JoJ 7 IWEUSAOD) ULIOJTU[) Ul UOISIAOId o ssAtem Jopua] (1)
ey |, ‘9SI0A00 PApUSIXS, TR} O} UNIIM PSpR[ouT Sprezey pue oIy Juipnpowr ‘sexmbar
Iopus sprezeq oy} jsmeSe pue ‘spoued oy Joj ‘sjunoure ofy Ul aFereA0o oouRInSW sspraoid yormgm
_pue rapux 0) Alojorjsnes st yorgm Kpadord oy Surmsur Lorjod joxuelq,, 10 ,JSISEW, © ‘ISLIRD SOUBITSUL
pardaooe AJrerouod B Y ‘SUTRJUIEW UOHEBISOSSY SIOUMQ 1) se Suo] og ‘adueansu] paezeq ‘g

Ho0e B T LCRCTAS




. UNOFFICIAL COPYP3#372 e 0o

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD
Rider.

/é’é 7 boced , '
(j g{éﬁfzf el (Seal) ijfu (Seal)
GUY UACOBUCC —Bomowar J@FER gt —Barrower

(Seal) (Seal)
—Borrower ~Borrower
Z{e2]) {Seal)
=Belyswer -Borrowar
(Seal) . - (Seal)
-Bonqwaf =Borrower

@57U {9705).01 Page 3 of 3 Form 3150 9/¢0 DPS 8479
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FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 21ST day of MAY )
1999 , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust or Security Deed (the "Security Instrument") of the same date given by the
undersigned (the “Borrower") to secure Borrower’s Fixed/Adjustable Rate Note (the "Note™) to
PREFERRED MOP.(G/.GE
ASSOCIATES, LTD
(the "Lender") of the sams rate and covering the Property described in the Security Instrument and located
at:

1705 LEMOYNE UNIT B

CHICAGD, ILLINOIS &0622

Property Address

THE NOTE PROVIDES rZR A CHANGE IN THE BORROWER'S FIXED
INTEREST RATE TO AN ADJ/JSTABLE INTEREST RATE. THE NOTE LIMITS
THE AMOUNT THE BORROWCR'S ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND /fH: MAXIMUM RATE THE BORROWER
MUST PAY.

ADDITIONAL COVENANTS. In addition to the <ovenants and agreements made in the Security
[nstrument, Borrower and Lender further covenant and agree 4sollows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 6.6280 %. The Note also
provides for a change in the initia] fixed rate to an adjustable interest rate, as fallows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHAI'GES

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable interest rate oo the first day of
JUNE , 2004 , and the adjustable interest rate I will pay.m~y change on that

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX- Single Family -
Fannie Mae Uniform Instrument

@;843u (9705) Form 3182
Page 1 of 4 initials; _
VMP MORTGAGE FORMS - (800)521-7 DPS 9524
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS
FOLLOV'S:

Trens'er of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or'any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold
or transferred ‘ay Borrower is not a natural person) without Lender’s prior written consent,
Lender may, at its option, require immediate payment in full of afl sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of thi= Security Instrument,

If Lender exercises this ontion, Lender shall give Borrower notice of acceleration. The
notice shall provide a period (f no: less than 30 days from the date the notice is delivered or
mailed within which Borrower rius: pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums pricr t» the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrainent without further notice or demand on Borrower.

2. WHEN BORROWER’S INITIAL fI¥ZD INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE-F£RMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION Bl
ABOVE SHALL THEN CEASE TO BE IN EFFECT, A» THE PROVISIONS OF UNIFORM
COVENANT 17 OF THE SECURITY INSTRUMENT SYALL BE AMENDED TO READ AS
FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower, if -1l or any part of the
Property or any interest in it is sold or transferred (or if a beneficial inteisst ia Borrower is sold
or transferred and Borrower is not a natural person) without Lender’s pricr 'written consent,
Lender may, at its option, require immediate payment in full of all sums secured ¥y this Security
Instrument. However, this option shall not be exercised by Lender if exercise is.pro*ibited by
federal law as of the date of this Security Instrument. Lender also shall not exercise thas option
if: (a) Borrower causes to be submitted to Lender information required by Lender to evaliate the
intended transferee as if a mew loan were being made to the transferee; and. (b) Lindir
reasonably determines that Lender’s security will not be impaired by the loan assumption and
that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender.
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