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MORTGAGE

THIS MORTGAGE (" S¢ourity Instrument”) is givenon  MAY 25, 1999 ) )
The mortgagor 1S PATRICK H. SKA®MON AND SILVIA M. SHANNON HIS WI FE, AS TENANTS BY THE ENTIRELY

("Borrower"). This Security Instrument is given to

HSBC MORTGAGE CORPORATION (USA), ,

which is organized and existing under the laws »f. DELAWARE , and whose address is

2929 WALDEN AVENUE

DEPEW, NY 14043 '

("Lender"). Borrower owes Lender the principal sum of
THREE HUNDRED SEVENTY FIVE THOUSAND ‘ZND NO/100

Dollars (U.S. § 375,000.00 ). This debt is e videaced by Borrower's note dated the same date as this Security
Instrument ("Note"), which provides for monthly paymenis; r+ith the full debt, if not paid earlier, due and payable on
JUNE 1, 2029 . This Security Instrumeni-secures to Lender: (a) the repayment of the debt evidenced

by the Note, with interest, and all renewals, extensions and modificausas of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Sccurity Instrument; and (c) the performance of
Borrower’s covenants and agreements under this Security Instrument ar<iie Note. For this purpose, Borrower does hereby
mertgage, grant and convey to Lender the following described property lecated in

CBOK County, [llinois:

SEE ATTACHED SCHEDULE A

b-6F-1-019

which has the address of 175 NORTH EUCLID AVENUE OAK PARK
[Street] (City}
Milinois 60302 {"Property Address"};
{Zip Code}
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for the ‘periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied 1o the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender snd Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of *he monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Frorerty is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immedizately prior toheacquisition.

6. Occupancy, Preservacica.. Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after
the execution of this Security Instrumeit 2o shall continue to occupy the Property as Borrower’s principal residence for at
least one year after the date of occupancy,dnless Lender otherwise agrees in writing, which conseat shall not be unreasonably
withheld, or unless extenuating circumstanc:s exist which are beyond Borrower’s control. Borrower shall not destroy,
damage or impair the Property, allow the Property,to deteriorate, or commit waste on the Property. Borrower shall be in
default if any forfeiture action or proceeding, whetiies civil or criminal, is begun that in Lender’s good faith judgment could
result in forfeiture of the Property or otherwise matezisily lmpan' the lien created by this Security Instrument or Lender’s
security interest. Borrower may cure such a default ani reinstate, as provided in paragraph 18, by causing the acticn or
proceeding to be dismissed with a ruling that, in Lender’s zoo¢ faith determination, precludes forfeiture of the Borrower’s
interest in the Property or other material impairment of the-lizu created by this Security Instrument or Lender’s security
interest. Borrower shall also be in default if Borrower, during the lozn application process, gave materially false or inaccurate
information or statements to Lender {or failed to provide Lender \vi*i 2ny material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations coiaczming Borrower’s occupancy of the Praperty as a
principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee titlcshall ret merge unless Lender agrees to the merger
in writing,

7. Protection of Lender’s Rights in the Property. If Bomrower faus ‘o perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may tiguificantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or.{o enforce laws cr regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property :ind Lender’s rights in the Property.
Lender’s actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing
in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Boirower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall rcar interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Sorsower requesting

ayment,

Py 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortpage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantlally
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer
approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender
each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Bormmower when the
insurance coverage lapsed or ceased te be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in cffect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b} entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender al! sums which then would be due under this Security Instrument and the Note as if no acceleration had eccurred;
{b) cures any default of any other covenants or agreements; (c) pays. all expenses' incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and-(d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the
sums secured by this Security Instrument shali continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated te a sale of the Note. If there is a2 change of the Loan Servicer,
Borrower will be z:ve written notice of the change in accordance with paragraph 14 above and applicable law. The natice
will state the name ap< address of the new Loan Servicer and the address to which paymeats should be made. The notice will
also contain any other iaformation required by applicable law.

20. Hazardous Srstunces. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on oi 1o the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of anv rinvironmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small qus ntiiies of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of thé Property. '

Borrower shall promptly give Lendcr written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private pariy involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. *f Parrower learns, or is notified by any governmental or regulatory authority,
that any removal or other remediation of any J=z7rdous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accosd=oze with Environmental Law,

As used in this paragraph 20, "Hazardous Substanc2s" are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasolin:, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containiig ssiestos or formaldehyde, and radioactive materials. As used
in this paragraph 20, "Environmental Law" means federal laws aid/iaws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further ceveaant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borro#sr prior to acceleration following Borrower’s

breach of any covenant or agreement in this Security Instrument (but ne’ prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the defralt; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to'Porrower, by which the default must be
cured; and (@) that failure to cure the default on or before the date specified in b~ nndice may result in acceleration of
the sums secured by this Security Instrument, foreclosure by judicial proceeding zn4 sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the rigit to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to accelerat’on and foreclosure. If the
default is not cured on or before the date specified in the notice, Lender at its option may requir: izumediate payment in
full of all sums secured by this Security Instrument without further demand and may<feieciose this Security
Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in parsuing the remedies
provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of tiil~ =vidence.

22. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

Form 3014 9/90
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ALTA Commitment, (;9 5850 84

File No.: 72335

LEGAL DESCRIPTION

Lot 1 (except the west 50 feet and the south 25 feet thereof) in block 1 in James W. Scoville’s subdivision of the
west ¥ of the northeast V4 of section 7, township 39 north, range 13, east of the third principal meridian, in Cook

County, Illinois

STEWART TITLE COMPANY
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FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 25TH day of
MAY, 1959 : , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same date given by the
undersigned (the "Borrower") to secure Borrower's Fixed/Adjustable Rate Note (the "Note") to
HSBC MORTGAGE CORPORATION (USA)
(the "Lender") of the same date and covering the property described in the Security Instrument and located at:

175 NORTH EUCLID AVENUE
OAK PARK ‘ , IL 60302
{Property Address]
THE NOTE FROVIDES FOR A CHANGE IN THE BORROWER'’S FIXED INTEREST RATE TO
AN ADJUSTAPF INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE BORROWER’S
ADJUSTABLE INTERYST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWF X MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender {urthe=.covenant and agree as follows:

A. ADJUSTABLE RATE AND MONT}ILY PAYMENT CHANGES
The Note provides for an initial fixed {ate esi rate of 6.5000 %. The Note also provides for a
change in the initial fixed rate to an adjustable ia'erest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MGNTELY PAYMENT CHANGES
(A) Change Dates
The initial fixed interest rate I will pay will change (0/an adjustable interest rate on the first day of
JUNE, 2004 , and the adjustable interest r2ie 1 will pay may change on that day every
12th month thereafter. The date on which my initial fixed interest rate changes to an adjustable interest rate,
and each date on which my adjustable interest rate could change, is called a"Change Date.”

(B) The Index

Beginning with the first Change Date, my adjustable interest rate wul‘be-based on an Index. The
"Index" is the weekly average yield on United States Treasury securities adjustzd o4 constant maturity of 1
year, as made available by the Federal Reserve Board. The most recent Index figur¢ available as of the date
45 days before each Change Date is called the "Current Index."

If the Index is no longer available, the Note Helder will choose a new index tha(,is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Change

Before each Chanpe Date, the Note Holder will calculate my new interest rate by adding

TWO AND SEVEN EIGHTHS
percentage points ( 2.8750 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point ((.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX - Single Family -

Fannie Mae Uniform lnslnfment Form 3182 5/94
0189495243 GREATLAND B

ITEM 574581 (9801) MFCD2031 - 03/98 {Page 1 of 3 pages) To Orcer Call: 1-800-530-9393 [3Fax 616-791-1131
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(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition
to Lender’s consent to the loan assumption. Lender also may require the transferee to sign an
assumption agreement that is acceptable to Lender and that obligates the transferee to keep all the
promises and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

[f.Lender exercises the option to require immediate payment in full, Lender shall give
Boriowe. notice of acceleration. The notice shall provide a period of not less than 30 days from
the date'ths-notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Lasoument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may izvexz any remedies permitted by this Security Instrument without further notice or
demand on Borrewer: :

BY SIGNING BELC'w, Borrower accepts and agrees to the terms and covenants contained in pages 1
through 3 of this Fixed/Adjustable R-ue Rider.

ﬂ/ﬁ, ﬁ%«x«vt—: (Seal) : (Seal)

PATRICK H. SHANNON -Bomower “gTLVIA M. SHANNON -Borrower
(Sez1) (Seal)

-Borrower ‘ -Borrower

(Seal) ), {Seal)

-Borrower -Borrower

[Sign Original Only]

Form 3182 5/94
0189495243 GREATLAND B

ITEM 57453 (9801) MECD2031 - 03/98 (Page 3 of 3 pages) To Order Call: 1-800-530-9383 (] Fax 616-791-1131
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SECURITY INSTRUMENT RIDER
(PREPAYMENT PENALTY)

This Security Instrument Rider is incorporated into and shall be deemed to amend and supplement the Mortgage,

Trust Deed, Deed of Trust, or Security Deed (the “Security Instrument™) of the same date executed by the

undersigned to securc Borrower’s Fixed Rate Note or Adjustable Rate Note, as applicable (the “Note™) payable to
HSBC MORTGAGE CORPORATION (USA) (the “Lender™) .

Additional Covenants. In addition to the covenants and agreements made in the Security Instrument, the Lender
and I further Covenant and agree as follows:

Paragraph 1 Of (ke Security Instrument shall be modified to read as follows:
1. PAYMENT 'OF PRINCIPAL AND INTEREST; PREPAYMENT AND LATE CHARGES,

I will promptiy ;ay when due the principal of and interest on the debt evidenced by the Note and
any prepayment anz 1ate charges due under the Note.

I will have the right.to iuake payments of principal at any time before they are due. A payment
of principal only is known as)a “prepayment.” When I make a prepayment, I will tell the Lender
in writing that I am doing s¢.

The first thirty-six months of the loan term is called the “Penalty Period.” In any twelve month period
during the Penalty Period, I may prepay up to 20% of the original principal amount of the Note without
paying a penalty. If I make a prepayuwat in excess of 20% of the original principal amount in any twelve
month period during the Penalty Perioq;- »all pay a penalty. The penalty will be equal to the lesser of (a)
six months” advance interest on any amoun: prenaid in excess of 20% of the original principal amount of
the Note, or (b) two percent of any prepayment in excess of 20% of the original principal amount of the
Note. .

No prepayment penalty will be assessed for any prep<yrient made after the first three years of the Note
term or if I furnish the Lender with documentation, in the rianner and the time reasonably specified by
the Lender identifying the prepayment as being in connecdon with the sale of the Property.

The Lender will use all of my prepayments to reduce the amount :f piincipal that I owe under the Note. If
I make a partial prepayment, there will be no changes in the due dates Of my monthly payments unless the
Lender agrees in writing to those changes.

The Lender’s failure to collect a prepayment penalty at the time a prepaym«atis received shall not be
deemed a waiver of such penalty and any such penalty shall be payable upor deraand.

Wow, I ?—ocept gree to the terms and covenants contained in this Security Tristrument Rider.

TTOWer W Date Borrower / Date
- - y J
5 425/47
Borrower 4 Date Borrower Date
T STATE OF ILLINOIS v@ o A County ss: )
On this Z D day of ’L/ﬁvg . ! 7% , before me personally came

et ol H Sonnon + Swtic. Aaanon

to tpe-known
‘and known to me to be the j:ﬁigﬁl;al(s) dascribed in and who executed the foregoiny instruinéat, and 4—%; duly

acknowledged to me that ecuted the same.
(el Alee s

OtABLEI LG
o ) N JOFFICIAL SEAL"
MARY M. KEENAN
Notary Public, State of Ilinois
My Commission Expires 03/03/2002

0189495243
HSBC Mortgage Corporation (USA) MFCD 5067 Rev 3/99




