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i

THIS MORTGAGE | Si:curity Instrument") is given on June 17, 1999 . The mortgagor is K&

SCOTT R. SHERMAM AN UNMARRIED PERSCN
{("Borrower"}. This Secutity Instrumeriis given to

M.S.C. FINANCIAL, 'W©.

which is organized and existing under the laws of 'LLINOIS , and whose
addressis 811 W. EVERGREEN AVE. #30.8
CHICAGO, IL 60622 ("Lender"). Borrower owes Lender the principal sum of

One hundred forty seven thousand two hundred ‘ar.d-00/100*****

Dollars (U.S. & 147,200.00 }.
This debt is evidenced by Borrower's note dated the same date as this Security Instrument (*Note"), which provides
for monthly payments, with the full debt, if not paid earlier, due and payab'zor,  July 01, 2029

This Security Instrument secures to Lender: (a) the repayment of the debt evideniced by the Note, with interest, and
all renewals, extensions and modifications of the Note; (b} the payment of al’ other sums, with interest, advanced
under paragraph 7 to protect the security of this Security Instrument; and {c} ¢ performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpese, Borrower does hereby

mortgage, grant and convey to Lender the following described property located in
K County, lliinols:

UNIT NUMBER 18-6 AND P4-7 IN STATE PARKWAY CONDOMINIUM AS DELINLATED ON A

SURVEY OF THE FOLLOWING DESCRIBED REAL ESTATE: THE NORTH 5 FEEY OF LOT 39 AND

ALL OF LOTS 40 TO 44 IN BLOCK 3 IN CATHOLIC BISHOFP CF CHICAGO'S_ LAKE SHORE
DRIVE ADDITION, A SUBDIVISION OF THE NORTH 18.83 CHAINS OF FRACTIONAL
SECTION 3, TOWNSHIP 3% NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN CCOK COUNTY, ILLINCIS. WHICH SURVEY IS ATTACHED AS EXHIBIT 'B'

TCO THE DECLARATION CPF CONDOMINIUM RECORDED AS DOCUMENT NUMBER 92824241 AS

AMENDED, TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON
ELEMENTS. PIN: 17-03-102-042-1112, 17-03-102-042-1253

Which has the address of 1445 N. STATE PARKWAY, UNIT 1806 CHICAGO [Street, Clty],
lllinois 60610 ("Property Address');

[Zip Code]
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security instrument. All of the foregoing is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawtully seised of the estate hereby conveyed and has the right to
mortgage and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction lo constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall
promptly pay when due the principal of and interest on the debt evidenced by the Note and any prepayment and
late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender,
Borrower g.all pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a
sum ("Funds") frr: (a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien
on the Property; %2y yearly leasehold payments or ground rents on the Property, il any; (c) yearly hazard or property
insurance premiurs:(d) yearly flood insurance premiums, if any; (e) Kearly mortgage insurance premiums, if any;
and {f) any sums- 02 able by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the
payment of mortgage (n=nrance premiums. These items are called "Escrow ltems." Lender may, at any time, collect
and hold Funds in an-ariGunt not to exceed the maximum amount a lender for a tederally related mertgage loan
may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time to time, 1240.5.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lendri"imay, at any time, collect and hold Funds in an amount not to exceed the lesser
amount. Lender may estimate tne-ar.ount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otharwise in accordance with applicable law.

The Funds shall be held in an indtitution whose deposits are insured by a federal agency, instrumentality, or
entity {including Lender, if Lender is suciv-ar-institution) or in any Federal Home Loan Bank. Lender shall apply the
Funds to pay the Escrow Items. Lender ‘m=y.not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying tt'e Fsriow ltems, unless Lender pays Borrower interest on the Funds
and applicable law permits Lender to make suih-a charge. However, Lender may require Borrower to pay a
one-time charge for an independent real estate tux reserting service used by Lender in connection with this loan,
unless applicable law provides otherwise. Unless ai| agreement is made or applicable law requires interest to be
paid, Lender shall not be required to pay Borrower anyiiterest or earnings on the Funds. Borrower and Lender
may agree in writing, however, that interest shall be paic’ rn the Funds. Lender shall give to Borrower, without
charge, an annual accounting of the Funds, showing crecits.and debits to the Funds and the purpose for which
each debit to the Funds was made. The Funds are pledges) as additional security for all sums secured by this
Security Instrument.

If the Funds held by Lender exceed the amounts permitted to ve kid by applicable law, Lender shall account
to Borrower for the excess Funds in accordance with the requirements of anpicable law. If the amount of the Funds
held by Lender at any time is not sufficient to pay the Escrow Items whin due; Lender may so nolify Borrower in
writing, and, in such case Borrower shall pay tc Lender the amount necessaiv'1>-make up the deficiency. Borrower
shall make up the deficiency in no more than twelve monthly payments, at Lencei’s sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Zepzer shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire ¢:'seil tie Property, Lender, prior
to the acquisition or sale of the Property, shall apply any Funds held by Lender at the tinie, of acquisition or sale as
a credit aiainst the sums secured by this Security Instrument.

3. Application of Payments. Unless ﬂaplicable law provides otherwise, all aynents received by
Lender under paragraphs 1 and 2 shall be applied: first, to anr prepayment charges due under' ¢ Note; second,
to amounts payable under paragraph 2; third, to interest due; fo
due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositicons attributable
to the Property which may attain priority over this Security Instrument, and leasehold payments or groind rents, it
any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner,
Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly furnish o Lender all
notices of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall
promptiy furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or (¢) secures irom the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give
Borrower a nctice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth
above within 10 days of the giving of notice.
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against foss by fire, hazards included within the term "extended coverage' and any
other hazards, including floods or floeding, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld. If Borrower
fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage to protect Lender's
rights in the Property in accordance with paragraph 7.

All insurance Folicies and renewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt
notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not
lessened. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums sacured by this Security Instrument, whether or not then due, with
any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds.
Lender may " us=2 the proceeds to repair or restare the Property or to pay sums secured by this Securily Instrument,
whether or not than due. The 30-day period will begin when the notice is given.

Unless lienzer and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpanz the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount
of the payments. ! uder paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance
policies and proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the
extent of the sums secuier! ovthis Security Instrument immediately prior to the acquisition.

6. OccupancY_, ~raservation, Maintenance and Protection of the Property; Borrower's
Loan Application; Leaseuids. Borrower shall occupy, establish, and use the Property as Borrower's
principal residence within sixty da;s after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principar.rosicence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent-chall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower's ccntrol. Borrower shall not destroy, damage or impair the Property, allow the
Property to deteriorate, or commit wasic %+ the Property. Borrower shall be in default if any forfeiture action or
Broceeding, whether civil or crimina!, is begu: that in Lender's good faith judgment could result in forfeiture of the

roperty or otherwise materially impair the llen/craated by this Security Instrument or Lender's security interest.
Borrower may cure such a default and reinstate, =< provided in paragraph 18, by causin? the action or proceeding
to be dismissed with a ruling that, in Lender's goor-faith determination, precludes forfeiture of the Borrower's
interest in the Properly or cther material impairmer: of ‘the lien created by this Security Instrument or Lender's
security interest. Borrower shall also be in default if Buriower, during the loan application process, gave materially
false orinaccurate information or statements to Lender (or £2ed to provide Lender with any material inforrnation) in
connection with the joan evidenced by the Note, inclucding, but not limited to, representations concerning
Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold,
Borrower shall comply with all the provisions of the lease. If Grirnwer acquires fee title 1o the Property, the
leasehold and the fee title shall not merge unless Lender agrees to thie/mzrger in writing.

7. Protection of Lender's Rights in the Property. it Borgwsr fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal ‘orocerding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probaie; tnr condemnation or forfeiture or to
enforce laws or regulations), then Lender may do and pay for whatever is Gecassary to protect the value of the
Property and Lender's rights in the Property. Lender's actions may include pryiny any sums secured by a lien
which has priority over this Security Instrument, appearing in court, paying reasonaliz atiorneys' fees and entering
on the Property to make repairs. Although Lender may take action under this paragraph 7{ Lender does not have to
do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional det « of Borrower secured
by this Security Instrument. Unless Borrower and Lender agree to other terms of paymer:t. these amounts shall
bear interest from the date of disbursement at the Note rate and shall be payable, with interest, ur.orvnotice from
Lender to Borrower requesting payment. .

8. Mortgage Insurance. [f Lender required morgage insurance as a condition of miking. the loan
secured by this Security Instrument, Borower shall pay the premiums required to maintain the mortgag: insurance
in effect. If, tor any reason, the mortgage insurance coverage required by Lender lapses or ceases 1o be in effect,
Borrower shall pay the premiums required to obtain coverage substantially equivalent to the mortgage insurance
previously in effect, at a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously
in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance
coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelith of the yearly
mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in
effect. Lender will accept, use and retain these palments as a loss reserve in lieu of mortgage insurance. Loss
reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in eftect, or to
provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law.
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9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior to aninspection specifying reasonable cause for the
inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of
the Property in which the fair market value of the Property immediately before the taking is equal to or greater than
the amount of the sums secured by this Security Instrument immediately before the taking, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrurment shall be reduced by the amount of
the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
taking, divided by (b) the fair market value of the Property immediately before the 1aking. Any balance shall be paid
to Borrower. In the event of a partial taking of the Property in which the fair market value of the Property
immediately before the taking is less than the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be
applied to the sums secured by this Security Instrument whether or not the sums are then due.

if thePronerty is abandened by Borrower, or if, after notice by Lender to Borrower that the condemnor offers
to make an award or seftle a claim for damages, Borrower fails to respond to lender within 30 days after the date
the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or
repair of the Properiv.or to the sums secured by this Security Instrument, whether or not then due.

Unless Lendzr rad Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone thz die date of the monthly payments referred to in paragraphs 1 and 2 or change the amount
of such paEments. v

11. Borrower Not drleased; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of Ziiortization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrows: shall not operate to release the liability of the original Borrower or Borrower's
successors in interest. Lender shi2!¥ nst be required to commence proceedings against any successor in interest or
refuse 1o extend time for payment or'otherxise modify amortization of the sums secured by this Security Instrument
by reason of any demand made by the orig.nal Borrower or Borrower's successors in interest. Any forbearance by
Lender in exercising any right or remedy sha''not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bauod: Joint and Several Liability; Co-Signers.

The covenants and agreements of this Secirity Iustrument shall bind and benefit the successors and assigns of
Lender and Borrower, subject to the provisions oiparagraph 17. Borrower's covenants and agreements shall be
joint and several, Any Borrower who co-signs this Sscurity Instrument but does not execute the Note: (a) is
co-signing this Security instrument oniy to morigag:, grant and convey that Borrower's interest in the Property
under the terms of this Security Instrument;(b) is not perscrially obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Boitorver may agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instiurent or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Seduriy Instrument is subject to a law which sets
maximum loan charges, and that law is finally interpreted so thal'the interest or other |oan charges ccllected or to
be collected in connection with the loan exceed the permitted iimitz; then: {a) any such loan charge shall be
reduced by the amount necessary to reduce the charge to the permitted !lriit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making adJirect payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment withouvenv prepayment charge under the
Note.

14. Notices. Any notice to Borrower provided for in this Security Instrumcr i shall be given by delivering it
or by mailing it by first class mail unless applicable law requires use of another method. T'ie notice shall be directed
to the Property Address or any other address Borrower designates by notice to Lender../iny notice to Lender shall
be given by first class mail to Lender's address stated herein or any other address Lender niesic nates by notice to
Borrower. Any notice provided for in this Security Instrument shall be deemed to have been oivesto Borrower or
Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by fad'ara! law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of thie Security
Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of {niz Security
Instrument or the Note which can be given effect without the conflicting provision. To this end the provisions of this
Security Instrument and the Note are declared to be severable.
| 16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
nstrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender's prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
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Iéender may invoke any remedies permitted by this Security Instrument without further notice or demand on
orrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right
to have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such
other period as applicable law may specify for reinstaternent) before sale of Property pursuant to any power of sale
contained in this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and
the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays
all expenses incurred in enforcing this Security instrument, including, but not limited to, reasonable attorneys’ fees;
and (d} takes such action as Lender may reasonably require to assure that the lien of this Security Instrument,
Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shal!
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the
case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together
with this Security Instrument} may be scld one or mare times without prior notice to Borrower. A sale may resultin a
change in the entity (known as the "lLoan Servicer") that collects monthly payments due under the Note and this
Security Ingtiument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If
there is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with
paragraph 147above and applicable law. The notice will state the name and address of the new Loan Servicer and
the address lo ‘which payments should be made. The notice will also contain any other information required by
applicable law. .

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazarguus Substances on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Propsity that is in violation of any Environmental Law. The preceding two sentences shall not
apply to the presence, use. ur storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be anror;ia’e to nonmal residential uses and to maintenance of the Property.

Borrower shall promptly givelerJer written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agersy or private party involving the Property and any Hazardous Substances
or Environmental Law of which Bcirower has actual knowledge. If Borrower learns, or is notified by any
governmental or regulatory authority, thaceny-ramoval or other remediation of any Hazardous Substances affecting
the Property is necessary, Borrower shallpromptly take all necessary remedial actions in accordance with
Environmental Law.

As used in this paragraph 20, "Hazardous< ubstances” are those substances defined as toxic or hazardous
substances by Environmental Law and the folloviing zubstances: gasoline, kerosene, other flammable cr toxic
petroleum products, toxic pesticides and herbici(es, ‘volatife solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in thissaragraph 20, "Environmental Law"* means federal laws
and laws of the jurisdiction where the Property is located that rglate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender furihe:’ covenant and agree as follows:

21. Acceleration; Remedies. ACCELERATION FOLLUV/INC. BORROWER'S BREACH OF ANY COVENANT OR
AGREEMENT IN THIS SECURITY INSTRUMENT (BUT NOT PRIOR TO ACCCLF.As TION UNDER PARAGRAPH 17 UNLESS APPLICABLE
LAW PROVIDES OTHERWISE). THE NOTICE SHALL SPECIFY: (A} THE DEFAVLT; (B) THE ACTION REQUIRED TG CURE THE
DEFAULT; (C) A DATE, NOT LESS THAN 35 DAYS FROM THE DATE THE NOTICE IS G*+c! TO BORROWER, BY WHICH THE DEFAULT
MUST BE CURED; (D) THAT FAILURE TO CURE THE DEFAULT ON OR BEFORE TH\! DATE SPECIFIED IN THE NOTICE MAY RESULT
IN ACCELERATION OF THE SUMS SECURED BY THE SECURITY INSTRUMENT AND 5A).c ©F THE PROPERTY; AND (E) ANY OTHER
INFORMATION REQUIRED BY APPLICABLE LAW. THE NOTICE SHALL FURTHER INFORM E Qi 10WER OF THE RIGHT TO REINSTATE
AFTER ACCELERATION AND THE RIGHT TO BRING A COURT ACTION TO ASSERT THE NUN-FAISTENCE OF A DEFAULT QR ANY
OTHER DEFENSE OF BORROWER TO ACCELERATION AND SALE. IF THE DEFAULT IS NG| CUZED ON OR BEFORE THE DATE
SPECIFIED IN THE NOTICE, LENDER, AT ITS QOPTION, MAY REQUIRE IMMEDIATE PAYMENT IN FULL OF ALL SUMS SECURED BY
THIS SECURITY INSTRUMENT WITHOUT FURTHER DEMAND AND MAY INVOKE THE POWER OF SALE AND ANY OTHER REMEDIES
PERMITTED BY APPLICABLE LAW. LENDER SHALL BE ENTITLED TO COLLECT ALL COSTS AND EXPINSES INCURRED IN
PURSUING THE REMEDIES PROVIDED IN THIS PARAGRAPH 21, INCLUDING, BUT NOT LIMITED TO, HEASCYABLE ATTORNEYS'
FEES AND COSTS OF TITLE EVIDENCE.
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22, Release. Upcn payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation costs unless applicable law
provides otherwise.

23. Waiver of Appraisement. Borrower waives all right of valuation and appraisement.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and
recorded togeiher with this Security Instrument, the covenants and agreements of each such rider shall be
incorporated inta and shall amend and supplement the covenants and agreements of this Security Instrurment as if
the rider(s) were z-part of this Security Instrument.

[Check applicable Lox!as)]

X Adjustable Rate [X] Condominium [ ] 1-4 Family

| Graduated Payment [__| Planned Unit Development || Biweekiy Payment
| Balleon [_] Rate Improvement [_] Second Home
VA [—_] Other Rider(s) [specify]

BY SIGNING BELOW, Borrower accepts and. utvees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrowe and recorded with it.

Witnesses:
‘_S\f; X ))Z (Seal)
T R. SHERMAN -Borrower
8 (Seal)
-Borrower
{Seal) AR (Seal)
-Borrower -Borrower
State of lllinois ‘ COOK County ss:
Onthis 17th  dayof June 1999 . before me, the undersigned, a Notary Public in aia£ar said

county, personally appeared:

SCOTT R. SHERMAN, AN UNMARRIED PERSON
, and acknowledged the execution of the foregoing instrument.

<_Notaty Public

WITN "
My gommissigiPFCel. SEAL
DEBORAH KERR HARRIS
i NOTARY PUBLIC, STATE OF TLLINOIS
b

MY COMMISSION EXPIRES OCT. 24, 1998

oy
PO »

A S04

R it rewyey
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LOAN NO.

ADJUSTABLE RATE RIDER

(1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is madethis 17th dayef June, 1999 .and is
Incorporated into and shall be deemed 1o amend and supplement the Mort age, Deed of Trust or Securfry
Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrawar’) to secure
Borrowar's Adjustable Rate Note (the "Note) to

M.S.C. FINANCIAL, INC.
(the "Lender") of the sama date and covering the property described in the Security Instrument and iocated
at 1445 N. STATE PARKWAY, UNIT 1806, CHICAGO, IL 60610

[Propenty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THP= MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORRCWZR} MUST PAY.

ADDITIONAL COVEP.ANTS. In addlrion to the covenants and agreemsnts made in the Security
Instrument, Borrower and '.enider further covenant and agres as follows:

A. INTEREST RATE AND MOMTHLY PAYMENT CHANGES

- The Note provides for an iniiul iiterest rate of  7.000  %. The Note provides for changes Inthe
interast rate and the monthly payments, s follows:

4. INTEREST RATE AND MONTHLY P2 MENT CHANGES

(A) Change Dates

The interest rate | will pay may change i 7= first day of July, 2004 . and on that day every
12th month thereafter. Each date on which my nter=<t rate could change is called a "Change Date.”

(8) The Index

Beginning with the first Change Date, my interest /ats: will be based on an Index. The “lndex” is the
weekly average yleld on United States Treasury sacurities ar!justed 1o a constant maturity of 1 year, as made
avallable by the Federal Reserve Board, The most recent nues figure available as of the date 45 days before
each Change Date is called the *“Current Index.”

If the Index is no longer available, the Note Holder will choor.ca new index which Is based upon
comparable information. The Note Holder will give me notica of this Ghuice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new int =31 rate by adding TWO

& THREE QUARTERS percentage paints { 2.750 5) ¥4 the Current Index. The Note
Holder will then round tha result of this addition to the nearest one-sighth of Olie percentage point (0.125%).
Subject ta tha limits stated in Section 4(D) below, this rounded amount will be my new interest rata until the
next Change Date. .

The Nota Halder will then determine the amount of the monthly payment thar weuld e sufficient 1o
repay the unpaid principal that | am expectsd to owe at the Change Date in full an the muavily date at my

new interest rate in substantially equal paymems. The result of this calculation will be the now amount of my
monthly payment.

(D) Umits on Interest Rate Changes
The interest rate | am required 1o pay at the first Change Date will not be greaterthan 9,000 % ar
lessthan 5000 %. Thereafter, my interest rate will never be increased or decreased an any single

Change Date by more than two percertage points (2.0%) from the rate of interest | have been paying for the
preceding twelve months. My Imerest rate will never be greaterthan  12.000 3,
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(E) Eftective Date of Changes
- My new interest rate will bacome effectiva on each Change Date. 1 will pay the amount of my new
monthly payment baginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes agalnh. .

(F) Notice of Changes

The Note Hokler will deliver or maill to me a notice of any changes in my interest rate and the amount of
my manthly payment before the effective date of any change. The notice wlll include information required by
law 1o be given me and also the tile and telephone number of a person who will answar any question | may
have regarding the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as fallows:

Transfer of the Property or a Beneficial interest in Borrawer. If all or any part of the
Propey of any interest in it is sold or transferred (or If a beneficial intarast in Borrower is sold or
trarister ed and Borrower Is not a natural person) without Lender's prior written consent, Lender
may, a¥ itz aption, require immediate payment in full of all sums secured by this Security
Instrume:t. However, this option shall not be exarcised by Lender if exercise is prohibited by
federal law us Jf the date of this Security Instrument. Lender aiso shall not exercise this optlon
i (a) Borrowe! cruses to be submitted 1o Lender information required by Lender to evaluate the
imtended transferze %3 if a new loan were being made to the transferee; and {b) Lender
reasonably determ.nss that Lender's security will not be impaired by the loan assumption and
tha'fathg risk of a brsach of any covenamt or agreement in this Security Instrumaent is acceptable
to Lender.

To the extent permittec by anplicable law, Lender may charge a reasonable fee as a
condttion ta Lender's consent to tt'e loan assumption. Lender may also require the transferee
10 sigh an assumption agreems:t 7St is acceptable to Lender and that obligates the transfaree
to keep all the promises and agrearits made in the Note and in this Security Instrument.
Borrower will continue to be obligated. urder the Note and this Security Instrument uniess
Lender releases Borrawaer in writing.

If Lender axercises the aption to requir/ immedlate payment in full, Lander shall give
Borrower notlce of acceleration. The notlce sha!! provide a period of not less than 30 days from
the date the notice is delivered or malied withir: which Borrower must pay all sums secursd by
this Security Instrument. If Borrower fails to pay 11e%e sums prior to the expiration of this periad,
Lender may invoke any remedies permitted by this Security Instrument withour further notice of
demand on Borrower.

BY SIGNING BELOW, Borrower acocepts and agrees to the termis and
Adjustable Rate Rider.

SQOTT R. SHERMAN -Barrower

Ko {Seal)
-Berrower

AN {Seal)
-Bomrower

(Seal)
-Barrowsr
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this day of 06/17/99, and is incorporated into and
shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument") of the same date given by the undersigned (the "Borrower") to secure Borrower's Note to

M.S.C. FINANCIAL, INC. (the "Lender")
of the same date and covering the Property described in the Security Instrument and located at:

1445 N. STATE PARKWAY, UNIT 1806 , CHICAGO, IL 60610
(Property Address)
The Property incivdes a unit in, together with an undivided interest in the common elements of, a
condeminium projecti<Lown as:
STATE PARKWAY CONDOMINIUM
(Name of Condominium Project)

(the "Condominium Project™). AT the owners association or other entity which acts for the Condominium
Project (the "Owners Association’) holds title to property for the benefit or use of its members or
shareholders, the Property also includec Borrower's interest in the Owners Association and the uses,
proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. . I addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender furtaer covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of the Borrower's obligations under
the Condominium Project's Constituent Documents) = The "Constituent Documents” are the: (1)
Declaration or any other document which creates the Ceadominium Project; (ii) by-laws; (iii) code of
regulations; and (iv) other equivalent documents. Borrower liall promptly pay, when due, all dues and
assessments imposed pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Associatica maintains, with a generally accepted
insurance carrier, a "master” or "blanket” policy on the Condomuuvin. Project which is satisfactory to
Lender and which provides insurance coverage in the amounts, for the peiiods, and against the hazards
Lender requires, including fire and hazards included within the term "extend:zd coverage,"then:

(1) Lender waives the provision in Uniform Covenant 2 for tie monthly payment to
Lender of the yearly premium installments for hazard insurance on the Property; ara

(ii) Borrower's obligation under Uniform Covenant 5 to mainizin h2zard insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair
following a loss to the Property, whether to the unit or to common elements, any proceeds payable to the
Borrower are hereby assigned and shall be paid to lender for application to the sums secured by the
Security Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure
that the Owners Association maintains a public liability insurance policy acceptable in form, amount,
and extent of coverage to Lender.
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D. Condemnation. The proceeds of any award or claim for damanges, direct or consequential,
payable to Borrower in connection with any condemnation or other taking of all or any part of the
Property, whether of the unit or of the common elements, or for any conveyance in lieu of condemnation,
are hereby assigned by the Security Instrument as provided in Uniform Covenant 10.

E. Lender's Prior Consent, Borrower shall not, except after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Property or consent to:

(i) the abondonment or termination of the Condominium Project, except for
abandonment or termination required by law in the case of substantial destruction by fire or other
casualty or inibe case of a taking by condemnation or eminent domain,

(i) any amendment to any provision of the Constituent Documents if the provision is
for the express bepcti: of the Lender;

(11i) (ernination of professional management and assumption of self-management of the
Owners Association; or

(iv) any.2:iion which would have the effect of rendering the public liability insurance
coverage maintained by the Ovmers-Association unacceptable to Lender.

F. REMEDIES. If Borrowsi-oes not pay condominium dues and assessments when due, the
Lender may pay them. Any amount disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Securicvinstrument. Unless Borrower and Lender agree to other terms
of payment, these amounts shall bear interes. from the date of disbursement at the Note rate and shall be
payable, with interest, upon notice from Lender to Darrower requesting payment.

BY SIGNING BELOW, Borrower acceplts and agrezsoto the terms and provisions contained in this

Condominium Rider. A

Borrower ower- SCOTT R. Sri “RMAN

(Seal)

Borrower:
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