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MORTGAGE O R I G | N A L P

THIS MORTGAGE ("Security~instrument") is given on June 25, 1999. The mortgagor is THOMAS
GAUGHAN AND JANICE GAUGHAN, HUSBAND AND WIFE. ("Borrower"). . This Security Instrument is given to Merrill
Lynch Credit Corporation and/or assigns, which is oceanized and existing under the laws of Delaware, and whose address is 4802
Deer Lake Drive East, Jacksonville, Florida 32246- 6414 \"Lender"). Borrower owes Lender the principal sum of One Hundred
Sixty Two Thousand and 00/100------- Dollars (U.S. $162,00).00). This debt is evidenced by Borrower’s note dated the same date as
this Security Instrument ("Note"), which provides for monthly payn.ents, with the full debt, if not paid earlier, due and payable on
July 1, 2029. This Security Instrument secures to Lender: (a) the iepayment of the debt evidenced by the Note, with interest, and
all renewals, extensions and modifications of the Note; (b) the payment of 211 other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following described
property located in Cook County, Illinois:

see tegal description attached hereto and made a part hereof.

LRI

which has the address of 4916 Sycamore Lane , Oak Forest, Illinois 60452-4524 ("Property Address™);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and: fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregeing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against-all claims and demands, subject to any encumbrances of record.

-
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All insurance policies MMMQ Eu.EthQJA Ia:rld shg"ana Ban ard mortgage clause. Lender shall

have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or
does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect
the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Security
Instrument, whether or not then due. The 30-day period will begin when the notice is given.

~ Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21
the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the Property
prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the
acquisition. _ ‘

6. Occupancy.” Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall ncoupy, establish, and use the Property as Borrower’s principal residence within sixty days after the
execution of this Security Instzumcnt and shall continue to occupy the Property as Borrower’s principal residence for at least one year
afier the date of occupancy, unlesz Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are. beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or-<ommit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is b2gyn that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this-Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s
good faith determination, precludes forfeiture of the/Boirower's interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s securit] irtecest. Borrower shall also be in default if Borrower, during the loan
application process, gave materially false or inaccurate infoimation or statements to Lender (or failed to provide Lender with any
material information) in connection with the loan evidenced by/the Note, including, but not limited to, representations concerning

-Borrower’s occupancy of the Property as a principal residence. ifthis Security Instrument is on a leasehold, Borrower shall comply
with all the provisions of the lease. If Borrower acquires fee title :0.<he Property, the leasehold and the fee title shall not merge
unless Lender agrees to the merger in writing. .

7. Protection of Lender’s Rights in the Property. If Borrower fai's ro perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significan’ly affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce 'aws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights ir'the Property. Lender’s actions may include
paying.any sums secured by a lien which has priority over this Security Instrument, appeacizg in court, paying reasonable attorneys’
fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have 1o do
s0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt or Beriower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shal! beur-interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower regiesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan sesured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the mortgage
insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of ihe
mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. -If substantially equivalent
mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly
mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will
accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be
required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer approved by Lender again becomes available and is obtained. ‘Borrower shall pay the premiums required to maintain
, mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any
written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable enfries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection spec1fymg reasonable cause for the inspection.
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If Lender exercises this OHHNHQhEgEJOQJﬁCLH acgl;rQ. Eexme shall provide a period of not

less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower rieets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: {a) 5 days {or such other period as applicable
law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or
(b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to,
reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security
Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Mate; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold ¢ri¢ or more times without prior notice to Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer") that call<cts monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Service »arelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accorirace with paragraph 14 above and applicable law. The notice will state the name and address of
the new Loan Servicer and the address 2o which payments should be made. The notice will also contain any other information
required by applicable law.

20. Hazardous Substances. Boriower-shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. ‘Borrewer shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. Tle preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances ‘hat are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property.

Borrower shall promptly give Lender written notic: of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Pioperty and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower learns, or i3 zutified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting tiie Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. -

As used in this paragraph 20, "Hazardous Substances” are those’substances defined as toxic or hazardous substances by
Environmenta} Law and the following substances: gasoline, kerosene, other.flazinmable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, ard ralicactive materials. As used in this paragraph
20, "Environmental Law" means federal laws and laws of the ]I.lI‘lSdlCtlon where the Frorerty is located that relate to health, safety or
environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under parazianh 17 unless applicable law
provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the Jffault; (c) a date, not less
than 30 days from the date the notice is given to Borrower, by which the default must be cured; and £2y that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by itris Security Instrument,
foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of thv. right to reinstate
after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other defense of
sBorrower to acceleration and foreclosure, If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without further demand and
may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrowenwalves all{right to Homestead exemption in the Property.
45
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STATE OF ILLINOIS )
COUNTY OF (A yss.

I, the undersigned, a Notary Public in and

for said County, in the, State afgresaid, DO
HEREBY CERTIFY that ”“MQS E iwgguﬁég_ﬁg .
persionally

known to me to be the same person(s) whose
name {s) is/are subscribed to the foregoing
instrument appeared before me this day in
person, and acknowledged that ?l

signed,
sealed and delivered the said instrument
> Lo

free and voluntary act, for the uses and
purposes set fortli, ~including the release
therein and waiver cof the right of
homestead.

25

Given under myfiand and of£iCizl seal thj
day of %-U /’ / _127_%7_

otan{ Public

Commission expires:

STATE OF ILLINCIS
COUNTY OF

I, the undersigned, a Notary Public in and
for said County, in the State aforesaid, DO
HEREBY CERTIFY that

known to me to be the same person(s) whose
name (5) is/are subscribed to the foregoing
instrument appeared before me this day in
person, and acknowledged that

signed,
sealed and delivered the said instrument
as

free and voluntary act, for the uses and
purposes set forth, including the release
therein and waiver of the right of
hemestead.

Given under my hand and official seal this
day of , 18

Notary Public

Commission expires:

99646732

[Space Below Tliis Line Fo.r Acknowledgment]

personally

STATE OF ILLINOIS <)
COUNTY OF [/l )ss.

I, the undersigned, a Notary Public in and
for said County, in the State aforgsaid, D
HEREBY CERTIFY that

pers
known to me to be the same person(s} whose
name (8) is/are subscribed to the foregoing
instrument appeared before me this day in
person, and acknowledged that

signed,
sealed and delivered the said instrument

* ALy

free and voluntary act, for the uses and
purposes set forth, including the release
therein and waiver of the right of

homestead.
T

Givenundermyhaigiiiﬁfficialsealt
day of ,

Vgl

/ﬂbtary’Publlc

Commission expires:

wOFFICIAL S
RACY R. ox“ s
Notary publie, Bt of \23;20(}
Ky Comm hﬂonE xpires 10/

STATE OF
CCJIN'TVY OF )ss.

I, thi: undersigned, a Notary Public in and
for said/ County, in the State aforesaid, DO
HEREBY CERTIFY that

’
N persconally
known to me Tu te the same person(s) whose
name{s) is/are’ subscribed“to the foregoing
instrument appearutd before me this day in
person, and acknowledged that

signed,
sealed and delivered ruae said instrument
as

free and voluntary act, fcr.the uses and
purposes set forth, including the release:
therein and waiver of the right of
hemestead.

Given under my hand and official seal this
day of , 19

Notary Public

Commission expires:

Form 3014 9/90
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Title No.

TO

Recorded At Request of
Merrill Lynch Credit Corporation

RETURN BY MAIL TO:

Merrill Lynch Credit Corporation
4802 Deer Lake Drive East
Jacksonvilleﬂ@?lorida 32246-6484

!
Attention: PogtiClosing Department
Al

b g

T

A
RESERVS [HIS SPACE FOR USE FCR RECORQING“OFE%CE

3
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FIXED/ADJUSTABLE RATE RIDER

LIBOR 6 Month Index (As Pubtlished in The Wall Street Journal)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 25th day of June, 1999 and is incorporated
into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”) of the same date given by the undersigned (the "Borrower™) to secure Borrower’s Fixed/Adjustable
Rate Note (the "Note") to Merrill Lynch Credit Corporation, a Delaware corporation, whose street address is 4802
Deer Lake Drive East, Jacksonville, Florida 32246-6484, (the "Lender") of the same date and covering the
property described in the Security Instrument and located at: 4916 Sycamore Lane Oak Forest, Illinois
60452-4524.

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'’S FIXED INTEREST
RATF 17 AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE MAXIMUM
RATE 172X BORROWER MUST PAY.

ADDITIONAL COVENAWT?. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further coveran’ and agree as follows:

A. ADJUSTABLE RATE AN VMIONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 7.5%. The Note also provides for a change in the
initial fixed rate to an adjustable interest 1 ate, ‘as follows:

4, ADJUSTABLE INTEREST RATE AND v OUTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay will ciange to an adjustable interest rate on the first day of July
1, 2009, and the adjustable interest rate I will pay may changz zn that day every 6th month thereafter. The date on
which my initial fixed interest rate changes to an adjustable imerest rate, and each date on which my adjustable
interest rate could change, is called a "Change Date."

(B) The Index

Beginning with the first Change Date, my adjustable interest rate rvill be based on an Index. The "Index” is
the average of interbank offered rates for 6 month U.S. dollar-denonzinzied deposits in the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figu.e available as of the date 45 days
before each Change Date is called the "Current Index. "

If the Index is no longer available, the Note Holder will choose a new index thatis based upon comparable
information. The Note Holder will give me notice of this choice.

ARM/LIBOR STANDARD RIDER
(2/125/99) LARSTR ’ . (page 1 of 4 pages)
4153730
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2. WHEN BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF
THE SECURITY INSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL THEN CEASE TO BE IN
EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT
SHALL BE AMENDED TO READ AS FOLLOWS:

Transferof the Property or a Beneficial Interestin Borrower. If all or any part or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
narural person) without Lender’s prior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by the Security Instrument. However, this option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of the Security Instrument. Lender also shall
not exercise the option if: (a) Borrower causes to be submitted to Lender information required by Lender to
evalvace he intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonab'y determines that Lender’s security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in the Security Instrument is acceptable to Lender.

To.(ae-extent permitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender’s consent to.the loan assumption. Lender also may require the transferee to sign an assumption
agreement that is accertable to Lender and that obligates the transferee to keep all the promises and
agreements made in the Note and in the Security Instrument. Borrower will continue to be obligated under
the Note and the Security 'ns'r»ment unless Lender releases Borrower in writing.

If Lender exercises tne ortion to require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notic: shall provide a period of not less than 30 days from the date the notice is
delivered or mailed within which Lor ower must pay all sums secured by the Security Instrument. If
Borrower fails to pay these sums prior to th¢ expiration of this period, Lender may invoke any remedies
permitted by the Security Instrument witkot further notice or demand on Borrower.

[THIS SPACE INTENTIORNAXLY LEFT BLANK]

(page 3 of 4 pages)
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LEGAL DESCRIPTION:

S| ek O FRIEHAL COPY

ADDITIONAL FEATURES:

Ceramic tile entry, neutral carpeting remainder., BOreakfast nook. Lower
lavel has famil room with fireplace and full bath. Sub-basement ia
unfinished. Mechanicals: furnace with humififier, 100 amp/CB, 40 gallen
water heater. Ceiling fans throughout, ' '

CONDITIONS OF APPRATSAL:

Subject 1s appraised in foe simple title, assuming no liens or encumbrances
other than normal covenants/restrictions of record. This is a complete
appraisal/summary appraisal report.

FINAL RECONCILIATION:

Emphasia is placed on Sales Comparison Approach as it beat reflects typical
buyer/seiler attitudes in the marketplace. The Cost Approach iz used as a
guideline 1n final analysis. The Income Approach is not typically used to
value single family residences due to lack of data.

File Nu. 07004089 Lemder®s Swrvicw, Ik, ., an Appraizal Managenentl Conpary
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FIRST AMERICAN TITLE INSURANCE COMPANY
30 North La Salle, Suite 300, Chicago, IL 60602

ALTA Cormitment
Schedule C

File No.: CW18S115
LEGAL DESCRIPTION:

LOT 5 IN CHRISTENSEN'S SUBDIVISION, BEING A RESUBDIVISION OF PART OF LOT 1
IN BLOCK 4 OF ARTJIUR T. MCINTOSH AND CO.'S SOUTHTOWN FARMS UNIT NO. 3,
BEING A SUBDIVISTOM IN FRACTIONAL SECTION 28, NORTH AND SOUTH OF THE INDIAN
BOUNDARY LINE, IN TOWNSHIP 36 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL
"MERIDIAN, ACCORDING T THE PLAT THEREOF REGISTERED IN THE OFFICE OF THE
REGISTRAR QOF TITLES OF ZOOK COUNTY, ILLINOIS ON AUGUST 8, 1950 AS DOCUMENT
NUMBER 3502883, IN COOK(COUNTY, ILLINOIS.

| | 99646732
/253/ %/-?F_CU)—\_




