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Preparcd by: Accredited Home Lenders, Inc.,
A California Corporation
15030~ Avenue of Science, #100
San'Licgo, CA 952128

i
MORTGAGE ‘@

THIS MORTGAGE ("Security Insoument”) s givenon June 30, 19939 , . The mortgagor is
WILLIAM HANKE and ZENAIDA HANKL, HUSBAND AND WIFE

("Borrower"), This Security Instrument is given to

aAccredited Home Lenders, Inc., A Californis Corporation
which is organized and cxisting under the lawsof ~ the State of CTalifornia , and whosc
addressis 15030 Avenue of Science, #100, San Diegc, CA 92128

("Lzader"). Borrower owes Lender the principal sum of
Two Hundred Seventy Seven Thousand Six Hundred and No 100

Dallars (US, § 277,600.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Insmunient ( "Note"), which provides for monthly
payments, with the full debt, if not paid earlier, duc and payable on July 1, 2022 . This Security

Tnstrument secures o Lender: (a) the repayment of the debl evidenced by the Note, with interes:, and all renewals, exiengions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under pasagrzzh 7 1o protect the secunty of
this Securily Instrument; and (c) the performance of Borrower’s covenants and agreements under «his Yierurity Instument and the
Note, For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following désraped property located in
ZeCX  County, Hinois:
THE SOUTH 30 FEET OF THE NORTH 152 FEET OF LOT 46 (EXCEPT THE WEST 60 FRET
THEREOF AND EXCEDT THE EAST 33 FEET THEREOF) IN SAMUEL SHACKFCRD'S SUBDIVISION

OF THE SOUTHWEST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 12, TOWNSHIP 40 NORTH,
RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDAIAN, IN COOK COUNTY, ILLINOIS.

Parcel ID #: 13-12-418-012-0000
which has the address of 4858 NORTH ROCKWELL STREET, CHICAGQ {Suree, Ciryl,

Iinois 60625  (Zip Cude) ("Property Address");
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurienances, end
fixturcs now or hereafier a part of the property. All replacements and additions shall also be covered by this Security Insirument.
All of the foregoing is referred Lo in this Security Instrument as the "Property.”

BORROWER COVENANTS thal Borrower is lawfully seised of the estate hereby conveyed and has the right to morigage,
grant and convey the Property and that the Propery is unencombercd, except for encumbrances of record. Borrower warrants and
will defend generally the tide to the Propenty against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenants with limited
variations by jurisdiction fo constilut¢ a uniform security insrument covering real property.

UNIFORM COVENANTS. Bomrower and Lender covenant and agree as follows:

- 1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Noie and any prepayment and laie charges due under the Note.

3. Funds for Taxes and Insurance.  Subiject to applicable law or 1o a writien waiver by Lender, Borrower shail pay (o
Lender on the day monthly payments are due under the Noie, until the Note is paid in {ull, 2 sum ("Funds") for: (a) yearly 1axes
and assessments whic!i may arain priority over this Security Instrument as a lien on the Property; (b} yearly leaschold paymenis
or ground reats on the Traperty, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (€) yearly mortgayc iasurance premiums, if any; and (f) any sums payable by Borrower Lender, in accordance with the
provisions of paragraph 8, i licu of the payment of morigage insurance premiums. These items are called "Escrow liems."
Lender may, at any time, colice and hold Funds in an amount not to cxceed the maximum amount a lender for a federally related
morigage loan may require for Baerower's escrow account under the federal Real Eswte Seidement Pracedures Act of 1974 as
amended from time 10 time, 12 U.S.C/ Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser
amount, If so, Lender may, at any time, sollect and hold Funds in an amount not 1o exceed the lesser armount. Lender may
estimate the amount of Fands due on the bzsi% of current data and reasonable estimates of expenditures of future Escrow liems or
otherwise in accordance with applicable law.

The Funds shall bz held in an instinstion whiose Acposits are insured by a federal agency, instrumentality, ot entity (including
Lender, if Lender is such an institution) or in any Fifaral Home Loan Bank. Lender shall apply the Funds w pay the Escrow
Items. Lender may not charge Barrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Tiems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 1o make such a charge.
However, Lender may require Borrower to pay a one-time (harge for an independent rcal estale 1ax reporing service nsed by
Lender in connection with this loan, unless applicable law provide: otherwise. Unless an agreement is made or applicable law
requires interest 1o be paid, Lender shall not be required o pay Beirower any interest or camings on the Funds. Borrower and
Lender may agrce in writing, however, that intetest shall be paid on thz Finds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits fo the Fundsan« the purpose for which each debit to the Funds was
made. The Funds are pledged as additionat security for all sums secured by-ias Secority Instrument.

If the Funds held by Lender exceed the amounts permitied to be held by apy licatle law, Lender shall account 1o Borrower [or
the excess Funds in accordance with the requirements of applicable law. If the amozes of the Funds held by Lender al any ume is
not sufficient 1o pay the Escrow liems when due, Lender may so notify Borrower in writiig -and, in such case Borrowar shall puy
to Lender the amount necessary 1o make up the deficiency. Borrower shall make up-u ¢ deliciency in no more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly eiind to Borrower any Funds
held by Lender. If, onder paragraph 21, Lender shall acquire or scll the Property, Lender, prior jo Piecacquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credil againslanz sums secured by this
Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lenler under paragraphs
1 and 2 shall be applied: first, w any prepayment charges due under the Noie; second, to amounts payable ander paragraph 2;
third, 1o interest due; fourth, w principal due; and lasy, to any laie charges due ander the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges. fines and impositions atributable to the Property
which may auain priority over this Security Insrument, and leasehold payments or ground rents, il any. Borrower shall pay these
obligations in the manner provided in paragraph 2, of if not paid in that manner, Borower shall pay them on time directly 1o the
person owed payment. Borrawer shall prompily furnish 1o Lender all notices of amounts to be paid under this paragraph. If
Borrowcr makes these payments directly, Borrower shall prompdy furnish to Lender receipts evidencing the paymenis.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
wriling 10 the payment of the obligation secured by the lien in a manner accepiable to Lender; (b) consesis in good faith (he lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinign operaie 10 prevent the
enforcement of the lien; or (c) secures {rom the holder of the lien an agreement satisfactory to Lender subordinating the lien (o
this Sccurity Instrument. 1l Lender determines thar any part of the Property is subject to a licn which may attain priority over this
Security Instrument, Lender may give Borrower a notice ideatifying the lien. Borrower shall sausfy the lien or ke one or more

of the actions set forth above within 10 days of the giving of notice. et Wi M,
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5. Hazard or Property Insurance. Baorrower shall keep the improvements now existing or hereafter erecied on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including (loods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounis and for the periods thar Lender
requircs. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's approval which shall not
be unreasonably withheld. If Borrower fails to mamntan coverage described above, Lender may, at Lender’s option, obiain
coverage Io protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be accepuable 10 Lender and shall include a standard mortgage clause. Lender shall
have the right 1o hold the policies and renewals. If Lender requires, Borrower shall prompdy give 1o Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 10 the insurance carrier and Lender. Lender
may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agre in writing, insurance proceeds shall be applied 10 restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair 15 not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applicd to the sums
secured by this Scerity Instrument, whether or not then due, with any excess paid 1o Borrower. Il Borrower abandons the
Property, or does not apswer within 30 days a notice from Lender that the insurance carrier has offered to settle a claun, then
Lender may collect the insusance proceeds. Lender may use the proceeds 10 repair or restore the Property or o pay sums secured
by this Securily Instrumelii, ™qisther or not then due. The 30-day period will bogin when the notice is given.

Unless Lender and Bomowse ntherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the duc date of the monthly payinsats seferred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Leiadir. Borrower's right 1o any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass-to Lender to the extent of the sums secured by this Security Insmument immediately
prior 10 the acquisition.

6. Occupancy, Preservation, Maintenance anid Protection of the Property; Borrower’s Loan Application; Leasehaolds.
Borrower shall occupy, establish, and usc the Froperty as Borrower's principal residence within sixty days after the exccution of
this Security [nstrument and shall continue 10 occnpy he Property as Borrower’s principal residence for al least one year after the
date of occupancy, unless Lender otherwise agrees in/v: ¢ivng, which consent shall nov be unreasonably withheld, or unless
exienuating circumnstances exist which are beyond Borrow:r's control. Borrower shall not destroy, damage or impair the Property,
allow the Property w deleriorate, or commit wasie on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun tat in Lender s roud faith judgment could result in forfeiwure of the Property or
otherwise materially impair the lien created by this Security Insourient or Lender’s security interes). Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the aruon or proceeding  be dismissed with a ruling that, in
Lénder's good faith determination, precludes forfeiture of the Borrower’s in‘erest in the Property or other maierial impairment of
the lien created by this Security Insirument or Lender’s security interest. R<irower shall also be in default if Borrower, during the
loan application process, gave materially [alsc or inaccurate information or stat men.s o Lender (or failed 10 provide Lender with
any maerigl information) in connection with the loan evidenced by the Note, iochiding, but not limited to, represeniations
concerning Borrower’s occupancy of the Property as a principal residence. If this Secuirry. Instrument is on a leaschold, Borcower
shall comply with ail the provisions of the lease. If Bomower acquires fee title 10 the Prog-iiy. the leasehold and the fee virle shall
not merge unless Lender agrees 1o the merger in wriling.

7. Protection of Lender’s Rights in the Property. 1f Borrower fails 1o perform the covenanis-and agreements conwined in
this Security Insrument, or there is a legal proceeding that may significantly affect Tender’s r.ghr in the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or o enforce laws or regulations), tne.: Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lenapd™s actions may include
paying any sums securcd by a lien which has priority over this Security Insrument, appearing in couit paying reasonable
atiorneys’ fees and cniering on the Property 1o make repairs. Although Lender may lake action under this paragraph 7, Lender
does not have w0 do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borvower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance  If Lender required morigage insurance 2s a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to mainiain the morigage insurance in effecL If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases 10 be in effect, Borrower shall pay the premiums required 1o
obtain coverage substantially equivalent 10 the morigage insurance previously in effecr, at a cost substantially equivalent w the
cost to Borrower of the mortgage insurance previously in effect, from an alienate morigage insurer approved by Lender. [f
substantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal 10
one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these paymenis as a loss reserve in licu of mortgage insurance. lnsa\’rescrvc
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that L ender requires) provided by an insurer approved by Lender again becomes available and is obtained. Bormower shall pay the
premiums required to maintain morigage insurance in effect, or to provide a logs reserve, uniil the requirement for morigage
insurance ends in accordance with any wrien agreement beiween Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable catries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other tking of any part of the Property, or for conveyance in licu of condemnation, are heceby assigned and
shall be paid to Lender.

In the event of a 1ol taking of the Property, the proceeds shall be applicd to the sums secured by this Security Instrument,
whether or not then due, with any excess paid o Borrower. In the event of a parial taking of the Property in which the fair market
value of the Property immediately before the taking is equal 1o or grealer than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instcument %211 be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immicdiately before the aking, divided by (b) the (air market value of the Property immediately before the
wking. Any balance shall e paid o Borrowcr. In the event of a partial taking of the Property in which the fair marke1 value of the
Prbpeny immediately befors the taking is less than the amount of the sums secured immedialcly before the waking, unless
Borrower and Lender oth¢rwiss aiwee in writing or unless applicable law otherwise provides, the proceeds shall be applied to the
sums secured by this Securily Insiratpent whether or not the sums are then due.

If the Property is abandoned by Tsosrower, or if, after notice by Lender 1o Borrower that the condemnor offers to make an
award or sertle a claim for damages, Borreever fails to respond o Lender within 30 days after the date the nodce is given, Lender
is authorized w collect and apply the processy, at its option, Cither 10 restoration or repair of the Property or 1o the sums secured
by this Sccurity Instrument, whether or not then 2ue.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the duc date of the monthly payments referred to in pa.agraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Released; Forbearance By Linse> Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Securily Insirument granted by Lender to any successor in intercst of Borrower shall
not operale (o release the liability of the original Borrower (r B rrower’s successors in interest. Lender shall not be required w
commence proceedings against any snccessor in interest or refuse i extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any deinund made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in excrcising any right or refesy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Asgsigns Bound; Joint and Several Liability; Co-ligners. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Leider and Borrower, subject 1o the provisions of
paragraph 17. Borrower’s covenanis and agreements shail be joint and several, Any Borrower who co-signs this Security
Insttument but does not exccute the Nate: (a) is co-signing this Security Instrumeny ealy o morigage, grant and convey thal
Borrower's interest in the Property under the terms of this Security Insorument; (b) s not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Bormower 1aayagree 10 exiend, modify, lorbear or
make any accommodations with regard o the terms of this Security Insrument or the Note wiiout that Borrower’s consent.

13. Loan Charges.  If the loan secured by this Security Insrument is subject to a law which ve1< maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collecied or to be collectes ir. connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to 7educe the charge (o the
permitied Limit; and (b} any sums already collected {rom Bormrower which exceeded pernitted limits will bo retynded o Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment o
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

14. Notices. Any notice 1n Borrower provided for in this Security Insrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another methed. The notice shall be directed 1o the Property Address or
any other address Bomrower designaies by notice (o Lender. Any notice to Lender shall be given by [irst clags mail 10 Lender’s
address stated herein or any other address Lender designaies by notice 10 Borrower. Any notice provided for in this Security
Insrument shall be dezmed 10 have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Inswument shall be governed by federal law and the law of the
jurisdiction in which the Property is locaied. In the event that any provision or clause of this Security Instrument or the Noie
conflicls with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instument and the Note are declared to

be severable.
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~ 16. Borrawer’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

" 17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficinl interest in Borrower is sold or wansferred and Borrower is not a natwral person} without
Lender’s prior writicn consent, Lender may, at its option, require immediale payment in full of all sums secured by this Security
Instrument. However, this option shafl not be exercised by Lender if excrcise 15 prohubited by federal law as of the date of this
Security Instrumen. _

If Lender cxercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Secority
Insorument, If Borrower fails to pay these sums prior 1o the expiration of this period, Leader may invoke any remedies permitied
by this Security Instrument without further notice or demand on Borrower.

18. Barrower’s Right to Reinstate. 1f Borrower meets ceriain conditions, Borrower shall have the right to have
enforcement of this Security Instrument disconlinucd ar any time prior to the earlicr of: (a) 5 days (or such other period as
applicable Jaw may specify for reinstatement) belore sale of the Property pursuant to any power of sale contained i this Securily
Instrument; or {b) enry.of a judgment enforcing this Sccurity Instrument. Those conditions are that Borrower: (2) pays Lender all
sums which then woula be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other coverants or agreements; (c) pays all expenses incurred in enforcing this Security Insqument, including, but
1ot limited 1o, reasonable aiirineys’ fees; and (d) takes such action as Lender may reasonably require 1o assure that the lien of this
Security Insrument, Lender’s wiphis in the Property and Bomower's obligation o pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain felly effcctive €8 . no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 7.

19. Sale of Note; Change of Laan Serzipv4r, The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more limes withau' prior notice to Bommower. A salc may result in a change in the entity (known
as the "Loan Servicer™) that collects monthly pagments due under the Note and this Security Insirument. There also may be one or
more changes of the Loan Servicer unrelated to a'sa’z of the Note. Ifl there 18 & change of the Loan Servicer, Borrower will be
given writien notice of the change in accordance with prizsraph 14 above and applicable law. The notice will sate the name and
address of the new Loan Servicer and the address to which paymenls should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Subsiances on or in the Property. Borrower shall not Go /o allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two senteuces shall not apply o the presence, use, Or siorage on the
Propesty of small quantities of Hazardous Subsiances thai are generally récopnized to be appropriate to normal residential uses
and to maintenance of the Property.

Borrower shall prompdy give Lender wrilien notice of any investigation clam, demand, lawsuit or other action by any
governmental or regulatory agency o privale parly involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has acmal knowledge. If Borrower learns, or is notified by any govérnmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is neceisarv, Borrower shall promptly ke all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic-or hazardous substances by
Environmental Law and the following subslances: gasoline, kerosene, other flammable or toxic patroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radirac’ve materials. As vsed in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Proge:wy is located that relaie
1o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (¢)
a date, not less thar 30 days from the date the netice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
dute specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Seeurity Instrument without further demand and may fareclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not

limited to, reasonable attorneys’ fees and costs of title evidence.
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22. Release. Upon payment of all sums secured by this Secarity Instrument, Lender shall release this Secunty Instrument
without charge 1o Borrower. Borrower shall pay any recordation costs.
23. Waiver of Homestead. Borrower waives all right of homesicad exemption in the Property.

24. Riders to this Security Instrument. I one or more riders are execuled by Borrower and recorded 1ogether with this
Security Instrument, the covenants and agrecments of each such rider shall be incorporated intw and shall amend and supplement
the covenants and agreements of this Security Insirument as if the rider(s) were a parl of this Security Instrament.

[Check applicable box{cs)]

Adjuswable Rate Rider [_] Condominium Rider [¥7] 1-4 Family Rider
] Graduated Payment Rider ) Planned Unit Development Rider ~ [__] Biweekly Payment Rider
[ Balloon Ridzs [ Raic Improvement Rider [ Second Home Rider
] VA Rider [ Other(s) [specify)

BY SIGNING BELQW, Borroe: accepts and agrecs 1o the terms and covenants contained in this Security Instrument and in
any rider(s) executed by Borrower and tecorded with it.

it i Frombe
w LJJQ*-Q’YV\ (Seal)
WILLTAM HANKE «Berrower
ZENAIDA HANKE -Borrowes
- (Seal) _— - (Seal)
-Barrower -Borrower

STATE OF ILLINOIS, COCK county ss:

I, Debra J. Broughton , a Notary Public in and fo: siir county and state do hereby certify that

WILLTAM HANKE AND ZENAIDA HANKE

, personally known 10 me 1o be-he came person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in gerson, and acknowl;dzed— hat THEY
signed and delivered the said inswumentas THEIR  free and volurjury act, for the uses i d pugposss Laerein schAgrih,

Given under my hand and official seal, tis ~ 30th
INolu!y Public U U

My Commission Expires: 7/28/00

OFFICIAL SzAL™
LT
LIC, STATE
MY COMMISION Byiec F/"ils'/%'os%
Mv
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ADJUSTABLE RATE RIDER

(LYBOR Indcx - Rate Caps)

THIS ADTUSTABLE RATE RIDER iz made this  3dth dayof June

1894, and is incorporaicd into and shall be deemed 10 amend and suppleinent the Mortgage, Deed of
Trust or Secnrity Deed (the “Security Instrument”) of the sume date given by the yndersipned (the
“Borrower’ ) 1% secure Borrower’s Adjustable Rate Note (the “Note™) to

accredited i'cme Lenders, Inc., A California Corporation

(the “Lender™) of the sume date and covering the Property described in the Security Instrument and
located at:

4858 NORTH ROCKWELL STREET, CHICAGO, Illineis 60625
[Propenty Address]
THE NOTE CONTAINS PRAGVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE s/ -NTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTFRTST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. [n addilion 1o tne covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agrac «s follows:
A. INTEREST RATE AND MONTHLY PAYMENT Ci{ANG ES

The Notc provides for an initial interest rate of 0.375 o, The Note provides for
changes in the interes! rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGYS

(A} Chanpe Dates

The interest rate | will pay may changeonthe 1st day of July, 2001
and on that day every sixth month thercalicr. Each date on which my interest r:te could change is called
a "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. Tos “Index” is the
average of inlcrbank offered rates for six-month U.S. dollar-denominated deposits in the London market
("LIBOR™), as published in The Wall Strect Journal. The most recent Index figure availacle as of the

MULTISTATE ADVUSTARLE RATE RIDER-LIBOR INDEX - Singlc Family - FIILMC - AllL modificd 1198
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firsl business day of the month immediately preceding the month in which the Change Date occurs is
called the “Current Index™.

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable informartion, The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Befire each Change Date, the Nate Holder will calculaic my new interest rate by adding

Six anf Three Quarters percentage point(s)
{ 6.750 %) 1o the Current [ndex. The Note Holder will then round the result of this
addition 1o t7¢ nzarest of one-eighth of one percentage point (0.125%). Subject 1o the limits stated in
Section 4(D) belcw, ihis rounded amount will be my new interest rate until the next Change Date.

The Note Holdci wii! then determine the amount of the montltly payment that would be sufficient 10
repay the unpaid princinel ihat 1 am expected to owe at the Change Date in full on the maturity date at my
new intercst rate in substanziai'y equal paymenis. The result of this calculation will be the new amount of
my monthly paymenL

(D) Limits on Interest Rate Chan ges

The interest rate | am required s 7y A the first Change Date will not be greater than

11.875 % or less than 10.375 %. Thercafier, my inwerest rate will
gever be increased or decreased on any sizg’2 Change Date by more than  one and one Half
percentage point ( 1.500 %) from the =te of interest I have been paying for the preceding six
nonths.

My interest rate will never be greater than 17.375 9% orless than 10.375 o

(E) Effective Dare of Changes

My new interest rate will become efective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date aft: the Change Date uniil the amount of
my monihly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in nv/nicrest rate and the amount
of my monthly payment before the effective date of any change. The noace will include information
required by law to be given me and also the title and telephone number of a peison who will answer any
question T may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST I« 5*RROWER
Uniforin Covenant 17 af the Security Instrument is amended (o read as follows:

Transfer of the Property or a Beneficial Interest In Borrower. If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transivrred and

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INBEX - Smgle Family - FHLMC: - ARL moditicd 1798
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Borrower is nol a natural person) without Lender’s prior written conscnt, Lender may, at its option,
requirc immediate payment in full of all sums secured by tlns Security Instrument. However, this option
shall miot be exercised by Lender if excrcise is prohibited by federal law as of the date of his Security
Instrument.

If Lender excrciscs the option 1o require immediate payment i full, Lender shall give Borrower notice
of accrierition. The notice shall provide a period of nol less than 30 days from the date the notice is
delivered o mailed within which borrower must pay all sums sccured by this Security Instrument. [
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by Ziis Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the lenus and covenants contained in this

Adjustable Rate Rider.
LL) LQ,QI‘AAIV\ M (Seal) (Seat)
~WILLIAM HANKE Dorrower Borrower
7:7,;5%9*//" W (Seal (Seal)
ZENAIDA HANKE Borrower Borrower
(Seal) KX (Seal)
Borrower Borrower
(Scal) N, (Seal)
Bommower Borrower
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1-4 FAMILY RIDER
Assignment of Rents
THIS 1-4 FAMILY RIDER is madc this  30th day of June , 1599 ,

and is mcoroorated into and shall be dcemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) of the same daie given by the undersigned (the "Borrower”) 1o
secure Bonovai’s Note to

Accredited ‘#ome Lenders, Inc., A California Corporation
{the
"Lender*) of the same darz and covering the Property described in the Sccurily Insuument and located at:

4858 NORTH ROCKWELL STR®&T, CHICAGO, Illinois 60625
[Property Address]

1-4 FAMILY COVENANTS. In od”uion 10 the covenanis and agreements made in the Security
Instrument, Borrower and Lender farther cover.ant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECK T) THE SECURITY INSTRUMENT. In addiion 1o
the Property described in the Secarity Instument, e rullowing items arc added to the Property description,
and shall also constitute the Property covered by the Secarity Insrument: building materials, appliances and
goods of ¢very nawre whatsoever now or hereafter loc2ic6 in, on, or nsed, or inended to be used in
conneetion with the Property, including, but not limited to, those for the purposes of supplying or dismibutng
heating, cooling, eleciricity, gas, water, air and light, {ire prevenzon and extinguishing apparaws, security and
access control apparatus, plumbing, bath wbs, water healcrs, water closet, sinks, ranges, stoves, refrigerators,
dishwashers, disposals, washers, dryers. awnings, sworm windows, storm dOOIS, Screens, blinds, shades,
curtains and curtain 1ods, atlached mitrors, cabinets, panelling and atached f'20r coverings naw or hereafter
auached 1o the Praperty, alt of which, including replacements and additions the. 2o, shall be deemed 10 be and
remain a part of the Property covered by the Security Instrument. All of the foregoing wgether with the
Property described in the Security Instrument (or the leaschold estate if the Securizz-nstrument is on a
leasehold) are referred to in this 1-4 Family Rider and the Security Instrument as the "t opuriy,”

MULTISTATE 1- 4 FAMILY RIDER - Fannle Mae/Freddle Mac Uniform Instrument . .
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree w or make a
change in the use of the Property or its 20mng classification, unless Lender has agreed in writing 1o the
change. Borrower shall comply with all laws, ordinances, regulations and requircments of any governmental
body applicablc 1o the Property.

C. SUBORDINATE LIENS. Excepl as permitied by federal law, Borrower shall not allow any lien
inlerior to th= Security Insrument 1o be perfected against the Property without Lender’s prior writen
permission.

D. RENT 0SS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the
other hazards for winch insurance is required by Uniform Covenant 5.

. "BORROWER'S RIGHT TO REINSTATE" DELETED, Uniform Covenant 18 is deleted. -

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writng, the first
sertence in Uniform CovenanG concerning Borrower’s occupancy of the Propesty is delered. All remaining
covenants and agreements set £’ in Uniform Covenant 6 shall remain in effect.

G. ASSIGNMENT OF LEASZS. Upon Lender’s request, Borrower shall assign to Lender all leases of
the Property and all security deposiiz-made in connection with leases of the Property. Upen the assignment,
Lender shall have the right 10 modify, exwad or terminate the exisung leases and 1o execute new leases, in
Lender’s sole discretion. As used in this perapzaph G, the word "lease” shall mean "sublease” if the Security
Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOIN (MUNT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and gaasfers 10 Lender all the rents and revenues ("Rents")
of the Property, regardless of to whom the Rents of the Tropeny are payable. Borrower authorizes Lender or
Lender’s agents to collect the Rents, and agrees thal each eaart of the Property shall pay the Rents o Lender
or Lender's agents. However, Borrower shall receive the Renta vaiil (i) Lender has given Borrower notice of
default pursuant 1o paragraph 21 of the Secunity Instrument azi (ii) ] ~nder has given notice to the tenani(s)
that the Rents are 1o be paid to Lender or Lender’s agenl. This ass gnment of Rents consiitutes an absolute
assignment and not an assignment for addidonal security only.

If Lender gives noticc of breach 1o Borrower: () all Rents recervad oy Bomower shall be held by
Borrower as trusiee for the benefit of Lender only, to be applied 10 the/aume secured by the Security
Insirument: (i) Lender shall be entitied to collect and receive all of the Rents of ti¢ Property; (iii) Borrower
agrees that each tenant of the Property shall pay all Rents due and unpaid to Lendes or Lender’s agents upon
Lender's wrilien demand 1o the enant; (iv) untess applicable law provides otherwise all Rems collected by
Lender or Lender’s agents shall be applicd first to the costs of taking control of and maragiug the Property
and collecting the Renis, including, bul not limited 10, atiorneys’ fees, receiver's fees, premivras-on receiver's
bonds, repair and mainienance COSIS, iNSUrANCE Premiums, Wxes, asscssMCNLS and other charges on the
Property, and then to the sums secured by the Sccurity Instrument; (v} Lender, Lender’s agens or any
judicially appointed receiver shall be liable 10 account for only those Rents acually received; and (vi) Lender
shall be entitled to have a receiver appointed to ke possession of and manage the Property and collect the
Rents and protits derived from the Property without any showing as to the inadequacy of the Property as

security. - )
) I'n_itiala:\h‘m ' %-/
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Tf the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Renls any funds expended by Lender for such purposes shall become
indebtedness ol Borrower o Lender secured by the Security Instrument pursuant to Uniform Covcnant 7.

Borrswer represents and warrants that Borrower has not exccuted any prior assignment of die Rents and
has not an, will not perform any act that would prevent Lender [rom exercising its rights under this

aragraph.
P Lender, or'Lender’s agents or a judicially appointcd receiver, shafl not be required to enter upon, uke
control of or m=intain the Property before or after giving notice of default 1o Borrower. Howcver, Lender, ot
Lender’s agents 0 a judicially appointed rceciver, may do so at any time when a default occurs. Any
application of Rents =lal! not curc of waive any default or invalidate any other right or remedy of Lender.
This assignment of Rents of the Property shall ierminate when all the sums sccured by the Sccurity
Instrument are paid in fulic

1. CROSS-DEFAULT, PR.OVISION. Borrower's default or breach uader any note or agrcement in
which Lender has an interest sn<l be a breach under the Security Instrument and Lender may invoke any of

the remedies permitted by the Security instrument.

BY SIGNING BELOW. Borrower-yneepts and agrees to the terms and provisions contained in this 1-4

Family Rider.
&) ;,Uu.vm %Mj){/ (Seal) (Seal)
WILLIAM HANKE -Borruwer -Borrower
/’Zﬁﬂ%&a" A, be Seal) (Seal)
ZENAIDA HANKE -Borrower -Borrower
(Seal) = (Scal)
-Bomower Borrower
(Seal) O (Scal)
-Borrower -Borrower
@D;57U (9891) Page 3of 3 Form 3170 9/80
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