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THIS MORTGAGE iz wsde this 16th day of July 1999
between the Mortgagor, Arithur'LPreston and Drianda L Preston, Husband and Wife

(herein "Borrower"),
and the Mortgagee, Smith-Rathchild Finarcial Co.

a corporation organized and existing under the lav's.of the State of lllinois
whose address is 221 N. LaSalle Street, Suite 400, Chicago, IL 60601

(herein "Lender™).

WHEREAS, Borrower is indebted to Lender in the principal svin ¢£1J.S. $81,600.00

»

which indebtedness is evidenced by Borrower's note dated July 16, 1999 and extensions and
renewals thereof (herein "Note™), providing for monthly installmeuts of principal and interest, with the balance of
indebtedness, if not sooner paid, due and payable on Juiy 21, 2014 ;

TO SECURE to Lender the repayment of the indebtedness evidenced by the Note witli interest thercon; the payment of all
other sums, with interest thereon, advanced in accordance herewith to protect the secnrity of this Mortgage; and the
performance of the covenants and agreements of Borrower herein contained, Borrower a»es hereby mortgage, grant and
convey to Lender the following described property located in the County of Cook

, State of Illinois:
LOT 3 IN BLOCK 3 iN POIN AND COMPANY'S 127TH AND WALLACE STREETS
SUBDIVISION O PART OF LOT 19; OF ADREWS SUBDIVISION OF THE EAST
1/2 OF THE SOUTHWEST 1/4 AND THE SOUTHEAST FRACTIONAL 1/4 OF
SECTION 28, TOWNSHIP 37 NORTH RANGE 14, EASTOF THE THIRD
PRINCIPAL MERIDIAN, NORTH OF THE INDIANA BOUNDARY LINE, RECORDED
AS DOCUMENT ON 10117173, IN COOK COUNTY, ILLINOIS
INDEX # 25-28-326-007
which has the address of 539 W. 126TH ST Chicago
[Street] [City]

Ilinois 60628 (herein "Property Address™);

[Zip Code]
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TOGETHER with all the improvements now or hereafter erected on the property, any, and all easements, rights,
appurtenances and rents all of which shall be deemed to be and remain a part of the property covered by this Mortgage; and
all of the foregoing, together with said property (or the leasehold estate if this Mortgage is on a leaschold) are hereinafter
referred to as the "Property."

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage, grant
and convey the Property, and that the Property is unencumbered, except for encumbrances of record. Borrower covenants
that Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to
encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal and interest indebtedness
evidenced by the Note and late charges as provided in the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or a written waiver by Lender, Borrower shall pay to
Lender on the dwy wonthly payments of principal and interest are payable under the Note, unti! the Note is paid in full, a sum
(berein "Funds") equal to one-twelfth of the yearly taxes and assessments (including condominium and planned unit
development assessments if any) which may attain priority over this Mortgage and ground rents on the Property, if any, plus
one-twelfth of yearly preirium installments for hazard insurance, plus one-twelfth of yearly premium installments for
mortgage insurance, if any, el <5 reasonably estimated initially and from time to time by Lender on the basis of assessments
and bills and reasonable estimates thereof. Borrower shall not be obligated to make such payments of Funds to Lender to
the extent that Borrower makes such payments to the holder of a prior mortgage or deed of trust if such holder is an
institutional lender.

If Borrower pays Funds to Lender, the Fruds shall be held in an institution the deposits or accounts of which are insured
or guaranteed by a Federal or state agency (iacluding Lender if Lender is such an institution). Lender shall apply the Funds to
pay said taxes, assessments, insurance premiurn.s 2o ground rents. Lender may not charge for so holding and applying the
Funds, analyzing said account or verifying and con:piiyg said assessments and bills, unless Lender pays Rorrower interest on
the Funds and applicable law permits Lender to make si.ch a charge. Borrower and Lender may agree in writing at the time of
execution of this Mortgage that interest on the Funds slall Le paid to Borrower, and unless such agreement is made or
applicable law requires such interest to be paid, Lender shall r'ot he required to pay Borrower any interest or carnings on the
Funds. Lender shall give to Borrower, without charge, an annuzi ascounting of the Funds showing credits and debits to the
Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the
sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthl; izstallments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceer the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due, such excizs)shall be, at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly installments of Furds If the amount of the Funds held by
Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground renfs as they fall due, Borrower shall
pay to Lender any amount necessary to make up the deficiency in one or more payments ‘as Lender may require.
| Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund t¢ Bojrower any Funds held by
| Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lrud2r, Lender shall apply,
1o later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds héle nv Lender at the time
of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by-Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, and then to the principal of the Note.

4.  Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower's obligations under
any mortgage, deed of trust or other security agreement with a lien which has priority over this Mortgage, including
Bormrower's covenants to make payments when due. Borrower shall pay or canse to be paid all taxes, assessments and other
charges, fines and impositions attributable to the Property which may attain a priority over this Mortgage, and leasehold
payments or ground rents, if any.

5. Hazard Insurance. Borrower shall keep the improvementsnow existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term "extended coverage", and such other hazards as Lender may require and
in such amounts and for such periods as Lender may require.
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The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that
such approval shall not be unreasonably withheld. All insurance policies and renewals thereof shall be in a form acceptableto
Lender and shall include a standard mortgage clause in favor of and in a form acceptable to Lender. Lender shall have the
right to hold the policies and renewals thereof, subject to the terms of any mortgage, deed of trust or other security agreement
with a lien which has priority over this Mortgage.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower,

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date notice is
mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender is authorized to
collect and apply the insurance proceeds at Lender's option either to restoration or repair of the Property or to the sums
secured by this Mortgage.

6. Preservafion and Maintenance of Property; Leascholds; Condominiums; Planned Unit Developments.
Borrower shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the
Property and shall comnly with the provisions of any lease if this Mortgage is on a leasehold. If this Mortgage is on a unit in a
condominium or a planzed unit development, Borrower shall perform all of Borrower's obligations under the declaration or
covenanis creating or/goveming the condominium or planned unit development, the by-laws and regulations of the
condominium or planned ugit development, and constituent documents.

7. Protection of Lender's fecurity. If Borrower fails to perform the covenants and agreements contained in this
Mortgage, or if any action or givceeding is commenced which materially affects Lender's interest in the Property, then
Lender, at Lender's option, upon notie 1o, Gormrower, may make such appearances, disburse such sums, including reasonable
attorneys' fees, and take such action as is nercesary to protect Lender's interest. If Lender required mortgage insurance as a
condition of making the loan secured by this Mortgage, Borrower shall pay the premiums required to maintain such insurance
in effect until such time as the requirement for sick insurance terminates in accordance with Borrower's and Lender's written
agreement or applicable law.

Any amounts disbursed by Lender pursuant to tnis paragraph 7, with interest thereon, at the Note rate, shall become
additional indebtedness of Borrower secured by this Mortgage. 'Unless Borrower and Lender agree to other terms of payment,
such amounts shall be payable upon notice from Lender to $somc wer requesting payment thereof. Nothing contained in this
paragraph 7 shall require Lender to incur any expense or take ary sztion hereunder.

8. Inspection. Lender my make or cause to be made reasonakite .ntries upon and inspections of the Property, provided
that Lender shall give Borrower notice prior to any such inspection spécicying reasonable cause therefor related to Lender's
interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages, direcor consequential, in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyanceir ion of condemnation, are hereby assigned
and shall be paid to Lender, subject to the terms of any mortgage, deed of trust or Gther sécurity agreement with a lien which
has priority over this Mortgage.

10. Borrower Not Released; Forbearance by Lender Not a Waiver. Extenticn of the time for payment or
modification of amortization of the sums secured by this Mortgage granted by Lender to any successor in interest of
Borrower shall not operate to release, in any manner, the liability of the original Borrower aud Lorower's successors in
interest. Lender shall not be required to commence proceedings against such successor or refuse to-¢xiend time for payment
or otherwise modify amortization of the sums secured by this Mortgage by reason of any demand marz by the original
Borrower and Borrower's successors in interest. Any forbearance by Lender in exercising any right or rexredy hereunder, or
otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements herein
contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 16 hereof. All covenants and agreements of Borrower shall be joint and several. Any
Borrower who co-signs this Mortgage, but does not execute the Note, (a) is co-signing this Mortgage only to moitgage, prant
and convey that Borrower's interest in the Property to Lender under the terms of this Mortgage, (b) is not personally liable on
the Note or under this Mortgage, and (c) agrees that Lender and any other Borrower hereunder may agree to extend, modify,
forbear, or make any other accommodations with regard to the terms of this Mortgage or the Note without that Borrower's
consent and without releasing that Borrower or modifying this Mortgage as to that Borrower's interest in the Property.
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12. Notice. Except for any notice required under applicable law to be given in another manner, (a) any notice to
Borrower provided for in this Mortgage shall be given by deliveringit or by mailing such notice by certifiedmail addressed to
Borrower at the Property Address or at such other address as Borrower may designate by notice to Lender as provided herein,
and (b) any notice to Lender shall be given by certified mail to Lender's address stated herein or to such other address as
Lender may designate by notice to Borrower as provided herein. Any notice provided for in this Mortgage shall be deemedto
have been given to Borrower or Lender when given in the manner designated herein.

13. Governing Law; Severability. The state and local laws applicable to this Mortgage shall be the laws of the
jurisdiction in which the Property is located. The foregoing sentence shall not limit the applicability of Federal law to this
Mortgage. In the event that any provision or clause of this Mortgage or the Note conflicts with applicable law, such conflict
shall not affect other provisions of this Mortgage or the Note which can be given effect without the conflicting provision, and
to this end the provisions of this Mortgage and the Note are declared to be severable. As used herein, "costs”, "expenses” and
"attorneys’ fees” include all sums to the extent not prohibited by applicable law or limited herein. '

14. Borroviee's Copy. Borrower shall be furnished a conformed copy of the Note and of this Mortgage at the time of
execution or after recordation hereof.

15. Rehabilitatior Y.oan Agreement. Bomower shall fulfill all of Borrowewer's obligations under any home
rehabilitation, improveien. repair, or other loan agreement which Borrower enters into with Lender. Lender, at Lender's
option, may require Borrower i2-execute and deliver to Lender, in a form acceptable to Lender, an assignment of any rights,
claims or defenses which Borrower may have against parties who supply labor, materials or services in connection with
improvements made to the Propzidy.

16. Transfer of the Property o1 a Jraeficial Interest in Borrower. If all or any part of the Property or any interestin
it is sold or transferred (or if a beneficial inzzest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Mortgage. However, this option shall not b ex.ercised by Lender if exercise is prohibited by federal law as of the date of
this Mortgage.

If Lender exercises this option, Lender shall give Bcrrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or/mailed within which Borrower must pay all sums secured by this
Mortgage. If Borrower fails to pay these sums prior to the ey piration of this period, Lender may invoke any remedies
permitted by this Mortgage without further notice or demand on Bo:Tower.

NON-UNIFORM COVENANTS. Borrower and Lender further Covznant and agree as follows:

17.  Acceleration; Remedies. Except as provided in paragraph 16 nereof, upon Borrower's breach of any covenant
or agreement of Borrower in this Mortgage, including the covenants to-pay when due any sums secured by this
Mortgage, Lender prior to accelerationshall give notice to Borrower as orovided in paragraph 12 hereof specifying:
(1) the breach; (2) the action required to cure such breach; (3) a date, not less han 10 days from the date the notice is
mailed to Borrower, by which such breach must be cured; and (4) that failure to ~ar< such breach on or before the date
specified in the notice may result in acceleration of the sums secured by this Mortgage, foreclosure by judicial
proceeding, and sale of the Property. The notice shall further inform Borrower wi the right to reinstate after
accelerationand the right to assert in the foreclosure proceeding the nonexistence of a de’aul\ or any other defense of
Borrower to acceleration and foreclosure. If the breach is not cured on or before the Gaie sracified in the notice,
Lender, at Lender's option, may declare all of the sums secured by this Mortgage to be immedizely due and payable
without further demand and may foreclose this Mortgage by judicial proceeding. Lender shall be ep*itled to collectin
such proceeding all expenses of foreclosure, including, but not limited to, reasonable attorneys' fees and costs of
documentary evidence, abstracts and title reports.

18. Borrower's Right to Reinstate. Notwithstanding Lender's acceleration of the sums secured by this Mortgage due
to Borrower's breach, Borrower shall have the right to have any proceedings begun by Lender to enforce this Morntgage
discontinued at any time prior to entry of a judgment enforcing this Mortgage if: (a) Borrower pays Lender all sums which
would be then due under this Mortgage and the Note had no acceleration occurred; (b) Borrower cures all breaches of any
other covenants or agreements of Borrower contained in this Mortgage; (c) Borrower pays all reasonable expenses incurred
by Lender in enforcing the covenants and agreements of Borrower contained in this Mortgage, and in enforcing Lender's
remedies as provided in paragraph 17 hereof, including, but not limited to, reasonable attorneys’ fees; and (d) Borrower takes
such action as Lender may reasonably require to assure that the lien of this Mortgage, Lender's interest in the Property and
Borrower's obligation to pay the sums secured by this Mortgage shall continue unimpaired. Upon such payment and cure by
Borrower, this Mortgage and the obligations secured hereby shall remain in full force and effect as if no acceleration had

occurred.
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19. Assignment of Rents; Appointment of Receiver. As additional security hereunder, Borrower hereby assigns to
Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 17 hereof or
abandonment of the Property, have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 17 hereof or abandonment of the Property, Lender, shall be entitled to have a receiver
appointed by a court to enter upon, take possession of and manage the Property and to collect the rents of the Property
including those past due. All rents collected by the receiver shall be applicd first to payment of the costs of management of
the Property and collections of rents, including, but not limited to, receiver's fees, premiums on recetver's bonds and
reasonable attorneys' fees, and then to the sums secured by this Mortgage. The receiver shall be liable to account only for
those rents actually received.

20. Release. Upon payment of all sums secured by this Mortgage, Lender shall release this Mortgage without charge to
Borrower. Borrower shall pay all costs of recordation, if any.

21. Waiver of Homestead. Borrower hereby waives all rights of homestead exemption in the Property.

REQUEST FOR NOTICE OF DEFAULT
~—AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, deed of trast or other encumbrance with a lien which has
priority over this Mortgage to give Notice to [.erder, at Lender's address set forth on page one of this Mortgage, of any
default under the superior encumbrance and of any sz.ie/or other foreclosure action.

IN WITNESS WHEREOF, Borrower has executed and acknowlgdges receipt of pages 1 through 5 of this Mortgage.

: J.[_u,uof ?fia':

ARhur'L/rraeston -Borrower

Drianda L Presion

Bomower

-Borrower

-Borrower

STATE OF ILLINOIS Coni County ss:

I, Fha o h*lﬂ \JMJ
, a Notary Public in and for said county and state, hereby certify that
Arthur L. Preston and Drianda L Preston, Husband and Wife

personally known to me to be the same person(® whose name(wy " suscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that Ahap signed and delivered the said instrument as

At free voluntary act, for the uses and purposes therein set forth.
July 1999 b\/
\
IZ. 2%

Given under my hand and official seal, this 16th day g

My Commission expires:

"OFFICIAL SEAL" Notary Public

GUEQORGUI |. HRISTOV
NOTARY PUBLIC, STATE OF ILLINQIS Form 3814
A GREATLAND R

MY COMMISSION EXPIRES 2/24/2001
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BALLOON RIDER

(Conditional Right To Refinance)

THIS BALLOON RIDER is made this 16th day of July 1999 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed
to Secure Debt (the "Security Instrument") of the same date given by the undersigned (the "Bormrower™) to
secure the Borrower's Note toSmith-Rothchild Financial Co.

(the "Lender") of the same date and covering the property described in the Security Instrument and located at:
539 W. 126TH ST, Chicago, IL 60628

[Froperty Address]

The interest rat stated on the Note is called the "Note Rate." The date of the Note is called the "Note
Date." I understand.ivc-Lender may transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note, the Security Instrument and this Rider by transfer and who is entitled to receive
payments under the Noi='s called the "Note Holder."

ADDITIONAL COVENANTS. Iz addition to the covenants and agreements in the Security [nstrument,
Borrower and Lender further covencut and agree as follows (despite anything to the contrary contained in the
Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Security 'nstrument (the "Maturity Date™), I will be able to obtain a
new loan ("New Loan") with a new Maturity Date or July 21, 2029 , and with an
interest rate equal to the "New Note Rate” determinedin riccardance with Section 3 below if all the conditions
provided in Sections 2 and 5 below are met (the "Conditioral Refinancing Option"). I those conditions are
not met, | understand that the Note Holder is under no obligation to refinance or modify the Note, or to
extend the Maturity Date, and that [ will have to repay the INOte frem my own resources or find a lender
willing to lend me the money to repay the Note.

2. CONDITIONSTO OPTION

If T want to exercise the Conditional Refinancing Option at maturity, certain conditions must be met as of
the Maturity Date. These conditions are: (1) I must still be the owner and occupart o the property subject to
the Security Instrument (the "Property™); (2) I must be current in my monthly payments ana cannot have been
more than 30 days late on any of the 12 scheduled monthly payments immediately preceding the Maturity
Date; (3) no lien against the Property (except for taxes and special assessments not yet due and pavable) other
than that of the Security Instrument may exist; (4) the New Note Rate cannot be more thar 5 rercentage
points above the Note Rate; and (5) I must make a written request to the Note Holder as provided i Section §
below.

3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixed rate of interest equal to the Federal National Mortgage Association's
required net yield for 30-year fixed rate mortgages subject to a 60-day mandatory delivery commitment, plus
one-half of one percentage point (0.5%), rounded to the nearest one-eighth of one percentage point (0.125%)
(the “New Note Rate"). The required net yield shall be the applicable net yield in effect on the date and time

MULTISTATE BALLOON RIDER - Single Family - Fannie Mae Uniform Instrument Form 3180 12/89
- GREATLAND W
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of day that the Note Holder receives notice of my election to exercise the Conditional Refinancing Option. If
this required net yield is not available, the Note Holder will determine the New Note Rate by using
comparable information.

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculatedin Section 3 above is not greater than 5 percentage points above
the Note Rate and all other conditions required in Section 2 above are satisfied, the Note Holder will
determine the amount of the monthly payment that will be sufficient to repay in full (a) the unpaid principal,
plus (b) accrued but unpaid interest, plus (¢} all other sums I will owe under the Note and Security Instrnment
on the Maturity Date (assuming my monthly payments then are current, as required under Section 2 above),
over the t2rm of the New Note at the New Note Rate in equal monthly payments. The result of this
calculaticn vill be the amount of my new principal and interest payment ¢very month until the New Note is
fully paid.

5. EXERCISIVC THE CONDITIONAL REFINANCING OPTION

The Note Holder wiil notify me at least 60 calendar days in advance of the Maturity Date and advise me
of the principal, accrues but unpaid interest, and all other sums I am expected to owe on the Maturity Date.
The Note Holder also wiii advise me that | may exercise the Conditional Refinancing Option if the conditions
in Section 2 above are met. The Noie Holder will provide my payment record information, together with the
name, title and address of the persop-icpresenting the Note Holder that I must notify in order to exercise the
Conditional Refinancing Option. If T meet the conditions of Section 2 above, I may exercise the Conditional
Refinancing Option by notifying the Nate' Holder no later than 435 calendar days prior to the Maturity Date.
The Note Holder will calculate the fixed Nzw Note Rate based upon the Federal National Mortgage
Association's applicable published required n:t yield in effect on the date and time of day notification is
received by the Note Holder and as calculated i1 Section 3 above, I will then have 30 calendar days to
provide the Note Holder with acceptable proof of my regnired ownership, occupancy and property lien status.
Before the Maturity Date the Note Holder will advise m< of the new interest rate (the New Note Rate), new
monthly payment amount and a date, time and place at which . must appear to sign any documents required
to complete the required refinancing. I understand the Note Hatdr will charge me a $250 processing fee and
the costs associated with npdating the title insurance policy, if aiy, an<-any reasonable third-party costs, such
as documentary stamps, intangible tax, survey, recording fees, etc.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1

mallmn Rider.
S
- 07 ﬂuh) (Seal) M @/ C{”_Zﬂ?’éd_(s‘:al)

rrthur L. Preston -Borrower Drianda L Preston -Bormmower
(Seal)  (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

[Sign Original Only]
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