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MORTGAGE 10
3¢
THIS MEKTGAGE ("Sceurlty Instrument”) is given on JULY 30,1999 . The Mortgagor is
. ANTONE THRAS!], A NARRIEDMN 6::‘\5[21 MAn

whose address is 9420 § RACINE,
CHICAGO, ILLINOIS 60620 ("Borrower").
This Security Instrument Is given to
RESOURCE BANCSHARES MORTGAGZ CROUP, INC., A DELAWARE CORPORATION

" ., which s organized and
cxisting under the taws of THE STATE OF DELAWARE , and whose address is
7909 PARKL.ANE ROAD, SUITE 150, COLUMR A, SOUTH CAROLINA 29223

_ ("Lender™). Borrower owes Lender the principal sum of
NINETY ONE THOUSAND TWO AND 00/100 - - -~ ==~- ST ETPERLE AT AR R, sammeaassccsnsn
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Dollars (U.S. $ 91,002.00 ). This debt is evidenced w-Borrower’s note dated the same date a3 this
Security Instrument ("Note"), which provides for monthly payments, wits the full debt, if not paid earlier, due and
payable on AUGUST 01,2029 . This Security Instrument sscurcs to ) snder: (a) the repayment of the debt
cvidenced by the Note, with Interest, and all renewals, extensions and mod ficat ons of the Note; (b) the payment
of all gther sums, with interest, advanced under Paragraph 7 to protect the security o7 ihis Security Instrument; and
() the performance of Borrower's covenants and agreements wnder this Security insimment and the Note. For this
purpose, Borrower docs hereby mortgage, grant and convey {0 Lender the followlng der=ribed property located in
COOK County, Hlinois:

FHA Illinois Mortgage (06/96)
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THE SOUTH 15 FEET OF LOT 5 AND THE NORTHE 15 FEET OF LOT 7 IN EDWARD J
RELLY'S SUBDIVISION OF THE NORTH 451 FEET OF BLOCK 41 IN ISSAC CROSBY
AND OTHERS SUSDIVISION OF THAT PART WESTERLY OF THE RIGHT OF WAY OF
CHICAGO, ROCK ISLAND AND PACIFIC RATLROAD OF THE SOUTH 1/2 OF SECTION
5, TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINOIS.

(_;15»()3' 232~ 620)

which has the address of 94208 RACINE .
: g [Streel]

CIICAGO ' . ILLINOIS 60620 ("Property Address™;
{City) [§inic] [Zp Coda] .

TOGETHER WITH wll-iic improvements now or hereafter erected on the properly, and all casements,
appuirtenances, and fixtures wore or hercafler a part of the property. All replacements and additlons shall also be
covered by this Sccurity Insturane, All of the Torguing s seferred to in this Securky Instrament as the
"Property."

RORROWER COVENANTS that 3orruwer Is lawfully seized of the estate hereby conveyed and has the right
te morigage, grant and convey the Propery :nd that the Property Is unencumbered, except for encumbrances of
record. Borrower warrants and will defena geperally the title to the Properly against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uni.grm covenants for nattonal use and non-uniform covenants
with limited variations by jurisdiction to constitute a unifom st curily Instrument covering rcal property.

UNIFORM COVENANTS. Borrowsr and Lender covenant aiia agree as follows:

1. Payment of Principal, Intcrest and Late Charge. Boirgvee shali pay when due the principal of; and
interest on, Lhe debt evidenced by the Note and late charges duc under ths Note.

2. Monthly Payment of Taxes, Insurance, and Other Chavges. 3cmorr -1 include in each monthly
payment, together with the principal and interest as set forth in the Note and. any late charges, a sum for (a) laxes
and special asscasments Jevied or to be levied against the Froperty, (b) leasehivid pevments or ground rents on the
Property, and (¢) premiums for insurance requircd under Paragraph 4. In any yearip which the Lender must pay 8
mortgage insurance premium to the Secretary of Housing and Urban Development (' Secratary"), of in any year i
which such premium would have been required if Lender still held the Security Instrumény; each monthly payment
shall also include cither: (i) a sum for the annual mortgage insutance premium to be paid by Lender to the
Secretary, o (ii) a monthly charge instead of 2 mortgage lnsurance premium if thls Security Instrument is held by
the Secretary, in a rcasonable amount 10 be determined by the Secretary. Except for the monthly charge by the
Secretary, these items are called "Escrow Hems™ and the sums paid to Lender are cailed "Escrow Funds.”

A

07HOD * 01197 Page 208




UNOEEICIAL COPY

9973201

Lender may, at any time, collect and hold amounts for Escrow ftems in an aggregate amount not (o exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Seullement
Procedures Act of 1974, 12 U.S.C. § 260] et seq. and implementing regulations, 24 CFR Part 3500, as they may
be amended from time to time ("RESPAY), cxcept that the cushion or fescrve permitted by RESPA for
ananticipated disbursements or disbursements before the Borrower's payments arc available in the account may
not be based on amounts due for the mortgage insurance premium,

If the amounts held by Lender for Escrow Jtems exceed the amounts permitted to be held by RESPA, Lender
shall account 1o Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at
any time are not sufficient to pay the Bscrow Ttems when due, Lender may notify the Borrower and: require

Barrower to make up the shortage as permitted by RESPA.
The Dscrow Funds arc pledged as additional security for all sums secured by this Sccurity Instrument. If

Sorrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the
pahance remaining for all installment items (a), (b), and (c) and any moitgage insurance premium installment that
Leade: has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to
Borrewa!, Tmmediately prior to a foreclosure sale of (he Property or its acquisition by Lender, Borrower's account
shall be <redized with any balance remaining for all installments for items (a), (b), and (¢).

3. Apnlissiion of Payments. All payments under Paragraphs 1 and 2 shaii ve wyiued by Lender as follows:

First, to the rorigage insurance premium to be paid by Lender to the Secyelary or to the monthly charge by the
Secretary instead ot sne manthly morigage nsurance premium;

Second, lo any taxes, sp sclal assessments, leaschold payments or ground rents, end fire, flood and other hazard -
insurance premiums, as mgnived;

Third, to interest due uidze the Note;

Fourth, to amortization of the principal of the Nete; and

Fifth, to late charges due undel the Note,

4, Fire, Flood and Other Hazird /nsurance. Bortower shall insure al! improvements on the Property,
whether now in existence or subsequeiilly crected, against any hazards, casualtles, and contingencics, including
fire, for which Lender requires insurance. “+ig Insuranen <hall be maintalned in the amounts and for the periods
that Lender requires, Borrower shat| also inzars &)l improvements on the Propenty, whether now in cxistence or
subscquently erected, against loss by floods to the <xtent required by the Secretary. All Insurance shall be carried
with companies approved by Lender. The insurancs policies and any rencwals shall be held by Lender and shall
include loss payable clauscs in favor of, and In a form aceptable to, Lender.

In the event of loss, Borrower shall glve Lender lmmediai notice by mall. Lender may make proof of loss if
not made promptly by Borrower. Each insurance company ¢ meamed is hereby authorized and directed to make
payment for such loss direcily 1o Lender, instead of to Borrovier «ad to Lender jolntly. All or any part of the
insurance proceeds may be applied by Lender, at ils option, either '2) tn the reduction of the indebicdness under
the Note and this Security Instrument, first to any delinquent amounts apolied in the order in Paragraph 3, and then
to prepayment of principal, or (b} to the restoration or repair of the damygea Property. Any application of the
proceads to the principal shall not extend or postpone the due data of the muntitly payments which are referred to
in Paragraph 2, or change the amount of such payments, Any excess insurance proczeds over an amount required
to pay all outstanding Indebtedness under the Notc and this Securlty Instrument sl be paid to the entity legally
entitled Lhereto, '

In the event of foreclosure of this Security Tnstrument or other trausfer of title to the Property that extinguishes
the indebtedness, all right, title and interess of Barrower in and o insurance policies in force shail pass to the

- purchasgr. ’
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5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leascholds. Borrower shall occupy, cstablish, and usc the Property as Borrowers principal
residence within sixty days after the cxecution of this Security Instrument (or within sixty days of a later sale or
transfer of the Property) and shall continue to occupy the Property as Borrower's principal residence for at least
one year after the date of occupancy, unless Lender delermincs that requirement will cause unduc hardship for
Botrower, or unless extenuating circumstances exist which are beyond Borrower's conteal. Borrower shalt notify
Lender of any extenuating circumstances. Borrower shall not commit waste or destroy, damage or substantially
change the Property or allow the Property to deteriorate, teasonable wear and tear excepted. Lender may inspect
the Propenty if the Property is vacant or abandoned or the loan is in default, Lender may take reasonable action to
protect and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or Inaccurate information or statements 10 Lender (or failed to
ncovide Lender with any material information) in connection with the loan evidenced by the Note, including, but
pot Jimited to, representations concerning Borrower's oceupancy of the Property as a principal residence. If this
Scev.ity nstrument is on a leasehold, Borrower shall comply with the provisions of (ho lease. If Borrower
sequires fse ttle to the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger
In writing.

6. Con‘izianation. The proceeds of any award or claim for damages, direct or conscquential, in connection
with any conderination or other taking of any part of the Property, or for conveyance in place of condemnation,
are hereby assigner and shall be paid to Lender to the extent of the full amount of the indebtedness that remaltts
unpaid under the Nots ani this Security Instrument. Lender shall apply such procesds to the reduction of the'
indeblodness under the Nete and this Security Instrument, first to any delinquend wnounts applied in the order
provided in Paragraph 3, and-then to prepayment of principel. Any application of the proceeds to the principal
shall not extend or postpone ihe due date of the monthly payments, which are referred to In Paragraph 2, or change
the amount of such payments. A'ty exaess proceeds over an amount requived to pay all outstanding indebtedness
under the Note and this Security Tnst ument shall be paid to the entily legally entitled thereto.

7, Charges to Borrower and Frolection of Lender's Rights in the Propesty, Borrower shall pay all
governmental or municipal charges, fines ard impositions that are not incladed In Paragraph 2, Borrower shall pay
these obligations on time dircetly to the entivy vnich iy owed the payment, It failure to pay would adversely affect
Lender's interest in the Property, upon Lendecs mquest Borrower shaill promptly fumish to Lender receipts
evidencing these payments,

If Borrower fails to make these payments or the r-/m=pve required by Paragraph 2, or fails to perform any
other covenaats and agreements contained in this Secuiity instrument, of there is a legal proceeding that may
significantly afTect Lender's rights in the Property (such as @ proceeding in bankwuptcy, for condemnation of to
enforce laws or regulations), then Lénder may do and pay vnatéver is necessary t0 protect tho value of the
Property and lLender's rights in the Property, including paymen’ of taxes, hazard insurance and other items
mentioned in Parapraph 2.

Any amounts disbursed by T.ender under this Paragraph shall become an aiditional debt of Borrower and be
secured by this Securily Insrument. These amounts shall boar interest froni- e date of disbursement at the Nots
tai¢, and at the aption of Lender shall be immediately due and payable.

Borrower shall prompily discharge any lien which has priority over this Securi'y Instrument unless Borrower:
(8) agrees in writing to the payment of the obligation secured by the lien in a manner weceptahle 1o Lender, ()
contests in good faith the len by, or defends against enforcement of the lica in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or (¢} sccures from the holder of the lien an
agreement satlsfactory to Lender subordinating the lien to this Securily Instrument. [f Lender determines that any
part of the Property is subject to  lien which may attain ptiotity over this Sccuriiy Instrument, Lender may give
Borrawer a notice identifying the lien. Borvower shall satisfy the lien or take one or more of the aotions set forth
above within 10 days of the giving of notice. :

8. Fees. Lender may collect fees and charges authorized by the Secretary.

{
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9. Grounds for Acceleration of Debt,
() Default. Lender may, except as limited by regutations issued by the Seviduary ut the case of payment
defaults, require immediate payment in full of all sums securcd by this Security Instruinent if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthiy payment, or

(ii) Borrower defauits by failing, for a period of thirty days, to perform any other obligations contained in

this Security Instrument,
(b) Salc Without Credit Approval. Lender shatl, if permined by applicable Jaw (including section 341(d) of
the Gam-St Germain Depository Institutions Act of 1982,12U.S.C. 1701j-3(d)) and with the prior approval of the
Secrclary, require immediate payment in full of alt sums sccured by (his Security Instrument if:

(i) All or part of the Property, or 2 beneficial interest in a trust owning all or part of the Property, is sold or

otherwise transferred (other than by devise o 2227224, and .
(1) The Property is not occupled by the purchaser or grantece as his ot her principal residence, -or the
* Jpurchaser or grantee does 5o 0ccupy the Property, but his or her credit has not been approved in accordance
with the requircments of the Secretary.
() ™5 Waiver. I[ clrcumstances occur that would permiit Lender to require immediate payment in full, but
Lender doo: nat require such payments, Lender does not watve its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations jssued by the Secretary will limit
Lendcr's rights, iie-%ie case of payment defaults, to require immediate payment in full and foreclose if not paid.

This Security Insuumep: does not authorize acccleration or foreclosure If not permitted by regulations of the.

Secretary.
(¢} Mortgage Not Instre’.. Borrowcr agrees that if this Security lnstrument and the Note aré not determined
10 be eligible for insurance uniter b2 National Housing Act within NINETY DAYS from the date

hereof, Lender may, at its option Tequire immediate payment in full of all sums sccured by this Securily
Instrument. A written slalement (of \any authorized agent of the Secretary dated subscquent to
NINETY DAYS from the date hereof, declining to insure this Sceurity Instrument and
the Notc, shal be decmed conclusive proaf o such ineligibiliry. Notwithstanding the foregoing, this option may
not be excrelsed by Lender when the unavailability of insurance is solely due to Lender's failure to remit 8
morlgage Insurance premium to the Secretary.

10, Reinstatement, Borrower has a right to e /einstated if J.cnder has required limmediate payment in full
because of Borrower's fallure to pay an amount due under {ac Note or this Security Instrument. This right applies
even after foreelosure procecdings are instituted. To reinstate the Security Tnstrument, Borrower shall tender ina
jump sum all amounts required to bring Borrower's account cuiasit including, to the extent they are obligations of
Borrowee under this Security Insteument, forcclosure costs ad fessonable and custoinary attomcy's fees and
expenscs properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security
Instrument and the obligations that it secures shali rentaw n effect a: if Lender had not required immediate
payment in full. However, Lender is not reguiced to permit reinstatement If: 4 T.ender has accepted relnstatement
after the commencement of foreclosure proceedings within two years immeAlatsly-preceding the commencement
of & current foreclosure procseding, (i) reinstatement will preclude foreclosurs-on-aifiercnt grounds in the foture,
ot ({ii) reinstatement will adversely affect the priority of the lien created by this Secaricy Instrument.

11, Rorrower Not Released; Forbearance By Lender Not 2 Waiver. Exlensiunar the time of payment or
modification of amortization of the sums secured by this Security Instrurent grantcd by Lender to any successor
in interast of Borrower shall not operate to release the lability of the original Botrower or Borrower'y successar in
interest. Leader shall not be required to commence proceedings agalnst any successor in interest or refuse to
extend time for payment or otherwisc modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or Bomower's successors in interest. Any forbearance by
Lender in exercising any right or remedy shall not be a waiver of or preclude the excreise of any right or remedy.
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12. Successors and Assigns Bound; Jolnt and Several Liability; Co-Signers. The covenants and
agreements of this Sccurity Tastrument shalt bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of Paragraph 9(b). Romower's covenants and agreements shall be joint and several. Any
Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Securily
Instrument only to mortgage, grant and convey that Borerower's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums SECUTA Uy eure’onwwiivy INSLAUMENL, and (¢)
ngrees that the Lender and any other Borrower may agree to extend, modify, forbear or meke any acconunodations:
with regard to the terms of this Security Instrument or the Noto without that Borrower's conseat.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mall unless applicable law requires use of another methed. The notice shal} be divected-
1o the Property Address or any other address Borrower designates by notice to Lender. Any notice 10 Lender shall
%o piven by flrst class mail to Lender's address stated hercin or any address Lender designates by notlce to
Tior-ower, Any notlce provided for in this Security Instrument shall be deemed to have been given to Borrower or
Lerder when given as provided fn this paragraph. '

14 Governing Law; Severabllity. This Security Instrument shall be governcd by Federal law and the law of
the jurislictzn in which the Property is located. In the avent that any provision or clause of this Security
Instrament or th Note conflicts with applicable law, such conflict shall not affect other provisions of this Security
Instrament of the Mote which can be given effcet without the conflicting provision, To this end the provisions of
this Security [nstunirit and the Note are declared to be severable.

15. Barrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security.
Instrument.

16. Mazardous Subsiap.cs. Borrower shall aor cause or permil the presence, use, disposal, storage, or
release of any Hazardous Sub'stz'ic<s on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property tiit 1% in violation of aay Environmental Law, The preceding two sentences shall
not apply to the prsence, use, or ste;age,on the Property of small quantitics of Hazardous Substances that are
generally recognized to be appropriate s> nsmal residential uses and to maintenance of the Property. _

Borrower shall promptly give Lender viritten notice of any investigation, clalm, demand, lawsuit or other
action by any governmental of regulatory dginzy or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borro-ve. has actual knowledge. If Borvower leamns, or is notificd by
any gavemmental or regulatory authorily, that any remaoval or other remediation ‘of any Hazardous Substances
affecting the Property is necessary, Dorrower shall promguiy. take all necessary remedial actlons in accordance
with Environmental Law.

As used in thls Paragraph 16, "Hazardous Substances™ eid ‘hose substances defined as toxic or hazardous
substances by Environmental Law and the following substances. prsoline, kerosene, other flammable or toxic
petroleum  products, toxlc pesticides and herbleldes, volatlle” jolvents, materials containing asbestos or
formaldehyde, and radioaclive materials. As used in this Paragraph 16, 'Environmental Law" mcans federal laws
and laws of the jurisdiction where the Property Is located that relate to health; sufty or environments! protection.

NON-UNIFORM COVENANTS. Borrawer and Lender urther covenant and agice us follows:
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17. Assignment of Rens. Borower unconditionally assigns and transfers 10 Lender all the rents and
revenucs of the Property. Borrower authorizes Lender or Lender's agents to collcet the rents and revenues and
hereby directs each tenant of the Property 10 pay the rents to Lender or Lender's agents, However, prior to Lender's
notice to Borrower of Borrower's breach of any cavenaat or agreement in the Security Instrement, Borrower shall
collect and receive all rents and revenues of the Property as tiusteo for the benefit of Lender and Borrower. This
assignment of rents constitutes an absolute assignment and not an assignment for additional security oaly.

If Lender glves notice of breach to Borrower: () all rents received by Borrower shall be heid by Borrower as’
trustee for benefit of Lender only, to be applicd to the swns secured by the Security Instrument; (5) Lender shall
be entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shall,pay all
rents duc and unpaid to Lender or Lender’'s agent on Lender's written demand 22 7 *omme. . .

Borrower has not executed any prior assignment of the rents and has not and will not perform any ect that
would prevent Lender from exercising its rights under this Paragraph 17. .

 ender shall not be required to cnter upon, take control of or meintain the Property before or after giving notice
of *cezh 1o Borrower. However, Lender or a judicially appointed recclver may do 5o at any time there s a breach.
Aay application of rents shall not cute or walve any default or invalidate any other right or remedy of Lender. This
assignmedt o rents of the Property shall terminate whea the debl secured by the Security Instrument is paid in full

18. Faiecioeure Procedure. If Lender requires immediate payment {u full under Pavagraph 9, Lender
may foreciosc this Security Instrument by judicial proceeding. Lender shall be cntitled to collect all
expenses incurrdd fr pursuing the remedies provided in this Paragraph 18, Including, but not limited 10,
reasonable attorneys' fz<s and costs of title evidence. a

If the Lender's intarest in this Security Instrument is held by the Sccretary and the Sccretary requires
jmmediate payment in Fill under Paragraph 9, the Sccretary may invoke the nonjudiclal power of sale
provided in the Single Fasnily Mjortgage Foreclosure Act of 1994 ("Act™) (12 US.C, 3751 &t seq.) by
requesting a foreclosure commisioner designated under the Act to commence foreclosure and to sell the
Property as provided in the Act. NoZainy in the preceding sentence shall deprive the Secrctary of any rights
otherwise available (o a Lender undur thi Paragraph 18 or applicable law.

19. Release. Upon payment of all sine'seured by this Security lastrument, Lender shall release this Security
Instrument without charge to Borrower. Borreyier shall pay any recordation costs.

20. Walver Homestead. Borrower waives allzizit of homestead excmption in the Property.

21, Riders to this Sccurily Instrument. If ore-or more riders are exccuted by Botrower and recorded
tagether with this Security Instrument, the covenants of e-cit zuch rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Sscuri#/ Instrument as if the rider(s) were a part of this
Security Instrument. [Check appliceble box(e% .

L) Condominium Rider Graduated PaynietvRider (' rowing Equity Rider

] Planned Unit Development Rider X Other(s) [specify] ADJUSTABLE RATL
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BY SIGNING BELOW, Borrower accepts and agrees i wis terms contained in this Security Insirument and in
any ridex(s) executed by Borrower and recorded with It.
Witnesses:

- |Space Below This Linc Fur Acknowledgment]  -—=- -~ =

STA - o COOK COUNTY SS:
jJ ya f*‘/ , 3 Notary Public in and for said caunty and state
do here Y CCI‘[ ] that { .

ANTONE THRASH

personally know to me to be the same person(s) whose nan=(s; 1S subscribed 1o the foregoing Instrument,
appeared before me this day in person, and acknowledged.t a HE signed and delivered the said

instrument as HIS free and voluntary act, for the usés and}, x forth,
//ZU//F-

Given under my hand ond official seal, this ~ 30TH day of

My commission cxpires:

* RECORD AND RETURN TO: .
RESOURCE BANCSHARES MORTGAGE GROUP, INC, 55
1307 BUTTERFIELD ROAD, SUITE 422 5T
DOWNERS GROVE, ILLINOIS 60515

This Insuument was prepared by: »
RESOURCE BANCSHARYS MORTGAGE GROUDP, INC. %
7909 PARKLANE ROAD, SUITE 150 ]
COLUMBIA, SOUTH CAROLINA 29223
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ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this 30THday of JULY, 1999 , and is incorporated”

into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Sccurity Deed ("Security
Instrument™) of the same dare given by the undersigned (“Borrower”) to sceure Borrower's Note ("Noic") to
RESOURCE BANCSHARES MORTGAGE GRCTUZ, 217, A DELAWARE CORPORATION ’

{the "Lender") of the same dule and covering the property doseribed in the Scourity Instrument and located at:
94,0 S RACINE, CHICAGO, ILLINOITS 60620 :
[Property Audrass]
'HE NOTF. CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
(NEREST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND T'iC MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVLNANTS. In addition to the covenants and sgreements made in the Security Instrument,
Borrower and Lender furthersavenant and agree as follows:

INTEREST RATE AND MUMTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the flust day of DECEMBER, 2001 , and on that day of each
succeeding year. "Change Date” means ecn date on which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the iierest rate will bs bascd on an Index. "Index” means the weekly
average yield on United States Treasury Securitics acjusted to a constant maturity of one year, as made available
by the Lederal Reserve Board, "Current Index” meazs the most recent Index figure available 30 days before the
Change Date. If the Index (as defined above) is no longer aailable, Lender will use as 8 new Index any index
prescribed by the Secretary. As used In this Rider, "Sezrziary” means the Secretary of Housing and Urban
Development or his ot her designee, Lender will give Borrow r notice of the new Index.

(C) Caleulation of Interest Rate Chauges ’

Before each Change Date, Lender will calculate a nevs interest rate by adding a margin of
TWO AND 750/1000 percentage points ( 215000 %) to the Current Index and
rounding the sum to the nearcst one-eighth of one percentage point (0.125%). Subject-to the limits stated in
Paragraph (D) of this Rlder, this rounded amount will be the new interest rate watii @h= next Change Date.

(D) Limits on intercst Rate Changes

‘The existing intercst rate will never increase or decrease by more than one peiccutage point (1.0%) on any
singlc Change Date. The interest rate will never be more than five percentage points (3.0%) higher or lower than
the initial inlecest rate as stated in Paragraph 2 of the Note,

(E) Calculation of Payment Change

If the interest rate changes on & Change Date, Lender will calculate the amount of monthly pzyment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the inaturity datc at
the new interest rate through substantially equal payments. In making such calculation, Lender will use the unpaid
principal balance which would be owed on the Change Date if there had been nu Lusauw i payment on the Note,
reduced by the amount of any prepayments to principal. The result of this caleulation will be the amount of the
new monthly paviment of principal and interest.
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(F) Naticc of Changes ‘

Lender will give nolice to Borrower of any change n the interest rate and maonthly payment amount. The
notice must be given at Jeast 25 days beforo the new monthly payment amount is duc, and must sct forth (i) the
date of the notice, (ji) the Change Date, (iif) the old interest rate, (iv) the new Interest rate, (v) the new monthly”
payment amoui, (vi} the Current Index and the date it was published, (vii) the methed of calculating the change in
monthly payment amoun, and (viif) any other information which may be required by law from time to time:

(G) Effective Date of Changes

A new interest rate caleulated in accordance with Paragraphs (C) and (D) of this Rider will become effective
Ga the Change Date. Borrower shall make 4 payment in the new monthly amount beginning on the first payment
fatr, which cccurs at least 25 days after Lender has given Borrower the notice of changes required by Paragragh
(/of ‘his Rider. Borrower shall have no ebligation to ray 2~ Increase in the monthly payment amount calculated
in aceordince with Paragraph () of this Rider for any payment date occurring {ess than 25 days after Lender has
piven the required notice, If the monthly payment amount caleulated in accordance with Paragraph (E) of this
Rider decrearos but Lender failed to glve timely notice of the decrease and Borrower made any monshly payment
amounts exceeding the payment amount which should have been stated in & limely notice, then Borrower has the
option to either (1)-ar-nand the return to Borrower of any excess payment, with interest thereon at the Note ratc (2
rate equal to the interest rate which should have been stated in a timely notice), or (If) request that any excess -
payment, with interest ¥herean at the Note rale, be applied as payment of principal, Lender's obligation (o retun
any excess payment with inte.est on demand is not assignable cven If the Note Is otherwisc assigned before the
demand for retum is made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable

Rate Rider.
mc/(/;é,#,{,. (Seal)

AENETHRASH e

(Scal)

“" JBgmowar

(Seal)
T “Borrower

{Seal}

TBormower
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