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i . THIS MORTGAGE ("Sacurlty Instrumenc’y is given on August 10, 1999
a  The Mortgagor Is BETTY FAYNE, AN UNMAKPTED WOMAN, SAMIE D.” FAYNE, AN UNMARRIED

| MAN, JACQUELINE CABAN, A MARRIED WCMAN.* and ROY KNOX, A MARRIED MAN * ;
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! | Borrewer’). This Security Instrument s given to
i FOUNDATION FUNDING GROUP, INC. ~

\ ! :
‘ , Which ls

| [ ; organize& and exleting under the laws of THE STATE OF NEW JERSEY ,and »
ol * whose address is 3627 W. WATERS AVE,,STE. 800, TAMPA, FL 33614 _ -
("Lender"). Borrower owes Lander the 7riréipal sum of

5 One Hundred Forty Seven Thousand Nine Hundred and no/100 ; Ii !!
. E
i

Dollars (U.S. § 147,900. 02 ).

;' f "' This debt Is avidenced by Barrower's note dated the same date as this Security instrument ('Note”), which
, ' provides for monthly payments, with the ful debt, i not Eald carier, due and payable on i
8 i

' . September 1, 2029 . This Security Instrumant securcs 10 nder: (a) the repa¥ment of the debt i
i ! evidenced by the Note, with Interest, and all renewals, extensions and madifications of the Note: (b) the -
Lo . payment of all other sums, with interest, advanced under paragraph 7 10 protect the security of this i |
RiE & : ‘ o
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' | Securlty Instrument; and (c?:the perfarmance of Borrower's covenants and agreements under this Security
" Unstrument and the Note. For this purposa, Borrower doss hereby mortgage, grant and convey to the

l ' | Lander the following described property located in

NI | coOK County, llincls: PEE

[ K' -
' SEE EXHIBIT "A" ATTACHED HERETO AND INCORPORATED HEREIN BY REFERENCE .

which has the address of 1724 NORTH CENTRAL AVENUE,

_CHICAGO [Strest, City,
| Minols | 60639 [ZIp Code] { T reperty Address');

TOGETHER WITH all the Impravements naiv or hereafter erected on the propeity, and all easements,
' purtenanoes and fixtures now or hereafter a par uf the property. All replacements and addtions shall |
; ; nso ;I:” covered by this Securlty Instrument. All of 11e faregoing Is referred to In this Security Instrument as |
. 1 the "Property,”

: BORROWER GOVENANTS that Borrower Is lawfully s<ized of the estate hereby conveyed and has the
ii © | | right to mortgage, grant and convey the Praperty and a2 the Proparty is unencumbered, except for
i

|

l snoumbrances of record. Borrower warrants and will defend yeiserally the titie to the Praperty ageinst all
' dlalms and demands, subject to any encumbrances of record.

‘ ' THIS SECURITY INSTAUMENT combines unfform covsuants ‘nr natlonal use and hon-uniform
i " sovenants with limited variations by |urlsdiction to constiute a unifsrm securlty Instrument covering reai
oo property.
5' N Batrower and Lender covenant and agree as follows:
|

b

I
i ! UNIFORM COVENANTS. .
i : 1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal df, | 1
|
n

B

" and Interest on, the debt evidenced by the Nate and late charges due under the Now. i

i
! 2, Monthly Payment of Taxes, insurance and Other Charges, Borrower shall in~lude In each
| monthly paymant, together with the principal and interest as got farth (n the Note and an; It charges, a
; sum for (a) taxes and special assessments levied or to be levied against the Property, ‘o) leaseheld
! payments or (i‘round rents on the Property, and (c) premiums for Insurance required under pa egaoh 4. In
‘ | any year in which the Lender must pay & mortgage Insurance premium to the Secretary of Rcusi and ,
! i Urban Development ("Secretary’), or in any yeer in which such premium would have been required Hf :
Lender stll held the Seourity Instrument, each monthly payment shall also include etther: () a sum for the ‘
annua) mortgage insurance premium to be id by Lendet to the Secretary, or (i) a monthly charge instead
of a mortgage Insurance premium if this Security instrument Is held by the Secretary, In a reasonable
amount to be determined by the Secretary. Exoept for the monthly char?__a b&; the Secretary, these ftems
| are called "Escrow ltems" and the sums pald to Lender are called “Escrow Funds.”

|
FHACasa Ne. 137-0117609-729
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i Lender may, at any tima, collect and hold amounts for Escrow Items In an aggregate amount not to
’ - 'excead the maximum amount that may b raquired for Borrower's escrow account under the Real Estate ,
I ' ' Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR !
' |Part 3500, as they may be amended from time to time ('RESPA"), except that the cushion or reserve ‘
| permitted by RESPA for unanticipated disbursements or disbursements befare the Bomower's payments
. ' jare avallable in the accaunt may not bs based on amounts due for the mortgage Insurance ﬁremium.
L If the amaunts held by Lender for Esorow Itams exceed the amounts permitted to be held by RESPA,
. |1 1" | Lender shall acoaunt to Borrower for the excess funds as required by RESPA, if the amounts of funds held
P
|

by Lender gt any time ara not suffiolent to pay the Escrow Itams when dus, Lender may notify the Borrower
' and require bz rower to maka up the shom%e as permitted by RESPA.

The Esorew ¥unds are pledged as additlonal securitﬁ for all sums secured by this Security instrurnent.
. . | If Borrower tencere. t2 Lender the full payment of all such sums, Borrower's account shall be oredited with
| - the balanca rematilny for ell installment items (a), (b), and (c) and any mortgage insurance premium
i o © | linstaliment that Lend’s has not become obllgated to pay to the Seoretary, and Lender shall promptly
e | refund any excess funds > Borower. Immediately prior to a foreclosure sals of the Property or its
o  acquisitlon by Lender, Bara ver's account shall be credited with any balance remaining for all Installments
I Hfor tems (a), (b), and ().

al 3, Application of Payments: A payments under paragraphs 1 and 2 shall be applled by Lender as ;
1 TOlOWS:

- EE.SL to tha mortgage Insurance oremium to be paid by Lender to the Secretary or to the monthly '

- . charge by the Secretary Instead of the rionthly mortgage insurance premium; -

| Secor, to any taxes, special assessmants, 'easehold payments or ground rents, and fire, flood and ;

f other hazard insurance premiums, as requlad; |

J Third. to Interest due under the Nots; : _

: to amortization of the principal of the N ste; and | o

] to late ¢charges due under the Note. -

! 4,Fire, Flood and Other Hazard Inaurance. Borrowsr shall insure all Improvements on the Property,
whather now in existence or subsequently erected, agains. ar.y hazards, casualties, and contingencies,
Inoluding fire, for which Lender requires Insurance. This Insurar.e shall be malntained in the amounts and
! for the perlods that Lender requires. Borrower shall also insure 2! improvements on the Property, whether
i . now In existence or subsequently eracted, against losa by floods to th exisnt required by tha Secretary. All
| ;. |insurance shall be carrled with companles approved by Lender. The insurance Jsolicles and any renewals
! ‘ P ngaI(l’be held by Lender and shall include loss payable clauses In favoi . and In a form acceptable to,
. i, | Lender - :
b1 Inthe event of loss, Borrower shall give Lender immediate notice by mallisivier may maks proof of
loss I not made promptly by Borrower. Each Insurance company concernad Js hvareby authorized and
- | directed to make payment for auch loss direotly to Lender, instead of to Borrower a1 to Lender jolntly. Al
' | or any.part of the Insurance proceeds may be applled by Lender, at fta option, either (2 to the reduction of
| ;| the indebtedness under the Note and this Securtty instrument, first to any delinquent amoiits applied In
| « . the order In paragram 3, and then 1o ﬁrepayrnent of principal, or (b) to the restoration or vapair of the
P4 . damaged Property. Any application of the proceeds to tha principal shall not extend Or posttii the due
T _date. of-the monthly peyments which are refsrred to In paragraph 2, or change the amowu-of such L
v . payments. Any excess Insurance proceeds over an amount required to pay all outstanding indehudness ;
i  undar the Note and this Securlty Instrument shall be paid ta the entity lagally entitied thereto. |
: - Inthe event of foreclosure of this Security Instrument or other transfer of itle to the Property that -
|
li
|
1

3  extinguishes the Indebtedness, all right, tiia and interest of Barrower in and to Insurance policles In force
* shall pass to the purchaser. '
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L] | & Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
i | Application; Leaseholds, Borrower shall Mloﬂ, establlsh, and use the Property as Barrower’s principal
g ' ance within sty days after the executlon is Sacurity Instrument (or within shdy days of a later sale I
or transfer of the Property) and shall continue to occupy the Praperty as orrower's principal residence for “ .’j;,
!

i

;

J

|

|

!

" at least one year after the date of occupancy, unless Lender detarmines that requirement will cause undue '
hardship for Borrowar, or unless extenuating circumetances exist which are beyond Borrower's control. ‘

3 Borrower shall notify Lendar of any extenuating ciroumstances. Borrower shall not commit waste or
N -destroy, damaga or substantially change the Fropan* or allow the Property to deteriarate, reasonable wear
at ' and tear exr2pted. Lender may inspect the Property ¥ the Property is vacant or abandoned or the loan is in
L 'default. Lenaw may take reasonable action to protect and preserve such vacant or ebandoned Prorsrty.
b ' Borrower sheli /2o be In default if Borrawer, during the loan application process, gave materially faise or
' | inaccurate informe.dnn or statements to Lender (or falled to provide Lender with any materlal Information) in
. | connsction with 1.8 luan evidenced by the Note, including, but not limited to, representations concernin
Borrower's cooupancy 2! the Property as a principal residence. If this Security Instrument |s on & |easehold,
" | Barrewer shall cow)r v, the provisions of the lease. If Borrower acqulres fee title to the Property, the
lsasshold and fes title she'i nat be merged unless Lender agrees to the mergar In writing.

b 6. cbndemnatlon. The proceerds of any award or claim for damages, dlract or consequential. in
L conneotlon with any condemnatior. or other taking of ary part of the Rroperty, or for conveyance in place
1 ; ‘ [ of condernnation, are hereby assigned and shall be pald to Lender to the extent of the ful amount of the
o
i

| indebtedness that remalns unpald ur.der the Note and this Securlty (nstrument. Lender shall apply such
proceeds to the reduction of the Indebtedr.ess under the Note and this Security Instrument, first to any
dellnquent amounts appled in the order previdad In paragraph 3, and then to Erepayment of principal. Any
||, -+ !applleation of the procesds to the principai ¢l not extend or postpone the due date of the manthly
. N payments, which are referred to in paragraph 2, or shange the amount of such paymants. Any excess
P P { proceeds over an amount required to pay all outs anding indebtedness under the Note and this Security
. Instrument shall ba paid to the entlty Isgally entitied ti@"ew.
| . 7.Charges to Borrower and Protection of Lendar s rights in the Property. Borrower shall pay al
C ' gavernmental or municipal oharges, fines end Impositions tne' g7a not Included in paraﬂraph 2. Borrower
x ghall par these obilgations on time directly to the entity whioh !s cwed the payment. If fallure to pay would
. adversely affect Lender's Interest in the Property, ypen Lender's;equest Borrower shall promptiy fumish to
P Lender receipts avidencing these payments. '
v .+ If Borrowet falls to make these paymerts or the payments require< by paragraph 2, or falls to perform
i any other covenants and agreements contained In this Security Instrument or there is a legal proceeding
. , that may! significantly affect Lender's rights In the Property (such as a provseding in bankruptey, -for-
; | condemnation of to enforce laws or regulations), then Lender may do and pa; wiiatever [s necessary fo
: rrmact the value of the Property and Lender's rights In the Property, Including pyment of taxes. hazard
. insurance and other ftems mentloned in paragraph 2. o :
Any amounts disbursed by Lender under this ragraph shall become an additio 1al cebt of Barrower
and be secured by this Secu:‘lg( Ingtrument. These amounts shall bear interest &0 the date of
disbursement, &t the Note rate, and at the option of Lender, shall be immediately due and payahie.
- ' Borrower shall promptly discharge any lien which has priority over this Security Instiuinent unless
A Borrower; (a(Lagrees in writing to the payment of the obligation secured by the llen In a manner eluaptable
. to Lender; (b) contests In good falth the llen by, or defends against enforcoment of the llerx-in, legal
l 1 .| | praceedings which In the Lendsr's opinlon operate to prevent the enforcement of the Hlen; or {c) secures
V11 | from the holder of the fien an agreement sattsfactory to Lendsr subordinating the lien to this Security
| 1 instrument. If Lender datermines that any part of the Property Is subject to a llen whioh may attain priority
over this Securlty Instrument, Lender may give Borrower a notice identifying the llen. Borrower shali satlsfy
the lien o:mke one or more of the actions set forth above within 10 days of the glving-of netics. -
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B, Fe;u. Lender may collact fees and charges authorized by the Secretary.

9. Grounds for Aoceleration of Debt. )
{s) Dafault. Lender may, except as limited by regulasions lssued by the Secretary, in the case of
ﬁayment defaults, require Immaediate payment In full of all sums secured by this Securlty instrument

() Borrower defaults by fafling to pay in full any monthly payment required by this Security
Instrument prier to or on the dua date of the next monthly payment, or

(Ih"Earrower defadlts by fafing. for a periad of thiny days, to perform any other obligations
uotisainad in this Securlty Instrument.

; o (b) Sals ¥thout Credit Approval, Lender shali, f permitted by applicable law (Including Seotion

341(d) of tha Garn-St. Germain Dsposttory Instrutions Act of 1982, 12 U,S.C. 1701]-3(d)) and with
the prior aroreval of the Secretary, require immediate payment n full of all sums secured by this

‘ 1
| !
' |

|
I
[ i
L
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|
I

oot !
I

i
1
|
g |
. |
il f

|
|

Security Ingtrurnaot if:
(iy All or part of ine-Property, or a bensficial interest In & trust owning all or part of the Property, Is .
sold or otherwis transterred (other than by devise or descent), and
(i) The Property.'= niot occupied by the purchaser or grantee as his or hex principal residence, or
the purchaser or graites Aoes so ocoupy the Property but his or her cre it has not been
approved In accordance vth tha raquirements of the Secretary.
ﬁ o Walver. If clrcumstancss csour that would permit Lander to require immediate payment in
|, but Lender does not requica sih payments, Lender does not walve its rights with respect to
subsequent events.
‘d) Regulations of HUD Secretary. 'n Fiany circumstances regulations issued by the Secretary will
limit Lender's rights, In the case of pa;mant defaults, to require Immediate payment In full and
foreclose If not pald. This Security instrument2oes not authorize accelsration or foreclosure if not
permitted by regulations of the Secretary.
(o) Mortgage Not Insured. Borrower agrees ihai If this Security Instrument and the Note are not
detarminad to be eligible for Insurance under the-*«ilonal Housing Act within 60 days from the date
hereof, Lender may, at its option, require immed.ats nayment in full of all sums secured by this
Securfry Instrument. A written statement of any awthoized agent of the Secretary dated subsaquent
to 60 days from the date hereof, decllnln? to insure this S¢curity Instrument and the Note, shall be
deamed conclusive proof of such ineliglbliity. Notwithstaning tha faregoing, this option may not be
exercised by Lender when the unavailability of Insurance Is sc.ely due 10 Lender's fallure to remit &
mortgage Insuranoe premium to-the Secretary.

10. Reinstatement. Borrower has a right to be reinstated If Lender has rzqvtied immedlate payment in
full because of Barrowsr's fallure 10 pay an amount due under the Note or ttis Sscurity Instrument. This
fight applles even after foraclosure proceadings are Institited. To reinstate the) Security Instrument,
Bomower shall tender In a lump sum all amounts required to bring Borrowar's accuunt erent including, to
the extent they are obligarions of Borrower under this Security Instrument, forscloiure costs and
reasonable and customary amtorneys' fees and axpsnses properly associated wil 7.8 foreclosure
procaading. Upon reinstatament by Borrower, this Security Instrument and the obligatiois inat & secures
shall remaln in effect as If Lender had not required Immediate payment In full. However, Luni'er Is not
required to permit reinstatement.If: () Lender has accepted reinstaternent after the commenicanent of
foraclosurs proceedings within two years Immediately preceding the commencement of & current
foreclosure proceeding, (If) reinstatement will preciude forectosure on different grounds in the future, or (i)
reinstatement will adversely affect the priority of tha lien created by this Security Instrument. :

. . . 1
11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extenslon of the time of
payment or modification of amorti2ation of the suma secured by this Security Instrument granted by Lander
10 any successor In Interast of Borrower shall not operate to releass the Habllity of the original Borrawer or
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. | SUCOEESOr In intsrest or refuse to extend time for payment or otherwlse modify amortization of the sums
oo 'sacured by this Sacurity Instrument by reason of any damand made by the origina) Borrower or Borrower's
i | suceassars in interest. Any forbearanca by Lender in exercising any right or remedy shall not be a walver of
I

3Borrower‘s suceessor [n Interest. Lender shall not be required to commence proceadings against any i i?; ,'
; i | .
ol
[ o
b | or preciude the axercise of any right or remedy. ;

Lo . ' 12. Successors and Assigns Bound; Joint and Savers! Liability; Co-Signers. The covenants and |

: 1agreaments of this Seourity Instrument shall bind and benefit the successors and asslgns of Lender and Lo
' Borrowaer, s’;'ck'eot to the provisions of paragraph 9(b). Borrower’s covenants and agreements shall be‘]olqt o

- |and saverdl, A1y Borrower who co-signs this Security Inetrument but does not execute the Note: (g) is

co-slgning thiz Sacurlty Instrument only to mortgage, grant and convey that Borrower's Interest In the

! Propesrg under th: terms of this Security Instrument; (b} is not personally obllgatad to pay the sums
secured by this Sucuity (nstrument; and (o) agrees that Lender and any cther Borrower may agree to

extend, modify, forbersr br make any accommodations with regard ta the terms of this Securlity Instrument

or the Note without that Purawer's consent.

13. Notlces. Any not.ge to Bomower rrovided for In this Securtty Instrument shall be given by
dellvaring it or by malling ft by ’irs’ class mall unless applicable law requires use of ancther method. The
notice shall be directed 1o the Fiowerty Address or any other address Barrower deslgnates by notice to
Lender. Any notice to Lender shall br'given by first class mall to Lender's address stated hereln or an?v
o address Lander designates by notice :0 Borrower. Any potice pravidad for in this Securtty Instrument shall
R ' | be deemed to have been given to Borrowr r:r Lender when glven as pravided in this paragraph.
]

! 14. Governing Law; Severabliity. This Se<irity instrument shall be governad by Federal law and the |

i | law of the jurisdiction in which the Property (s iocet=d, In the event that any provislon or clause of this Co
I . Sacurity Instrument or the Note confiicts with applicable law, such conflict shall not affect other provislans l '
‘ : i !

L , of this Security instrument or the Nate which can be-g'n effect without the conflicting provision. To this ,
- - ond the provisions of this Security Instrument and the Not «re declared to be severable. . |

: . 15, Borrower's Copy. Borrower shall be given one corirormad copy of the Note and of this Securlty ‘ -
. ' Instrument. |

! 16. Hazardous Substances. Borrower shall not causs of permit (he presencs, use, disposal, storage, Mt
' or release of any Hazardous Substancas on or in the Proparty. Borrower ghall not do, nor allow anyone ;
| elsa to do, anything affecting the Property that s In viclation of an Envirorinental Law. The preceding two [
{ - sentancas shall not apply o the presence, use, or storage on the Property uf zire!i quantities of Hazardous , o
‘ . S;l&stapnops that ere generally recognized to be appropriate to normal residentla’ ieas and to maintenance
: of the Property.
. Borrawer shall promptly give Lender writien natice of any Investigation, claim, d<mand, lawsuit or ather
- acton- by any governmental or regulatory agencr' or private party involving the Property and any
| | Hazardols Substance or Envirenmental Law of which Borrower has actual knowledge. ! Goanwer learns,
1 | .or is notifiad by any governmental or regulatory authortty, that any removal or other reriewetion of any
i | Hazardous Substancaes affecting the Property Is necessary, Borrower shall promptly take &' riecessary
- | remadial actions in accordance with Environmental Law. ' .
~ As used In this paragraph 16, "Hazardous Substances” are those substances defined as-tuxic or
 hazardous substances by Environmental Law and the following substances: gasofine, kercsene, other
‘ . : flammabla or toxic petralaum products, toxio pesticides and herbickles, volatile solvents, materials
N ' {contalning asbestos or formaldehyds, end radlicactive materials. As used In this paragraph 16,
I | "Environmental Law® means federal laws and laws of the jurisdlction where the Property Is located that
o relate to health, safety or environmental protaction.
{ |

[ i
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! NDN&JNI*—'OHM COVENANTS, Barrawer and Lender further covenant and agree as follows:

- 17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
10 irevenues of the Property, Borrower authorizes Lender or Lender's agents to collect the rents and revenues
© land hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents. However,
i f’“"' to Lendar's notice to Borrower of Borrower's breach of any covenant or agreement In the Security
| nstrumert, Borrower shall collect and receive all rents and revenuss of the Property as trustee for the Coe
¥  benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an g
' ‘ assl%nment t2r additional security only,
o . | f Laraur gives notlce of breach 1o Borrower: (a) all rents received by Bamower shall be held by
h Borrower &6 *.ustee for bensflt of Lender only, to be applied to the sums seoured by the Security |
b  Instrument; (b) ~erder shall be entkled to collsct and receive all of the rents of the Property: and (c) each o
o . tenant of the Prop/ny shall pay all rents due and unpald to Lender or Lender's agent on Lender's wiritten g r
I

l ' demand to the tenaii.

| | Bofrower has not exraured any prior assignment of the rents and has not and will not perform any aet -

| ' that would prevent Lender from exerelsing its rights under this paragraph 17. |

' Lender shall not be rerxired to erter upon, take control of ar maintain the Property befare or after "

lving notioe of breach to Borrewer. However, Lender or a judicially appointed receiver may do so at any D

' time there is a breach, Any applizetan of rents shall not cure or waive any default or invalidate any other
right or ramedy of Lender. This assigrricht of rants of the Property shall terminate when the debt seoured

by the Seourity Instrument Is paid In fLl.

-t g

18. Foreclosure Procedure. If Lendar iaguires Immediate payment in full under paragraph 8,
Lender may foreclose this Seourity (netruniat by judiclal proceeding. Lender shall be entitied to
collect all expenses incurred In pursuing the remedies provided In this paragraph 18, including, but
not limited to, reasonable attorneys’ fees and corita of title evidence.

i the Lender's interest In this Security Instrum=nt is held by the Secretary and the Secretary
requires Immadiate payment In full under paragranh ®, the Secretary may invoke the nonjudicial
0 .1 | pawer of sale provided in the Singlo Family Mortgage ™orarlosure Act of 1984 (‘Act') (12 U.8.C. 3781
| et 3eq.) by requesting a foreclosure commissioner Zzesianated under the Act to commence
= " | foreclosure and to well the Property as provided In the Acs. «cthing in the preceding ssntence shall
|  deprive the Secretary of any rights otherwise available to +-Lender under this paragraph 18 or
| !' ' epplicable law,

[l
i

o
 Security Instrumertt without charge to Borrower. Borrower shall pay any recorzation costs.

e ;. .20.Walver of Homestead. Borrower waives all right of homestead exemption In the Property.

. 21, Riders to this Security instrument. If one or mors riders are exeotnad by Borowor and recorded

|  together with this Seourty Instrument, the covenants of each stich rider shall be Incorpara®!-nto and shall
| amend and supplement the covenants and agreements of this Security Instrument as f th< rizex(s) were a

~ part of this Security Instrument.

|  {Check applicable box(es)]. L

. | ! .

| | ! "ﬁ I ] : '

| | <
[ eondominium Rider [arowing Equity Rider [other spectty]

[P AR ——

19, Rieleaae. Upon payment of ail sums secured by this Security Inst-ament, Lender shall release this 1 ‘1 '
ll
}
|
|
|

P |

i | ‘, [:_]Pllanned Unit Development Rider [} Graduated Payment Rider
a

|

|
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e . BY SIGNING BELOW, Borrower accepts and agraes to the terms contained in this Security Instrument : !i:,
O 'and in any rider(s) executed by Borrower nd recorded with it Es
U' + Witneeses: Sl
Yy : : ! g
) B
s S oot —Fagune (Sedl) S
oy BETTY FA(NE Q ~Botrowar o
! J( WA AL \&‘-’Wm\) | ‘
| SAMIE D. FAYNE 7™ Bomowst
N
L (Seal O\ (Seal)
. l , -Bnrrowu)r JACQ\I%INE\CABAN Barrawer
L (Seal) (Seal)
BiE Somower  ROY KNOX “Borrower
Ly
i (Seal) K/ﬂ }‘-—’“/ (Seal)
. Borrows) / -Borrowar L b
L * ' Cl !
§ I 1};|}§‘;jf
o . GTATE OF ILLINOIS, 4l ( Countyss: | ,11 ,E}:
b o At vndo S 3ra  a Notary Public in and for sald ¢ suniy and state do hereby certfy that S
! ' * BETTY FAYNE, SAMIE D. FAYNE, JACQUELINE CABAN and RQY NOX i
|i ; H & "
i ! | !
| ' personally-'known to me to be the same parson(s) whose nama(s) subscribed to the feegoling Inetrumant.'
i+ 11+ | appeared before me this day In person, and acknowledged that they signed and Azbicred the sald
e I' | {instrumentas  their free and voluntary act, for the uses and purposes therein set forin
A | | i1 Given under my hand and officlal seal, this 10th dayof August, 1999,
1 o >
i 11 1] My Commisston Expires: W
IR ? = =
| . I
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LOAN ID # 6318263

FHA Case No.
137-0121655-729-251

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 10TH day of AUGUST, 1999 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
("Security Instrument") of the same date, RECORDED CONCURRENTLY HEREWITH, and given by the
undersigned ("Borrower") to secure Borrower’s Note ("Note") to FOUNDATION FUNDING GROUP,

INC. (the "Lender") of the same date and covering the property described
in the Security Insiriment and located at:

1724 N. CENTRAL AVE, CHICAGO, IL 60639
[Property Address)

THE NOTE CONTAIN5 "ROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'’S INTEREST RAT<Z CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST P&Y

ADDITIONAL COVENANTS. In additi01. to the covenants and agreements made in the Security
Instrument, Borrower and Lender further coverant and agree as follows:

1. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date
The interest rate may change on the first day of OGCTOEZR,. 2000 , and on that day of each
succeeding year. "Change Date” means each date on which the intirast rate could change,

(B) The Index

Beginning with the first Change Date, the interest rate will be based on aa Index. "Index” means the
weekly average yield on United States Treasury Securities adjusted to a constant maturity of one year, as made
available by the Federal Reserve Board. "Current Index" means the most recen: *adex figure available 30 days
before the Change Date. If the Index (as defined above) is no longer available, Loader will use as a new Index
any index prescribed by the Secretary (as defined in Paragraph 7(B) of the Note)., wLenicr will give Borrower
notice of the new Index.

{C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of 70, AND
THREE QUARTERS percentage points ( 2.750 %) to the current Index and roundinz-the sum
to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in paragraph (), this
rounded amount will be the new interest rate until the next Change Date.

(D) Limits on Interest Rate Changes
The existing interest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower
than the initial interest rate stated in Paragraph 2 of the Note.
Initials: 6’ F
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LOAN ID # 6318263
(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity date
at the new interest rate through substantially equal payments. In making such calculation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on
the Note, reduced by the amount of any prepayments to principal. The result of this calculation will be the
amount of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the
date of the noticz, (ii) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly
payment amocunt,(vi) the Current Index and the date it was published, (vii) the method of calculating the change
in monthly paym:nt-emount, and (viii) any other information which may be required by law from time to time.

{G) Effective Daico? Changes

A new interest rate calcuiated in accordance with paragraphs (C) and (D) will become effective on the
Change Date. Borrower sha'i niake a payment in the new monthly amount beginning on the first payment date
which occurs at least 25 days-arter ] ander has given Borrower the notice of changes required by paragraph (F).
Borrower shall have no obligation 0.2, any increase in the monthly payment amount calculated in accordance
with paragraph (E) for any payment date scourring less than 25 days after Lender has given the required notice.
If the monthly payment amount calculated! in accordance with paragraph (E) decreased, but Lender failed to give
timely notice of the decrease and Borrower inaze any monthly payment amounts exceeding the payment amount
which should have been stated in a timely notic=. ‘nzn Borrower has the option to either (i) demand the return
to Borrower of any excess payment, with interest thereon at the Note rate (a rate equal to the interest rate which
should have been stated in a timely notice), or (ii} request that any excess payment, with interest thereon at the
Note rate, be applied as payment of principal. Lender’s obiijation to return any excess payment with interest
on demand is not assignable even if the Note is otherwise assignad before the demand for return is made.

BY SIGNING BELOW, Borrower accepts and agrees to the (e7ins and covenants contained in this
Adjustable Rate Rider.

Jéﬁm,{: -4 @ ZZv 4 (Seal) /JOJ\“Q;Q @ %VWML (Seal)

BETTY F@E { -Borrower SAMIE D. FAYNE vV T _Borrower

\&&m M\ (Seal) /& A%(/ e (Seal)
J%LN‘E CABAN -Borrower ROY KNOX 7 / -Borrower
(Seal) (Seal)

-Borrower -Borrower

ILUB2G - 01251999 Page 2 of 2 Doc Prep Plus, Inc.
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APPENDIX A

LOT 2 IN BLOCK 1 IN KEENEY'S FOURTH NORTH AVENUE SUBDIVISION OF THE SOUTH EAST
QUARTER FO SECTION 32, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINCIS.

13-32-409-093 VOL. 367

498118072




